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.  BACKGROUND

1. The Constitution of Kenya, 2010 and the Public Finance Management (PFM) Act, 2012,
require the Cabinet Secretary responsible for finance to submit {0 the National Assembly the
Budget Estimates of the Govermnment for the next financial year at least two months before the end
of the financial year.

2 In fulfillment of this legal requirement, the National Treasury and Planning has prepared
this Budget Summary and other documents in support of the FY 2018/19 Budget. This Budget
Summery includes:

i, Policy framework for the FY 2018/19 Budget and the Medium Term;

i. A Statement specifying the measures taken by the National Government to implement the
recommendations made by the National Assembly with respect to the Budget for the
previous financial years;

ii.  Highlights of the FY 2018/19 Budget,

lv.  An explanation of how the fiscal responsibility principies and the financial objectives over
the Medium Term are being met;

v. A memorandum by Cabinet Secretary on the resolutions adopted by the National
Assembly on the 2018 Budget Policy Statement;

vi. Information regarding loans, guarantees and other liabilities;

vii  Revenue allocations to County Governments from the National Government's share in
tarms of Article 202 of the Constitution, including conditional and unconditional transfers;

vili.  Estimates of revenue and expenditure for State Corporation for the FY ending 30th June,

2018; and

All estimated revenue by broad economic classification.
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I POLICY FRAMEWORK FOR THE FY 201818 BUDGET ANI

Policy Framework underpinning the FY 2018/19 Budget

Global Growth Outlook

& The FY . 0181’19 l"udge‘ is framed against a backdrop of improving g‘oh':i and regicnal
economic prospects. Global economic activity continues to firm up with output strengthening E:y
3.8 percent in 201 7|"' om 3.2 percent in 2016, supported by notable improvements in investme

trade, and industrial production, coupled with strengthening business and consumer confidence
This growth momentum is expected to reach 3.9 percent in 2018 and 2019, retlecting improving
domestic demand in advanced economies and China, accommodative financial conditions and
improved performance in other emerging market economies. In addition, the partial recovery in
commodity prices should allow conditions in commodity exporting countries to gradually improve.

4, Similarly, growth in Sub-Saharan Africa is projected to pick up to 3.4 percent in 2018 from
2.8 percent in 2017, albeit with variations across the region. At the sub region, the East African
Community economies continue to record relatively higher economic growth supported by a stable
macroeconomic  environment, on-going infrastructure investments . and strong private
consumption

Domestic Growth Performance and Qutlook

5. On the domestic front, economic growth has remained resilient and broad based in the past
five years, largely driven by growth in the non-agriculture sectors. Specifically, the gconomy grew
at an average of 5.6 percent per year in the period 2013 - 2017 outperforming the average growth
rate of 4.7 percent in the period 2008 to 2012. As a result, the economy generated an average of
827.0 thousand new jobs per year in the period 2013 - 2017 up from 656.5 thousand jobs pervyear
in the period 2008-2012. The strong performance recorded was supported by sirong public and
private sector investment and implementation of appropriate economic and financial policies.

6. The economy remained resilient in 2017 grew by 4.9 per cent in 2017 cor mpared with a
revised growih of 5.9 per cent in 2016, supported by the performance in the non-agricultural secior
that relative to the decline in the agricultural sector. The non-agricultural sector registered a rohust
growth of 5.9 percent in 2017 supported mainly by increased activities in the services sub-secior.
The strong performance in the services sub-sector was a result of increased growth in information
and communication, tourism, whelesale and retail, and transport and storage. Meanwhile, the
economy experienced subdued performance in agriculture, manufacturing in 2017 largely due to
the adverse weather conditions and unceriainty associated with prolonged electioneering period.






I The 4.9 percent economic growth in 2017 generated 898.0 thousand new jobs up from
833.0 thousand new jobs in 2016.

8. The economy is projected to recover to 5.8 percent in 2018 and around 7.0 percent over
the medium term due to the pickup in agricultural and manufacturing aclivities as well as the stable
macroeconomic environment and ongoing public infrastructural invesiments. Inflation is expected
fo remain within the Government’s target range over the medium term underpinned by prudent
monetary and fiscal policies and a stable exchange rate which is expected to dampen any risks of
imporied inflation. The interest rates are expected to remain low and stable over the medium term
supported by improved liquidity conditions, and the fiscal consalidation pregramme, and the
continued diversification in the funding of our development budget.

9 To further support this growth outlook, the Government will implement policies and
programmes under the “Big Foui” Plan. The “Big Four” Plan aims o build on the progress made
under the Economic Transformation Agenda and address the remaining bottlenecks that continue
to hold the economy from achieving its full potential. As such, “the Big Four” Plan targets to:

i.  Support value addition and raise the manufacturing sector’s share to GDP to 15 percent
by 2022. This will promote economic growth, create jobs and reduce poverty;

ii. Focus on initiatives that guarantee food security and nutrition to all Kenyans by 2022
through expansion of food production and supply, reduction of food prices to ensure
affordability and support value addition in the food processing value chain;

ii. Provide Universal Health Coverage thereby guaranteeing quality and affordable
healthcare to all Kenyans; and

iv. Provide at least five hundred thousand (500,000) affordable new houses to Kenyans by
2022, and thereby improve the living conditions for Kenyans.

10.  Investments in the above four areas is expected to fransform lives by creating jobs,
enabling Kenyans meet their basic needs, improve health standards, improve living conditions,
lower cost of living, and reduce poverty and inequality.

11, Additionally, the policies and reform measures for the FY 2018/19 Budget as expounded in
the 2018 Budget Policy Statement continue to provide an enabling environment for the private
sector {o thrive by preserving macroeconomic stability; expanding infrastructure; improving
security; implementing business regulatory reforms; expanding access to finance and instituting
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governance reforms so as to achieve “The Big Four” Plan. The Government will also support
hiaher levels of value addition in domestically produced goods, strengthen the tight against
corruption and counterfeits, enhance the use of public procurement to promote “Buy Kenya Build
Kenva® initiative and support Micro, Small and Medium Enterprises {MSME) sector through the
proposed Kenya Development Bank Limited and Biashara Kenya Fund.






and strategies outlined in the Third Medium-Term Plan (2018-2022) of the Kenya Vision 2030. As

12. Further, the policies in this FY 2018/19 Budget are alignad i the medium-term priorities

such, the policy goals, priority programs and fiscal rramework in this Budget are in in line with
strategic priorities outlined in the draft MTP 111,

13.  This macroeconomic outlook is not without risks. Risks from the global economies relates
to tightening of financial conditions, waning support for global economic integration, growing trade
tensions and risks of a shift foward protectionist policies. Domestically, the economy will continue
fo be exposed to risks arising from adverse weather conditions untif the mitigating measures of
food security under “The Big Four” Plan are put in place. Additional risks could emanate from
public expenditure pressures especially recurrent expenditures. The Government will monitor the
‘above risks and take appropriate measures to safeguard macroeconomic stability.

Fiscal Policy Framework for FY 2018/19 and the Medium Term

14.  The 2018 Medium-Term Fiscal Policy aims at supporting inclusive economic growth,
continue the fiscal consolidation programme while supporting the devolved system of Government
for effective delivery of services. The Government will continue o address debt sustainability
issuies by containing the overall fiscal deficit and putting emphasis on efficiency and effectiveness
of public spending and improving revenue performance. The Government's fiscal policy also
indicates a deliberate commitment to fiscal consolidation and convergence path towards the East
African Community Monetary Union protocol's fiscal targets. Specifically, the fiscal policy aims at
sustaining revenue effort of 19.2 percent of GDP over the medium term, containing growth of total
expenditure. The additional resources and expenditure rationalization are expected to support the
fiscal consolidation program thereby reducing fiscal deficit form 9.1 percent of GDP in FY 2016/17
to 7.2 percent of GDP in FY 2017/18 and further down to 3.0 percent of GDP by FY 2021/22.

15, On tax and revenue reforms, much progress has been achieved towards broadening the
tax base and improving revenue administration. Some of the measures implemented recently
include; continuous tax base expansions focusing on nil and non-filers, county suppliers and
utilization of third party data to identify the compliant, using the IFMIS/iTax iniegration to ensure
county suppliers are compliant, and benchmarking of sensitive goods (targeting undervaluation).

16.  Going forward, to boost domestic revenue mobilization, the Government will complete the
review of the Income Tax Actin order to simplify and modernize it with a view of enhancing revenue
collection. In addition, the Government will continue to undertake a combination of policy and
administrative reforms to bolster revenue yields. These reforms will inciude:






i, Roll out of the Integrated Customs Management System (ICMS) to seal loop holes at the
Customs to prevent concealment, undervaluation, mis-declarations and falsifications of
import documents;

i. Implementation of the Regional Electronic Cargo Tracking (RECTS) to tackle transit
diversion;

ii. Enhance scanning activities to detect concealment;
iv. Scaling-up on-going and routine activities such as Pre-Verification of Conformity (PVoC),
benchmarking and auctions;

v. Data matching and use of third party data to enhance compliance through integration of

ax with IFMIS ;
vi. Expansion of tax base by targeting informal sector, pursue non-filers and increase focus on
taxation of international transactions and transfer pricing; and
vi. Enhance investigations, intelligence capacity and KRA capacity fo support revenue
collection.

17.  Expenditure Priorities and Management: The expenditure priorities in this Budget and
over the medium term have been realigned to “The Big Four” Plan. In this regard, the targsted
expenditures will prioritize employment creation, youth empowerment, supporiing manufacturing
activities, enhancing health coverage, improving food security and enhancing living conditions
through affordable housing. The allocations to the enablers of “the Big Four” Plan such as
education, infrastructure, energy and social protection will remain protected so as to achieve the
targeted objectives.

18.  As emphasized in the 2018 BPS, the Government will continue with the rationalization of
public expenditures for enhanced efficiency and productivity in service delivery. To improve
efficiency and effectiveness in public resource utilization, the Govermnment will continue to
strengthen expenditure control and improve the efficiency of public spending through public
financial management reforms aimed at upgrading efficiency, transparency and accountability in
order to free fiscal space for priority social and investment projects and to improve governance in
the public sector.
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Deficit Finaneing: The Government will continue to diversify the sources of financial
resources aver the medium term by maintaining a presence in the international capital markets.

The Government will utilize and maximize the official external sources for loans on concessional
terms. Non-concessional and commercial external borrowing will be limited o development
projects with high financial and economnic returns.

20.  Domestic borrowing remains one of the key sources of financing the Government’s deficit.

The borrowing plan will be anchered in the medium term debt management strategy {o ensure

public debt sust ainabil Hiy without crowdi ”" out ine }Jl”l\n'% te secior.
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to gradually decline to 3.0 percent in the FY 2021/22{Tzble 1),
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NB. Ministerial Expenditures includes revised ceilings for Judiciary and Parliament

Budget Framework for FY 2018/19
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22 The Budget for FY 2018/19 is framed within the context of a medium term macro-fiscal
ft Medium Term Plan 11 (2018-2022)
s under “the Big Four*Plan. In addition, the Government will be






pursuing a fiscal consolidation palicy, which is aimed at reducing the overall fiscal deficit and debt
accumulation. Taking this into account, Table 2 summarizes the key assumptions underpinning
the Budget for the FY 2018/19:

Table 2: Key Assumptions Underpinning the FY 2018/13 Macro-Fiscal Framework

lndicator Assumption
Real GDP Forecasted to grow at 5.3% in FY 2017/18; 5.9% in FY 2018/19 and 7.0%
growth over the medium-term
Inflation Expected to be maintained within a target rangé of 5% m(ni2.5) over the

medium-term

| To remain low and stable
Exchange rates | Safeguard exchange rate stability to achieve competitiveness in the medium-
term.

Interest rates

[

| Total Revenue | Revenue is projecied to increase from 19.1 percent of GDP in FY 2017/18 o
19.6 percent in FY 2018/19 and 19.2 percent of GDP in FY 2021122

Total Overall expenditures, as a percentage of GDP is expected {o decline from |
expenditure 26.9% in FY 2017/18 to 25.9% in FY 2018/19 and stabilize at 22.6% in FY
2021/22 ‘
Overall fiscal The overall deficit (after granis) is expected to decline from a high of 9.1% of !
deficit GDP in FY 2016/17 to 7.2% of GDP in FY2017/18, 5.7% in FY 2018/19 and |
| stabilize at around 3.0% of GDP in FY 2021/22
1 Weather Adequate rainfall over the medium term

Revenue Projections

23, The FY 2018/19 budget targets revenue collection including Appropriation-in-Aid (AlA) of
Ksh 1,923.3 billion (19.6 percent of GDP) from Ksh 1,659.6 billion (19.2 percent of GDP) in the FY
2017/18. Ordinary revenues are projected at Ksh 1,743.4 billion (17.8 percent of GDP) in the FY
2018/19 up from the projected Ksh 1,489.6 billion (17.2 percent of GDP) in the FY 2017/18.

24 This performance will be underpinned by on-going reforms in tax policy and revenue
administration. The Government has already simplified and modemized the VAT and Tax Appeals
Tribunal legislations and a new Excise Tax Act is fuily operational. Going forward, the Government
will implement varicus measures to boost revenue mobilization. These meastres will include:
complete overhaul of the current Income Tax Act, strengthening tax administration and expansion
of the tax base.






Expenditure Projections

]

5. The expenditures in FY 2018/19 Budget are guided by the The Big Four' initiatives, the
draft Third MTP of Vision 2030 priorities and the strategic pol*cy interventions of the Government.
The Govemnment will continue to implement the fiscal consolidation program that aims {o contain

the growth of recurrent expenditures in favour of capi ial investment so as o promoie sustainable
and inclusive growth.

26.  Inthe FY 2018/19, total expenditure and net lending are projected at Ksh 2,533.1 billion {or
25.9 perceni of GDP) irom the estimated Ksh 2,329.3 billion (26.9 percent of GDP) in the FY
201718 budget. Recurrent expenditures will amount to Ksh 1,543.3 billion {15.8 percent of GDP)
compared with Ksh 1,442.3 billion (16.7 percent of GDP) in the FY 2017/18. This takes intc
account the Governmeni's efforis to increase the efiiciency, efiectiveness, iransparency, and
accountability of public spending, in order to ensure that there is sufficient fiscal space for priority
social and invesiment projects.

Development and Net Lending

27.  The ceiling for development expenditures including foreign financed projects {including net
iending) in nominal terms amounts to Ksh 610.2 billion in the FY 2018/19. Most of the outlays are
expected to support critical infrastructure. Part of the development budget will be funded by project
loans and grants irom development partners, external borrowing, while the balance will be
financed through domestic resources.

