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Background Information

About KNBS

The Kenya National Bureau of Statistics (KNBS) is the principal agency of the Government for
collecting, analysing and disseminating statistical data, and the custodian of official statistical
information. The Bureau is also responsible for the co-ordination of the National Statistical
System (NSS) in the country.

The functions of KNBS as defined in the Statistics Act No. 4 of 2006 are:

- Planning, authorizing, co-ordinating and supervising all official statistical programmes un-
dertaken within the national statistical system;

- Establishing standards and ensuring the use of best practices and methods in the production
and dissemination of statistical information across the national statistical system;

- Collecting, compiling, analyzing, abstracting and disseminating statistical information on the
matters specified in the First Schedule;

- Conducting the Population and Housing Census every ten years, and such other censuses
and surveys as the Board may determine;

- Maintaining a comprehensive and reliable national socio-economic database.

- Developing and maintaining sampling frames of the Bureau;

- Collaborating with and assisting the county governments or any other institutions in the
production of official statistics;

- Providing technical advice on statistics to other state entities;

- Promoting co-ordination among producers, users and suppliers of official statistics by form-
ing appropriate sector committees; and

- Designating statistics produced by national statistical system as official statistics on being
satisfied that the necessary criteria have been followed.

KNBS has an elaborate infrastructure for data collection across the country. This includes, a
County Statistical Office in each of the 47 counties as data collection center, two sampling
frames for implementation of censuses and surveys and various databases for socio-economic
statistical information.

The Bureau collects various statistical information on monthly, quarterly, semi-annually
and annual basis. Ad hoc surveys and studies are also carried out to gather information on
specific indicators. Some of the statistical products of the Bureau include, Consumer Price
Index (CPI), Leading Economic Indicators report, Quarterly Gross Domestic Product
(GDP) release, Quarterly Labour Force Survey (QLFS) release, Quarterly Producer Price
Index (PPI), Quarterly Balance of Payment release, Annual Economic Survey report, Annual
Statistical Abstract and County Statistical Abstract. The Bureau also provides information to
local and international organizations including the IMF, World Bank, UN, COMESA, ILO
and EAC; and other data users. The Bureau maintains various platforms through which its
products and statistical information are disseminated.

The Bureau provides information for monitoring the country’s development agenda as well as
internationally agreed indicators such as the Sustainable Development Goals (SDGs).

In undertaking its mandate, the Bureau is guided by the following Vision, Mission and Core
Values.

Vision
“To be a global leader in the provision of quality statistical services”
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Mission
“To provide, manage and promote quality statistical services through utilization of best prac-
tices for evidence-based decision making”




Data Quality

Data Quality

The Economic Survey report is an annual publication prepared by the Kenya National Bureau
of Statistics that provides socio-economic information covering a five-year period. Statistics
presented in Economic Survey reports are produced in line with internationally sound and
scientific methods that are anchored on the fundamental principles of producing official
statistics.

Data Sources

The statistics published in the Economic Survey reports are based on a wide variety of
sources including own surveys and censuses, studies carried out by other institutions and
administrative data collected by Ministries, Departments and Agencies; County Governments;
and establishments. The sources of data are always recognized.

Accuracy and Reliability

All censuses and surveys conducted by the Bureau are based on international standards and
methods. Sampling and non-sampling errors that may occur in a census or survey are always
disclosed. Data from administrative sources are subject to international best practices on
statistics and are verified and validated through sectoral Technical Working Groups.

Periodicity
The Economic Survey report is an annual publication. However, the data may also be presented
on quarterly and monthly basis for the review period.

Consistency

The Bureau maintains a compendium of statistical definitions. The Bureau has endeavored
to provide the same format of statistical tables as in previous years to enable consistency and
trend comparison over time.

Accessibility

KNBS reports are disseminated through various platforms. The platforms include the KNBS
website: www.knbs.or.ke, publications, press releases and social media. More information is
also available from both headquarter and the county offices.

Timeliness

The report is produced annually, at most 150 days after the end of the review year. Quarterly
information is released at most 90 days after the review quarter.
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Summary and Outlook

International Scene

World real GDP contracted by 4.2 per cent in 2020 compared to a growth of 2.7 per cent
in 2019. The contraction was mainly attributed to slowdown in economic activities due to
emergence of the Coronavirus Disease 2019 (COVID-19). Real GDP in Advanced Economies
is estimated to have contracted by 5.8 per cent in the period under review compared to 1.7
per cent growth in 2019. This was due to accelerated collapse in economic activity driven by
sharp declines in demand and supply of services. Sub Saharan Africa economies contracted
by 1.9 per cent in 2020 compared to a real GDP growth of 3.2 per cent in 2019. East African
Community (EAC) real GDP contracted by 0.2 per cent in 2020 compared to a growth of 6.2
per cent recorded in 2019.

Global inflation eased from 3.5 per centin 2019 to 3.2 per cent in 2020 largely due to significant
decline in oil prices. World trade volume contracted by 10.3 per cent in 2020 compared to
1.0 per cent growth in 2019, a reflection of pronounced weakness in aggregate demand. The
decline in trade volume was as a result of lockdowns and restriction of movements coupled
with border closures that notably constrained consumption of a wide variety of goods. World
current account surplus as a percentage of GDP narrowed from 0.5 per centin 2019 to 0.2 per
cent in 2020. This was mainly attributed to weak external demand and decline in oil prices.
Global employmentlevels deteriorated substantially during the review period. Unemployment
rate stood at 6.5 per cent in 2020 from 5.5 per cent in 2019.

Economic Performance

Real Gross Domestic Product (GDP) is estimated to have contracted by 0.3 per cent in 2020
compared to a growth of 5.0 per cent in 2019. The contraction was spread across all sectors of
the economy but was more dismal in accommodation and food serving activities, education,
professional and administrative service activities. Agriculture, Forestry and Fishing activities
were however more vibrant in 2020 despite a contraction in global demand in 2020. The sector
grew by 4.6 per cent in 2020 compared to 2.3 per cent growth in 2019.Manufacturing sector
growth slowed down from 2.8 per cent in 2019 to 0.2 per cent in 2020. Despite most sectors
recording contraction in growths, the economy was somewhat supported by accelerated
growths in agricultural production (4.8 per cent), construction activities (11.8 per cent),
financial and insurance activities (5.6 per cent) and health services activities (6.7 per cent).

In the review period, monetary policy was premised on the need to cushion the economy from
the adverse effects of the COVID-19 pandemic containment measures, supporting liquidity
and credit access. Central Bank Rate (CBR) was reviewed downwards from 8.50 per cent in
November 2019 to 8.25 per cent in January 2020 and maintained 7.00 per cent until the end

0f2020. The weighted average interest rates for commercial bank loans and advances declined
from 12.24 per cent in 2019 to 12.02 per cent in 2020.
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Agriculture remained the dominant sector, accounting for 23.0 per cent of the total value
of the economy in 2020. Industry related activities accounted for 17.1 per cent of the total
contribution in GDP growth in the same period. Nominal GDP increased from KSh 10,255.7
billion in 2019 to KSh 10,753.0 billion in 2020. Similarly, gross domestic expenditure at current
prices increased from KSh 11,123.0 billion in 2019 to KSh 11,667.7 billion in 2020. Gross
National Disposable Income increased from KSh 10,630.4 billion in 2019 to KSh 11,100.4
billion in 2020. Gross domestic product per capita in constant prices however declined from
KSh 183,664.1 in 2019 to KSh 179,021.6 in 2020.

Employment, Earnings and Consumer Prices

In 2020, total employment outside small-scale agriculture and pastoral activities stood at 17.4
million, down from 18.1 million recorded in 2019. In the same period, wage employment in the
private sector declined by 10.0 per cent from 2,063.2 thousand jobs in 2019 to stand at 1,856.5
thousand jobs. Within the public sector, wage employment increased from 865.2 thousand in
2019 to 884.6 thousand in 2020. During the review period, informal sector employment is
estimated to have contracted to 14.5 million jobs.

The nominal wage bill for private and public sectors declined from KSh 2,279.0 billion in
2019 to KSh 2,197.6 billion in 2020 mainly due to a decrease of 6.6 per cent wage bill in the
private sector. The share of County governments wage payments to total public sector wage
payments improved to 23.1 per cent in 2020 compared to 22.0 per cent in 2019. Nominal
average earnings grew by 3.0 per cent to KSh 801.7 thousand whereas real average earnings
per employee declined by 1.5 per cent to 740,493.9 in the review period. Inflation rate as
measured by the Consumer Price Index (CPI) increased from 5.3 per cent in 2019 to 5.4 per
cent in 2020.

Money, Banking and Finance

During the review period, the government through the Central Bank of Kenya (CBK) adopted
an accommodative monetary policy stance in order to spur economic growth and cushion the
banking system from the effects of the COVID-19 pandemic. The Monetary Policy Committee
(MPC) revised the Central Bank Rate (CBR) from 8.50 per cent in 2019 to 8.25 per cent in
January 2020 and revised it further in March, and 7.00 per cent in April 2020 and retained it at
this level till the end of the year under review.

Broad money supply (M3) and total domestic credit expanded from KSh 3,524.0 billion and
KSh 3,660.5 billion as at the end of December 2019 to KSh 3,990.9 billion and KSh 4,340.9
billion as at the end of December 2020, respectively. Net foreign assets declined from KSh
806.4 billion as at the end of December 2019 to KSh 748.6 billion as at the end of December
2020.

Interest rates generally declined during the review period. The lending rate for commercial
banks’ loans and advances reduced from 12.24 per cent in December 2019 to 12.02 per cent
in December 2020, while the average deposit rate reduced to 6.30 per cent in December 2020
from 7.11 per cent in December 2019. Similarly, the savings rate and the 91-day Treasury bill
rate reduced to 2.70 per cent and 5.29 per cent respectively in December 2020. The interbank
rate declined to 5.29 per cent in December 2020.

Total assets under life insurance business grew by 10.5 per cent to KSh 499.1 billion in
December 2020 while total assets of the general insurance businesses grew by 1.8 per cent
to KSh 193.5 billion over the same period. Assets of Deposit Taking Savings and Credit
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Cooperatives (DTSs) increased by 13.5 per cent to KSh 630.9 billion in 2020, while deposits
and loans increased by 13.1 per cent and 12.2 per cent, respectively. Pension sub-sector assets
grew by 1.9 per cent to KSh 1,322.6 as at the end of June 2020. The NSE 20 share index
declined for the third consecutive year to 1,868 points in 2020.

Public Finance

The total National Government expenditure is expected to grow by 16.0 per cent from KSh
2,947.6 billion in 2019/20 to KSh 3,419.3 billion in 2020/21. Recurrent and development
expenditures are also estimated to grow by 21.8 per cent and 11.5 per cent, to KSh 2,740.8
billion and KSh 678.4 billion, respectively. Total revenue, including grants, is expected to grow
by 6.5 per cent from KSh 1,816.0 billion in 2019/20 to KSh 1,933.6 billion, during the review.
Total ordinary revenue is estimated to grow by 9.0 per cent to KSh 1,892.6 billion, while tax
revenue is estimated to increase by 8.8 per cent to KSh 1,669.8 billion, over the same period.
Expense is estimated from KSh 2,493.3 billion in 2019/20 to KSh 2,727.0 billion in 2020/21.
Total stock of public debt rose by 14.3 per cent to KSh 6,057.8 billion as at end of June 2020,
with public external debt accounting for 55.3 per cent of the total debt.

Expenditure by County Governments is expected to increase by 11.8 per cent to KSh 466.4
billionin 2020/21, while revenue is estimated to increase by 13.8 per cent to KSh 416.3 billion.

Total revenue for the General Government increased by 4.7 per cent to KSh 2,138.9 billion
in 2019/20, where tax revenue and other revenue accounted for 72.1 per cent and 24.8 per
cent, respectively. Expense rose from KSh 2,213.1 billion in 2018/19 to KSh 2,693.7 billion in
2019/20 with compensation of employees, and use of goods and services accounting for 33.5
per cent and 18.8 per cent, respectively. Expenditure on net acquisition of non-financial assets
declined by 22.2 per cent to KSh 371.4 billion in 2019/20. Net borrowing increased by 43.0
per cent to KSh 926.3 billion in 2019/20.

