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E4.1

a) Journal entries

	Design Studio
General journal

	Date
	Description
	Dr
	Cr

	Mar 1
	Bank (A)
	30 000
	

	
	Capital (OE)
	
	30 000

	
	Contribution of funding by the owner
	
	

	2
	Computer equipment (A)
	9 000
	

	
	Bank (A)
	
	6 000

	
	Accounts payable (L)
	
	3 000

	
	Purchase of computer equipment
	
	

	10
	Bank (A)
	54 000
	

	
	Accounts receivable (A)
	6 000
	

	
	Design fees (I)
	
	60 000

	
	Income earned
	
	

	15
	Advertising (E)
	35 000
	

	
	Bank (A)
	
	31 000

	
	Accounts payable (L)
	
	4 000

	
	Advertising expenses incurred
	
	

	20
	Bank (A)
	3 000
	

	
	Accounts receivable (A)
	
	3 000

	
	Receipt from client 
	
	

	22
	Accounts payable (L)
	2 000
	

	
	Bank (A)
	
	2 000

	
	Payment of amount owing for advertising
	
	

	
	
	
	



b) General ledger postings

Design Studio
General ledger
	Bank

	Description
	C
	Description
	C

	Capital
	30 000
	 Computer equipment
	6 000

	Fees 
	54 000
	 Advertising expense
	31 000

	Accounts receivable
	3 000
	 Accounts payable
	2 000

	
	
	 Balance 
	48 000

	
	87 000
	
	87 000

	Balance 
	48 000
	
	



	Lucy Webb capital

	Description
	C
	Description
	C

	
	 
	 Bank
	30 000

	
	
	
	



	Computer equipment

	Description
	C
	Description
	C

	Bank / Accounts payable
	9 000
	 
	 

	
	
	
	



	Accounts payable

	Description
	C
	Description
	C

	Bank
	2 000
	 Computer equipment
	3 000

	Balance 
	5 000
	 Advertising expense
	4 000

	
	7 000
	
	7 000

	
	
	Balance 
	5 000



	Design fees 

	Description
	C
	Description
	C

	 
	 
	 Bank / Accounts receivable
	60 000

	
	
	
	



	Accounts receivable

	Description
	C
	Description
	C

	Design fees 
	6 000
	 Bank
	3 000

	
	
	 Balance 
	3 000

	
	6 000
	
	6 000

	Balance 
	3 000
	
	



	Advertising expense

	Description
	C
	Description
	C

	 Bank / Accounts payable
	35 000
	 
	 

	
	
	
	





c) Trial balance

	Design Studio
Trial balance at 31 March 20X6

	
	Dr
	Cr

	Bank
	48 000
	

	Capital
	
	30 000

	Computer equipment
	9 000
	

	Accounts payable
	
	5 000

	Design fees income
	
	60 000

	Accounts receivable
	3 000
	

	Advertising expense
	35 000
	

	
	95 000
	95 000

	
	
	



E4.2

	Wholesome Muesli

	General journal

	Date
	Description
	Dr
	Cr

	March
	
	
	

	1
	Accounts receivable – The Wheat Sheaf (A)
	150
	

	
	Sales (I)
	
	150

	
	Cost of sales (E)
	100
	

	
	Inventory (A)
	
	100

	
	
	
	

	2
	Bank (A) 
	200
	

	
	Accounts receivable – Kenn Food (A)
	
	200

	
	
	
	

	3
	Inventory (A)
	400
	

	
	Accounts payable – Fresh Oats (L)
	
	400

	
	
	
	

	4
	Bank (A)
	280
	

	
	Sales (I)
	
	280

	
	
	
	

	4
	Cost of sales (E)
	200
	

	
	Inventory (A)
	
	200

	
	
	
	

	5
	Accounts payable – Honey Bee (L)
	150
	

	
	Bank (A)
	
	150

	
	
	
	

	6
	Accounts receivable – B Barley (A)
	230
	

	
	Sales (I)
	
	230

	
	Cost of sales (E)
	150
	

	
	Inventory (A)
	