Contingency Fund

28.  In line with the Constitution and the PFM Act, 2012, a contingency provision of Ksh 5.0
biilion has been provided for in the FY 2018/19 Budget to cater for unforeseen expenditures

Equalization Fund

29. In the FY 2018/19, the Equalization Fund has been allocated Ksh 4.7 billion to cater for
critical development expenditure in water, roads, healih, and energy in marginalized areas fo
improve services in those areas. The National Treasury will propose utilization of these funds in
accordance with the with the second generation policy for identifying marginalized areas to be
determined by the Commission on Revenue Allocation pursuant fo Article 216(4) of the
Constitution

Deficit Financing

o, Reflecting the projected expenditures and revenues, the fiscal deficit in the FY 2018/19
(excluding grants), amount to Ksh 609.8 billion (equivalent to 6.2 percent of GDP). Including

10






grants, the overall fiscal deficit is projected at Ksh 562.7 billion (5.7 percent of GDP) in the FY
2018/19 compared io the estimated overall fiscal balance of Ksh 626.7 biltion (7.2 percent of GDP)
in the FY 2017/18. The deficit excluding SGR related expenditures in the FY 2018/19 is projected
ai 5.2 percent of GDP which is lower than the projected 6.4 percent of GDP in FY 2017/18.

31.  The fiscal deficitin FY 2018/19 will be financed by net exiernal financing of Ksh 282.5 billion
(2.9 percent of GDP), net domestic borrowing of Ksh 226_3 billion (2.8 percent of GDP) and other
net domestic receipts of Ksh 4.2 billion.

32. Inherent in the medium term fiscal policy, is the Government's commiiment to the discal
consolidation program which will bring the fiscal deficit down graduaily from the 7.2 percent of
GDP in FY 2017/18 to 5.7 percent of GDP in FY 2018/19 and below 3.0 percent of GDP over the
medium term. The program aims to narrow the primary budget deficit and stabilize public debt,
prioritize development expenditures while protecting sccial spending and investments. This
reduction will strengthen our debt sustainability position. We have carefully evaluated our external
and domestic debt to ensure that we are in a position to service the same. A recent Debt
sustainability Analysis concluded that Kenya continues to face low risk of debt distress, with the
net present value of our public debt to GDP being below 50 percent.






. MEASURES TAKEN BY THE NATIONAL {%r"\.f’?‘“-“f?’?‘éf\”sﬁ\ 0 IMPLEMENT
RECOMMENDATIONS MADRE BY THE NATIONAL ASSEMELY FOR PREVIOUS

FINANCIAL YEAR(S)

39, Section 38 (1) (7) of the PFM Act requires the National Treastiry to submit 2 statement
specifying the measures taken by the national government o implement any recommendations
made by the National Assembly with respect to the budget for the previous financial year or years.
Below we highlight @ number of measures taken by the National Government to implement
National Assembly recommendations.

A. STATUS OF IMPLEMENTATION OF THE RECOMMENDATIONS BY THE NATIONAL
ASSEMBLY ON THE 2017 BUDGET POLICY STATEMENT

Resolution 1. That the deficit/fiscal balance be limited to no more than 6 percent of the GDP (Ksh
500 billion) in FY 2017/18 and thereafter reduced to 4.9 percent and 4 percent in FY 2018/19 and
FY 2019/20 respectively.

34. Action taken: The fiscal deficit is expected to narrow by about 2 percentage poinis of
GDP fo 7.2 percent of GDP in the FY 2017/18. It is expecied to narrow further to 5.7 percent of
GDP in the FY 2018/19 and to 3.0 percent of GDP in the FY 2021/22.

Resolution 2: That the allocations to the County Governments for the FY 2017/18 from the
National Government’s equitable revenue share be Ksh 291. 1billion

35 Action taken: The National Treasury has édjusz’ed the County Governments' aliocation to
Ksh 302 billion. This was the agreed position following mediation through a Joint Committee of the
National Assembly and the Senate. In light of the shortfalls in revenue collectad nationally, the
National Treasury has proposed to Parliament a reduction in the equitable share of revenus
allocated to both levels of government. It has been proposed that the equitable share of revenue
allocated to County Governments in the FY 2017/18 be reduced to Ksh 288 billion. »~

Resolution 3: The NA resolved that the GoK-financed conditional allocations which are dishursed
directly to County Governments be reduced by a net of Ksh 1.4 hillion.

518 Action taken: The National Treasury has implemented the resolutions which entails: firs

allocation of a new Ksh 2 billion conditional allocation to County Governments to flnancu
rehabilitation of village polytechnics. This is to be budgeted under the State Department of
Vocational and Technical Training, and will benefit all Counties, with the distribution criteria having
two parameters: equitable share (60 percent) and trainee enrolment (40 percent); and, secondly
reallocation of the Ksh 3.4 billion free maternal healthcare as a special grant to the National Health






Insurance Fund (NHIF) to be disbursed directly to contracted health institutions through existing
NHIF systems as a reimbursement for service provided.

Resolution 4: That the National Treasury develops a framework on commitment control for the
Ministries, Deparimenis and Agencies (MDAS) in order fo address this issue decisively and
conclusively.

37, Action ftaken: The National Treasury has from time to time issued instructions on
commitment control to MDAs to guide in the implementation of the budget. These guidelines are
contained in the Budget Implementation Circulars thai are issued at the beginning of every
financial year and a specific guideline as need arises. Going forward, and in compliance with the
resolution, the National Treasury will develop a more comprehensive framework on commitment
control.

resolution 5: Thal the Nalional Treasury reviews the Public Private Partnership policy fo ensure
all fiscal risks are minimized and enhance effective implementation of all PPP projects. In addition,
a report should be tabled in Parliament of totaf costs of all PPPs including the contingent liabilities
arising from them.

38. Action taken: The National Treasury has a PPP unit responsible for mandatory evaluation
of all proposed PPP projects for tinancial risks and contingent liabilities as a condition of project
approval. in addition, the PPP Steering Committee has adopted a Fiscal Commitment and
Contingent Liability (FCCL) Managementi Framework io ensure approval of, and fiscal
accountability in the management of, financial and any other form of Gevernment support granted
in the implementation of the country’s PPP program.

39. Further, the PPP unit has developed a policy framework fo govern the issuance of lstters
of support requested across Government. The policy provides clear struciure and process as a
primary means of managing financial risks to government by ensuring robust and rigorous analysis
and review beiore the Government takes on such commitments.

40. Ongoing and planned PPP projects are normally contained in the BPS which is tabled in
Parliament.

Resolution &: That the approved Medium Term Debt Management Strategy seis external and
domestic borrowing in the ratio of 60:40; of which external borrowing comprises of concessional
loans (20%), semi-concessional loans (30%) and commeicial foans (10%). Any deviation from the
approved framework in the course of the FY must receive Parliamentary approval and legislation

be enactad,






4 Action taken: The National Treasury commits to remain within the framework. in the event
of deviation from the approved framework, approval shall be sought from Parliament.

&SETO.;ﬁf:‘:Oﬁ 7. That ithe MTEF Sector Working Groups be restructured to provide for an

oversighiflegislative Secior to ensure adequate participation and adherence to principle of
Separation of Power.

47, Action taken: The Secior Working Groups have been formuiated according io the
Classification of Functions of Government (COFOG) and international best practice. The objective
ot the Sector Working Groups is to prioritize allocation of rescurces by trade-offs amongst related
priority expenditure areas and provide a platform for public participation in the Budget making
process. It is important o note that the Sector Working Groups arrangement does not infringe on
the institutions operational independence and the principle of separation of power in the
implementation of their various mandates. It is only a forum for bidding and aliocating the scarce
resources. In view of this, Parliament and other oversight institutions are rightly placed in the
Sector Working Group framework.

Resolution 8: That Ksh 7.7 billion is set aside for the Equalization Fund.

43.  Action taken: The National Treasury allocated Ksh 7.7 billion fo the Equalization Fund in
the FY 2017/18 Budget.

44, The Commission on Revenue Allocation (CRA) has yet to complete the second generation
of the policy on marginalization. It is expected that the policy will be completed in FY 2018/19
following public participation. Accordingly, Ksh 4.7 billion has been allocated for the Equalization
Fund in FY 2018/19.

Resolution 9: That the National Government identifies resources for giving incentives fo
agriculure and manufacturing sectors to unlock the Country’s economic potential.

45, Action taken: The National Treasury is indeed committed to transforming agriculiure and
manuiacturing sectors of the economy. In the FY 2017/18 Budget, the Government has allocated
resources towards subsidizing agricultural inputs, farm mechanization, value addition, irrigated
agriculture as well as expanding infrastructure (rail, roads and ports). To improve efficiency in the
manufacturing sector, the Government has allocated resources towards energy generation and
distribution, improving on ease of doing business, security, and revival of strategic industries such
as texiile, pyrethrum, milk processing, and leather development amongst others. Going forward,
the Government shall intensify investment in these areas to unlock the Country’s economic
potential. Both manufacturing and agriculture have been identified as part of “the Big Four” Plan.

Resolution 10: That the ceilings of each arm of government for FY 2017/18 be capped as follows:
Parliament Ksh 36 billion, Judiciary Ksh 18 billion and Executive Ksh 1.468 hillion






46. Action taken: The National Treasury in liaison with individual MDAs has to a large extent
adjusted the ceilings of MDAs based on the recommendations from the Parliament in finalizing the
FY 2017/18 Budget. The allocations for the Auditor General and Parliament have been adjusted
and Ksh 2.0 billion for rehabilitation of village polytechnics reflected. During the finalization of the
Budget, the Cabinet in conjL inction with the National T reasury also critically reviewed the
submissions from MDAs and where necessary made reallocations from less productive areas, and
direcled the resultant savings towards high priority areas within or across MDAs.

B. STATUS OF IMPLEMENTATICN OF THE RECOMMENDATIONS BY THE NATIONAL
ASSEMBLY ON THE FY 2017/18 BUDGET

Resolution 1: In order to strengthen the link between the Programme Based Budget framework
and liemized Budgei, there is need for a review of the set of indicators, key outputs and targets in
order to make them realistic and achievable. This will facilitate monitoring and evaiuation of the
government programmes.

47, Action taken: The key performance indicators, targets, and cutputs for the programmes
have been reviewed to ensure they are speciiic, measurable, achievable, realistic and time bound.
The Government has continued tc build the capacity of Ministries, Depariments, and Agencies fo
ensure continuous improvement.

Reselution 2: In order to ensure efficiency in utilization of resources, the National Treasury should
minimize in-year substantial revisions from approved allocations in terms of supplementary
budgeting. There is need to ensure that the ministries improve the uiilization of approved
allocations especially of external funds already mobilized and commitied with a view to minimizing
the associafed opportunity costs in form of delayed bensfits fo Kenyans, fiscal risks as well as
contingent liabilities.

48. Aciion taken: The National Treasury has ensured that the in-year reviews are within the
10 percent thresholds provided under Article 223 of the Constitution. The Government has

strengthened its Monitoring and Evaluation Framework. An Inter-ministerial Steering Commities
has been put in place to track both domestically and foreign financed projects.

Resolution 3: There is need to put in place accountability framework in order to enhance
irensparency and accountability. The National Treasury should therefore publish online,
exchequer releases in order (o ensure prediciability in budget implementation.

ken: The National T:‘easufy publishes exchequeér releases on monihly basis in
the Kenya Gazette in accordance with the law. Copies of the same are given to the Controller of
Budget and the Commission on Revenue \E!oca’[ion






resolution 4: The National Government should implement and operationalize the Presidential
Taskiorce on Parastatals Reforms report in order fo rationalize State Agencies, and reduce
duplication of functions.

(&)1

0.  Action taken: The Government has already commenced the process, the Youth

m

nterprise Fund, Women Enterprise Fund, Uwezo Fund, and Small Medium Enterprise Authority
are being consolidated into Biashara Kenya Fund. The Commercial Development Corporation,
IDB Capital Limited and Tourism Finance Corporation are being consolidated tc form the Kenya
Development Bank Limited.

o

Resclution 5: The National Government should invest heavily in provision of certified sesds
alongside the fertilizer subsidy for efficiency and better results. The fertilizer subsidy initiative,
which the Government started financing in 2008, has not translated to improved agricultural
production due to the quality of seeds as well as seeds adaptability to varying climatic conditions.

51.  Action taken: The Government has enhanced the budget support to research on certified
seeds that can adapt to varying climatic conditions. At the Ministry of Agriculture, a Research Unit
has been created to further strengthen this area.

Resolution 6: No new projects should be staried except externally funded projects and/or key
flagship projects under vision 2030. The MDAs should focus on fast-tracking completion of key
ongoing projects and ensure that new projects are considered within the context of consirained
exchequer support. In this regard under the state department of university education, if is
recommended that no new projects amounting to Ksh.2.5 billion should be started. Instead, the

money should be redistributed within the vote to complete ongoing projects.

52.  Action taken: Treasury Circular on the Preparation and finalization of the FY 2018/19 and
the Medium Term Budget emphasized on the need for completion of the ongoing projects with
high impact on poverty reduction, equity and employment creation before new ones are
completed. In this regard, the FY 2018/19 Budget has prioritized completion of on-going
development projects in order to realize the desired benefits.

Resolution 7: There is concern over the level of pending bills in Ministries. The Government
should therefore come up with a process of auditing and identifying those that can be paid and
start paying them using available resources. In addition, there is need to institufe a process of
commitment control whereby no commitments should be entered into in the absence of resotirces.

53.  Action taken: During the preparation of the FY 2018/19 Budget, MDAs submitted a list of
their respective pending bills. A Task Force has been put in place to audit all the pending bills
prior to the FY 2015/16 and advise cases that are payable. These cases will be prioritized for
funding in the next medium term budget. In addition, MDAs have been advised through the






Treasury Circulars to always prioritize payment of carryover bills/pending before commencement
of implementation of the budget.

Resolution 8: There is concern that some key provisions in the budget such as provision of
sanitary towels are not available to all needy children, Therefore, it is proposed that the provision
of sanitary fowels to school girls be implemented through the National Government Affirmative
Action Fund for effective monitoring and evaluation,

4. Action Taken: The provision of Ksh 470 million for sanitary towels o school girls was
provided under the National Government Affirmative Action Fund. 1t is however, important to note
that schools have not accessed the towels due to capacity and logistical challenges. To ensure
that the school girls are not disadvantaged, Parliament should consider having this expenditure at

its cost cenire i.e. in the State Department responsible for Basic Education.

Resolution 8: Review the purchase of police vehicles as well as the contracts for the anaged
Equipment Services (MES) project; and further undertake a performance audit on the
implementation of MES programmes to ascertain value for money.

95.  Action Taken: A study was undertaken on leasing of motor vehicles which established
that the leasing is viable. It also proposed measures to further cut down the operational cosis
which have since been factored in the Phase IV of Motor Vehicle Leasing. A similar study on MES
will be undertaken when the programme is fuily operational.






V. HIGHLIGHTS OF THE FY 2018/19 BUDGET

56. During the FY 2018/19, adequate resources have been provided to implement key priority
projects of the Govemment, including the “Big Four” Plan. These are in addition to the ongoing
strategic inferventions for the transformative agenda, which the Government has been

implementing during the last four financial years. The Highlighis are as indicated in the subsequent

57. We have allocated Ksh 460.2 billion to implement the “Big Four® Agenda under al!
clusters, both for drivers and cross cuiting enablers, and other enablers. The allocation for the
drivers is Ksh 82 billion while for cross cutting enablers it is Ksh 322.2 biliion, and other enablers
of Ksh 58.7 biilion. These allocations are supporting the following interventions;

(i) Enhancing Food and Nutrition Security to all Kenyans by 2022

58. Under this cluster, the objective is to ensure all citizens enjoy food security and improved
nutrition by 2022. In the FY 2018/19, Ksh 43.1 billion has been allocated for the driver and the
enabler MDAs.