International Trade and Balance of Payments

The balance of trade deficit narrowed from KSh 1,209.7 billion in 2019 to KSh 999.9 billion
in 2020. This improved performance resulted from a 7.9 per cent increase in total exports to
KSh 643.7 billion coupled with a 9.0 per cent decline in the value of imports to KSh 1,643.6
billion in 2020.

The increase in total exports was largely driven by an increase in domestic exports from KSh
520.8 billion in 2019 to KSh 567.4 billion in 2020. Export earnings of horticultural products,
tea; and titanium ores and concentrates contributed to the increase in domestic exports by
10.6, 14.8 and 20.5 per cent, respectively. Expenditure on principal imports of petroleum
products, industrial machinery and road motor vehicles declined from a combined value of
KSh 657.2 billionin 2019 to KSh 514.2 billion in 2020. Consequently, expenditure on imports
declined from KSh 1,806.3 billion in 2019 to KSh 1,643.6 billion in 2020.

The Current Account improved from a deficit of KSh 539.2 billion in 2019 to a deficit of KSh
491.7 billion in 2020. The increase in the value of exports relative to the decline in imports,
valued on f.o.b basis, led to the narrowing of the Current account deficit during the year in
review. Despite this, there was marked reduction in net receipts from services from KSh 178.0
billion in 2019 to KSh 37.5 billion in 2020. The financial account recorded reduced net inflows
from a surplus of KSh 610.8 billion in 2019 to a surplus of KSh 321.9 billion in 2020. Net FDI
inflows reduced from a surplus of KSh 90.9 billion in 2019 to a surplus of KSh 53.3 billion
in 2020. In contrast, net inflows of other investments increased from a surplus of KSh 380.9

billion to KSh 396.5 billion on account of increased disbursements to government.
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Overall, the Balance of Payments deteriorated from a surplus of KSh 111.4 billionin 2019 to a
deficit of KSh 152.5 billion in 2020. During the review period, the Kenyan Shilling depreciated
against major currencies exchanging at KSh 106.5, KSh 121.7 and KSh 136.7 against the US
dollar, the Euro and Pound Sterling, respectively.

Agriculture Sector

In 2020, Agriculture sector recorded mixed performance. Sector growth decelerated to 5.4
per cent compared to 3.0 per cent in 2019. The observed performance is attributed to the
COVID-19 pandemic coupled with inadequate short rains during the year under review.
Aggregate maize production declined by 4.3 per cent from 44.0 million bags in 2019 to 42.1
million bags in 2020. Similarly, coffee production declined from 45.0 thousand tonnes in
2018/19 to 36.9 thousand tonnes in 2019/20. The volume of horticultural exports decreased
by 4.5 per cent from 328.3 thousand tonnes in 2019 to 313.6 thousand tonnes in 2020. The
volume of marketed milk increased by 2.1 per cent from 668.2 million litres in 2019 to 682.3
million litres in 2020. Tea production increased by 24.1 per cent from 458.8 thousand tonnes
in the 2019 to 569.5 thousand tonnes in the 2020 on account of adequate rainfall in tea growing
areas. The availability of mature sugar cane resulted in the volume of sugar cane deliveries
increasing from 4.4 million tonnes in 2019 to 6.0 million tonnes in 2020. Overall value of
marketed agricultural production increased by 9.3 per cent from KSh 466.3 billion in 2019 to
KSh 509.7 billion in 2020.

Environment and Natural Resources

The share to the country’s Gross Domestic Product (GDP) by the environment and natural
resources sector during the review period was 4.0 per cent up from 3.7 per cent recorded in
the previous period. The total Gross Value Added (GVA) from the sector grew by 11.9 per
cent from KSh 380.5 billion recorded in 2019 to KSh 425.8 billion in 2020. The fisheries sub-
sector registered a slight improvement in performance in the review period with the total value
of fish landed increasing from KSh 23.6 billion in 2019 to KSh 26.2 billion, largely attributed
to an increase of KSh 1.9 billion in the value of freshwater fish landed. Total value of mineral
production declined by 5.8 per cent from 24.1 billion in 2019 to 22.7 billion in 2020. Total
forest area increased marginally from 4,228.8 thousand hectares in 2019 to 4,231.9 thousand
hectares in 2020. During the review period, area under government forest plantation stock
increased from 147.6 thousand hectares in 2019 to 149.6 thousand hectares.

Total development expenditure on Water Supplies and Related Services is expected to increase
from KSh 44.5 billion in 2019/20 to KSh 55.2 billion in 2020/21. The rainfall distribution,
both in time and space, during long rains season March-April-May (MAM) 2020 was generally
good over most parts of the country. The October -November- December (OND) Short
Rains seasonal rainfall was below normal over most parts of the country

Energy Sector

Murban crude oil prices dropped from a mean of USD 64.92 in 2019 to a mean of USD 41.45
in 2020. This was occasioned by to lack of general agreement on oil production levels between
two of the largest oil producers (Russia and Saudi Arabia), and the US delay in cutting back on
oil production. During the review period, the total import bill of petroleum products decreased
to KSh 209.1 billion. Similarly, the total value of petroleum products exported, including re-
exports, increased by 2.2 per cent to KSh 42.6 billion in 2020.
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Total installed electricity capacity increased from 2,818.9 MW in 2019 to 2,836.7 MW in
2020. Total electricity demand declined by 0.2 per cent to 11,603.6 GWh in 2020. Similarly,
domestic demand for electricity declined from 8,854.0 GWhin 2019 to 8,796.4 GWh in 2020.
Thermal electricity generation declined by 42.5 per cent to 754.5 GWh while wind electricity
generation dropped by 14.8 per cent to 1,331.4 GWh in the review period. Electricity imports
also declined by 35.5 per cent to 136.7 GWh. However, hydro electricity generation increased
by 32.1 per cent to 4,232.7 GWh mainly due to favourable rainfall experienced in 2020.
Estimated production of biomass wood (firewood, charcoal and wastes/scraps was 142,673.1
TJ in the review period.

The number of customers connected under the rural electrification programme grew by 6.6
per cent to 1,502,943 in 2019/20 from 1,409,256 in 2018/19. The Early Oil Pilot Scheme
(EOPS) project commissioned in June 2018 was closed on 2nd June 2020.

Manufacturing Sector

During the year under review, the manufacturing sector real value added declined by 0.1 per
cent, compared to an increase of 2.5 per cent in 2019. The value of output increased by 2.8 per
cent from 2.3 trillion in 2019 to 2.4 trillion in 2020.

The volume of output for the sector grew by 1.0 per cent in 2020, mainly attributed to
increased production of sugar, other non-metallic mineral products which include cement,
food products not elsewhere classified (nec) which comprise tea, chemical and chemical
products and pharmaceutical products. Leather and related products, beverages, motor
vehicle, trailers and semi-trailers, rubber and dairy products sub sectors recorded declines in
the review period.

The total credit advanced to the sector by commercial banks and industrial financial institutions
rose from KSh 366.9 billion in 2019 to KSh 410.3 billion in 2020. Employment in the formal
manufacturing sector decreased by 10.3 per cent to 316.9 thousand in 2020. Similarly, the
number of local employees in EPZ enterprises dropped by 7.7 per cent to 55,736 in 2020.
Total sales by Export Processing Zone (EPZ) enterprises increased by 4.3 per cent to KSh
80.5 billion in 2020 while imports contracted by 7.5 per cent to KSh 36.8 billion in 2020. The
value of export of articles of apparels under African Growth and Opportunity Act (AGOA)
decreased by 8.3 per cent to KSh 42.3 billion in 2020 mainly due to inadequate supply of
raw materials and the market lockdown in the USA. Overall, annual inflation as measured by
Producer Price Index (PPI) increased to 101.88 in 2020 from 101.81 in 2019.

Construction Sector

Construction sector registered a growth of 11.8 per cent in 2020 compared to growth of 5.6
per cent in 2019. Cement consumption rose significantly from 6.1 million tonnes in 2019 to
7.4 million tonnes in 2020 representing an increase of 21.3 per cent. Loans and advances from
commercial banks to the construction sector grew by 3.4 per cent from KSh 115.8 billion
in 2019 to KSh 119.7 billion in 2020. The number of completed public residential buildings
built by the State Department for Housing and National Housing Corporation (NHC) were
2,332 and 338, respectively in the year under review. The value of public buildings completed
increased substantially to KSh 9,084.3 million in 2020, compared to KSh 1,509.1 million in
2019.

The total length of roads under bitumen rose by 1.8 per cent to 22.6 thousand kilometres as
at June 2020, from 22.2 thousand kilometres in June 2019. The length of roads categorised
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as super highway increased to 157 kilometres in the same period. The construction of the
Nairobi Expressway, which is a 108-kilometre lane-length, with an estimated construction
cost of KSh 60.0 billion was 10.0 per cent complete as at 31st December, 2020. In 2020, the
construction of a 2.1 kilometres floating bridge across Likoni-Channel was completed at a cost
of KSh 2.0 billion. Wage employment in the sector grew by 33.0 per cent from 173.3 thousand
persons in 2019 to 230.5 thousand persons in 2020.

Tourism Sector

Overall, the tourism sector indicators registered declines with tourism earnings decreasing
by 43.9 per cent to KSh 91.7 billion in 2020. The declines were attributed to the COVID-19
pandemic which resulted in introduction of containment measures by governments across the
world to curb the spread of the virus. The Government suspended international passenger
flights between March and July and introduced a number of restrictions such as curfews,
movement, social gatherings among others, to contain the spread of the virus. As a result,
international visitor arrivals decreased by 71.5 per cent to stand at 579.6 thousand in 2020.

During the period under review, hotel bed-nights occupancy rate contracted by 58.0 per cent
to 3,803.0 thousand. The number of international and local conferences held declined by 87.0
per cent and 75.2 per cent to 28 and 1,176 respectively, in 2020. Visitors to national parks and
game reserves declined by 65.1 per cent to 1,037.0 thousand in 2020. Similarly, the number
of visitors to museums, snake parks and historical sites declined by 83.8 per cent from 990.2
thousand in 2019 to 160.7 thousand in 2020. Number of trainees pursuing hospitality and
tourism courses at the Kenya Utalii College declined by 76.4 per cent from 3,086 in 2019 to 729
in 2020. This was mainly attributed to the closure of learning institutions by the government to
curb the spread of COVID-19.

Transport and Storage

The performance of the transportation and storage sector was adversely affected by the
COVID-19 pandemic in the review period. This was due to restriction measures put in place
to curb the spread of the virus. The value of output from transport and storage sector reduced
by 5.2 per cent to KSh 1,973.3 billion in 2020, a reversal from the 10.7 per cent growth
recorded in 2019. The volume of cargo transported through the MGR dropped by 5.8 per
to 628 thousand tonnes while revenue earned from MGR cargo stream rose by 15.7 per cent
to KSh 1,114 million in 2020. The volume of freight transported through Standard Gauge
Railway (SGR) grew by 4.8 per cent to 4.4 million tonnes, however, revenue earned declined
by 19.2 per cent to KSh 10.5 billion in the review period. Total cargo throughput at the Port
of Mombasa contracted by 0.9 per cent to 34,116 thousand metric tonnes in 2020. Similarly,
container traffic decreased by 4.0 per cent to 1,359.6 thousand Twenty-foot Equivalent Units
(TEUs) in the same period.

The total volume of white petroleum products transported through the pipeline declined by
3.1 per cent to 6,806.8 thousand cubic metres in 2020. The volume of commercial air traffic
passengers dropped by 62.5 per cent to 4.5 million in 2020. The number of domestic passengers
handled at various airports decreased by 53.1 per cent to 2.3 million while international
passengers reduced by 70.4 per cent to 2.1 million in 2020. Volume of cargo transported
through various airports decreased by 8.9 per cent to 341.4 thousand tonnes while mail traffic
increased by 33.8 per cent to 1,457.5 thousand tonnes in 2020. The number of newly registered
motor vehicles and motor cycles increased by 6.0 per cent to 346,729 in 2020 largely due to

growth in the number of newly registered motor cycles.