	150

	
	
	
	



	Bank 
	
	
	Accounts receivable – Kenn Food

	Description
	C
	Description
	C
	
	
	Description
	C
	Description
	C

	Balance
	600
	Honey Bee
	150
	
	
	Balance
	300
	Bank
	200

	Kenn Food 
	200
	Balance c/d
	930
	
	
	
	
	Balance c/d
	100

	Sales
	280
	
	
	
	
	
	
	
	

	
	1080
	
	1080
	
	
	
	300
	
	300

	Balance b/d
	930
	
	
	
	
	Balance b/d
	100
	
	

	


	
	
	
	
	
	
	
	
	

	Accounts receivable – The Wheat Sheaf
	
	Accounts receivable – B Barley

	Description
	C
	Description
	C
	
	
	Description
	C
	Description
	C

	Balance
	500
	
	
	
	
	Sales
	230
	
	

	Sales
	150
	
	
	
	
	
	
	
	

	
	
	Balance c/d
	650
	
	
	
	
	Balance c/d
	230

	
	650
	
	650
	
	
	
	230
	
	230

	Balance b/d
	650
	
	
	
	
	Balance b/d
	230
	
	

	
	
	
	
	
	
	
	
	
	

	Inventory
	
	
	Equipment and fittings

	Description
	C
	Description
	C
	
	
	Description
	C
	Description
	C

	Balance
	1800
	COS
	100
	
	
	Balance b/d
	900
	
	

	Fresh oats
	400
	COS
	200
	
	
	
	
	
	

	
	
	COS
	150
	
	
	
	
	Balance c/d
	900

	
	2200
	Balance c/d
	1750
	
	
	
	900
	
	900

	Balance b/d
	1750
	
	2200
	
	
	Balance b/d
	900
	
	

	
	
	
	
	
	
	
	
	
	

	Accounts payable – Fresh Oats
	
	
	Accounts payable – Honey Bee

	Description
	C
	Description
	C
	
	
	Description
	C
	Description
	C

	
	
	Balance 
	200
	
	
	Bank
	150
	Balance
	400

	
	
	Inventories
	400
	
	
	Balance c/d
	250
	
	

	Balance c/d
	600
	
	
	
	
	
	
	
	

	
	600
	
	600
	
	
	
	400
	
	400

	
	
	Bal b/d
	600
	
	
	
	
	Balance b/d
	250

	
	
	
	
	
	
	
	
	
	

	John Goodlife Capital
	
	
	Sales

	Description
	C
	Description
	C
	
	
	Description
	C
	Description
	C

	
	
	Balance
	3 500
	
	
	
	
	The Wheat Sheaf
	150

	
	
	
	
	
	
	
	
	Bank
	280

	Balance c/d
	3 500
	
	
	
	
	Balance c/d
	660
	B Barley
	230

	
	3 500
	
	3 500
	
	
	
	660
	
	660

	
	
	Balance b/d
	3 500
	
	
	
	
	Balance b/d
	660

	
	
	
	
	
	
	
	
	
	

	Cost of sales
	
	
	

	Description
	C
	Description
	C
	
	
	
	
	
	

	Inventories
	100
	
	
	
	
	
	
	
	

	
	200
	
	
	
	
	
	
	
	

	
	150
	Balance c/d
	450
	
	
	
	
	
	

	
	450
	
	450
	
	
	
	
	
	

	Balance b/d
	450
	
	
	
	
	
	
	
	



	Wholesome Muesli
Trial balance at 6 March

	
	Dr
	Cr

	Bank
	930
	

	Accounts receivable –	Kenn Food 
	100
	

				The Wheat Sheaf
	650
	

				B Barley
	230
	

	Inventory
	1 750
	

	Equipment and fittings
	900
	

	Accounts payable –	Fresh Oats
	
	600

				Honey Bee
	
	250

	John Goodlife : Capital
	
	3 500

	Sales income
	
	660

	Cost of sales expense
	450
	

	
	5 010
	5 010
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