(i} Providing Universal Health Coverage and Guaranteeing Quality and Affordable
Healihcare fo all Kenyans

89, Under this cluster, the MDAs will be implementing identified interventions as an enabler
with the objective of expanding Universal Health Coverage. In the FY 2018/19, we have allocated
Ksh 44.6 billion (including donor funded).

(iii) Provision of Affordable and Decent Housing for afl Kenyans

60. Under this cluster, we intend to provide decent and affordable housing by constructing at
least five hundred thousand affordable housing units by 2022. In the FY 2018/19, we have
allocated Ksh 6.5 hillion for both driver and the enabler MDAs.

(iv) Supporting value addition and raising the manufacturing sector share of GDP
to 15 percent by 2022

B1. Under this cluster, the objective is o increase the share of manufacturing secior to GDP
to 15 percent by 2022. In the FY 2018/19, we have allocated Ksh 3.1 hillion.






o Allocations under key Thematic Areas

62.

The sectoral allocations in the FY2018/19 Budget broadly remain within the approved

2018 BPS, with slight veriations to reflect the final donor commitments and additional approvals to
programmes. The following are the key allocations in thematic areas:

1 Thematic Area

Dietails of ,‘sﬁiiocai‘ims

' Food Security and
; Agriculture:

- projects countrywide and transformation of agriculiure from f
subsistence to productive commercial farming.

KSh 17.9 hillion has been allocated for on- going irrigation

Infrastructure, Transport
and Logistics

Funding of priority investments in inirastructure development
has been significanily enhanced to KSh. 271.6 billion —

| Industrialization and
| Manufacturing

To promote the industrialization and manufacturing which is a
key driver of the “Big Four” Agenda, the sector has been
allocated a total of KSh. 7.4 billion

Environment Protection,
Fiood Control and Water
Harvesting

To enhance and sustain measures to contro! floods and harvest
rain water, we have allocated a total of KSh. 60.4 billion.

Enhanced Security for
invesiment, Growth and
Employment

Security is necessary for encouraging invesiment, accelerating
economic growih and creating more jobs for our youth. To this
end, we have allocated a total of KSh. 53.5 billion

Enhancing Access and
| Transforming the

| Educational System
through e-Teaching and e-
Learning

A total of KSh 194.9 hillion has been allocated in basic, tertiary
and higher education

Quality and Accessible

Kenvans

i Health Care Services for all |

| To provide quality and accessible health care, we have

allocated KSh. 44.6 billion o priority programmes

Equity, Poverty Reduction

rotection for
Vulnerable Groups

and Social P

| B ——

| v =
i cqu.tv POVL[L\J Requction

|
I and Soclal Protection for

- Vulnerable Groups

To address the phgh{ of the less szQd\JanLaaed in Soc'ew
combat poverty, and promote equity, the social protection saiety
net programme has been enhanced. Including allocations to the
Equalization Fund, National Government Consiituency
Development Fund, and Afiirmative Action for Social
Dcvelmmen’r a total ﬂr KSh. o1 8 Dll lion hae ;)Deﬂ set aside.

To address the Dtmm of the less di soavamagea in soc:ety
combat poverty, and promote equity, the social protection safely
net programme has been enhanced. Including allocations to the |







inematic Aresg retatis of Allocations

tional Government Constitusncy
Development Fund, and Afiirmative Action for Social
t Development, a total of KSh. 52.8 billion has been set aside

Enhancing Women and KSh 1.1 billion has been allocated towards women and youth
Youth Empowerment empowerment programmes

Leveraging on Information, | KSh. 21.7 billion has been set aside for this purpose
Communication and

Technology \

63.  The highlights of the major expenditure areas are provided in the following table.






ENABLERS: OTHER KEY EXPENDITURE HIGHLIGHTS

ood Security and Agriculture

Bura Irrigation Project;

Mwea lrrigation Project;

National Expanded Irrigation Programme;
Fertilizer subsidy

Strategic Food Reserve;

Kenya Cereal Enhancement Programme;
Crop insurance

Crop diversification

issuance of title deeds

Small Scale Irrigation and Value
Mechanization of Agricultural development
Fall Army Worm Mitigation

i Cilite, trar
Roads

Ongoing Road Construction {Domestically Financed)
Foreign Financed Roads

Standard Gauge Railway - Nairobi - Naivasha (Phase II)

S IN FY2018/19

KSh. Mi

Expansion of Malini, Isiolo and Lokichogio Airports and Kabunde, Kakameg:

Mombasa Port Development Project {Donor)
LAPSSET Project

Affordable Housing & Urban Development
Construction of Affordable Housing Units
Construction of Social Housing Units
Construction of Housing Units for Police and Kenya Prison.
Civil Servant Housing Scheme Fund
Kisumu Urban Project
Nairobi Metropolitan Services improvement Project
Kenya Urban Programme

Public Works
Construction and Completion of Stalled Government Building
Construction of 5 County Headquarters.
Construction of Foot Bridges

Energy
Geothermal Development
LPG Distribution and Infrastructure Programme
Explioraticn and Distribution of Qil and Gas
Rural Electrification Programme
Last Mile Connectivily
National Street lighting Programme
Electrification of Public Facilities
Connectivity Subsidy
Transformers in Constituencies

Substation Installations

lio
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200

45,358
141,269

Fastern Electricity Highway Project (Ethiopia- Kenya Interconnector
; 8 ] { !

Loiyangalani - Suswa transmission ling

Mairobi 220KV Ring

21

2,000
2,400
5,100
3,190
1,000

560
1,500

200
1,000
5,608
3,200

100






Leather Industrial Park Development Kenanie and Kajiado Leather factory

Textile Development EPZA hub
Modernization of RIVATEX
Modernization of New KCC

Water Resource Management

Water and Sewerage Infrastruciure Development
Environment Management and Protection
Meteorological Services

Integrated Regional Development

Forests and Water Towers Conservation

for Invest

Lease Financing of Police Motor Vehicles

Enhanced security operations

Police Modernization Programme

Police and Prison Officers Medical Insurance Scheme
Group Life Insurance for Police

Securitization of Borders

Military Modernization

Free Primary Education

Recruitment of Teachers

Technical Training Institutes

School Feeding Programme

Subsidy to KNEC for examinations fee waiver
Higher Education Loans Board

University Education

Lease of medical equipment (Managed Equipment Services)
Kenya Medical Training Centers

Kenyatta National Hospital

Moi Teaching and Referral Hospital

Kenya Medical Research Institute

Doctors, Clinical Officers, Nurses internship programme
Computed Tomography Scanners Equipments

P







EMABLERS: OTHER KEY EXPENDITUR

National Gevernment Constituency Fund 32,900

Affirmative Action for Social Development for Women Representatives 2,100
Equalization Fund 4,700
Orphans and Vulnerable Children {OV() 6,800
Cash Transfer to Elderly Persons 5,100
Cash Transfer to Persons with Severe Disability 1,200

e Youth Bmpowermeant 1,400
Youth Enterprise Development Fund 300
Youth Employment and Enterprise (Uwezo Fund) 300
Women Enterprise Fund : 500

leve '3#“’”“ an inforns Lfﬁn Commeuri

Single Window Support Project;

Roll out of IFMIS;

Development at Konza Technopolis;

Digital Literacy Programme (School Laptop Project);
Digital Migration (KBC); and

Presidential Digital Talent Programme

ionai i nentation and Related Beforms
KSh 18 billion for the Judiciary
KSh 36 billion for Parliament
67y : us Projecis BEC
Completion of ESP District Headquarters 100
Construction of Vision 2030 Flagship and ESP Markets. . 300
Completion of Constituency Indusirial Development Centres 250






V. ADHERENCE TO FISCAL RESPONSIBILITY PRINCIPLES

65. In line with the Constitution, the Public Finance Management (PFM) Act, 2012 and the
PrM regulations, the management of public finances is guided by: openness and accountability;
promotion of an equitable society; equitable sharing of burdens and benefits of the use of
resources and public borrowing between present and future generations; prudent and responsible
use of public money; responsible financial management and clear fiscal reporting. In this regard,
the Government has continued to ensure compliance with the principles of fiscal responsibility as
set out in the statute as follows:

a. A minimum of 30 percent of the national government's budget allocated fo the development
expenditure over the medium term.

The National Government's development expenditure as a percent of total budget has been
above the 30 percent minimum threshold set out in the PFM law. As a result of the ongoing
measures to boost revenue mobilization, development expenditures are projected to pick up
to 30.0 percentin FY 2018/19 and 31.0 percent over the medium term.

b.  The national government’s expenditure on wages and benefits for its employess not to exceed
35 percent of the national government equitable share of the revenue.

The share of wages to the National Government revenues is estimated at 28.7 percent in FY
2017718, and is projected at 28.8 percent in FY 2018/19 and at 24.8 percent over the medium
term. These ratios demonstrate the commitment to the fiscal responsibility principle of ensuring
that the national government’s expenditure on wages and henefits for its employees is within
the 35 percent threshold of the national government equitable share of the revenue as required
in the PFM regulations. The Government is also implementing policies and measures to
ensure that the public wage bill is sustainable.

¢. Over the medium term, the National Government's borrowings shall be used only for the
purpose of financing development expenditure and not for recurrent expenditure.

The Government has continued to adhere to this principle as ail Government's medium - long
term borrowing is being channeled towards funding of Development Expenditures. Further,
this borrowing is carried out within the context of the Medium Term Debt Strategy (MTDs)

approved by Parliament.

d. Public debt and obligations shall be maintained at a sustainable level as approved by

5

Farliament for National Government
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The Government borrowing level is set in the Medium Term Debt Management Strategy
approved by the National Assembly. The strategy aims at ensuring continued public debt
sustainability and ensuring that the level of domestic borrowing does not crowd out the private
sector given the need fo increase private invesiment to support economic growth. Our debt
ratios compared with internationally recognized thresholds continue to show that our debt level
remains sustainable. The baseline public debt path remains consistent with the EAC
convergence ceiling of 50 percent of GDP in net present value terms.

The external debi sustainahility indicators illusirate that Kenya remains within the sustainable
bounds. This is atiributed to the large portion of debt that is on concessional terms in terms of
low costs and long term maturity and the positive outlook in the other macroeconomic
indicators. This funding continues to play a key role in the development agenda of the National

Government.

Fiscal risks shall be managed prudently

To manage fiscal risks prudently as required, the Govermnment has improved its
macroeconomic forecasts and regularly reviews the impact of macroeconomic projections and
their implications on the budget. A detailed Annex on the specific fiscal risks is usually
prepared as part of the Budget Policy Statement. The Government also takes into account the
fiscal risks arising from contingent liabilities, impact of the Public Privaie Parinership and

Financial Sector Stability.

A reasonable degree of predictability with respect to the level of tax rates and tax bases shall
be maintained, iaking inio account any tax reforms that may be made in the future

On the principle of maintaining a reasonable degree of prediciabtlity with respect to the level
of tax rates and tax bases, the Government simplified and modernized the VAT and Tax
Appeals Tribunal legislation. A new Excise Tax Act is fully operational and a review of the
Income Tax Act is ongoing and will be completed beiore June 2018. These reiorms are
intended to lock in the predictability of the taxaticn regime and enhance compliance with the

tax system and ensure stability in tax revenue.

i~






VI, MEMORANDUM OK THE RESOLUTIONS !3'1(‘% TED BY THE NATIONAL ASSEMBLY

ON THE 2018 BUDGET POLICY STATEMEN

{a} introduction

66. section 25(8) of the Public Finance Management (PFM) Act, 2012 prescribes that the
Cabinet Secretary for Finance shall take into account resolutions passed by Parliament in finalizing
the budget for a given financial year. The National Assembly approved the 2018 Budget Policy
Statement (BPS) and the Debt fv nagement Strategy for the FY 2018/19 and the Medium Term
on st March, 2018.

67 Section 38(1) (iii) of the PFM Act, 2012 requires the Cabinet Secretary {o prepare 3
memorandum explaining how the resolutions adopied on the BPS have been taken into account.
In this regard, therefore, the following Section provides a brief to Parliament on the extent to which
the resolutions of the House on the 2018 BPS have been taken into account and the reasons
thereof.

(b) Resolutions by the National Assembly on the 2018 BPS

Resolution 1: Submissions to Parliament must be subfected to a checklist fo see if all
required infermation is provided and all relevant laws have been cemplied with.

B68. Action taken; The National Treasury has provided a checklist (in accordance to Section
38 of the PFM Act, 2012) of information and documents which have heen submitted alongside the
medium-term Budget for FY2018/19.

Resolution 2: That the National Treasury comes up with a commitment control policy on
now fto clear fﬁe current pending bills within a hard budget constraint in line with Public
Finance Management Act, 2012 and Public Procurement and Asset Disposal Act, 2015.

69. Action taken: The National Treasury has from time to time issued guidelines to MDAs
requesting them to make settlement of pending bills as their first charge before making new
commitments. In the Budget Implementation guidelines for the FY2018/19, we will emphasize on
this recommendation and make specific guidelines. In addition, the Government has constituied a
Committee to review all the pending bills prior to FY 2015/16 to review and advice on the payable
claims. The payable claims will be prioritized for payment in the next medium term budget,

Resolution 3: BPS in future should not be fabled in the House without a Jist of projects. In
addition, the 2018 Budget Estimates for Development should be accompanied by a list of
reconcilable projects.






LA

70. Action taken; The Public Finance Management Act, 2012 reguires the Budget to be
submitted by Vote and Programmes. This requirement has been fully complied with but that
notwithstanding, the National Treasury has provided the details of projects as requested. Future

BPS will also include lists of projects as requested by the Parliament.

Resolution 4: There is need to amend the Public Finance Management Act, 2012 to ensure
that all projects financed through external borrowing are approved by the Legisiature.

71.  Action taken: The National Treasury has critically reviewed this requirement and noted
that there is no need to amend the law for this purpose. All donor-funded projecis are part of the
Budget that are approved by the Parliament. A list of donor-iunded projects in the budget are
included in the itemized development budget.

Resolution 5: That all projects earmarked for funding through commercial borrowing be

reffected in the Budget for FY2018/19.

12, Acticn taken: Commercial borrowing is a source of closing the financing gap in the GOK-
financed portion of the Budget. The list of all the projects to be implemented in the FY2018/19 has
been provided.

Resofution 6: Thai commitments from donors be fied fo the budget cycle and should come

in at the preparatory stage before the Budget is finalized.

73, Action taken: Donor commitments were received in good time and factored in the
FY2018/19 Budget Estimates. However, negofiations with Development Partners are sometimes
completed during the fiscal year and these commitments/agreements are subsequently reflected
in the Supplementary Budget.

Resolution 7: That MTP i must be finalized, published and faid in the House before Budget
Estimates are submitied.