Summary and Outlook

Information and Communication Technology

The value of output from ICT sector increased by 2.5 per cent to KSh 538.3 billion in 2020,
a slower growth compared to the 5.8 per cent registered in 2019. Mobile cellular telephone
and mobile money subscriptions stood at 126.15 and 66.68 in 2020 compared to 111.10
and 60.92 per 100 persons in 2019, respectively. Total domestic telephone traffic increased
from 58.7 billion minutes in 2019 to 60.3 billion minutes in 2020 whereas the International
telephone traffic declined marginally from 1,054.0 million minutes in 2019 to 1,024.4 million
minutes in 2020.Total mobile money transfers grew by 20.0 per cent in 2020, one of the largest
increments recorded in the last S years to stand at KSh 5.2 trillion. Furthermore, value of the
mobile commerce transactions grew by 35.0 per cent to KSh 9.4 trillion in the same period.
This increment was driven by preferences to cashless transactions in the wake of COVID-19
and the reduction of mobile money transfer tariffs. Number of domestic SMSs sent increased
by 4.4 per cent to 68.1 billion while international SMS sent declined by 8.3 per cent to 36.3
million SMSs in 2020.

Internet subscribers grew by 7.81 percentage points from 83.38 per cent in 2019 to 91.19
per cent in 2020. The number of Internet service providers grew from 302 in 2019 to 366 in
2020 driven by demand of internet services during the period under review. Furthermore, the
demand for internet services experienced in the review period led to increased total fixed and
wireless internet and broadband subscribers by 12.0 and 16.8 per cent to 44.4 million and 25.8
million, respectively. In the review period, 49.5 per cent of the available bandwidth capacity
was utilised compared to 43.5 per cent in 2019. Digital TV subscribers increased by 7.2 per
cent to 5.5 million in 2020 compared to a 11.5 per cent decline registered in 2019. Average
online newspaper visitors per day increased by 28.0 per cent in 2020 compared to an increase
of 1.8 per cent in 2019.

Education and Training

Total expenditure for the Ministry of Education is expected to go up by 8.9 per cent to KSh
506.2 billion in 2020/21 financial year. Recurrent expenditure for the Ministry is expected
to increase by 7.1 per cent to KSh 481.2 billion in 2020/21. Development expenditure is
expected to increase by KSh 9.7 billion to KSh 25.0 billion in 2020/21, mainly attributable to
increase in funding for the implementation of COVID-19 prevention measures in educational
institutions. Total number of schools increased marginally from 89,337 in 2019 to 90,14S in
2020. Number of registered public pre-primary schools went up by 2.7 per cent from 28,383
in 2019 to 29,148 in 2020. During the review period, the number of private primary schools
increased by 1.5 per cent to 9,191, while the number of public primary schools declined to
23,246 from 23,286 in 2019. Number of public teacher training colleges grew from 27 in 2019
to 30 in 2020, while the number of national polytechnics increased by one to 12 in 2020.

Enrolment in Pre-Primary 1 and 2 increased by 3.4 per cent to 2.8 million in 2020 from 2.7
million in 2019. Total enrolment in primary schools stood at 10.2 million in 2020 from 10.1
million in 2019. Total enrolment in secondary schools recorded a growth of 8.0 per cent to
3,520.4 thousand in 2020 of which 1,768.9 thousand were girls. The total number of teacher
trainees rose by 10.5 per cent from 11,111 in 2019 to 12,276 in 2020, while enrolment in
TVET institutions increased by 4.8 per cent from 430,598 in 2019 to 451,205 in 2020. Total
enrolment in public and private universities is expected to increase by 7.3 per cent to 546.7
thousand in 2020/21 from 509.5 thousand reported in 2019/20 academic year.

Total number of teachers in public primary schools slightly declined from 218,760 in 2019 to

218,077 in 2020. Total number of teachers in public secondary schools and teacher training
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colleges increased by 7.6 per cent to 113.2 thousand in 2020. The number of HELB loan
applicants recorded a growth of 30.4 per cent from 298.0 thousand in 2018/19 to 388.7
thousand in 2019/20 academic year. The number of loan beneficiaries increased by 19.1 per
cent from 293.2 thousand in 2018/19 to 349.2 thousand in 2019/20. During the same period,
the amount of loans awarded to successful loans applicants increased by 29.9 per cent from
KSh 11.7 billion in 2018/19 to KSh 15.2 billion in 2019/20, mainly on account of an increase
in the amount of loans awarded to applicants from TVET institutions. Government capitation
to HELB rose by 17.1 per cent to KSh 8.2 billion in 2019/20. The number of research license
applications reduced by 8.2 per cent to 6,077 in 2019/20, while the number of research
licenses granted by National Council for Science, Technology and Innovation (NACOSTTI)
increased by 7.7 per cent to 6,481 in 2019/20.

Health and Vital Statistics

National Government expenditure on health services rose by 34.5 per cent to KSh 103.1 billion
in 2019/20 while that of County Governments’ grew by 16.0 per cent to KSh 106.7 billion in
the same period. The ratio of Government expenditure on health to total expenditure stood at
6.2 per cent in 2019/20.

National Hospital Insurance Fund (NHIF) membership increased by 6.0 per cent to 22.0
million in 2019/20. Consequently, NHIF members’ receipts grew by 5.7 per cent to KSh
59.5 billion in 2019/20. The amount of benefits payout increased by 1.8 per cent to KSh 54.4
billion during the review period.

Total cases of diseases reported in health facilities decreased by 31.6 per cent to 60.0 million
in 2020. Diseases of the respiratory system and malaria accounted for 27.6 per cent and 19.1
per cent of the total disease caseload, respectively, in the same period. As at 31st December,
2020, the number of confirmed COVID-19 positive cases and related deaths were 96,612 and
1,756, respectively.

The number of health facilities increased from 13,700 in 2019 to 14,600 in 2020. Hospital beds
increased by 9.6 per cent to 82,091 while hospital cots increased by 7.7 per cent to 8,946 in the
review period. There was a general increase in the number of registered health professionals
per 100,000 population for all cadres except medical laboratory technicians, whose number
remained constant.

The total number of medical students in universities increased by 13.5 per cent to 22,200
while the total number of medical graduates and post-graduates decreased by 69.9 per cent
to 1,396, in 2020. Similarly, the number of Kenya Medical Training College (KMTC) middle
level medical graduates decreased by 67.4 per cent to 4,114 in the 2019/20 academic year.

Birth registration coverage rate declined from 76.2 per cent in 2019 to 71.5 per cent in 2020
while death registration coverage rate declined from 39.1 per cent to 36.8 per cent, over the
same period. The proportion of registered births and deaths reported to have occurred in a
health facility were 97.7 per cent and 53.4 per cent, respectively, during the review period.

Governance, Peace and Security

The total number of crimes reported to the Police declined by 25.4 per cent to 69,645 cases
in 2020. Similarly, the number of offenders reported to the police to have committed offences
declined by 21.0 per cent to 65,083 persons in 2020. However, homicide, corruption and
offences against morality slightly increased by 4.7, 2.3 and 13.7 per cent, respectively during

the review period. The declines were attributed to the COVID-19 pandemic containment
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measures such as restriction of movement and curfews. The total cases reported against child
protection, also declined by 16.1 per cent to 146,881 in 2020. On the contrary, cases reported
on child trafficking and victims of violence such as child pregnancy, defilement, Female
Genital Mutilation (FGM), and physical abuse went up during the review period.

The number of cases reported by Ethics and Anti-Corruption Commission (EACC) to the
Office of Director of Public Prosecutions (ODPP) for investigations, declined by 36.2 per
cent to 2,22 1cases in year 2019/20. The Commission recovered assets worth KSh 12.1 billion
during the same period. Cases filed by various courts declined by 30.3 per cent to 337,510 in
2019/20 and those disposed of decreased by 38.2 per cent to 289,728 during the same period.

The prison population, declined by 60.7 per cent to 86,119 in 2020. Similarly, the number
of offenders serving probation sentence and aftercare decreased by 58.9 per cent and 83.6
per cent to 4,730 and 92, respectively, in 2020. However, the number of offenders under
community service more than doubled from 6,614 in 2019 to 16,641 in 2020.

The number of issued passports and work permits decreased by 51.0 per cent and 34.7 per
cent, to 219,090 and §,851, respectively, in 2020. Similarly, the number of registered foreign
nationals decreased by 29.7 per cent to 19,034 persons in 2020 while that of refugees and
asylum seekers went up by 3.1 per cent to 504,854 during the same period. The number of
registered persons with disabilities decreased by 16.3 per cent from 45,411 in 2018/19 to
38,010 in 2019/20.

Gender, Economic and Social Inclusion

National Government expenditure for social services is expected to decrease by 17.2 per cent
from KSh 77.7 billion in 2019/20 to KSh 64.3 billion in 2020/21. Similarly, total development
expenditure on social services is expected to significantly decrease by 55.3 per cent from KSh
24.6 billion in 2019/20 to KSh 11.0 billion in 2020/21. However, total recurrent expenditure
is expected to increase slightly by 0.4 per cent during the period under review.

Loan disbursements by Women Enterprise Fund (WEF), Uwezo Fund and Youth Enterprise
Development Fund (YEDF) are expected to amount to KSh 2.8 billion, KSh 541.1 million
and KSh 575.0 million, respectively, in 2020/21. The total amount of grants disbursed by
the National Government Affirmative Action Fund(NGAAF) in three of their programmes
(Social Economic Empowerment, Value Addition Initiatives and Bursaries Scholarships for
vulnerable students), is expected to increase from KSh 758.9 million in 2019/20 to KSh 788.0
million in 2020/21. The reported total value of tenders awarded under Access to Government
Procurement Opportunities (AGPO) is expected to rise from KSh 22.8 billion in 2019/20 to
KSh 26.5 billion in 2020/21. Women, Youths and Persons with Disabilities entrepreneurs are
expected to be awarded tenders worth KSh 13.8 billion, KSh 10.7 billion and KSh 2.0 billion,
respectively, in 2020/21. The number of service women and men recruited to the National
Youth Service (NYS) decreased by 30.5 per cent and 35.0 per cent, respectively, in 2020.

In 2020, the proportion of women in the following key selected positions in the public service,
remained constant, compared to 2019; Cabinet Secretaries, Principal Secretaries, Heads
of Constitutional Commissions and Independent Offices, Regional Commissioners and
County Commissioners at, 33.3, 18.6, 53.3, 12.5 and 12.8 per cent, respectively. The National
Assembly did not meet the minimum one-third gender rule requirement in 2019 and in 2020
as well, however, this was met at the National level by the County Assemblies. There were two
women governors for both 2019 and 2020. However, the number of women deputy governors
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increased to 8 in 2020 from 7 in 2019. Moreover, the number of CECMs declined from 434 in
2019 to 431 in 2020, with the proportion of women declining marginally from 31.8 per cent
to 31.3 per cent.

The amount disbursed through Cash Transfers for Orphans and Vulnerable Children, Older
Persons Cash Transfers and Cash Transfers to Persons with Severe Disabilities are expected
to reduce from KSh. 7.1 billion, KSh18.4 billion and KSh 816.6 million to to KSh 7.0 billion,
KSh. 18.3 billion and KSh. 814.8 million, respectively from 2019/20 to 2020/21. However,
the amount disbursed for Hunger and Safety Net Programme is expected to increase from KSh
3.4 billion to KSh. 3.5 billion during the same period. The number of registered employers by
National Social Security Fund (NSSF) stood at 82,261 in 2020. The total number of registered
members, annual contributions and annual benefits paid decreased by 23.9, 2.4 and 10.2 per
cent, respectively, during the period under review.

2021 Outlook

Globally, most of the developing economies are projected to experience a more challenging
recovery from the COVID-19 pandemic compared to their developed economies counterpart.
This is largely so because of the uneven access to COVID-19 vaccine which is therefore likely to
impact negatively on the full resumption of economic activities in the developing economies.
The global economic growth is expected to rebound to 5.6 per cent in 2021. Consequently,
the volume of world merchandise trade is projected to expand by 8.0 per cent in 2021 after a
contraction of 5.3 per cent in 2020. The growth in the world trade is expected to boost external
demand for Kenya’s products and thereby likely to augment the country’s economic growth.

Domestically, oil prices have been rising significantly in response to the global price rise.
On average, the international oil prices are likely to be higher by over SO per cent in 2021
compared to 2020. Effectively then, oil prices in Kenya will probably remain high and
therefore counterproductive to economic growth. On average, inflation was lower in the first
quarter of 2021 compared to a similar quarter of 2020. However, there was a significant rise in
the inflation rate during the second quarter and it is likely that this trend will continue in the
second half of 2021 partly due to higher energy and transportation prices.

