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1. Choose one. What range of farm revenue corresponds to "mid-sized family farms"?
A. Under $100,000 per year.
B. $100,000 to $200,000 per year.
C. $200,000 to $350,000 per year.
D. $350,000 - $999,000 per year.
2. Short answer. Briefly define “decoupled.”

Read Figure 2.3 in the text.  Then see this new chart, used in Questions 5 through 7.
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3. Choose one. In the new chart:
A. Supply and demand are more inelastic than in Figure 2.3.
B. Supply and demand are more inelastic than in Figure 2.3.
C. Supply and demand are more inelastic than in Figure 2.3.
D. Insufficient information is provided.

4. Choose one. In the new chart, adoption of a purchase and removal policy using this support price will ...
A. require the government to purchase approximately 10.1 billion bushels of corn
B. cost about $0.4 billion
C. lower the consumer price of corn to about $1.60 per bushel
D. cost nothing at all this year

5. Short answer. Draft a quantitative multiple choice question based on this support price illustration, provide 3-4 answer choices, and provide the correct answer. Seek to mimic the same level of difficulty as the questions above. [Hint for your use only if needed: You could begin, "Suppose instead that the support price were changed to ...."]

6. Choose one. It is sometimes said that the United States has a “cheap food policy,” and corn (maize) is given as the leading example. In the case of checkoff advertising for beef, pork, milk, and cheese, there is ...
A. no effect on the corn price
B. potentially increased corn price
C. potentially decreased corn price

7. In the case of policies that enhance economic demand for the biofuel ethanol, there is …
A. No effect on the corn price
B. Potentially increased corn price
C. Potentially decreased corn price
8. Choose one. Suppose a farmer knows that there is a 10% chance of a bad harvest year.
She needs to consider what happens in a good and bad harvest year, respectively.
· In a good harvest year, she gets the full value of her crop ($650,000).
· In a bad harvest year, she gets $500,000 in crop sales (she loses a portion of her crop valued at $150,000).
Because the farmer has a 10% chance of a bad harvest year, and the bad harvest year involves a loss of $150,000, the farmer can expect crop losses of $15,000 on average per year. 

An insurance company offers her a contract, under which the company will cover her losses in a bad harvest year. In a bad harvest year, the insurance company will write her a check for $150,000. The insurance company will charge an annual premium of $25,000 every year. USDA will subsidize 65% of the cost of the premium, so the farmer actually pays $8750 in premium each year.

Should the farmer purchase this insurance?

A. Yes, a wise and cautious farmer should always buy insurance.
B. Yes, a $25,000 annual premium is actuarially fair for crop insurance in this particular case.
C. A $25,000 annual premium is not actuarially fair. But, if USDA were willing to cover 65% of the premium cost at taxpayer expense, then, yes, this insurance policy would be a good deal for the farmer.
D. No, this insurance policy is no good. The farmer should avoid buying this insurance.

9. Read the articles by Sewell (2019) and Waters (2017). The video in the Waters article also is relevant.
Which one or more of the following does Sewell emphasize, which helps explain the decline in African American farm ownership from the 1920s to the 1970s?
A. Discrimination by officials managing USDA programs.
B. Broader discrimination and oppression in the U.S.South under Jim Crow.
C. Opportunities for better livelihoods in manufacturing and other non-farm industries outside of the South.

10. Which one or more of the following does Waters emphasize, which helps explain the decline in African American farm ownership from the 1920s to the 1970s?
A. Discrimination by officials managing USDA programs.
B. Broader discrimination and oppression in the U.S.South under Jim Crow.
C. Opportunities for better livelihoods in manufacturing and other non-farm industries outside of the South.

11. Sewell emphasizes the large scale of African American farm ownership in 1920, based on Census data. Sewell reports that there were almost a million African American farm owners in 1920, or specifically 949,889 farm owners (about 15% of farm owners).
Contemplate the 1920 Census data Table 1 of this PDF: 1920-Farm_Statistics_By_Color_and_Tenure.pdf
Compare all land in farms in 1920 for the White farmers (total) row and the "Colored" farmers (total) row.
What percent of all U.S. agricultural land did African American farmers have in 1920?
A. 4.7%
B. 10.3%
C. 15.0
D. 24.2%.
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