74, Action taken: The MTP [ll has been finalized and submitted as required. Preparation of
the medium-term Budget for FY2018/19 took into account the policies and programmes outlined
in the draft MTP 1L

Resolution 8: That a Delivery Unif be created fo review, monifor and in coordination with
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will take measures o ensure that Central Plannin g and Monitoring Departments in MDAs are

' Plan

strengthened to supplement the role of monitoring and evaluation of the * Big Four”

Resolution 9: That BPS financing sho

¥

[ .'
thie borrowing vlan is approved, it shou ;’e:e fe
Y

must be resubmitted to the 1\fanona;’,&ssembf'y.

76. Action taken: The FY2018/19 has taken into account the borrowin 1¢ plan in the 2018 Debt
Management Strategy. Any deviation from this plen will be submitted in form of a Supplementary
Budget for approval by the National Assembly.

Resolution 10: That the ceilings of each arm of governiment for FY2018/19 be Caﬁped 2
follows: Parliament Ksh 34.543 billion, Judiciary Ksh 17.783 billion and Fxecutive Ksh
1,643.33 billion.

7 Action taken: The National Treasury in liaison with individual MDAs has to 2 large extent
adjusted the ceilings of MDAs based on the recommendations from the Parliament in finalizing the
FY 2018/19 Budget. However, it must be noted that it was not feasible to reduce the gross ceifings
by 3 percent due to the fact that the gross ceilings contain mandatory expenditures such as
salaries and other employee benefits; payment of rents and rates; subscriptions to international
organizations; Appropriations - in - Aid, among other items. These were netted out before applying
a higher percentage of 5 percent. During the finalization of the budget, submissions by MDAs were
also critically reviewed and where necessary, reallocations were made from less productive areas
and directed the resultant savings to high priority areas within programmes.

Resolution 11: That reallocations be effected as recommended oy Deparimental
Committees and as per attached Annex on 2018 BPS Ceilings versus Budget Estimates.

78. Action taken: The reallocations in schedule 1 were fully compiled.

Resolution 12: That there is critical expenditure amounting to Ksh 37.077 biilion which musi
he included in the ceiling as per Schedule Ii of the BPS. This is fo be financed through a 3
percent reduction in the recurrent expenditure for the Executive Budget to raise Ksh 30
hillion, and enhanced revenue of Ksh 7 billion.

VAl Action Taken: As earlier indicated the budget is submitted at programme level. The
recurrent budget has, in this regard, expenditures which include salaries, rent, utilities,
international subscriptions, Appropriations in Aid, provision for subsidy to schools, health sector,
bursaries, and cash fransfers among others. It is not therefore feasible to raise the proposed
expenditure cuts. We were nonetheless able to raise Ksh 12.3 hillion which was used to enhance
the budget for TSC, Constituency Development Fund, State Law Off fice, National Government

Affirmative Action Fund, Universal Health Care, Controlier of Budget, and Commission on






Revenue Allocation. It is not feasible to raise additional revenue from the measures proposed,
since these were already inbuilt in the projections we made.

Resolution 13: That the National Treasury accelerate the ongoing reforms within the
Customs and Border Conirol fo seal revenue leakages, expand compifance measures
through iTax system, promote voluntary fax compliance, and devise ways of taxing the
highly dynamic digital commerce.

80. Aciion Taken: As earlier mentioned to boost domestic revenue mobilization, the
Government will complete the review of the Income Tax Act in order to simplify and modermize it
with a view of enhancing revenue collection. In addition, the Government will continue to undertake
a combination of policy and administrative reforms {o bolster revenue yields. These reforms will
include:

Roll out of the Integrated Customs Management System (ICMS) to seal loop holes
at the Customs to prevent concealment, undervaluation, mis-declarations and
falsifications of impert documents;
i, Implementation of the Regional Electronic Cargo Tracking (RECTS) to tackle transit
diversion;
ii.  Enhance scanning activities to detect concealment;
iv.  Scaling-up on-going and routine activities such as Pre-Verification of Conformity
(PVoC), benchmarking and auctions;
v.  Datamatching and use of third party data to enhance compliance through integration
of iTax with IFMIS ;
vi.  Expansion of tax base by targeting informal sector, pursue non- filers and increase
focus on taxation of international transactions and transfer pricing; and
vii.  Enhance investigations, intelligence capacity and KRA capacity o support revenue
collection.

Resolution 14: That the allocation fo the County Governments be as follows; Equitable
Share Ksh 314 billicn, Conditional Alfocation for leasing Medical Equipment Ksh 9.4 billion,
compensation for user fee Ksh 900 million, level five Hospitals Ksh 4.326 billion,

Ly T

Rehabilitation of Youth Pofytechnics Ksh 2 hillion, Construction of County He
leviy {
i

: dguarters
Ksh 605 million, fuel levy (15%) Ksh 8.269 billion, and loans E7u Grant Ksh 33.242

g
33.242 hbillion.

81 Action Taker: This has been provided and included in County Allocation Revenus Bill.
32 The above actions are included in the FY 2018/19 Budget submitted to Parliament.

29
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VAP

Vil.  REVENUE ALLOCATION TO COUNTY GOVERNMENTS, INCLUDING CONDITIONAL
AND UNCONDITIONAL GRAMN 15

83. The equitable share allocation to the County Governments for FY 2018/19 is Ksh 314
billion. This is arrived at by growing the County Governments’ equitable share for 2017/18 of Ksh
302 billion by a growth factor o 4.0 percent. This vields an adjustment of Ksh 12 billion. This
growth factor was agreed through consensus following consufiations under the Intergovernmental
Budget and Economic Council (IBEC). This allocation which represents 2 33 6 percent of the laiest
audited revenues for FY 2013/14 (i.e. Ksh 9357 billion) is above the constitutiona

minimum of 15

84, The growth factor of 4.0 percent is determined after taking into account the fiscal
framework that underpins the Budget Policy Statement for FY 2018/19, which reflects 5 sharp drop
in fiscal deficits from 7.2 percent of GDP in FY 2017/18t0 5.7 percentin FY 2018/19, increase in
debt service costs, drop in National Government Mministerial expendityres and downward
adjustment of revenue projections in light of shorifalis in revenue in FY 2017/18. The equitable
share of revenue, thus determined, is an unconditional allocation to the County Governments and
therefore County Governments are expected to plan, budget, spend, account ang report on the
funds allocated independently.,

85. The Division of Revenue Bil 2018 (DoRB) submitted by the National Treasury to
Parliament contained the vertical allocation of revenue as summarized in the Table 3:

Table 3: Total County Allocations for the Fy 2018/19

—

2013/14 audited and

e
Percentage (%) of
2pproved Revenue

——

— e
s {Mational Governmant Share of Revenue) ={2.1—12,2+2.3%2.¢+2.5} |
———2%. =overnment Share LA TR Te 872.5) |

200000000 |

2,265,000 !ET__; .
: orﬁ —

P8.5%4.7+4.854.554.1054.3344 1) | 35,981,38¢,14
R i T R

Source: National Treasury
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86.  Horizontal distribution of County Govemnments’ equitable ravenue share allocation for FY
2018/19 is based on the current formula recommended by the Commission on Revenue Allocation
(CRA) and approved by Pailiament. The criteria uses six parameters with specific weights, namely:
population {45 percent); basic equal share (26 percent); poverty {18 percent); land area (8
percent); fiscal responsibility (2 percent) and development factor (1 percent).

87. In addition to the equitable share, County Governments will receive additional conditional
allocations amounting to Ksh 62.48 billion. Each additional conditional allocation is distributed
based on its objectives, criteria for selecting beneficiary Counties and distribution formula.
Accordingly, in FY 2018/18, the Counties will share an estimated Ksh 376.5 billion, which
represents an increase of 13 percent over and above projecied total transfers for 2017/18 of Ksh
333.3 billion. The additional conditional allocations constitutes of the following:

a. Ksh 9.4 hillion for leasing of Medical Equipment

b. Ksh 900 million for compensation for user fees forgone

c. Ksh 4.3 billion for level 5 hospitals

d. Ksh 605 million to supplement construction of county headquarters

e. Ksh 2 billion for rehabilitation of Youth Polytechnics

f.  Ksh 36.9 billion conditional allocations from donor loans and grants which comprises of the

following:
i Ksh 6.3 billion loan from the World Bank for the Kenya Devolution Support
Program (KDSP);
i. 3.6 billion IDA credit to finance the Transforming Health Systems for Universal
Care Project;
i. ~ Ksh 1.0 billion from DANIDA for the Universal Healthcare For Devolved System
Program,
iv.  Ksh 2.9 billion IDA credit to finance the National Agriculiure & Rural Inclusive
Growth Project (NARIGP);
v.  Ksh 1.04 billion from EU for Instruments for Devolution Advice and Support
(IDEAS),
vi.  Ksh 3.0 billion form the World Bank to finance the Kenya Climate Smart Agriculture
Project (KCSAP);
vi.  Ksh 11.5 billion from the World Bank for the Urban Development Grants under the
Kenya Urban Support Program (KUSP),
vii.  Ksh 3.8 billion World Bank credit to finance the Wat d Sanitation Development
Project (WSDP).
ix. Ksh 1.0 billion from the Government of Sweden for the Agriculiure Sector
Development Programme Il (ASDP l);

o






Ksh. 880 million from the Eq uropean Union for the Water Tower Protection and
Climate Change Mitigation and Ad apiation Programme (WaTER R); and

5. Ksh. 1.854 billion from the World Bank for the Urban Institutiona Granis under the
Kenya Urban Support Program (KUSP).

><

88. An a%%oca%:ion of Ksh. 4.7 billion has been allocated to the Equalization Fund to finance

] The National Treasury is required under Ariicle
221(2] of the Constitution to submit estimates of expenditure frem the Equalization Fund for
ﬂnancia! year 2018/19. The National Treasury Is, however, not able to prepare and submit to the
National Assembly the estimates of revenue and expenditure in respect of the Ksh. 4.7 hillion
al ioched to the Equalization Fund in the financia al year 2018/19 since the second 1 generation policy
or identifying marginalized areas has not been determined as required under Ariicle 2 16(4) of the

Conslltuu“

~vh

—

9. The free maternal healthcare allocation of Ksh 4.3 billion which is 5 special grant to the
National Health Insurance Fund (NHIF) for free maternal health care is to be disbursed as a
reimbursement to county governmens.

o
o



i, OTHER BUDGET DOCUMENTS AND INFORMATION

90.  The following information and documents have been prepared fo accompany the FY
2018/19 budget estimates: highlights of the 2018 debt strategy, domestic and external loan
redemption and interest, list of guaranteed loans, revenues for guaranieed loans repayment
interest, a list of Semi-Autonomous Government Agencies receiving funds from the exchequer as
well as public pensions and Public Service Superannuation Scheme. The details are given as
follows:

A. Highlights of the 2018 Medium Term Debt Strategy (MTDS)
91. The MTDS 2018 covering the period FY2018/19 - FY 2019/20 wili implement
Government's plan on the desired composition of the government debt portiolio.

92.  The overall debt strategy is to attain 57:43 ratio of external and domestic borrowing to
finance the national government budget.

(i) Domestic Berrowing

93, The 43 percent net domestic borrowing comprises Treasury Bonds and Treasury Bills in
the ratio of 70:30. The strategy is taken after considering both cost and risk The strategy
recommends issuance of medium to long term securities to minimize refinancing risk and lengthen
the maturity profile of domestic debt.

94.  Considering the growth of domestic market and macro-economic environment, issuance
of medium term domestic debt will be done through benchmark bonds. Treasury Bills will be used
for cash management purposes, while long term financing needs will be met by Issuing Treasury
Bonds, but achieving this wilt depend on the demand side constraints.

{ii} External Borrowing

95.  The 57 percent net external borrowing comprises of concessional loans (23 percent);
semi-concessional loans (12 percent) and commercial foans (22 percent).

96. cial external sources remain the preferred option for the Government o s
nancino on concessional terms. However, it has been observed that borrowing terms have
increasingly hardened, with new loans often contracted on terms very close to the 35 percentgrant
element threshold.

97. A well-managed external borrowing program will help in reducing the pressures In the

domestic dabt market. However, the Government wili have a view on the targeted level of debt






portiolio composition in terms of the share of external deb taking into account the external factors
which may impact the level of debGDP ratio. Maintaining a certain volume of presence in
international markets will enhance the predictability and credibility of the sovereign, leading to
improvement in the borrowing terms.

B. National Government iLoans to State Corporations, Government Agencies, and other
Organizations

98. Total outstanding loans by the National Government to Siate Corporations, Government
Agencies, and other organizations as at June 30th, 2017 stood at Ksh 793.7 billion {Table 4a).
The total National Government loan portfolio is an accumulation of loans given by the National
Government over years. Qui of the total loan amount as at June 30th, 2017, an amount of Ksh
704.4 billion are performing (Table 4b) while the balance amounting to Ksh 89.2 billion are non-
performing (Table 4c).