The country has so far experienced below normal rainfall in the first half of 2021. However,
the weather forecast points to the possibility of the short rains being better in most parts of the
country later in the year. Output of the agriculture sector, which is largely rain fed, is therefore
likely to be lower than the 2020 level. Full resumption of activities in the education sector and
the hotel industry, that were almost halted for the better part of 2020, is likely to significantly
boost the growth. To a lesser extent, other key sectors like manufacturing and transportation
are likely to rebound and support the country’s economic growth. Given that most of the key
macroeconomic indicators will most probably remain stable and supportive of growth in 2021,
the economy is therefore expected to record a significant rebound in 2021.




Table Zero

Table 0: Key Economic and Social Indicators, 2016-2020

DESCRIPTION Unit 2016 2017 2018 2019 2020*
1 [Population ......ccccceeeveninenenirireerererccccceenn (Million) 44.3 45.3 46.4 47.6 48.7
2 | Growth of GDP at Constant Prices . .| (Percent) 4.2 3.8 5.6 4.9 -0.3
3 | GDP at Market Prices: .....ccccceevverueevueneenuens (KShMn) [7,594,063.6 8,483,396.5 9,340,306.7 10,255,654.4 10,752,991.5
4 |Total value of petroleum products ............... (KShMn) 197,590.7 265,253.6 327,777.6 316,603.4 209,132.3
S | Trade Balance weeeeeeeveeeeereeeeeesseeeeseeeeesneeene (KShMn) | -857,244.6 -1,138,568.1 -1,150,155.8 -1,209,658.0  -999,853.9
6 |Money Supply (M3) (KShMn) |2,764,507.0 3,030,646.0 3,337,832.0 3,524,026.2 3,990,901.0
7 | Total domestic credit (KShMn) |2,973,172.0 3,279,317.4 3,450,151.0 3,660,541.0 4,340,942.0
8 |Balance of Payments (current account
balance) ... evveeeeennn. (KShMn) | -409,550.4 -588,145.5 -505,528.1 -539,172.6 -491,656.8
9 |Coffee-marketed production ...................... ('000 tonnes) 39.7 33.7 36.8 45.0 36.9
10 |Tea-marketed production .........ccceerueeucnce. ('000 tonnes) 473.0 439.9 493.0 458.9 569.5
11 |Fresh Horticultural Produce exports ('000 tonnes) 261.1 304.1 322.6 328.3 313.6
12 |Maize-marketed production .........cccceueunen. ('000 tonnes) 265.8 239.2 441.5 316.7 261.3
13 |Wheat-marketed production .........ceceeeueeee. ('000 tonnes) 215.9 156.9 330.3 348.8 280.8
14 |Sugar-cane production .........ccccceevvuiiruenennn ('000 tonnes) 7,151.7 4,751.6 5,262.2 4,606.1 6,799.9
15 |Milk sold centrally (Mn litres) 650.3 591.4 652.3 685.9 684.4
16 |Manufacturing output . (KShMn) |2,003,566.4 2,109,602.2 2,216,546.9 2,309,174.7 2,374,233.6
17 | Construction output (KShMn) 957,493.3 1,074,220.6 1,229,130.0 1,366,986.0 1,625,938.5
18 |Cement Consumption ..........cccceeveevevenennen ('000 tonnes) 6,310.1 5,857.9 5,948.7 6,129.1 7,375.6
19 |Petroleum Consumption ........cccceceeevueuencne ('000 tonnes) 5,044.2 5,170.6 5,189.2 5,207.1 4,678.5
20 |Electricity consumption ... (GWh) 8,053.2 8,410.1 8,702.3 8,854.0 8,796.4
21 |Tourism earnings (KShMn) 99,690.0 119,900.0  157,386.2 163,559.7 91,722.1
22 |New registration of motor vehicles and
cycles ..o (Number) 213,715 282,672 297,289 327,176 346,729
23 |Railfreight ......ccooeeoiiveiiiiiiieiiiee (000 tonnes) 1,380.0 1,147.0 3,544.0 4,826.0 5,046.0
24 | Air passengers handled ('000) No. 9,791.9 10,118.2 11,721.7 12,011.0 4,450.1
25 |Mobile Subscriptions ('000) No. 38,982.0 42,815.1 49,501.5 54,556.0 61,409.0
26 |Total mobile money transfer............cccccue. KSh Bn 3,356.0 3,638.0 3,984.0 4,346.0 5,214.0
27 |Wageemployment .......ccccocovueuiivincicniunens ('000) No. 2,683.2 2,792.6 2,859.8 2,928.4 2,741.1
28 |Education-primary enrolment ('000) No. 10,279.7 10,403.7 10,542.5 10,072.0 10,170.1
29 |Education-secondary enrolment . ('000) No. 2,720.6 2,830.8 2,942.7 3,260.0 3,520.4
30 |Education-University enrolment ... ('000) No. 537.7 522.1 519.5 509.5 546.7
31 |Education-other post secondary enrolment
(TIVET+TTC) oo ('000) No. 237.6 309.5 402.2 462.3 469.1
32 |Registered doctorsand dentists .................. (Number) 11,533 12,133 12,904 13,378 14,136
33 |GDP Per capita (Current): (KSh) 171,472.0 1872714  201,299.7 2154549  220,891.4
34 |GDP Per capita (Constant): . (KSh) 171,472.0 174,035.7  179,474.2 183,703.1 179,021.6
37 |Recurrent Revenue and Grants .................. (KShMn) | 1,466,532.0 1,549,875.8 1,733,668.8 1,816,009.1 1,933,567.6
38 |Total National Government Expenditure ..| (KShMn) |2,047,351.8 2,282,995.6 2,573,286.8 2,896,569.8 2,900,696.2
35 |Netlending/borrowing (% of GDP) at
Current Market Prices  .......... (Per cent ) -7.1 -7.4 -6.9 -7.4 -8.3
39 |External Debt Service Chargeas % of GDP2 | (Percent ) 1.0 1.2 2.4 3.5 2.1
40 |External Debt Service as % of Exports of
Goods & Services  .............. (Per cent ) 7.8 9.9 20.0 31.6 21.5
2016-2020
Anuual %
rate of
INDEX NUMBERS change
41 [Export volumes: (2009=100) ....-+-++ersseseeeooooooorerrrrrrrrorrre 111.6 109.2 110.9 110.8 119.6 17
42 |Import volumes: (2009=100) 100.6 109.9 100.6 107.1 108.7 2.0
43 |Termsoftrade..... 78.8 75.5 68.0 68.0 76.3 -0.8
44 |NSE 20 Share: (1966=100) .... 3,186 3,172 2,834 2,654 1,868 125
4S5 | Consumer Price Index: (Feb2019=100)........cccceureremererrrencns 86.7 93.6 98.0 103.2 108.7 5.8
46 |Real wages: (June 2009=100).....c0cemrrrrererrrererererererrrnnas 93.9 91.4 94.1 96.6 94.2 0.1
47 |Agriculture terms of trade: (2001 =100) .... 49.3 49.9 47.5 44.6 47.8 -0.8
48 |Producer Price Index: (Mar 2019=100)... 95.4 99.8 100.6 101.8 101.9 1.7

* Provisional.
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Overview orld real GDP contracted by 4.2 per cent in 2020 compared to a growth of 2.7

International Scene

per cent in 2019, a performance that was worse than the 2008/2009 global
financial crisis period. The contraction was mainly attributed to slowdown in
economic activities due to emergence of the Coronavirus Disease 2019 (COVID-19). There
was a significant decline in oil prices, and uncertainty in financial markets after the outbreak
of the COVID-19 pandemic. The pandemic caused unprecedented health and economic
crisis during the review period, as activities were severely affected by containment measures

instituted to mitigate.

1.2. In advanced economies, an accelerated collapse in economic activity in April 2020
was largely driven by sharp declines in demand and supply of services. However, a lull in
COVID-19 outbreaks during the second half of the year under review enabled little recovery
as retail sale activities picked up shortly before resurgence of the pandemic towards the end
of the year. The pandemic disproportionately affected vulnerable economies in the Emerging
Market and Developing Economies (EMDEs), particularly, economies with heavy reliance
on tourism such as Maldives, Seychelles, Caribbean, those that had large domestic outbreaks
such as India, Mexico, Argentina and Peru, and those that faced sharp declines in industrial

commodity exports due to weak external demand.

1.3. The onset of the pandemic somehow delayed in Sub-Saharan Africa (SSA) and even after
the first case was reported in SSA, its impact was less severe compared to other regions of the
world. The impact of the pandemic was projected to be worse than it actually was, as most
countries showed some signs of recovery as the year progressed. The recovery was attributable
to swift response by countries that implemented accommodative monetary and fiscal policies

and stimulus programmes thereby cushioning the economies against steeper contraction.

1.4. Real GDP in Advanced Economies is estimated to have contracted by 5.8 per cent in 2020
compared to a 1.7 per cent growth in 2019. Emerging Market and Developing Economies
(EMDEs) contracted by 2.2 per cent in 2020 compared to a growth of 3.6 per cent in 2019,
while Sub-Saharan Africa economies contracted by 1.9 per cent in the year under review

compared to an expansion of 3.2 per cent in 2019.

1.5. World inflation eased from 3.5 per cent in 2019 to 3.2 per cent in 2020. For the EMDEs,
inflation remained the same in 2019 and 2020 to stand at 5.1 per cent. In advanced economies,
inflation slowed from 1.4 per cent in 2019 to 0.8 per cent in 2020 partly attributed to weak

demand, and significant decline in oil prices. On the contrary, inflation in Sub-Saharan Africa

increased to 10.8 per cent in 2020 up from 8.5 per cent in 2019. Average Murban Adnoc crude
oil prices slowed from USD 64.92 in 2019 to USD 41.45 in 2020.
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1.6. World merchandise trade volume contracted by 10.3 per cent in 2020 compared to 1.0
per cent growth in 2019, a reflection of pronounced weakness in aggregate demand mainly
as a result of lockdowns and restriction of movements that notably constrained consumption
of a wide variety of goods. Furthermore, global trade was affected by the border closures
and supply chain disruptions as a consequence of restricted interaction among economies.
Similarly, the trade in services such as international travel services suffered huge losses due to
cessation of air transportation services for the better part of 2020. Whereas COVID-19 was
the major contributor to depressed global trade in 2020, unresolved tensions between the
United States and China as well as uncertainty surrounding Brexit also continued to influence

international trade.

1.7. World current account surplus as a percentage of GDP narrowed from 0.5 per cent in
2019 to 0.2 per cent in 2020. This was mainly attributed to weak external demand and decline

in oil prices.

1.8.In the review period, global employment levels deteriorated substantially due to increased
inactivity as individuals were affected by closures of businesses or reduced number of working
hours as the economies grappled with the downturns brought about by COVID-19. Inactive
individuals due to the pandemic effects were reported to be 81 million persons in the review
period. In addition, the labour force participation rate slowed from 60.7 per cent in 2019 to
58.7 per cent in 2020. Unemployment rate rose from 5.5 per cent in 2019 to 6.5 per cent in
2020.

Organization for Economic Co-operation and Development

1.9. Table 1.1 presents the macroeconomic performance of selected economies in the
Organization for Economic Co-operation and Development (OECD). The OECD bloc
recorded a contraction of 5.5 per cent in 2020 compared to a real GDP growth of 1.6 per cent
in 2019. The contraction was attributed to weakened global demand due to the containment
measures by most countries within the significantly limited economic activity during the

review period.

1.10. Overall inflation stood at 1.5 per cent in 2020 down from 1.9 per cent in 2019. Most
member countries registered a rise in unemployment due to job losses and inactivity brought
about by effects of COVID-19 pandemic. The unemployment rate rose to 7.2 per cent in 2020
from 5.4 per cent reported in 2019.

Euro Area

1.11. The Euro Area economy contracted by 7.5 per cent in 2020 compared to real GDP growth
of 1.3 per cent in 2019. Stringent COVID-19 containment measures such as lockdowns and
restriction of movements greatly affected economic activity in this region. Service sectors,
particularly tourism activities were immensely affected by cessation of movement in 2020.
During the review period, unemployment rate rose to 8.1 per cent from 7.5 per cent in 2019.

