Chapter 13

SPORT EXAMPLE

	Cash Management

The case of  the Australian Bocce Federation

	Problem

Margaret Mixedbag is the new finance officer of the Australian Bocce Federation (ABF).  She is keen to precisely monitor ABF’s cash flows on a monthly basis.  Margaret has identified the following transactions which APPEAR to involve CASH PAYMENTS and RECEIPTS for October.  There is concern that a negative cash flow has occurred. She needs your expert guidance in presenting a summary cash flow statement to the Board of Management.  Can you help?

Australian Bocce Federation: Cash movements for October.

1. Short term borrowing from ANZ Bank for office reburbishment: $50,000

2. Sale of shares in News Corporation for $5,000

3. Receipt of Government grant $10,000

4. Payment to ACE Office Supplies for office equipment: $10,000

5. Receipt of $50,000 sponsorship from Oceania Pasta Supplies

6. Sale of used office furniture: $5,000

7. Late receipt of affiliation fees from clubs: $10,000

8. Wages to staff $90,000

9. ‘Promise’ by Lygon Street Traders Association to provide $10,000 for national championships 

10. Payment of $5,000 from affiliated clubs for intensive strategic planning workshop

11. Payment of $10,000 for next year’s professional indemnity insurance

12. Interest payment of $1,000 on NAB loan to upgrade rink

13. Free supply of promotional T-shirts showing Kevin Rudd throwing a ‘ball’.  Provided by Department of Ethnic Affairs and valued at $3,000

14. Receipt of $10,000 in advance for next year’s ‘gold pass’ memberships

15. Part repayment of medium term loan from NAB: $20,000

16. Payment of player expenses for international travel: $25,000

17. Proceeds from sale of historic painting titled ‘Bocce Game At Yarra Park’: $40,000

18. Payment to “Big-Boost” Sport Science Consulting Services for intensive team psychological counselling: $5,000

19. Payment for purchase of shares in Commonwealth Bank: $10,000

20. Payment for purchase of colour laser printer: $5,000

21. Interest received on interest bearing deposits with NAB: $5,000

22. Wage payments to casual staff: $20,000

23. Receipt of prize-money for wining International Teams Trophy at Milan Masters event: $10,000 

24. Payment for purchase of $4,000 multi media IT package to provide desk top publishing facility. 
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	Cash Management

The case of the Australian Bocce Federation

	Solution

The first thing to be said is that not all the ‘transactions’ involve the movement of cash. The promise of a payment amounts to very little, while a payment in-kind has no cash implication. With these provisos in mind, the following overview of cash flows can be constructed:

Australian Bocce Federation Cash flows for October 
CASH IN ($’000)

CASH  OUT ($’000)

BALANCE ($’000)

 50  ANZ loan  

   5   News Corp shares sale

10   Government grant

10  ACE office supplies

50   Oceania sponsorship

  5    Furniture sale

  10    Affiliation fees

90   Staff wages

   0  Lygon traders promise

  5  Planning workshop fees

10   Insurance

  1   NAB interest on loan

   0    Promotional T -shirts

   10    Early member fees 

 20   NAB loan repayment
 25   International travel

  40   Painting sale

   5   Sport Science Consulting
10    Commonwealth bank shares

  5   Printer

   5    Interest received

20   Wages to casuals

10     Milan prize money

  4   IT desktop package
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