8o, During the year, the total National Government loans disbursed increased from Ksh 588.0
billion to Ksh 811.3 billion. During the year Ksh 17.6 billion was repaid. The increase of Ksh 223.8
billion is attributed to new loans made to Kenya Electricity Generating Company (KENGEN) Lid:;
Kenya Power & Lighting Company Ltd: Lake Basin Development Authority; IDB Capital; Kenya
Railways Corporation; Uchumi Supermarket; Mumias Sugar Co. Ltd; and Athi Water Services
Board.

w






Table 4a: Siat Ma

ement of
Ag l'iCl“S and Umﬁi Org

ticnal Government Loans 1o

bt
olale L

Corporations,

anizat mns OutcimdMJ as at June 30th, 2017

Government

(_ ol . Initial Loan | Curnulative Quistanding

fo Whom Lent 4

| Amount Amount Repaid Amount

b (he=ie e oyt R T e Ra) Ksh

*1 Agricultural Finance Corporation — 1562,204,453 180,175,290 482,119,163
"2 | Agriculiural Settlement Fund and Central Land Board. | 195“3%58’0”’ 143,300,644 83,026,236

3| Agro-chemical & food Company Ld T [1.202:075,120 95,000,000 11,107,075,120

\LA Associated Sugaf Factory Ramisi ;i'#_ 15,814 |8 960 0 15,&18,960 N
\L Athi Water Services Board 33,479,380,946_ 481,217,885 32,998,365,061 N
16 |Kenya u[am College —:_ 140,000,000 113,000,000 1127,000,000

|7 e Board 6,756,217,290 0 |6.756,217,290

8 Ccmea Board of Kenya ) 976,332,369 | 223,822,060 752510309
'S [Cooperaiive BankoiKenyalid  |656,861548 182,608,454 476,253,094

lio_ Cotion Lint and Seed Marketing Board. 23,632,000 1,000,000 22,632,000

11_1' East African Sugar Industries Limited, Muhoroni 171123100 0 177,123,100 R
12 | Eldoret Municipal Council 1,058,673,824 0 1,058,673,824

13 | Equity Bank Lid 872,782,214 383,704,351 489,077,863

.‘_a | Faulu Kenya Deposit Taking Micro-Finance Lid. '__200,200,000 119,630,722 180,569,278

{15 | Halal Meat Products T leia 0 27,101,420

16 | IDB Capital Limited — 11,555,675,500 0 1555,675,500
17 | lidamat‘Farmers’ Co-operative Society Lid 3,000,000 2,300,000 700,000

18 | Industrial and Commercial Dev. Corporation 89,230,500 20,000,000 69,230,500

19 | Karatina Industrial Estates i 470,100 337,240 132,860

20 | Kenya Airports Authority 1,820,144,346 695,717,031 1,124,427 315

21 | Kenya Airways Lid 94.924.000,000 |0 24,224.000,000
E Kenya Civil Aviation Authority 2,087,092,807 260,394,508 1,826,198,298

23 | Kenya Co-operative Creameries Lid. 52,607,460 16,356,420 36,251,040

74 | Kenya Eleciricity Generating Co. Lid. [136,311,192,242 _ |7,618517,175 | 129,292,675,067
|25 | Kenya Fishing Industries Limited 4,217,320 1,408,720 2,808,500

|28 | Kenya Indusirial Estates 496,213,120 2,262,636 423,950,434
E?ﬁ(_enya Meat Commission G 940,241,100 0 940,241,100

i28 Kenya National Fedsration of i Co- operatives (K. Qiﬂl,) Lid 5,695,600 0 5595600
izgﬁajya Power and Lighting Co. | mned e 61,969,19?,828_ 6,619,857,428 . 55,348,340 .400
130 1 Kenya Railways Corooratlon 473,210,691 ,342 0 473,210,691,342
b Kenya Toray Mills o TR -1 2,982, g L e I i2 982 Aad__"ﬁf
| ')__lT@;w—a Tourist Development Corporation T {48,000 OOO o gy TP *‘8 000, (W—
:33 | @n\}a Urban 1rensodm\fan0us fowns s TR ’iO 70_6—;\20 e \40 fDo 140 [
({ i;{enya \f\fo?of;__ﬁnanc:_a_ma Deposit akinﬁior i 205,100,000 e gﬁﬁﬂ% ‘ (84 988 805 Ui
| 1 inance el ) SO e | ________ 1 i |

135 {Ks f“’t? Unsvaisw 3 10.857, 020 636 "O( E 857,620,656
36 | K-Rep Bank Kenya 1950, 000000 1215004019 134995081







|37 [Lake Basin Dﬂvelop.neﬁwunomy( BDA} [ 1,500,000,000 0 1,500,000,000
|38 'ﬁahe Vicioria Norih Water Services Board ~ 2681445299  |p "'szagﬁ%hgg
39 ] LZaE"vT&cFa Souih Watq Services Board ”"'_75',_7:332.'_.'1 85606 s 734,11 __05 50
[dO l}ocql COV&:FPm“”I ans Aut .1omyr = g? 688,792, 480 [9 918, 760 [TﬁS 4,273,720
41 | Meru Cemrmrauws Cooperative Uniontd | 188368000 1550000 ieasisoon
h2 Miwani Ouigrowers Mills Limied 16673630_0 o __ |8g00000
43 | lealﬁShg—aTEompany(r_ééEf) Limited a0 16,000,020
4 e Sugerls Lnied | B O [
45 [Moi U Universi W 118,750,000 231,250,000
’46 JMomoasaP pelineBoad Mo/f35 020 (2864980
[47 [Mumas Ou[Q[’OWUfS uomD vL.?cnited e :éu 208, MO e g /_JI—LI ______ _‘%:‘517130 T
148 | Mumias Sugar -‘J-ZZ?{T‘!}JEE‘:‘;" imited i R 72 O0,000,000 0 T T —jQLJG'DZLC‘FM
Nairobi City Coungil T 125109’5@{)—‘_’2 775820 |102,333760
| National Irrigation Board T bonssw 0 2,262,036,544
151 lNa ional Water Conservaiion and PIDE‘HI'EC—OE)FQIIOH }2460 874, 897 o i2,460,874739_7—_
52 | Nyeri Water and Sewerage Company ‘1759 592,738 |403,336,606  |7s6256132
53 |Nzoia Sugar Company Limited 182,139, 360 123,629,260 158,510,100

54 |P.J. Products 2036820 0 2036820

56 | Pyrethrum Board of Kenya N 863,368,270 0 |e3368270
58 quikl Deposg Tak mu_Mlcro *"marmwe_i _l_du 94,300, 000 9, ?19 382 85 020, G’JS
[57 _L Rift Vallsy Wate rServ Vices Board 1,411 529,796 15 ODO OGO f? 396,529, f96

58 | Rural Electrification Aumomy 15 odO 158, !50 iy [13, 6119 198 ol
e s e b =L ST PRI L B O
59 | SMEP Deposit Taking Micro-Finance Ltd. 1100,400,000 |9 875 639 ] 90, 32” Qo

60 | South Nyanza Sugar Company Limited 253,317,120 |54289700 199,027 2
61 | Sugar Belt Co-operative Union 22,378,600 fssmsa O z; 991,440 %(
62 | Tana Water Services Board |1.854,116,143 [0 1854,116,143
EB—# Tanathi Water Services Board_:——- R 54_,3@,565,506 JO 2 el 4,381,;;@:4
Lo4 Transcadia Lid. (MFG) | 1,000,000 400,000 | 600,000 ]
| 65 | Uchumi Supermarkefs Limited __] SOG,OOO,OQO_ﬁ_E)_mﬁ*H 500,000,000 -
166 | Uplands Bacon Faciory (K) Lid _ |es205,900 0 2620590
67 l\/anous African District Councils 6,646,800 {5 042,600 f 1,604,200 f
|88 | Various African Farmers N _[1483200 " le0g0
L_Ou | Various Persons Engaged in 1 Agricultare i i21 769, 20 114,981 540 981,540 f 6,787,780 R
|70 {Wa ter Resource Management . BB ] ) [36z 612,300 _j
) 7U West Suk African Dj n District Council 1127 640 J 5,420 122,220

| |Total e fh 181147?028705 95 [17,635,666,025  |793,736,361,870 ]






Table 4b: Active/Performing National Government Loans to State Corporations, Government

Agencies and Other Organizations Outstanding as at 30th June 2017

m : Cumulative Outstanding

To Whom Lent initial Loan Amount y
‘ Amount Repaid [ Amount
i Ksh Ksh Ksh

1| Agricultural Finance Corporation 562,294 453 180,175,290 482,119,163
& Agricultural Setilement Fund and Ceniral Land Board. 126,326,880 43,300,644 83,026,236 |
'3 | Agro-chemical & food Company Ltd 1202075420 | 95,000,000 1,107,075,120

4 | Kenya Utdlii College 140,000,000 13,000,000 127,000,000

5 | Co-operative Bank of Kenya Lid 553,661,548 182,608,454 476,253,094 |
5 | Equity Bank Lid 872,782,214 383,704,351 489077363 |
7 | Faulu Kenya Deposit Taking Micro-Finance Ltd. 200,200,000 19,630,722 180,569,278
'3 |IDB Capital Limited 1,555,675,500 0 1,555,675,500

9 | Kenya Airports Authority 1,820,144,346 695,717,031 1,124,427,315

10 | Kenya Civit Aviation Authority 2,067,092,807 260,894,509 1,826,198,298

11 | Kenya Electricity Generating Co. Ltd. 136,811,192,242 7.518.517,175 129,292, 675,067
1}"12 l Kenya Power and Lighting Co. Limiied 61,965,197,828 .6,6‘19,857,428 55,349,340,400
: 13 | Kenya Railways Corporation i~f‘773,210,691 342 10 473.210,691,342 i
14 | Kenya Tourist Development Corporation 48,000,000 0 48,000,000
_15 K'enya Women Financ_e Trust Deposit Taking Micro- 205,100,000 20111194 184.988,806

Finance Lid.

16 | Kenyatta University 10,857,620,656 |0 10,857,620,656

17 | K-Rep Bank Kenya 250,000,000 215,004,019 34,995,981

18 | Lake Basin Development Authority (LBDA) 1,500,000,000 TO 1,500,000,000 |
19 . Local Government Loans Authority 7.688,792,480 94,518,760 7,594,273,720

20 | Moi University 250,000,000 18,750,000 231,250,000
121 | National lrrigation Board 7,262,036,544 0 2,262,036,544
22 | Nyeri Water and Sewerage Company 1,159,592,738 403,336,606 756,256,132

23 | Rafiki Deposit Taking Micro-Finance Lid. 194,300,000 9279382  |85020618

04 | Rift Valley Water Services Board " 11,411,529,796 15,000,000 14396520795 |
05 | Rural Electrification Authority T T A3649,158450 [0 113,649,158.450
55 [SVEP Deposit Taking Micro-Finance Lid. . |100,400000  |9,879,639 90,520,361 |
57 |Uchumi Supermarkets Limited ik T 500,000,000 B | 500,000,006'*""""]

Total 721,193,06404  |16,698,285204 |704,404779,740 |







Table 4g:
Go

In-active/Non-Performing National Government toans to &

overnment Agencu,% and U‘hc‘ O.aa | /’c !om Omazanalnc as at 30th June
ORISR e R R [ |NL!8 7ﬁ_—l_diz{ 5U-ﬂ:‘U a;[\f“ " 16111::[9'1(? g_ E
‘ TRMie ) Amount IAmourn Repaid | Amount
IR T T i Y T e |[ksh — Tken |Ksh Py
|1 [Associated Sugar Facloy Remisi | 1567898 o 581890 |
Bﬁ Athi Wier_S_e'wces BoarL SN \ 33,479 586,946 : 481,217 885 '32:998,369,D§1_|
3 |Coast Water Service Board 6,756,217,290 |0 }6,756,21 7,290
14 ]Cc o _Temamass ez 822,060  |752510308
5 nd Seed Markefing Board. e 123,632,000 [1,000,000  122.632,000
E_ Fast African 8ugar Jnousmes L!mued Muqorom 7771123,108 0 ji??,’iZS.’EOO it
7| Eldoret Municipal Council  [romsemsz o 11,058,673,824
8 |Halal Meat Products 27,701,420 0 | 27,701,420
[i lidamat Farmers' Co-operative Society Lid 3,000,000 2,300,000 1 700,000 |
10 | Industrial and Commercial Dev. Corporation 89,230,500 20,000,000 169,230, JG“
11 | Karatina Industrial Estates ;47” 100 337,240 : 132.860
12 [ Kenya Airways Lid 24,224,000,000 0 ~ 124,924,000,000 |
3 | Kenya Co-operative Creameries Lid, 52,607,460 16,356,420 36,251,040
fﬂ Kenya Fishing Industries Limited 4,217,320 1,408,720 2,808,600
115 [Kenya Indusirial Esiates 426213120 1226253 |423950484 |
16 | Kenya Meat Commission 940241100 [0 1940,241,100 |
‘17! Venya National Federation of Co-operatives (KN.F.C) Ltd 5, 395 600 0 I_@SQ;SGQ 4
18 | Kenya Toray Mills 12,982,480 0 12,982,480 !
19 |Kenya Urban Transport Various Towns 40,706,140 0 iib_j?ﬁf)éfl@m o
ZOJ Lake Victoria North Water Services Board 2,681 445 499 0 [2768H115k”799 5
21 | Lake Victoria South W aeﬁr/Serwces Boerdm 5,734,185,606 0 _] 5,734,185,8 6:4
&l Meru Central Farmers' Co- -operative Union Ltd 188,868,000 JSS0,000 ‘ 18_8.376)000 |
23 | Miwani Outgrowers Mills Limited 6,600,000 0 6,600,000
24 | Miwani Sugar Company (1989) Limited 16,000,020 0 16,000,020
25| V!iwanl Sugar Mills Limilcd 78,088,180 0 78,088,180
26 (Mombasa Pipeline Board 63,400,000 40435020  [22,064.980 |
27 [ Mumias Outgrowers Comparny Limited 143,208,440 26691040  |16517,400 |
28 | Mumias Sugar Company Limited =) | 2,500,000, 000 |a 2,500,000,000 |
f“ Nairobi City Council ! 123,109,580 20,775,820 | 102,333,760 J
@' National Water Conservation and Plpelm_e_(_igrpmauon f 2,460,874,857 0 |2 2 460,674,897 |
31 | Nzoia Sugqr Company Li m:asd f 182,139 300 23,629,260 158,510,100 J
32[PJProducts T e T ib 2036820 |
33 | Pyrethrum Board of Kenya ’865 368,270 O 863,368,270 |
|34 | South Nyanza zaSugar Company Limited ———————1953317,120 15 289,700  |199,027,420 |
35 | Sugar Belt Co-operative Union 22,378,600 [3 160 21,891 440 |
36 | Tana Water Services Board ii—fi—i | j 854116143 [0 [1854116,143 |
_3( ITaPthl Water Ser\flces Boa;d 381565, 306 10 fd 381, af‘n :)Ow :






:\ Transcadia Lid. (MFG)
39 | Uplands Bacon Factory (K) Lid

4% Various African District Councils
141 | Various African Farmers

] E53
ﬁZJ_\/anous Persons Lngaged in Agncu ire
A3 | Waier Resource IV anaoemenx
44ﬂ\fost Suk African District Council

{ 018|

Rt S

e 1000,000
g {20 205900

16,646,300

i 0120'

| 21,769, 320

o "Zoq 000

5 Oé2600

1,489]200

e

600, OOO

6,787, 780

5362 612,300

122 220

362,612,300

el |

|







C. Estimates of Brin cipal, interest and Other Charges in the I Y 201812019

100, Inthe FY 2018/19 . the National Treasury has ! budgeted for fo n principal receipis of Ksh
3.9 billion and interest ¢ repayment of Ksh 2.2 hillion respectively {Table 5),
Table 5: Estimates of Revenue eceipts with respect to National overnment Loans to State
Corporations, Gevernment A"enuies and Other Organizations for the FY 2018/2019