The overall inflation was 1.6 per cent in 2020 down from 1.7 per cent in 2019. The easing of

6




Chapter 1: International Scene

inflation was due to fall in energy prices and slightly lower prices for non-energy industrial
goods. However, the prices for services, food, alcohol and tobacco rose, in the review period.
The current account surplus as a percentage of GDP slightly reduced to stand at 3.0 per cent
in 2020 compared to a surplus of 3.1 per cent in 2019 due to a relatively weak export demand

in the review period.
United States of America

1.12. The USA economy registered a contraction of 3.7 per cent in 2020 compared to a real
GDP growth of 2.2 per cent in 2019. The contraction was attributed to a slump in personal
spending, exports and business investment. Activity in restaurants, shopping centres and
movie theatres were greatly affected. Unemployment rate rose by 4.6 per cent during the year
under review to stand at 8.1 per cent. The current account deficit as a percentage of GDP was

3.4 per cent in 2020 compared to a deficit of 2.2 per cent in 2019.
United Kingdom

1.13. The United Kingdom economy contracted by 11.2 per cent in 2020 compared to a
growth of 1.3 per cent in 2019. This was the largest annual contraction since the great frost
of 1709. The contraction was attributed to weak business investment and subdued private
consumption due to COVID-19 containment measures. Inflation increased to 5.9 per cent in
2020 compared to 2.1 per cent in 2019. The unemployment rate worsened by 0.8 percentage
points to 4.6 per cent in 2020. The current account deficit expressed as a percentage of GDP
narrowed to 2.6 per cent in 2020 from a deficit of 4.3 per cent of the GDP in 2019.

Japan

1.14. Despite effective management of COVID-19 coupled with fiscal support, Japan’s
economy contracted by 5.3 per cent in 2020 compared to a growth of 0.7 per cent in 2019.
The contraction was majorly attributed to a decline in household consumption, slowdown
in external demand and private investment due to uncertainty brought by the COVID-19
pandemic. During the review period, inflation rate was 0.9 per cent compared to 0.6 per cent
recorded in 2019. The unemployment rate rose to 2.8 per cent in 2020 compared to 2.4 per
cent reported in 2019. The current account surplus as a percentage of GDP narrowed to 3.0

per cent in 2020 from 3.6 per cent in 2019.

Germany

1.15. Germany recorded 5.5 per cent contraction in 2020 compared to a real GDP growth of
0.6 per cent in 2019. Subdued external demand was the key contributor to the contraction as
major trading partners were severely affected by the COVID-19 pandemic. Substantial fall in
business investment was also responsible to the contraction although construction activity
largely remained resilient. Despite the Government implementing measures such as short—
time employment offers to reduce permanent layoffs, the unemployment rate worsened to

stand at 4.2 per cent in 2020 compared to 3.1 per cent in 2019. The current account surplus

as a percentage of GDP narrowed by 0.2 per cent to stand at 7.0 per cent in 2020 from 7.2 per
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centin 2019.

Table 1.1: Key Economic Indicators for Selected OECD Countries, 2018-2020

2018 2019" 2020*
‘World Real GDP Growth 3.5 2.7 -4.2
World Inflation 3.6 3.5 3.2
World Trade Growth2 3.7 1 -10.3
Real GDP Growth

United States of America 2.9 2.2 -3.7
United Kingdom 1.3 1.3 -11.2
Japan 0.8 0.7 -§.3
Germany 1.3 0.6 -5.5
Euro Area 1.9 1.3 -7.5
Total OECD. 2.3 1.6 -5.8
Inflation (GDP Deflator)

United States of America 2.4 1.8 1.1
United Kingdom 2.2 2.1 5.9
Japan -0.1 0.6 0.9
Germany 1.7 2.2 14
Euro Area 1.4 1.7 1.6
Total OECD. 2.3 1.9 1.5
Current Account Balance as % of GDP

United States of America -2.2 -2.2 -3.4
United Kingdom -3.7 4.3 -2.6
Japan 3.6 3.6 3
Germany 7.5 7.2 7
Euro Area 3.5 3.1 3
Total OECD. 0.3 0.3 0.2
Unemployment Rate

United States of America 3.9 3.7 8.1
United Kingdom 4.1 3.8 4.6
Japan 24 24 2.8
Germany 3.4 3.1 4.2
Euro Area 8.2 7.5 8.1
Total OECD. 5.3 54 7.2

Source: **OECD Economic Outlook No.108, IMF World Economic Outlook datasets (April 2021)

* Provisional

+Revised

*Refer to arithmetic average of world merchandise import and export volumes.

Brazil, Russia, India, Indonesia, China and South Africa

1.16. The emerging economies of Brazil, Russia, India, Indonesia, China and South Africa
(BRIICS) recorded an average contraction of 2.9 per cent in 2020 compared to a real GDP
growth rate of 3.0 per cent in 2019. Inflation rate eased to 3.2 per cent in 2020 compared to
3.7 per cent in 2019. Current account deficit as a percentage of GDP improved to 0.9 per cent
in 2020 from a deficit of 2.8 per cent in 2019. The economy of Brazil contracted by 4.1 per
cent in 2020 compared to a real GDP growth of 1.1 per cent in 2019. The contraction was
attributed to the plunge in domestic demand and weakened investment due to uncertainty

brought about by the COVID-19 pandemic. The Russian economy registered a contraction of

3.1 per cent in 2020 compared to a growth of 1.3 per cent recorded in 2019. The contraction
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was occasioned by a drop in exports, investment activity and consumer demand coupled with
the collapse in global oil demand and concerns about oil storage capacity. Inflation rate stood
at 3.4 per centin 2020 compared to 4.5 per centin 2019. The Indonesian economy experienced
its first recession since 1998 by registering a contraction of 2.1 per cent in 2020 compared to a
real GDP growth of 5.0 per cent in 2019. Inflation eased to 2.0 per cent in 2020 compared to
2.8 per cent in 2019. The current account deficit as a percentage of GDP narrowed to 0.4 per
cent in 2020 compared to 2.7 per cent in 2019.

1.17. China reported a stronger than expected real GDP growth of 2.3 per cent in 2020
compared to a growth of 6.1 per cent in 2019. Despite being the first country to report
COVID-19, China was the only country in the BRIICS that recorded a positive GDP growth.
The growth was boosted by investment, in particular, debt and stimulus fueled infrastructure
investment coupled with increased external demand for masks and other COVID-19 related
materials and equipment. Inflation eased slightly to 2.4 per cent in 2020 from 2.9 per cent
recorded in 2019. Current account surplus as a percentage of GDP increased to 2.0 per cent
in 2020 compared to 1.0 per cent recorded in 2019. India recorded a contraction of 8.0 per
cent in 2020, one of the steepest contractions among the G20 economies particularly in the
second quarter of 2020, from 4.2 per cent growth in 2019. While agriculture sector benefited
from favorable weather conditions, the depressed performance was occasioned by one of the
tightest lockdowns, which affected manufacturing and service sectors. Inflation stood at 6.2
per cent in 2020 compared to 4.8 per cent in 2019. Current account surplus as a percentage of

GDP was 1.0 per cent in 2020 compared to a deficit of 0.9 per cent in 2019.

1.18. The South Africa economy contracted by 7.0 per cent in 2020 compared to areal GDP a
growth of 0.2 per cent in 2019. The contraction was attributed to low household consumption
and restrained private investment triggered by the stringent COVID-19 containment measures
and frequent power outages. South Africa suffered the most severe COVID-19 outbreak in
Sub-Saharan Africa which prompted strict containment measures that consequently led to
very low economic activity for the better part of 2020. Inflation stood at 3.3 per cent in 2020
from 4.1 per cent in 2019. The current account surplus as a percentage of GDP stood at 2.2 per

cent in 2020 compared to a deficit of 3.0 per cent in 2019.
Sub-Saharan Africa (SSA)

1.19. Sub-Saharan Africa’s real GDP is estimated to have contracted by 1.9 per cent in 2020
compared to 3.2 per cent growth in 2019 owing to COVID-19 pandemic in the region which
negatively affected a number of activities such as tourism earnings, international trade and debt
burden level. Inflation rose from 8.5 per centin 2019 to 10.8 per cent in 2020; reflecting higher
food prices, impact of currency depreciation and COVID-19-related disruptions to local and
imported food supplies. Current account deficit as a percentage of GDP slightly increased
to 3.7 per cent in 2020 from 3.6 per cent recorded in 2019. The widening of the deficit was

majorly due to decline in exported goods especially for the oil exporting countries, increase in

importation of medical supplies and postponement of direct investment by foreigners.
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East African Community (EAC)

1.20. East African Community (EAC) real GDP contracted by 0.2 per cent in 2020 from a
growth of 6.2 per cent recorded in 2019. COVID-19 affected the East Africa Community
members in many ways such as having negative effects on tourism earnings, falling commodity
prices and waning financial flows, consequently worsening the region’s fiscal and current
account balances. In addition, disruptions in supply chains affected food production and trade
distribution in the region. Inflation rose from 4.0 per cent in 2019 to 4.5 per cent in 2020;
partly due to currency depreciation and increase in prices of imported food products. Current
account deficit widened to 5.7 per cent in 2020 from 5.2 per cent recorded in 2019, partly

attributed to low demand for exports and decline in remittances.

1.21. Tanzania’s real GDP is estimated to have grown by 1.0 per cent in 2020 compared to 7.0
per cent growth in 2019. Rwanda’s economy contracted by 0.2 per cent in 2020 compared to
9.4 per cent growth in 2019 with her current account deficit as a percentage of GDP narrowing
from 12.4 per cent in 2019 to 12.2 per cent in 2020. Uganda’s economy is estimated to have
contracted by 2.1 per cent in 2020 compared to a growth of 6.7 per cent in 2019. Inflation rate
stood at 3.8 per cent during the review period compared to 2.9 per cent in 2019. The current
account deficit as a percentage of GDP widened to 9.1 per cent compared to a deficit of 6.5
per centin 2019.

Southern African Development Community

1.22. Southern African Development Community (SADC) recorded a contraction of 4.9
per cent in 2020 compared to a growth of 1.2 per cent in 2019. The contraction was majorly
attributed to slowdown in activities as a result of the COVID-19 pandemic. South Africa,
the largest economy in the region was the worst hit by the pandemic as strict containment
measures were implemented to curb the spread of the COVID-19. Inflation rose from 9.6 per
centin 2019 to 12.2 per cent in 2020, mainly due to easing of monetary policies and reduction
in government expenditure. Current account deficit as a percentage of GDP widened from
2.3 per cent in 2019 to 4.2 per cent in 2020, which is beyond the 3.0 per cent macroeconomic

convergence target set for the region.
West African Economic and Monetary Union

1.23. Real GDP of West African Economic and Monetary Union (WAEMU) is estimated
to have grown by 1.1 per cent in the year 2020 compared to a growth of 6.0 per cent in the
2019. The decelerated growth was mainly attributed to onset of COVID-19 pandemic in early
2020 which halted most of economic activities in the region. The slowdown was evidenced in
reduction in tourism earnings and decline in prices of exported commodities; majorly oil and
metals. Current account deficit as a percentage of GDP widened from 5.0 per cent in 2019
to 5.8 per cent in 2020. Inflation increased to 2.2 per cent in 2020 compared to 0.6 per cent

recorded in 2019, reflecting increase in prices of imported food products as disruptions in

global supply continued during the review period.
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Central African Economic and Monetary Community

1.24. Real GDP of the Central African Economic and Monetary Community (CEMAC) is
estimated to have contracted by 3.1 per cent in 2020 compared to a growth of 2.0 per cent in
2019. The contraction was mainly as a result of major slowdown in most of activities coupled
with collapse of oil prices. Current account deficit as a percentage of GDP widened from 2.8
per cent in 2019 to 7.5 per cent in 2020, partly attributed to increase in prices of imported

food products. Equatorial Guinea’s economy recorded the biggest contraction of 5.8 per cent

mainly owing to collapse in oil prices.
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Table 1.2: Real GDP Growth, Inflation and Current Account Balances for Selected Regions and Countries, 2018-2021

Current Account Balance

Real GDP Growth Rates Inflation (Percent of GDP)

