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1. A
2. A
3. D
4. D
5. A
6. B
7. Increased demand for lettuce (a product) may increase demand for farm labor (an input). Wages may or may not increase much as a result (depending on the elasticity of supply for labor) but this is generally good for workers. 
8. Increased automation may increase demand for labor by letting workers produce more value per hour worked. Increased automation may decrease demand for labor by substituting machinery for labor. The best answer is that labor demand may be affected in either direction.
9. D
10. A
11. A
12. Elements of a good answer include: 1. The possibility that such payments could increase the quantity supplied (as farmers earn more dollars per unit produced) and increase the quantity demanded (as buyers pay a lower price per unit purchased). 2. Farmers might support such payments. Environmental organizations and farmers in countries with which we have trade agreements might oppose such payments.