. g g

f

[ State Cofﬁo mon Covéfnmcnt cies & er [P_nniiga o = ___I__f_tefegl oL (
Organizations Estimates - Ploﬁ, ted | Estimaies - P'o ected
| | FY2017/18 | Esimates -FY | FY 201718 | Estimates FY
IW | (Ksh) f 201819 (Ksh) | (Ksh) | 2018019 (kKsh) |
1 }onculmral Land SE‘ I'AI,TLE,‘,ﬁ Fund Bjﬂj ] | 1,000 90{17_[ QE*:b_oﬁ_i_ 500,000 _[ 1,554,467
L Agro-Chemical & Food Co. Lu s B | 150,000,000 | 150,000,000 3
Agriculiural Finance Cooration | 20,000,000 | 35,586 36586867 |- [fg0ma300 |
| Athi Water Services Board | 250,000,000 | 52,500,000 165000000 |Bs87500 |
Co-operative Ban&?e_n}a*_ Tm,ooo,ooo | 10000000 | 1,500,000 "1‘5307306 o
6 | Equity Bank Lid | 10,000000 | 22,581 685 Jjooo 000 | 3500000 %
7 | KENGEN LS 1 932,786,820 | 885,564,082 [ 722577490 1737960320
Lil KP&LC N | 1,314,348.800 | 2,033,524 672 | 482,843,535 | 960,047 53 533
] Kenya Airports Authority :[ 200,231,000 | 197,305,295 | 104,379,851 | 92,974,085
10 | Kenya Civi Aviation Auhority | 48,334,000 Bk 48334667 | 24771517 | 52,814,383 ﬂ
| 11] [ Nyeri Water & Sewerage Company | 50417,075 | 50,417,075 18,591,296 | 17,330, 8?0 |
I 12 \ Lake Victoria SOULh Water Services Board 118,461,539 f 67,307,692 36 930 384 g, ’:19 23(}
13 | Lake Victoria North Water Services Board |- 19791667 | ah 875,000
14 | Coast Water Services Board 349,043,940 | 179,076,433 Cr T 48,429 846 121,489,172
[ 15 | 1R u—an_q%:\wa@r s@aﬁr@:ﬁ | 207 3'<9£75_ﬁ5 106,790,181 | 150,854, 150,854,092 ‘f 75,287,078
' Tana Waier Services Board R 32,113,931 | 16 056 055 20 472, 631 J‘ 875, 033 o
17 { Nauom;l imgator Board i g _L86_4577_6_67 L27 798,866 [ 114,025,304 | 45 858‘ O_DO_" _j
P L ' Meru Central F FaE1ers Umon_gﬁ_ 600,000 I_ﬁ_ﬁ% | - YRR
|19 | Rift Valley Water Senvices Board | [ 54,280,608 8 [ 10,000, 10,000,000 | 24,769,633 | 10000000 |
20 | Faulu Kenya Micro-Finance | W | aeslaed | 390614 112,367,355 | 8,343,085 ] ﬁ’
{zj_"igp Deposit laf_@ i C:O_r@{lce Lid 1 19,689,555 | 19,759278 iy I 6,202 ;e?o_ i _!7731_9_,‘_8,7541@7 - 7’
23_ Rafiki Deposit -l_amﬂi‘c_rg F;ranci@ J 18,493 QE_J 18,558 764 5 825_353_ ;‘ 3,943 3,737 A
‘ 23 Leny_a_Women Fi “inance frus;}.ﬁi_ci el f 41_0_232_389 Lﬁ[} 222,389 _# 12_?79 E)_53 { 8 534(”.2_5_}_).7”w L 7_"
f?i Le_n‘fraﬁULaIICO”ege SRPEIEN [ 6,000,0¢ 000 ehid f- ]
F €.0.6. e __L_ _______ B ng 123,257 | 20,000 _oQo | 11,755, 436 TN
&Q_YF Kenya iourist_QE\f?@%ment Corpor_aﬂo_n‘ﬁ__f e L ________ J 4 080 000 ! 4 080 000 i J
{____J, Lo R B e 1 3_85881_0 622 |  3,925,496,516 | 1 203“{_90 590 lw __zw %f 333 |
The Water Services Boards PFO“:CLIGH:) on loan repayment and I:hle-‘-:'I "Javabfr mav not be realized due to effaci on

enactment of Waier Act 2015,

a0






0. Public Pensions

101.

102.

payments are projected to rise from the

and Public Service Su

TaTaly
;ui—

snnuation Scheme

illion were Other Pension (Tabie 6).

hillion in the FY 2018/19 and further to Ksh 104. 4 billion in the FY 2019/20.

Table 6 Total Public Pension for the FY 2018/19 and the Medium Term

Total public pensions as atJune 30th, 2017 stood at Ksh 71.8 billien. Out of the total public
pension, Ordinary Pension stood at Ksh 33.8 billion, Commuted Pension stood at Ksh 37.7 billion
while the balance amounting to Ksh 262 mi

The total number of retirees is projected o rise from 19,300 in the FY 2017/18, 10 19,800
in the FY 2018/19 and further to 20,300 in the FY 2019/20. Consequently, the total pension
estimated Ksh 71.8 billion in the FY 2017/18 to Ksh 86.2

ORDINARY PENSION
COMMUTTED PENSION
OTHER PENSION SCHEMES
TOTAL

ORDINARY PENSION

12710107 Monihly pension -Civil servanis

2710108 monihly pension- Members of Parfiament
12710109 Monthly pension-Miliary

2710110 Monihly pension-Retired President
2740112 Pension Dependanis

2710113 Quarterly Injury - military

9710115 Refund exqraiia and other sevices graiuly
7710116 Widows and children- Military

27107117 Widows and children pension- Civil sevanis
Total

COMMUTED PENSION
2710102 Gratuity- Civil servanis

(7710104 Grawity- Military
2710106 Cratully- Retirad Presidents

THER PENSION SCHEMES

77201 fund of pension io UK Government

:ETZU?GC emnd of coniiibutions io oither pension schemes
7

‘QWMWIDQFS of Parlfament |

efund of conirbuiions io WCPS & othar exgraia

| Printed Estimates

FY 2017/2018

Ksh

33,671,027,200.00

37,752,000,000.00
252,100,000.00

71,895,127,200.00

247 ,000,005-
6,345,285,200.00
74,000,000.00

123,400.00
479,321,000.00
1.350,021,600.00
33,871,027,200.00
28,906,000,000.00

6,000,000,000.00

37,762,000,000.00

112,100.000.00
252.100,000.00

Projected
FY 2018/2019
Ksh
£0,671,027,200.00
45,118,769,050.00
262,100,000.00
86,251,596,250.00

23,?24;86«"—:,000.00

1,619,422,500.00
37,989,500.00

150.000,000.00 |

71,865,127,200.00 |

26,724,864,000.00
- -4.747,000,000.00

50,171,027,200.00

7.345,285,200.00
74,000,000.00
2119,422,500.00
37,889,500.00
123,400.00
852,342,600.00
4,970,000,000.00
40,874,027,200,00

34,558,000,000.00

| 2.853.000,000 00 | «=1,300,000,000.0

9,260,769,050.00

45,118,769,050.00

150,000,000.00

112,100,000.00
Y

52,
86,251

39,495,000,000.00
13,260,765,050.00

54,055,769,050.00

50,000,000.00

2,100,000.00 |
,896,250.00 |

112,100,000.00
262,100,000.00
 {04,438,896,250.00 |

2012, the ( ovenmemwm mple

ment the Superannuation P N Se

ovisions of the Public Service Superannuation Scheme

s

Projected Projected
FY 2019/2020 FY 2020/2021
(Ksh Ksh

cheme from Oclober, 2

68,360,279,170.00

54,055,789,050.00 57,867,228,735.00
262,100,000.00 262,100,000.00
104,488,896,250.00 |  126,488,607,506.00

30,724,864,000.00 | 40,636,397,878.00
1,947,000,000.00 | 2,717,070.162.00 |
10.345,785,200.00 |  14,570,299,676.00
74.000,000.00 74.000,000.00
2669,422,500.00 | 3,427,881,101.00
37,989,500.00 37,989,500.00
123,400.00 193,400.00
1.402.342,600.00 7 418,945 453.00
2G70.000,00000 |  4,477,572,000.00
50,174,027,200.00 | 68,360,279,170.00

41,839,241,758.00

.300,000,000.00 1.300,000,000.00

14,727,986,966.00

57,867,228,735.00

150,000,000.60

112,100,000.00
257.100,000.00
126,489,607,905.00 |

(PSSS) Ac
018,







To this effect, the Government has allocated Ksh 15.3 billion io this Scheme | in the FY 2018/19,
which is projected to rise to Ksh 33.8 billion over the medium term,

104.  The rest of the Tables in this document are as folicws:

Table 7: Internal interest paymenis from the Consolidated Fund

ii.  Table 8: Summary of Interest on Internal Debt

il.  Table 9: Internal debt redemption from the Consolidated Fund
iv.  Table 10: External debt redemption from the Consolidated Fund
v. Ta

ble 11: Interest payments on external debt from the consolidated fund
vi.  Table 12: List of Publicly Guaranteed Debt
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Table 7' internal Interest Paymenis from the Consolidated Fund
SUB- PRINTED REVISED PRINTED PRINTED
HEAD ITEM DESCRIPTION ESTIMATES ESTIMATES ESTIMATES ESTHAATES
2017/2018 201712018 201812019 2019/2020

TREASURY BONDS : I1SSUE No. PRINCIPAL DUE YR.| TENOR Kshs Kshs Kshs Kshs

002000203 2420102  |FB2/2010/8 §,700,000,000.00 2G17/08 YRS 261,000,000 261,000,000

002000210 2420102 FXDV2008/11 4,031,400,000.00 2017/09 11YRS 277,158,750 277,158,750

'002000202 2420402 IFB/2013M12 4,776,524387.00 201708 4YRS 262,708,842 2627033842

‘002000202 2420102  IFB/2013/12 5,893,700,741.00 2017/09 4YRS 325,653,541 329,853,541

002000208 2420102 FXD1/2007/10 9,308,800,000.00 2017/10 10YRS 500,348,000 500,348,000

002000203 2420102  FAD1/2016/02 20,153,750,000.00 201801 I 3,176,231,000 3,478.231,000

002000209 2420102  FXD1/2008/10 2,952,750,000.00 2018/02 321,720,625 321,720,825

002000203 2420102  IFB1/2010/8 7.131,578,815.00 2018/02 695,328,934 595,328,934

002000204 2420102 FXD1/2013/5 20,240,750,000.00 2018/04 2,508,437 480 2,809,437,480

002000203 2420102 FXD2/2016/2 25,500,450,000.00 2018/05 2YRS 3,085,154,090 3,085,154,090

002000203 2420102 FAD2/201612 4747,200,000.00 201805 2YRS 567,081,580 557,091,580
002000204 2420102 FAD22013/5 12,888,000,000.00 2018108 SYRS! 1,458,888,400 1,456,988,400

002000204 2420102  FXD2/2013/5 13,462,050,000.00 2018/06 5YRS '!52!.,[:)41_4'\) 1,520,754,25

02000209 2420102  FXD2/2008/10 $52,000,000.00 2018/07 10YRS 94,815,000 94,815,000 47,407,500

002000209 2420102 FXD2/2008/10 12,622,700,000.00 2018/07 10YRS 1,356,940,250 1,356,940,250 578,470,125

002000211 2420102 FXD1/2008/12 3,900,850,000.00 2018/08 12YRS 546,133,000 546,133,000 273,066,500

002000203 2420102 FXD3/2008/10 4151,500,000.00 2018/08 10YRS 448,287,000 446,297,000 223,148,500

002000208 2420102 FXD3/2008/10 14,723,700,000.00 2018/02 10YRS 1,682,787,750 1,582,787,750

002000209 2420102 FXD3/2008/10 3,252,100,000.00 2018102 10YRS) - 348 800,75 349,600,750

002000211 2420102 IFB1/2014/12 1,797,701,804.50 2018/10 12YRS 197,747,198 | 197,747,198.50 98,873.589.25

002000211 24720102 IFB1/201412 404102,174.00 2018/10 12YRS 44 451,235 44 451,2308.14 22,225,619.57

002000211 2420102  1FB1/2014/12 4,060,892,083.50 2018/10 12YRS 448,598,129 | 448,698,129.19 223,349,064.52
402000211 2420102 IFB1/2014N12 2735614,987.00 2018/10 12YRS 300,917,649 | 300,917 648.57 150,458,824 .28

002000208 2420102 |FB2/2009M12 5361,889,815.00 2018/11 517,400,000 517,400,000 308,700,000

002000204 2420102 FXD3/2013/5 7,830,150,000.00 2018111 8r11 744,125 841,741,125

002000204 2420102 FXD3/2013/5 14.837,800,000.00 2018/11 1,785,365,856 785,365 856 892,682,528
002000204 2420102 FXD3/2013/5 14,868,900,000.00 2018/11 - ‘d 18,670,928 1,418,570,928

002000203 2420102 FXD3f201612 1,354,000,000.00 2018/12 51,240,000 169,571,860 169,371,860

002000203 2420102 FXD3/2016/2 10,543,650,000.00 2018M12 £30.819.000 1,315,152,479 1,315,162,478

002000203 2420102 FXD3/2016/2 13,609,900,000.00 2018/12 816,594,000 1,702.482.381 1,702,462,391
{002000209 2420102  FXD1/2008/10 18,537,600,000.00 2019/04 2,518,888,384 2,318,568,384

002000202 2420102 FXD01/2009/10 4,009,600,000.00 2019/04 - 501,560,864 501,560,864

002000208 2420102 FXD1/2009/10 4,.966,350,000.00 2012/04 533,936,375 533,936,375 533,936,375

002000204 2420102 FXD1/2014i5 17,511,200,000.00 2019/04 1,903,467 440 1,903,467 440 1,803,467 440

002000204 2420102  FXD1/2014/5 8222,500,000.00 2018/04 893,785,750 893,785,750 893,785,750

002000211 2420102  FXD1/2007/12 4,864,800,000.00 2015/05 ‘:QYRS 532,398,000 632,398,000 832,398,000

002000204 7420102 FXD2/2014/5 13,080,100,000.00 2019/05 5YRS 1,560,979,134 1,580,979,134

002000204 2420102  FXD2/2014i5 2.132,650,000.00 201906 SYRS 254,510,451 254,510,451 254,510,451

002000204 2430102  FXD2f2014/5 7.623,800,000.00 201808 YRS = 909,824,292 $09,824.282

002000204 2420102  FXD2i2014/5 14,285,600,000.00 2019/08 5YRS 1,704,843,504 1,704,843,504 1,704,543 ,504
002000208 2420102 1FB2/2010/2 9,971,550,000.00 2019/08 YR 98,293,600 598,263,000 598,253.000 259,148 500.0
002000203 2420102 FXD1/201772 14,126,600,000.00 2018109 S 546,399,827 1,282,788,854 546,399,327.0
(002000203 2420102 FXD1/2017/2 20,678,500,000,00 2018/09 1,201,382,981 2,402,785,962 1,201,392,281.0
(002000207 24 IFB1/201112 14,399,102,964.44 2019/09 1.702,868,480 1,702,288,480 851,484,240.0
002000213 2 AB1/2017/3 150,050,000.00 2020/04 15,005,000 15,005,000 15,005,000.0
002000209 24201 FXD/M/2010/10 12,052,600,000.00 2020i04 964,208,000 954,208,000.0
1002000208 2420102  FX01/201010 7,341,550,000.00 2020/04 740,537,785 740,537,785.0
002000204 7420102 FXD1/2018/5 5,566,200,000.00 2020/08 734,348,765 734,348,765.0
002000204 24201 FXD1/2015/5 42.461,700,000.00 2020/05 1,844,072,081 1,644,072,081.0
002000204 24 FRD1i2015/5 12,928, .UO,DBD 00 2020i08 1,705,610,830 T

002000213 MAB2201713 2 } 2020108 3YRS ,357,500
002000208 EX 10010 13,54 ! 202010 10YRS 524,053
‘002000209 EXD2/2G10/10 1,111 2020110 10YRS &
{oo2000209  FXD212010110 3,380, Uao 000.00 202010| 10YRS