2018 2019 20200 2021' [2018 2019" 20200 2021' |2018 2019" 2020 2021
BRIICS 3.8 3 -2.9 6 33 3.8 3.4 3.6 -0.6 -0.3 1.3 1.1
Brazil......coccovenee 1.3 1.1 -4.1 3.7 3.7 3.7 3.2 4.6 -2.2 -2.8 -0.9 -0.6
Russia......cccceeeunen 2.5 1.3 -3.1 3.8 2.9 4.5 3.4 4.5 6.9 3.8 2.2 3.9
India....ccocerennene 6.1 4.2 -8 12.5 3.4 4.8 6.2 4.9 -2.1 -0.9 1 -1.2
Indonesia............ 5.2 S -2.1 4.3 3.3 2.8 2 2 -2.9 -2.7 -0.4 -1.3
China....ccccceueenee. 6.6 6.1 2.3 8.4 2.1 2.9 2.4 1.2 0.2 1 2 1.6
South Africa........ 0.8 0.2 -7 3.1 4.6 4.1 3.3 4.3 -3.5 -3 2.2 -0.4
Sub-Saharan Africa 33 3.2 -1.9 34 8.4 8.5 10.8 9.8 -2.7 -3.6 -3.7 -3.7
EAC-5 6.5 6.2 -0.2 5.7 3.6 4 4.5 4.4 -5.4 -5.2 -5.7 -5.7
Kenya......ccceuenee. 5.9 S -0.3 1 8 S.3 S.4 S.1 -5.7 -5.3 -4.5 -4.6
Tanzania............. 7 7 1 2.7 3.5 3.4 3 3.3 -3 -2.3 -2.7 -4.3
Uganda................ 6.1 6.7 -2.1 6.3 2.6 2.9 3.8 5.2 -6.8 -6.5 -9.1 -8.4
8.6 9.4 -0.2 5.7 1.4 2.4 8 2.5 -7.9 -12.4 -12.2 -12.5
1.6 1.8 -1.3 2.8 -2.8 -0.7 7.3 4.1 -14.5 -11.7 -13.3 -18.7
2 1.2 -4.9 2.7 8.3 9.6 12.2 9.4 2.4 -2.3 -4.2 -4
WAEMU 6.4 6 1.1 5.2 1 0.6 2.2 1.9 -8.5 -5 -5.8 -8.5
CEMAC 0.9 2 -3.1 2.6 2.1 1.8 2.8 2.3 -3 -2.8 -7.5 -8.3
ASEAN-5§ 53 4.9 -3.4 4.9 2.8 2.1 1.4 2.3 0.2 1.1 1.8 0.3
Indonesia............. 5.2 S -2.1 4.3 3.3 2.8 2 2 -2.9 -2.7 -0.4 -1.3
Malaysia.............. 4.8 4.3 -5.6 6.5 1 0.7 -1.1 2 2.2 3.4 4.4 3.8
Philippines........... 6.3 6 -9.5 6.9 5.2 2.5 2.6 3.4 -2.5 -0.1 3.2 -0.4
Thailand.............. 4.2 2.4 -6.1 2.6 1.1 0.7 -0.8 1.3 5.6 7.1 3.3 0.5
Vietnam.............. 7.1 7 2.9 6.5 3.5 2.8 3.2 3.9 1.9 3.4 2.2 2.4
Maghreb 3 2.1 -8.8 14.7 4.3 2.3 3 4.9 -7.3 -7 -7.3 -5.9
Algeria................. 1.4 0.8 -6 2.9 4.3 2 2.4 4.9 -9.6 -10.1 -10.5 -7.7
Libya....cccccoeuenne 17.9 9.9 -59.7 131 -1.2 4.6 22.3 18.2 1.8 -0.3 -11.4 3.9
Mauritania. 2.1 5.9 -2.2 3.1 3.1 2.3 1.8 3 -13.8 -10.6 -11.6 -11.3
Morocco. 3 2.2 -7 4.5 1.6 0.2 -0.9 0.8 -5.3 -4.1 -2.2 -3.8
Tunisia.......ccceuuen 2.7 1 -8.8 3.8 7.3 6.7 S.S 6 -11.2 -8.5 -6.8 -9.5
Mashreq® 4.8 4.3 14 2 | 188 11.8 8.4 72 | -6.7 6.8 -4.3 -5.1
Egypt..ccoieieeins 5.3 5.6 3.6 2.5 20.9 13.9 5.7 6.3 -2.4 -3.6 -3.1 -4
Jordan........cceee. 1.9 2 -2 2 4.5 0.7 -0.3 2.5 -6.9 -2.3 -8.1 -8.3

Lebanon.............. -1.9 -6.9 -25 4.6 2.9 150.4 -28.2 -27.4 -14.3

Source: World Economic Outlook, April,2021 and Regional Economic Outlook April 2021 - Various Issues except Kenya whose accounts are shown

* Provisional
* Revised

! Projections

?Excludes Syria due to unavailability of data

Southern African Development Community (SADC) includes; Angola, Botswana, Democratic Republic of Congo, Lesotho, Madagascar, Malawi,

Mauritius, Mozambique, Namibia, Seychelles, South Africa, Swaziland, United Republic of Tanzania, Zambia and Zimbabwe

West African Economic and Monetary Union (WAEMU )includes; Benin, Burkina Faso, Cote d'Ivoire, Guinea Bissau, Mali, Niger, Senegal, and Togo

Economicand Monetary Union of Central Africa (CEMAC) and includes; Cameroon, Chad, Central African Republic, Equatorial Guinea,

Gabon, and Republic of Congo
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Association of South Eastern Asia Nations

1.25. Real GDP in the Association of South Eastern Asia Nations (ASEAN-S) is estimated to
have contracted by 3.4 per cent in 2020 compared to a growth of 4.9 per cent in 2019 owing
to lockdown, decline in tourism and travel earnings and geopolitical uncertainty in the region.
Inflation eased from 2.1 per cent in 2019 to 1.4 per cent in 2020. Current account deficit as a
percentage of GDP widened from 1.1 per cent in 2019 to 1.8 per cent in 2020. Performance
in the region was dampened by significant contraction in growth in the Philippines, Thailand
and Malaysia which contracted by 9.5, 6.1 and 5.6 per cent, respectively. Thailand was severely
affected by drought in addition to the negative effects of the pandemic. Vietnam is the only
country in the region that recorded a positive real GDP growth of 2.9 per cent. This was
majorly attributed to Vietnam’s manufacturing sector which remained solid on the back of
steady export demand. Furthermore, Vietnam recorded low COVID-19 infection rate over
the period under review, mainly attributed to swift introduction of containment measures by

the government.
Maghreb

1.26. Real GDP growth of the Maghreb region is estimated to have contracted by 8.8 per cent
in 2020 compared to 2.1 per cent growth in 2019. The major contraction was due to a sharp
decline in oil price exported, as most of the economies heavily rely on oil exports. Inflation
rose from 2.3 per cent in 2019 to 3.0 per cent in 2020. Current account deficit as a percentage
of GDP widened from 7.0 per cent in 2019 to 7.3 per cent in 2020. In the period under review,
all the countries in the region recorded a contraction in real GDP. Libya recorded the highest
contraction of 59.7 per cent followed by Tunisia and Morocco at 8.8 per cent and 7.0 per cent
respectively. The dismal performance was attributed to the volatility of oil prices which fell
sharply, political instability and decline in tourism earnings. The real GDP growth of Algeria
and Mauritania contracted by 6.0 per cent and 2.2 per cent respectively compared to 0.8 per
cent and 5.9 per cent growth in 2019, respectively. Current account deficit as a percentage of

GDP for all the countries in the region widened in 2020.
Mashreq

1.27. During the period under review, real GDP growth of Mashreq bloc expanded by 1.4
per cent compared to 4.3 per cent in 2019. The growth in the bloc largely emanated from the
solid performance of Egypt. Egypt maintained accommodative monetary policies and strong
foreign exchange bufters amidst the pandemic. Inflation rate of the bloc eased from 11.8 per
cent in 2019 to 8.4 per cent in 2020. Current account deficit as a percentage of GDP narrowed
from 6.8 per cent in 2019 to 4.3 per cent in 2020. The narrowing of the current account deficit
in the bloc was partly attributed to substantial support from Gulf Cooperative Council (GCC)
in terms of remittances. Egypt recorded the highest real GDP growth in the region of 3.6

per cent while Jordan and Lebanon recorded a contraction of 2.0 per cent and 25.0 per cent

respectively in the review period.
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Outlook 1.28. The global GDP is projected to grow by 4.2 per cent in 2021 supported by roll out of
COVID-19 vaccines and easing of COVID-19 restriction. On the other hand, growth will be
held back by weak external demand, delay in distributing COVID-19 vaccines and resurge of

new cases coupled with the viral modification.

1.29. The GDP for advanced economies is projected to pick up in 2021 to stand at 3.9 per
cent after an estimated contraction of 5.8 per cent in 2020. Prospects in Emerging Markets
and Developing Economies (EMDE) where infections are rising rapidly has significantly
worsened. The EMDE excluding China are projected to incur a greater loss of output over
2020-21 relative to the pre-pandemic projections. The average growth of EMDE is expected to
be 6.7 per cent in 2021. Prospects for China are much stronger than for most of the countries
in this group with the economy projected to grow by about 8.0 per cent in 2021 supported by

resumption of production and exports.

1.30. The average real GDP for BRIICS is expected to grow by 6.0 per cent in 2021. In Russia
growth is envisioned to pick up modestly in 2021 to 3.8 per cent as the country grapples with
renewed acceleration in COVID-19 infections. The growth is expected to be supported by a
rise in industrial commodity prices, as well as the continuation of supportive policy measures.
Brazil’s economy is projected to grow by 3.7 per cent in 2021 mainly supported by investments

attributed to high liquidity provisions and low interest rates.

1.31. Growth in Sub-Saharan Africa is expected to rebound unevenly to an average of 3.4 per
centin2021. While the rebound in private consumption and investment is forecast to be slower
than previously envisioned, export growth is expected to accelerate in line with the rebound
in economic activity among major trading partners. Activity is expected to be dampened by
low oil prices, falling public investment due to weak government revenues, constrained private

investment due to firm failures, and subdued foreign investor confidence.

1.32. The real GDP of ASEAN-S economy is projected to grow by 4.9 per cent in 2021. The
accelerated growth is set to be supported by an increase in domestic demand. In the Maghreb

economy the real GDP is expected to be 14.7 per cent in 2021 while that of Mashreq is

projected to grow by 2.4 per cent in the same period.
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enya’s economy was adversely affected by the Coronavirus Disease (COVID-19) and
the consequent containment measures both domestically and Internationally. These
ignificantly slowed down economic activities in 2020. During the review period, the
government’s priority was premised on the need to safeguard the lives of Kenyans and Kenyan
residents while at the same time cushioning the economy from the effects of COVID-19
pandemic. Consequently, the health crisis required the introduction of temporal restrictive
measures to curb the spread of the virus resulting to serious negative impacts on some key
sectors of the economy. The temporal measures included ban of local and international travel,
cessation of movement in and out of some counties and zones, closure of educational facilities,
leisure and eating places. The restriction in movement and the need for social distancing led
to disruption in labour supply while a reduction in household disposable incomes led to
reduced demand for goods and services. Accordingly, many businesses especially those related
to tourism and educational activities closed down during the second quarter of 2020. Pick
up of economic activities resumed in the third quarter of 2020 though not to the full extent.
Further improvements were notable during the fourth quarter of 2020 but by and large the
containment measures constrained the economy from realizing its full potential. Real Gross
Domestic Product (GDP) was estimated to have contracted by 0.3 per cent in 2020 compared
to a revised growth of 5.0 per cent in 2019.

2.2. As a result, economic performance of accommodation and food serving activities,
education, professional and administrative service activities was dismal in 2020. The economy
was somewhat supported by accelerated growths in agricultural production, construction
activities, and health services. The agriculture sector benefitted from favourable weather
conditionsthatprevailedforthebetterpartofthe yearthoughthesector’sgrowthwas constrained
by a contraction in forestry activities. The construction sector’s growth was largely buoyed by
the continued investment in public infrastructure during the review period as evidenced in a
sharp increase in demand for construction materials. The health sector was mainly driven by
the national and county governments’ spending on the COVID-19 mitigation measures. In
addition, the economy was shielded from a steeper slump by strong performances in financial
and insurance, public administration and information and communication activities.