!
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fable 7: Internal Interest Payments from the Consolidated Fund (Cont'd)
sUB- PRINTED REVISED PRINTED PRINTED PRINTED PRINTED
HEAD DESCRIPTION ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES
201712018 201712018 20182010 201912020 20202021 20212022
TREASURY SONDS : ISSUE No. PRINCISAL DUEYR.| TENOR Kshs Kshs Kshs Kshs
002000211 2420102 IF51/201712 20240021 12YRS 351,782,000.0 351,782.001.00 351,722,601.0
002008211 IF=1DU11H” 2024/02 12YRS - ) 283,085,000 283,08€,000.0 283,085,001.00 33,0686,001.0
662000211 201512 2024i03{ 12YRS 1,078.510,55¢ 1,078, 010 369 1,078,910,553 1078910,389.3 | 1,076910,570.34 | 10782105703
002000208 1201210 2024011 10 1 1,830,672,270 1,830,672,270 1,830,672,270.0
002000208 2024101 1 1,565,822,770 1,586,822770.0
002000208 1/201210 2024101 637,543,530 637,543,830.0
002000211 |FBY2015/12 2024103 1,078,910 569 1,078 910,569.3
002020212 F%D1/2008/15 2024/10 11775 1
002000212 FXD1/200813 2024010 15 1,551, 1,951,433,230.0
002000212 FXD1/2009/15 2024110{ 13 1.409,27 1,409,271,570.0
002000205 IFB112017/07 202414 7 | 2,590,590,625.0
002000208 IFB1/2015/5 2024442 g 5t i 117,203,704 3
002000203 IF31/201513 202412 9 i 8
002000203 IF81/2015/2 491 457 343.00 2024412 9 |
602000208 IFB1f2015/3 2,287,706,825.33 2024/12 g 188,
002300212 2,000,000,060.00 202803 5 512,500,000 B
002000212 FXD1i2010/15 129,800,060.00 2025/03 12 1,232,387 880 1,2
002066212 FAD1/201015 10,205,450,000.00 2023/03 1,0 1,046,1561,125 1,045
ODE“CO’)Ea [FB1/2016/02 192,603,383982.88 202503 24 2,475,422 938 2.4
IF512013n12 2025103 9 2
FB1/201312 2023/0% T T
010115 202 5 5
FDR2/201015 202312 El 59,641,501,
LO”UUUZU? FXD1/2016M10 i 2022108 2.7 2,753,107,017
002000211 2420102 IFB1/2014/12 202810 7! 753,513,538.32
662000214 2420102 IFRiR201412 2026110 75,176,786.42
002000211 2420102 IFBU2014/12 202810 515 EBT 292 515,687,293.14
002000211 2420102  IFB1/2014412 202510 338,882,474 336,882,474.3 33888747534
402000211 2420102 (FB1/2015/12 2027103 518,904,543 518,504,543 §18,904.542.8 §18,904,543.64
002000211 2420102 IF81/2015/12 2027i03 318.904,543 618,904,543 £18,904,542.8 518,904,343.84
Q62000202 2420102 FXD1/2017410 5 2027107 = - §70,659,667.0 £70,535,857.00 §76,559,867.0¢
002000203 2420102 FXD1209710 T 2027107 454,737,069 8024741350 $09,474,1358.00 909,474,138.00
002000202 2420102  FXD172017/10 3, 202707 335,744,848 571,489.691.0 871,489,691.00 871.488.691.0
002006203 2420102 FXD1/2017/10 8, 2027i07 408,699,013 317.798,015.0 817,796,035.00 517,758,035.00
002000208 2420102  FAD1/2017/40 524,700, ufJo 00 202707 40,499,301 30,998,602.0 50,993,502.00 20,928,802.01
002000208 242 1“? FXD1/2017/10 5,468,450,000.00 202707 353,516,214 711632,427.0 1183 711,532,427.00
002000203 FXD1/2017110 5,388,400,000.00 Z027/07 349,329,972 £98,659,944.0 53,55 BEA.6 4.0t
002000212 FXD1/201215  21,082,430,000.00 2027/09 2,319,339,500 2,319,832,500.0 £33 2,319, 1.0¢
002000212 FXD1/2012/15 6,004,150,000.00 2027/05 £50,456,500 360, £60,458,500.0 0,45 580,458,301.0¢
002000212 IFB12018/15 1,981,450,000.00 202801 - 1,585,168 1,585,168.0 1,565, 1,585,188.0
002006212 |FB12018/13 14,482,450,000.00 2023101 - 11,593 858 11,5€3,988.0 11,593,968.00
002000212 z EXD1/261315 5,875,700,000.00 2028/02 551,016,250 551,016,250 551,016,250 561,016,250.0 561,016,251.01
002000212 2 FXD1/2013/15 7,507,100,000.00 202802 844,548, TUO 844,548,750 844,548,750 844,548,750.0 844,548,751.00 844,548,751.0
002000212 2 FXD1/2013/15 13,172,350,000.00 32028/02 1,481,845,825 1,481,945,625 1,481,9458250 | 148124562600 1.481845,526.0
002000212 2420102 FXD1/201315 9,615,400,000.00 20283/04 1,153,848,000 1,153,548,000 1,153,548,0000 | 1,153,248,001.00 | 1,153,848,001.0
04:-,{009117 2420102 FXDN201313 15,5682,500,000.00 202802 1 SD: 565,000 1,505,565,000 1,505,555,000 1,505,585,000.6 | 1,505585001.00 [ 1,505,585,001.0
2420162 FXD2/2013¢ 2,1358,600,000.00 202204 - - 1.102,292,000.0 [  1,102,392,000.00
0020002 \2 2420 17,385 0CC.00 202804 2,085,302,000 2,083,302,000 2,0558,302,600.0 | 2,086,302,001.00
Q02000213 22 FXD1/20G8/20 > 683,350,000,00 202808 1,331,450825 1,331,460,825 1331,480,5250( 133146062500
002000213 2470102 FXD1/2008/20 a 100,800,000.00 05 i 1,113,860,000 1,413,880,000.0 | 1,113,860,601.00 | 1,113, aof} 10040t
002000213 2420102 FXD1/2008/20 10.834,300,000.00 2026/06 1,489.785,000 1,488,783,000 1489,785,0000 | 148978500100 1489.785,001.00
002000243 2420102 FXD1/2008/20 1,812,250,000.00 2022iC5 252,934.375 262,934,375 252,924,375.0 252,934,375.00 282,234,376.0(
002000213 2420102  FXD1/2003/20 7,513.800,000.00 202806 1,046,911,250 1,045,911,230 1,046,911,250.0 046,911,251.00 | 1,045,811,251.0¢
002000211 iFB12017112 3,537,424,000.00 2028102 ] 442,173,000 442,178,000.0 442.178,001.00 442,173,001.00
002000211 IFB1i2017/12 2,767,852,000.00 202502 345,994,000 345,604 000.0 345994,001.00
002600213 FAD/2011420 8,138,500,000.00 203105 691,120,000 §31,120,000.0 §91,120,001.00
002000213 FXD1/2011/20 2031105 245,460,000 45,450,001.00
002000212 2031410 316,002,000 315,002,001.00
1002000212 2031110 £58,742,000 : £55,742,001.00
1002000212 ,000, 203110 3,620,814,000 5,568,584,8600.0 | 3,8655,584,801.00
002000212 2,633,350,00000 203110 315,002,000 316,002,000 345,002,600.0 315,002,001.00
602000213 3 a:ﬂ.-..ﬂ 000.80 203211 415,362,000 415,362,000 415,352,000.0 415,352,001.00
002000213 2 1,305,924,600 9







Table 8: Summary of Interest on In

3us-

iHE.ﬂ.D ITER DESCRIPTION
[OTHER LOANS:

(002000401 2420102

(002000403 2420102

(002000407 2420102

1002000404 02

002600405 02

02000402 2420102

2420102

TOTALINTEREST Ol BONDS & OTHER LOANS

2420000 GRAND TOTAL INTERNAL DEBT - INTEREST

30,000,000

30,000,000
7605,425,000 | 5.210230,000
i 3,000,000,000
90,611,960,308

56,350,691,328
30,000,000

5.210,250,000
3.000,000.000
40,853,509.569

7195,106,747,708

785,606.571,454

270,315,400,807

347,748,701,421

185,104,147,709

283,606,571,454

270,315,400,807

314,014,297,735 | 347,748,701,£21

Noie:

bonds.

the facility will be ufilized at 100 % of the set csiling .

1. Net domestic financing has been assumed & Kshs 276,171 billion in the fiscal year 2018119

2. Of the Kshs 278,171 billion net domastic borrowing , 30% s assumed to be {Kshs 82.85 hillon) through bilis and 70% (Kshs 193.32 biliion) through

3. Interest rates will be stable henveen 8.00% p.2-9.84% p.a, 10.268. - 12.37% p.a and 11.135% p.2- 12.69% p.2 - for 91 days, 182 days and 364 days.

4. The usage of the overdraft at CBK will fiuciuzze within the year buz close at zero ar end June 2018, nterest will he charged ai the CBR reie and







Table 9: Internal Debt

L1

Redemption from the C

onsolidated Fund

KD /201250

LOANS

82.060,600.0C0

ENES PRINTED PRINTED PRINTED, PRINTED
ESTIMATES ESTIMATES ESTHAATES ESTIMATES
HEAD ITEM DESCRIPTION Lol 2017/2018 201012010 20192020 2020/2021 20212032
ISSUE No. DUE YR, Kshs Hshs Kihs Hshg HENT
|eoza00208 IFBRIZ0100 201703 £.700.000,000
|ooz000210 FRO1r2008/11 201709 2.,031,400,00
| gozo0cz 1 IF31/2073012 2017/9 2.775,524,397
:un:anazw‘. 5210201 FS1201512 2017/09 £53,700,74%
002006200 5210201 FXD1/2007/10 231750 9,308,800.000
002000203 5210201 FXD1/2076/2 2018i01 20,153.750,030
002000209 5210201 FXD1/2008/10 2018402 2,992,750,030
09CZO00Z11 5210201 IFE1/2010/ 2018/02 31,578,515
002900204 5210201 FXD1/2013/5 2018 20,240,750.000
002000203 5210201 FXD2/2016/2 2038/05 00,450.000
;UD:’OQD:’UZ 3210201 FXO/2016/2 2018/05 200.000
002000284 5210201 FXD2/2012/5 2010/08 13.452.060.000 13,452,050,000
002000204 FXDI/2013/5 2012108 42,868,000.000 12.£88,000.000
002000208 FHDz2008/10 201807 - - 12.622,700,000
022000269 FXD2/m2008/10 2018107 - 882,000,000
002000211 FXD1/2006/12 2015/08 - - 3,900,950,000
002000209 FX03/2008/10 20718109 - - 51,500,000
002000209 0201 FXD3/2006/10 2018/09 - - 3.252,100,000
002000205 0207 FAD/2008/10 2018/09 5 i4,7322.70C.0C0
002000211 0207 IF31/2014(12 2018110 - - 402,102,174
002000271 o IF21/2034712 20ier10 - 2735514927
002060211 210201 IFB1/2014/12 201810 - -
0020650211 210! IFB3/201212 207810 ) -
002060202 5210201 FXD/2013/5 2048634 5YRsS - -
©02000204 5270201 FXD2043i5 203811 SYRS -
002000202 FXD3201315 201811 SYRS - -
002000208 5210201 IFB2/2009/12 201811 YRS - -
032000203 5210201 FXD2/2015/2 207812 2YRS -
092000203 5230207 FXDI2078/2 201812 2YRS - - 354,000,000
OGZ000203 5270207 FXD3I/2016/2 209812 2YRS - # 13.608.900.000
002000200 5210201 FXD1/2008/10 2018104 10YRS - = 5,850,000
062006205 5210207 FXD1/2009/10 201802 10YRS - - £,002.500,000
02000200 5270201 FXD/Z00810 2019104 1OYRS - - 13,527.500,000
002000204 5210201 FXD1/2014/5 201304 SYRS - - 17.511,200,000
002000202 5270207 FXO 201502 SYRS - - 5.222,500.000
002000211 o SXD1205712 2012108 - 2 2854
o FXD220145 2012408 - 2 13.080,100.000
©02000204 5210201 FXD220714/5 201906 - . 7.523.300.000
02000204 5270201 FXDZ/Z014/5 2019/05 - - 14,285,500,000
032000202 5210201 FXDRRVIS5 2019105 = - 2,550,000
©o2000203 5210201 IFE2/2010/9 2019108 ! - - - 1£.874.282,387
002000203 5210201 FXDB1/2017/02 2018109 o - - 11,728,500,000
092000203 5210201 FXG12017/02 2018/09 20,579.800,000
SCZ000n0T =210201 IFEB1/2071101 - - - 14,393,101,828
goz0002132 5210201 NB1/2017/2 - - L 160,050,000
002000209 5210207 IFE1/2010/10 - - - 12,052,500.000
002000209 5210207 IFS1/2010/10 - - 7,341,550,000
002000204 5210201 FXD4/2015!5 202006 - - - 12,461.700.000
002000204 5210204 FXD1/2015/5 2020106 - - - £,568,200,000
002000202 5210201 FXD1/2015/5 202005 - - 12,923,150,000
602000213 5210201 MAB1/2017/2 2020109 - 247,750,000
002000209 5210201 FXD22010/10 202010
£02003209 5210201 FXD2/2010/10 2020110 890,380,000
$02000209 5270207 FXD2r2010r10 202010 5.200.100.000
002000209 5210207 FXD2/2010110 2020010 1,111.550.000
002000209 52710201 FXDZ2010/10 2020110 9,337,300,000
002000202 5270207 FXD2i2015/5 2020011 - . - - 50,573.850.000
002000209 5210207 IF81/201509 2020/72
£02000262 5210201 IFB81/2015/09 2020112
|coz000209 5210201 IFB1/2015/09 202012
302000209 5210207 IFB1/2015/09 2020012
£02000211 5210204 IF31/2009i72 2021/02
CO2000211 16201 IFS1/2015012 2021405
622¢00211 IFB1/2015/12 2021/03
002006204 FXD1/2016/05 2021/04
002000209 IEB1/2018/69 2024/05
002000200 FXD2/2015/5 202307
£O2000207 10201

42,000,000.000
211, 41,754

1.310.000.002 |
10.C50.660.C

190581780







© PRINTED

1 Conselid idF una

PRINTED

" PRINTED

o e on en

o o on o

Il

, PRNTED |
CREDITOR | ESTHATES ESTIAATES | ESTMATES
L 2018i2019 202012021 202112027
i | £ 1
GERKIANY 925905108 2360,425129 7
ITALY 1,180,185.125 1, £.972,323,909 3
JAPAN sa1steest| 8 4795491047 3
IDA 13538286038 | 13, 15.578,620382 2
ADBIADF 1988726849 1 3642233 161 330
USA 722 437 082 541343628 108,387.593 |
DENKIARK 266,937 878 230399,387 80,370,084 |
NETHERLANDS g 3 263963,693 84,546,427
OPEC 749574703 | 779331037 850981077| 88545
3ADEA 219,132874 4 273,682,331 07466147 30478
RANCE 8058013539 6. 8 10303123237 | 12278986338 1290725
EiB 117,253,309 007 262835535 265325595 265,328,850
SAUDI FUND 662270303 |  1179253308|  1301788289|  2202486432| 229462043 | 2562859570
j i 161,895,369 303 702,173,647 11182007 81785283 8121718
74978395 96,369 94085,728 802854 | 23487215
276,437,007 9.3 41,144 406 : -
18836024111 1883802411 | 2270416088 |  2211315206|  2165912570|  2,083,504550
268,500,857 268.809,857 321689,602 321869604| 320,096,350
GOVERN?\HENTOF CHINA 159,815,192 159,815,192 170,780,357 124017622| 238381268
EXIH4 BANK OF CHINA BOTIONGH | 5071921841 34T957TIBI0) 46474517278 72702,188.285
CHINADEVELOPHENTBANK 757,759,136 757,759,136 18270760200 18,270,760200 18,159.893,850
SPAIN 1,219.359,163 193 1858071983 1692800434 1563508503
262,325 088 246,261,858 245281868 | 247732511
K OF KOREA 121,001 938 : 186,414,422 186414422 138489,700
251,500,054 182,302,767 118,201 875
66,147,844 3753871 :
UNITED KINGDOM 377,819,021 : 243123,108 53,622,285 :
 |IFAD 418,927,429 429 414,788,702 487,491 797 537625380 865881512
77 |NORDIC DEVELOPMENT FUi 51,667,333 3% 7,480 499 89,465,220 63485200| 69125472
30 |EXIMBANK OF INDIA 412 812,505,485 830,620,352 630520352| 995405845
¥ STANDARD BANK -BYR 814300292 292 891,061,563 917,285,256 917269256  $12782983
32 |DEBUT INTERNATIONAL SV 78,303,.258,000 - .
3B |ABUDHABI 139,189,013 143,282,808 143282308 | 143338850
3 [CITIBANK SYND 79,820,133,750 TBININE04| 12574582020 12574562620
40 |TOBSYND 312185412 54170891 | 23883346857 | 23883346867| 23738423333
41 POLAND M2%807| 230857358
5 |AFREXIMBANK 21.285,362.000 ; .
149,046 374,734 250,282533,758 | 145421.575,364]  173.486,717.063 | 201,798,340,554







Table 11: Interest Paymenis on External Debt from the Consolidated Fund
© PRINTED REVISED PRINTED PRINTED PRINTED PPNTP‘D
HEAD  |CREDITOR ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATES ESTIMATE
201712018 201712018 201812019 201812020 202012021 2(}21;2@22
Kshs Kshs Kshs Kshs Kshs Kshs

501 GERMANY 758,795,318 258796,315 408,971,350 965,503,587 1008996318 | 1,052.955.219
502 TALY 600,443,151 600,443,151 1,581,238,340 2,135,708,885 2581358809 | 2,787.962,105
503 JAPAN §52,021708 652,021,708 537,279,562 561,426,178 675,311,461 735,175,378
504 IDA 589,893,289 5,280,893,28¢ 8,273,723.931 7,138,275,355 8006171702 |  8,590.563058
505 ADB/ADF 2,087,047 m 2.087,047.737 2.380,164,959 2.845.904,179 3362496745 |  3,710,013142
506 USA 124.518,17 124,316,170 79,492,384 60 777,936 38,549,875 28.504.744
516 NEW LOANSH 772:000,009 772000000  17,.922,800,000 321850000 | 47.006850000 | 50,195500,000
508 i\._ HERLANDS 35,278,070 35,278,070 15,971,972 7,016,642 1010537 -
509 OPEC 80,668,037 80,668,032 65,023,178 §9,255,263 123,327,385 136,734,555
510 BADEA 56,183,174 56,183,174 43,363,036 52,355,508 90,485,048 98,586,403
511 FRANCE 1,219,255,945 1,219.255,945 1,467,779,379 1,652,398.317 1367372659 | 1.874.644,365
512 Ei8 257,319,508 24191844 23,440,104 21,111,843 18476817 | 15,740,381
543 SAUDI FUND £2.633.880 257819.508 302,608,190 1,880.751.410 578292986 | 537.847,048
514 AUSTRIA 12,287 004 52,633,880 30,513,968 38,799,587 47.227,085 51840538
545 SWITZERLAND 7565218 12,287,004 22,239,303 18,072,584 13,304,305 9,943,893
512 EEC 24191 844 7565218 205722 .

517 BELGIUM 58,781,349 58,781,349 95,504,79 85,262,831 75249127 61,439,842
518 FINLAND 9,442,420 8442 470 864,594 20,418 .
53 EXIi BANK OF CHINA 16035533822 | 16035533622 22690860773 | 26400197470 |  27.989.134621| 27.898,457 221
537 CHINADEVELOPHENT BANKL 3745575 451 3745575451 3,497,338.381 3381420018 2483516659 | 1.599,382,563
520 SPAIN 245,020,441 245,020,441 363,064,076 434300538 413,083,008 372,735,558
571 KUWAIT 24313165 24,313,185 37803912 85231712 94,345,006 110,398,522
522 EXIH BANK OF KOREA 30,199,429 30,199,429 29,527,069 31254914 30,792.212 29,571,758
523 CANADA 7204655 7204855 2390,46¢ 890,744

524 SWEDEN 676,481 576,481 145,436 :

525 UMITED KINGDOM 6,023,442 6,023,442 2053321 510681 . .
528 IF£D 114,288,071 114,286,071 143,337 464 167,808,324 181,558,913 202,592,349
527 NORDIC DEVELOPWENT FUD 71,853,361 71,853,361 25,407,298 23,574,758 23,053,769 22472 575
530 EXIM BANK OF INDIA 11,504.000,430 77,916.891 86,565,419 99,652,189 108,774,928 107,187 538
531 STANDARD BANK -BVR 77,916,891 104,040,433 82,564,807 §5,162425 45,002,885 74,885,379
532 DEBUT INTERNATIONAL 19409979914 | 19400979914 |  19.409979914|  15231.385955|  15.231.886,958 | 15237886956

SVRNG BOND (USD 2.75 BN)
1542 2018 INTERNATIONAL 4750000000 15510933784 | 1551083378 15510933795 | 15.510.933,798
SVRNG BOND (USD 2.0 BH)

534 I\SPAEL 1.308,795.778 83,230,290 178,433832 211,897,020 214888256 213584322
538 1ABU DHABI h 11,893,814 23755037 35078376 37,285,399
539 CITI BANK-SYND j 19,025,659,130 7.901,052,428 1,487.865,836 371,966,471 |
540 DB SYHD 6,153.999,330 | 131354038801  13.135403880 8.785,808,732 7269126363 | 5492797131
549 POLAND 11,860,380 72,367.136 35,335,664 48,332,215
535 AFREXI BANK . 1,399,786,778 : s |

i 70384804.826]  89.819,138,248]  114,374401,663]  128,820481,802] 135912408640 136,545,706,059







Jun-15 1 Jun-i6 : Jun-17
| i i |

i
Nairobi City County | 1985 Umoja Il Housing | USA 75 :
Project | ’

Kenya Broadcasting | 1989 | KBC Modemizaton | Japan | 3584 2 404 2,204
Corporation Project ‘

Telkom Kenya Lid 1990 | Purchaseof | Canada = s
Microwave Telephone
System |

Tana and Athi River 1990 | Tana Delta Irrigation Japan | 1576 1,172 1,156 810.93
Development Authority Project i |

Japan 1,896 1487 | 1488 1,008.06

East African Portland 1990 | Cement Plant
Cement Rehabilitation Project

HenGen Lid 1995 | Mombasa Diesel Japan 4048 3,393 3,767 3,325.24
Generating Power
Project

1997 | Sondu Miriu Japan 3,950 S 3827 | 342077
Hydropower Project

2004 | Sondu Miriu Japan 8,981 8,005 9,534 B, 18277
Hydropower Project Il

2007 | Sondu Miriu Japan 3.660 | 3416 4218 | 3.97168
Hydropower Project - :

Sang'oro Power Plant

2010 | Olkaria Unit 4 and 5 Japan 49 44 55 51.09
Geothermal Power
Project

2010 | Rehabilitation and Germany 3,514 3,301.60
xpansion of the

| Hydropower Plant

Kindaruma

2011 | Rehabiliationand | Germany ‘ 4656 | 4,874.96
Upgrade of the ' ,
Geothermal Plant :

i Olkaria

|
do e e A S ~ |
| Kenya Ports Authority 2007 | Mombasa Port Japan 13,167 15,856 |
| Modernization Project ' !

Kenya Railways | 2008 ' KenyaRailways IDA | 3943 | 44335 |

| Concessioni ing | 1
Kenya Ports Authority 2016 | Kenya Port e L AEEHT T TG
; i fJeverO)me i Projec |







F.

Annexes
The following are annexes to this report:

Annex on Breakdown of Estimates of Revenues and Expenditure for State Corporations

| Agency | Year | Purpose of the loan Creditor | Jun-14 | Jun-15 Jun-16

| Kenya Airways L 2017 | Kenya Airways Exim 0 0 | 0 77,783.78
1 Bank -

; ’ USA &

| . varigus

[ 1 domestic

L - -‘ .y banks |

| Kenya Farmers 2005 | Revival of KFA Local Unutilized | Unutilized | Unutilized
Association banks

Mational Cereals & 2009 | Importation of maize USA Unutilized | Unuiilized | Unutilized

Produce Board (GSM- under GSM-102

1.102)

Total 45,221 43,933 60,530 135,179.55

of the Government of Kenya for the Financial Year ending 30th June 2019,

Annex Table 1-3 on Estimates of Revenue Receipts with respect to Invesiment Income

from State Corporations, Government Agencies and Other Organizations for FY 2018/18

Annex on Estimates of Revenues, Grants and Loans that capiures the Revenues

estimates by broad economic classification.

Annex on 2018 BPS Ceilings versus Budget Estimates







Annex Table 1: Estimates of Revenue Recelpts with respect to Invesiment Income from

Gtate Corporations, Government Agencies and Other Organizations for FY 2018/19

R Dividends
S8 e e S
| State Comoration Estimates FY | Projected Estimates
! 2017118 (Ksh) -FY 2018/19 (Ksh)
g " o Kenya Electricity Genérating te, a0 ] -T,OO0,000,000 =
2| Kenya Power Company Limited | 500,000000 300000000
3 | Kenya Pipeline co. Lid - 500,000,000 300,000,000
4 | Kenya Reinsurance Corporation | 336,000,000 350,000,000
5 | Kenya Commercial Bank 1,600,000,000 ' 2,000,000,000
6 | Kenya Airports Authority 150,000,000 130,000,000
7 Kenya Ports Authority 500,000,000 498,000,000
8 Housing Finance Co. 15,000,000 10,000,000
9 National Housing Corp. 23,000,000 25,000,000
10 | African Re-Insurance Corporation 15,000,000 15,000,000
11 | Safaricom Ltd ) 13,600,000,000 15,000,000,000
112 | CFC Stanbic Holdings 30,000,000 30,000,000
13 | African Export Import Bank 3,500,000 50,000,000 |
14 | Kenya Literature Bureau 15,000,000 + 15,000,000
15 | New KCC 20,000,000 20,000,000
16 | Nairobi Securities Exchange 3,500,000 3,500,000 |
17 | PTA Reinsurance Company { 20,000,000 20,000,000
Sub-total e 17,331,000,000 19,766,500,000
Dividends from CBK
(18 | Central Bank of Kenya - - m
f [ Total i) 17,331,000,000 | 19,766,500,000

52







Annex Table 2: Estimates of Revenue Receipts with respect o investment Income from

State Corporations, Government Agencies and Other Organizations for FY 2018/19

Surplus Funds From Reg ig’%é:fﬁ?{;g? Authorities & Other Agencies
e 5 O Projected BEY
State Corporation i Estimates -
' FY 2017/18 (Ksh) ,
FY 2018/19 (Ksh)

1 | Communication Authority of Kenya 4,200,000,000 2,800,000,000
| | Capital Market Authority 3_?10_00*000 35,000,000
E | Insurance Regulatory Authority 800,000,000 750,000,000

4 | Kenya Givil Aviation Authority 100,000,000

5 | Retirement Benefits Authority 136,000,000 25,000,000

6 | Public Procurement Oversight Authority N 15,000,000

7 | National Construction Authority 40,000,000

8 | Kenya Maritime Authority -

9 | Kenya Bureau of Standards 100,000,000

10 | Energy Regulatory Authority 3 ' 20,000,000

| Total 5,274,090,000 3,785,000,000
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' 1 ’Con‘"nuﬂ}catloﬂ Authomy q_K_eBa__ | I ETOO ,000 RS o B 800,000 L

2 'Capital Market Authority 1,000,000 1,000,000 |

3 [Contall Bankof Kenya K |1800000 1,800,000 |

4 Consolid ated Bank of Kenya R ) 500,000 TN 500,000 __#

j—gjﬁzngyﬁa_Deposu insurance Corporation g = 630,000 630,000 o

6| Development Bank of Kenya N 400,000 400000

7 |East African Poriland Cement 160,000 160,000 |

8  |Electricity Regulatory Board 100,000 100,000 LB

9 Geothermal Dev Corp. Lid 360,000 360,000

110 Energy Regulatory Commission !570,000 570,000

11 |IDB Capital Ltd 160,000 160,000 |

2. 1eDe: 470,000 420,000

13 | KENGEN 840,000 840,000 b

14 |KP&LC 1,200,000 1,200,000

15 | Kenya Airport Authority i 1,000,000 1,000,000

16 |Kenya Airways | 965,000 965,000 B

|17 |Kenya Civil Aviation Authority 500,000 500,000

18 | Safericom Lid ~[4,500,000 1,500,000 |

19 |Kenya Commercial Bank | 1,560,000 1,560,000

20 |Kenya Pipeline Corporation 580,000 560,000

21 |Kenya Ports Authority 11260000 11,260,000 |

Ei Kenya Petroleum Refineries an 500,000 500,000 |

123 |Kenya Electricity Transmission Co. 200,000 200,000

24 |KenyaRe ﬂﬁéurance Corporation 1420,000 420,000 i

25 &enya Hotel Dropeltlﬂs {* 70,000 70,000 )

126 J Ken'ya Revenue Authori ty : AR T T,.TOOTOEO_g N i 1,2@6 000 ‘

P L - N 1 A
J National Bank OfKenya o v j /17{]0(]%_“ ___________ |

29 \Jauonal Oil € Corporauon 580,000 580,000

130 1Kenva National Assur ancgjéﬁ()l L T _'_VTZ@O 000 1,200 OOO T

el gﬁm{iauon urommss;on ' ey, HTRE |§4—0__065 =n T A I&l() pog~ 7;

3__Nr§ural !GL,U m,n tion Amhor y 1t r { 360,000 360,000 K

_Eu ; ic\Kom Kenya RS ' |3u0 000 R s