2.3. During the period under review, monetary policy was premised on the need to cushion
the economy from the adverse effects of the COVID-19 pandemic containment measures,
supporting liquidity and credit access. The Central Bank Rate (CBR) was reviewed downwards
from 8.50 per cent in November 2019 to 8.25 per cent in January 2020 and later to 7.25 per
cent and 7.00 per cent in March and April 2020, respectively. The CBR was maintained at
7.00 per cent until the end of 2020. The weighted average interest rates for commercial bank
loans and advances was 12.02 per cent in 2020 compared to 12.24 per cent in 2019. The
average interbank rates declined from 6.03 per cent in December 2019 to 3.27 per cent in
June 2020, but increased to 5.29 per cent in December 2020. The interest rates were therefore
more favourable to economic activities in 2020. Inflation rate however rose from 5.3 per cent
in 2019 to 5.4 per cent in 2020 mainly attributed to moderate increase in food prices. The
current account deficit narrowed from KSh 536.8 billion in 2019 to KSh 512.5 billion in 2020.
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Sectoral
Analysis

This was because of decline in imports due to a weakened demand. The Nairobi Securities
Exchange (NSE) 20-share index dropped to 1,868 points in December 2020 from 2,654
points in December 2019. Fiscal policy responses to boost the economy included a reduction
in personal income taxes from 30 per cent to 25 per cent and Value Added Tax (VAT) from
16 per cent to 14 per cent to support consumption while a cut in the corporation tax from 30
per cent to 25 per cent was instituted to support investment. Other fiscal measures included
increased spending on targeted projects in key sectors and in the health sector.

2.3. International crude oil prices fell significantly from an average of USD 64.92 in 2019 to
USD 41.4S in 2020. This was mainly as a result of decreased global demand of oil coupled with
limited storage capacity.

Sectoral Analysis

Agriculture, Forestry and Fishing

2.4. Activities of Agriculture, Forestry and Fishing were more vibrant in 2020 than in 2019 but
the sector’s exports were negatively impacted on by contraction in global demand. Real gross
value added of the sector grew by 4.8 per cent in 2020 compared to a revised growth of 2.6
per cent in 2019. This was mainly on account of favorable weather conditions in 2020 which
improved production of food crops such as beans, rice, sorghum and millet and, livestock and
related products such as milk and meat. However, the output of some key food crops was
notably lower than the projected production partly due to underperformance of the short rains
as well as reduced demand from restaurants and learning institutions that remained closed
for significant part of 2020. Maize production went down from a revised production of 44.0
million bags in 2019 to 42.1 million bags in 2020, while the quantity of potatoes decreased to
1.9 million bags in 2020 from 2.0 million bags in 2019.

2.S. There was mixed performance in the production of cash crops during the review period.
Tea production increased by 24.1 per cent from 458.8 thousand tonnes in 2019 to 569.5
thousand tonnes in 2020. The volume of cane deliveries, in tonnes, increased from 4.4 million
in 2019 to 6.0 million in 2020. Coffee production and horticultural exports declined by 18.0
per cent and 4.5 per cent to stand at 36.9 and 313.6 thousand tonnes, respectively, in 2020.
However, earnings from horticultural produce increased by 3.9 per cent to stand at KSh 150.2
billion in 2020. The increase in the earnings was mainly attributed to better international
export prices for the horticultural products in the review period.

2.6. The performance of the sector was further supported by growth in dairy activities where
the volume of marketed milk increased from 668.2 million litres in 2019 to 682.3 million litres
in 2020.

Manufacturing

2.7. Activities in the manufacturing sector slowed down in 2020 mainly due to COVID-19
containment measures. The sector’s real Gross Value Added (GVA) is estimated to have
contracted by 0.1 per cent in 2020 compared to 2.5 per cent growth in 2019. The decelerated
growth was on account of significant decline in production in key subsectors. In the
manufacture of food products, activities that posted notable contractions include; processing
of coffee (-12.6%); manufacture of beverages (-16.7%); processing of dairy products (-5.7%);
manufacture of bakery products (-3.5%); manufacture of grain mill products (-6.4%) and
processed and preserved fish (-3.8%). Nonetheless, there was notable increase in manufacture
of sugar and processing of tea by 36.9 per cent and 22.8 per cent, respectively.
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2.8. In the review period, activities of manufacture of non-food products showed mixed
performance. There was an increase in manufacture of chemical and chemical products
(9.3%), manufacture of pharmaceuticals (5.6%) and manufacture of basic metals (1.1%).
On the other hand, manufacture of leather and wood products contracted during the review
period. Credit advanced to enterprises in manufacturing sector increased by 12.0 per cent to
KSh 409.3 billion in 2020.

Construction

2.9 The construction sector grew by 11.8 per cent in the period under review compared to
a growth of 5.6 per cent in 2019. The accelerated growth was attributed to the continued
investments in road infrastructure by the Government and expanded construction in the
housing sub-sector. The accelerated growth was further supported by ongoing rehabilitation
of the Metre Gauge Railway (MGR). Cement consumption increased by 23.3 per cent from
5,933.3 thousand tonnes in 2019 to 7,312.7 thousand tonnes in 2020, also reflected growth
in the sector. The number of residential buildings completed by the State Department for
Housing during the period under review were 2,332 units while 2,032 units were under
construction. Importation of timber and wood products, bitumen and cement, construction
related materials, increased by 69.6, 15.2 and 3.4 per cent, respectively. Credit advanced to the
building and construction sector grew by 3.4 per cent to KSh 119.7 billion in the period under
review.

Electricity Supply

2.10. The sector contracted by 0.5 per cent in 2020 compared to a 1.7 per cent growth recorded
in 2019. The decelerated growth was attributed to decline in total electricity generated from
11,620.7 Gigawatt Hour (GWh) in2019to 11,603.6 GWhin 2020, in part due to lower demand
from large scale consumers. During the period under review, 92.3 per cent of electricity was
generated from renewable sources. The sector’s growth was supported by hydro generation
which increased by 32.1 per cent to 4,332.7 GWh due to sufficient rainfall during the review
period. Thermal and wind generation however declined by 42.6 per cent to 754.5 GWh and
14.8 per cent to 1,331.4 GWh, respectively in 2020. In addition, electricity imports declined
by 35.5 per cent to 136.7 GWh in 2020 while exports slightly increased by 2.1 per cent to 16.5
GWh.

Transportation and Storage

2.11. In 2020, the sector’s performance was constrained by the COVID-19 pandemic
containment measures including restriction of movement across the borders as well as and
within the country, social distance in public service vehicles and arrangements of working
remotely. Real GVA of the sector contracted by 7.8 per cent compared to 6.3 per cent growth
in2019. The sector was supported from a deeper contraction by an increase in freight transport
through the Standard Gauge Railway (SGR) from 4,159 thousand tonnes in 2019 to 4,418
thousand tonnes in 2020. Total cargo throughput at the Port of Mombasa remained more or
less at the same level as 2019 recording a minimal decline of 0.9 per cent to stand at 34,116
thousand metric tonnes in 2020.

2.12. The contraction in the sector’s growth was reflected in decline in consumption of light
diesel by 3.0 per cent to stand at 2,143.5 thousand metric tonnes in 2020. Revenue generated
from railway transport declined from KSh 15,860 million in 2019 to KSh 12,552 million in
2020. Similarly, commercial passenger traffic by air declined by 62.5 per cent from 12.0 million
in 2019 to 4.5 million in 2020. The number of newly registered motor vehicles declined by
14.2 per cent from 109,751 in 2019 to 94,128 to 2020.
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Information and Communication

2.13.Information and Communication sector’s growth slowed to 4.8 per centin 2020 compared
to 7.5 per cent growth in 2019. The growth was mainly supported by increased uptake of
digital services as the COVID-19 measures which resulted in increased remote working and
learning activities remotely as well as rise in cashless payments for financial transactions. The
total number of mobile money and commerce transactions increased by 20.0 per cent and 35.0
per cent to stand at KSh 5.2 trillion and KSh 9.4 billion, respectively in 2020. Internet service
providers increased from 302 in 2019 to 366 in 2020 while internet subscriptions increased by
11.7 per cent to 44.4 million over the same period. The total number of utilized bandwidths
increased from 2.7 million megabits per second in 2019 to 4.0 million megabits per second
in 2020. There was however a decline of 8.6 per cent in fibre to office broadband subscription
while international incoming telephone traffic declined by 21.4 per cent in the review period.
The number of ICT equipment exported and imported declined to KSh 1.4 billion and KSh
53.3 billion, respectively in 2020. Consequently, investment by telecommunication operators
declined by 38.2 per cent to stand at KSh 35.6 billion in 2020.

Financial and Insurance Activities

2.14. Real GVA of the financial and insurance sector expanded by 5.6 per cent in 2020
compared to 6.9 per cent growth in 2019. During the review period, Central Bank of Kenya
(CBK) introduced accommodative monetary policies in an effort to cushion the economy and
financial sector from systemic issues from COVID-19. Financial activities sub sector grew by
4.2 per centin 2020 compared to 6.2 per cent growth in 2019 arising from increase in domestic
credit and credit advanced to national Government and private sector. Domestic credit grew
by 18.6 per cent from KSh 3,660.5 billion as at December 2019 to KSh 4,340 billion as at
December 2020. Credit to national Government grew significantly by 50.9 per cent to KSh
1,358.4 while that of private sector grew by 8.4 per cent to stand at KSh 2,891.3 billion as
at December 2020. Broad money supply increased from KSh 3,524.0 billion as at December
2019 to KSh 3,990.9 billion as at December 2020. Overall liquidity grew by 14.2 per cent in
the review period to stand at KSh §,742.7 billion in December 2020.

2.15. Insurance activities recorded a growth of 10.5 per cent in 2020 compared to 9.5 per cent
growth in 2019 as evidenced by 2.7 per cent growth in net premium income.

Accommodation and Food Services

2.16. This sector was adversely hit by the COVID -19 pandemic since its operations often
depend on close contact between persons. During the period under review, international
travels were restricted while domestic travel was negatively impacted on by restriction of
movement to and from some counties and zones for some months during the review period.
The number of international visitor arrivals declined sharply from 2,035.4 thousand in 2019
to 579.6 thousand in 2020. Most hotels and restaurants on the other hand, either closed or
scaled down their operations due to public health measures taken to prevent the spread of the

pandemic as well significant reduction in the number of patrons. The number of hotel night
beds occupied declined by 58.0 per cent to stand at 3803.0 thousand in 2020 while the total
number of conferences reduced from 4,961 in 2019 to 1,204 in 2020. As a result, the real value
added for this sector contracted by 47.7 per cent in 2020 compared to 14.3 per cent growth in
20109.
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2.17.Table 2.1 and Table 2.2 provide GDP by activity in current prices and the share of various
sectors to GDP for the period 2016-2020. Nominal GDP increased from KSh 10,255.7
billion in 2019 to KSh 10,753.0 billion in 2020. Agriculture remained the dominant sector
in the economy accounting for about 23.0 per cent of GDP. Other sectors that contributed
significantly to the economy in 2020 were Transportation and Storage (10.8 per cent); Real
Estate (9.3 per cent); Wholesale and Retail Trade (8.1 per cent); Manufacturing (7.6 per
cent); Financial and Insurance Activities (6.5 per cent); and Construction (7.0 per cent).
Taxes on products contributed to the GDP with a share of 8.0 per cent.
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Table 2.1: Gross Domestic Product by Activity, 2016 - 2020
Current Prices, KSh Million

Industry 2016 2017 2018 2019 2020*
Agriculture, forestry andfishing... ... ... ... ... ... 1,521,434 1,772,490 1,897,475 2,171,071 2,478,303
Growing of crops... ... oo vov vev i vesvev veecee i eee e e e | 1,072,482 1,293,474 1,356,544 1,543,999 1,782,191
Animal production ... ... ... cos s i 307,167 314,308 341,275 354,702 383,014
Support activities to agriculture... ... ... ... ... ool 16,627 19,403 22,643 24,985 25,618
Forestry &logging... ... ... coo v ves it iinven i e e 94,562 102,617 125,979 189,816 224,688
Fishing & aquaculture... ... ... ... .. oo i ien e e 30,595 42,687 51,034 57,569 62,792
Mining and quarrying ... ... ... coooee o een s i e e 81,280 71,675 68,909 72,745 77,547
ManUfACKUIING ... ... ov oot cve cve eve e e e e eeee e e e e 707,880 741,376 785,369 807,814 818,353
Manufacture of food, beverages and tobacco... ... ... ... ... ... . 390,145 424,039 452,182 466,178 471,061
Other manufacturing and repair andinstallation ... ... ... ... ... 317,736 317,337 333,186 341,636 347,293
Electricity SUPPLY ... v ov cov coe cve ev e e e e e e e ] 142,630 156,737 157,521 161,317 160,468
Water supply; sewerage, waste management... ... ... ... ... ... ... 58,206 59,271 59,648 60,366 60,763
ConStruction ... ... veu ve viniet s ven s v e e e e e e e 389,251 455,833 545,654 614,725 751,404
‘Wholesale and retail trade; repairs... ... ... co.coe v ven s 628,416 713,561 762,968 841,264 868,926
Transportation and storage... ... ... .o coevev v ven et ces cen e el 773,852 862,956 1,056,264 1,202,882 1,164,661
Land transport ... ... ... ves e i cen e e e e e 599,415 691,544 858,653 981,767 996,098
Air transport including support services... ... ... ... coo oesee s 83,571 73,479 85,203 97,223 49,516
All other transport including postal and courier activities... ... 90,866 97,933 112,407 123,892 119,047
Accommodation and food service activities... ... ... ... cev et oen .. 70,250 85,252 100,019 119,462 78,052
Information and communication ... ... ... oo v cen cen een een een e 206,755 223,497 240,120 258,813 272,702
Telecommunications... ... ... veu s ces ver ven e cee een e e e o 134,032 147,279 157,667 173,043 189,728
Publishing, broadcasting, other IT and information activities. . 72,723 76,218 82,452 85,770 82,974
Financial and insurance activiti€s... ... ... coe coe coe e vun vun een e 588,924 634,089 622,625 653,933 696,788
Financial activities... ... cee vee vee vee vee vee cee e e e e e e 474,853 509,667 480,309 496,177 517,959
Insurance activities... ... ... coe ot et s s v e e e e e 114,070 124,423 142,315 157,755 178,829
REALESEALC . ve cer e e e e e e e e e e e e e e 705,877 792,515 881,622 946,860 996,051
Professional, scientific and technical activities... ... ... ... ... ... ..J 146,624 154,320 163,959 176,085 156,095
Administrative and support service activities... ... ... ... coo v . 77,825 83,429 97,502 108,884 92,785
Public administration and defence... ... ... .o coe cenoes s een el L 410,099 442,962 493,180 549,217 592,075
EdUCAEON «. cvv v eee et e eee e e e e e e e e e e 338,011 365477 399,515 430,699 406,911
Pre-primary and Primary education ... ... ... coo oo v vee e e 155,976 184,303 208,393 214,121 206,750
General secondary education ... ... ... co. oo vev s e e e el 93,654 98,828 109,878 119,397 107,897
Higher and other education ... ... ... ... ... oo iin oo 88,380 82,346 81,245 97,180 92,264
Human health and social work activities... ... ... ... cev e v .0l 156,846 175,811 188,778 199,393 216,853
Arts, entertainment and recreation ... ... ... cc. v cer et eer enn el 18,281 22,440 24,541 27,184 21,170
Other service activities ... ... cov vee ver s cee ver ven e cee een e e e 109,694 122,146 135,539 144,865 124,335
Activities of households as employers; ... ... ... ... oo cen il 55,130 59,870 65,710 68,917 72,064
Financial Intermediation Services Indirectly Measured (FISIM)|  -260,609  -241,384  -215,414 -226,631 -214,117
All economic activities 6,926,656 7,754,323 8,531,502 9,389,865 9,892,187
Taxes on Products... ... coo v vev ces it ven ves it cen e e e s 667,408 729,074 808,805 865,790 860,805
GDP at market prices 7,594,064 8,483,396 9,340,307 10,255,654 10,752,992

* Provisional
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Table 2.2: Gross Domestic Product by Activity

Percentage Contribution to GDP

Industry 2016 2017 2018 2019 2020*
Agriculture, forestry and fishing ... ... ... ... ... oo oo | 2000 20.9 20.3 21.2 23.0
Growing of Crops... ... coovev vevvev v vee ven et e e[ 1401 15.2 14.5 15.1 16.6
Animal production ... ... ... ... coo i 4.0 3.7 3.7 3.5 3.6
Support activities to agriculture... ... ... ... ool 0.2 0.2 0.2 0.2 0.2
Forestry &logging ... ... ... coo ev s ot s e e e 1.2 1.2 1.3 1.9 2.1
Fishing & aquaculture... ... ... ... ... .o con i 0.4 0.5 0.5 0.6 0.6
Mining and qUAITYing ... ... coc vee ov et it ves cen et e e 1.1 0.8 0.7 0.7 0.7
Manufacturing ... ... coocovves ven i ven i e e e e e 9.3 8.7 8.4 7.9 7.6
Manufacture of food, beveragesand tobacco... ... ... ... ... o S.1 5.0 4.8 4.5 4.4
Other manufacturing and repair and installation ... ... ... ... ... 4.2 3.7 3.6 3.3 3.2
Electricity supply ... ... coo vov i ves it e e e e e 1.9 1.8 1.7 1.6 1.5
Water supply; sewerage, waste management... ... ... ... .. oo oo .. 0.8 0.7 0.6 0.6 0.6
Construction .. S.1 5.4 5.8 6.0 7.0
V\fholesaleandretalltrade, repairs.. e e et e e e 8.3 8.4 8.2 8.2 8.1
Transportation andstorage... ... ... coo voe v v vee veeeen e e o 102 10.2 11.3 11.7 10.8
Land transport... ... coovoeves et ien et i e e e e el 7.9 8.2 9.2 9.6 9.3
Air transport including support services... ... ... co. oo eeinen o 1.1 0.9 0.9 0.9 0.5
All other transport including postal and courier activities... ... .. 1.2 1.2 1.2 1.2 1.1
Accommodation and food service activities... ... ... ... .o oo oo 0.9 1.0 1.1 1.2 0.7
Information and communication ... ... ... ... oo vov s s e 2.7 2.6 2.6 2.5 2.5
Telecommunications... ... ... oo cov ver cis it ven ven e i e eee s 1.8 1.7 1.7 1.7 1.8
Publishing, broadcasting, other IT and information activities... 1.0 0.9 0.9 0.8 0.8
Financial and insurance activities... ... ... ... co. v cescencen cen el | 7.8 7.5 6.7 6.4 6.5
Financial activities... ... ... cov s von ven iin s it e s e e 6.3 6.0 S.1 4.8 4.8
Insuranceactivities... ... ... coocoeconiin e LS LS LS 1.5 1.7
Realestate... ... .oo o vie it cet i e e e e e e e 9.3 9.3 9.4 9.2 9.3
Professional, scientific and technical activities... ... ... ... ... ... ... 1.9 1.8 1.8 1.7 1.5
Administrative and support service activities... ... ... ... co. oosoen .l 1.0 1.0 1.0 1.1 0.9
Public administration and defence... ... ... ... ... ool L 5.4 5.2 5.3 5.4 5.5
Education ... ... .. coo v iin i 4.5 4.3 4.3 4.2 3.8
Primary education ... ... ... ... oo ces it iin it i e e e 2.1 2.2 2.2 2.1 1.9
General secondary education ... ... ... ... coovee e ven el 1.2 1.2 1.2 1.2 1.0
Higher and other education ... ... ... ... oo oo cen e 1.2 1.0 0.9 0.9 0.9
Human health and social work activities... ... ... ... ... .. oo oo ol 2.1 2.1 2.0 1.9 2.0
Arts, entertainment andrecreation ... ... ... ... cee cen ver ee een een ans 0.2 0.3 0.3 0.3 0.2
Other service activities.. e et e ee een e eee een e eee ees e eee 1.4 1.4 LS 1.4 1.2
Activities of households as employers, s 0.7 0.7 0.7 0.7 0.7
Financial Intermediation Services Indlrectly Measured (FISIM) -3.4 -2.8 -2.3 2.2 -2.0
All economic activities 91.2 91.4 91.3 91.6 92.0
Taxes on Products... ... ... oo vee v ves et ves et e e e e 8.8 8.6 8.7 8.4 8.0
GDP atmarketprices 1000 100.0 100.0 100.0 100.0

* Provisional

2.18. Table 2.3 and Table 2.4 present details on GDP at 2016 constant prices and the growth
rates for the period 2016-2020, respectively. Real GDP in absolute terms declined from KSh
8,742.4 billion in 2019 to KSh 8,714.8 billion in 2020, representing a contraction of 0.3 per
cent compared to 5.0 per cent growth in 2019. However, there was a significant growth in some
of the key sectors of the economy such as Public Administration and Defence, Human Health
Activities, and Construction which expanded by 5.3 per cent, 6.7 per cent and 11.8 per cent,

respectively.
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Table 2.3: Gross Domestic Product by Activity

Constant 2016 Prices, KSh Million

Industry 2016 2017 2018 2019 2020*
Agriculture, forestry and fishing... ... ... ... ... ... o] 1,521,433 1,501,817 1,587,784 1,629,733 1,707,611
Growing of crops... ... .. coe vov vevev v v e eee e el 1,072,482 1,061,320 1,129,072 1,164,824 1,234,262
Animal production ... ... ... oo v cesvescen e e e 307,167 286,095 299,210 304,550 315,407
Support activities to agriculture... ... ... ... .o 16,627 18,753 21,269 23,139 23,343
Forestry &logging ... ... ... v v v vev v e e 94,562 97,686 96,678 93,941 91,219
Fishing & aquaculture... ... ... ... oo v v vin s 30,595 37,963 41,554 43,280 43,380
Mining and quarrying ... ... ... .. .o e 81,280 83,907 79,986 83,386 88,984
Manufacturing ... ... oo v v vos ven et it e e e e e 707,880 712,807 738,305 756,711 756,149
Manufacture of food, beverages and tobacco... ... ... c. v wee o 390,145 395,912 417,709 428,625 424,175
Other manufacturing and repair andinstallation ... ... ... ... ... 317,736 316,895 320,597 328,086 331,974
Electricity SUPpLy ... coo oo vos ven v et e e e 142,630 150,627 156,679 159,283 158,442
Water supply; sewerage, waste management... ... ... ... e oo oen o 58,206 56,323 57,743 58,840 59,987
Construction ... ... .e. cee e eve .. 389,251 413,717 438,962 463,626 518,532
Wholesale and retail trade; repairs... ... ... .. coovosvos e e e 628,416 655,259 694,215 730,684 727,833
Transportation and storage... ... ... .. coe veeven et i cen ees e 773,852 801,274 849,165 902,904 832,527
Land transport ... ... .. v cesves ven it it v e e e e e 599,415 636,887 670,319 712,966 692,147
Air transport including support services... ... ... ... coo oo s 83,571 70,189 74,769 77,498 36,624
All other transport including postal and courier activities... ... . 90,866 94,197 104,078 112,440 103,756
Accommodation and food service activities... ... ... o vuu ven een e 70,250 76,883 88,863 101,584 53,114
Information and communication ... ... ... cc. v vee ces et een eee o 206,755 223,445 241,178 259,279 271,804
TelecommunicationS... ... ve. vev ver ven ven evn een evn een evn een een o 134,032 150,030 163,634 178,567 197,232
Publishing, broadcasting, other IT and information activities.. 72,723 73,415 77,544 80,712 74,572
Financial and insurance activities... ... ... co. vev e vee eer vvn ann oes 588,924 612,981 629,731 673,042 710,594
Financial activities... ... vvu ven ven ven e e e e e e e e ae 474,853 493,036 497,023 527,734 550,015
Insurance activities ... ... co. ve ver coe ven cee e cet e een s e e 114,070 119,945 132,708 145,307 160,579
REALESEALE ... ve e eee e oo e e oo e e e e e e e e 705,877 753,420 802,728 856,588 891,574
Professional, scientific and technical activities... ... ... ... ... ... ... 146,624 152,058 160,325 171,469 148,249
Administrative and support service activities... ... ... ... ..o o 77,825 79,064 86,819 92,731 76,362
Public administration and defence... ... ... co. cev cev e ces een e 410,099 426,049 459,667 505,329 532,340
Education ... ... ..o cev ven ven ven een s 338,011 365,689 389,114 407,579 363,618
Pre-primary and Primary education ... ... ... ... oo v ceeven oo 155,976 177,217 193,608 198,557 180,036
General secondary education ... ... ... ... oo v ves e oes e o 93,654 96,613 102,370 110,533 92,322
Higher and other education ... ... ... .. coovon e i oo 88,380 91,859 93,136 98,490 91,260
Human health and social work activities... ... ... ... oo ces cer een .. 156,846 166,956 176,043 187,037 199,637
Arts, entertainment and recreation ... ... ... ... vev et eer eer een een Ll 18,281 21,292 22,089 23,979 18,154
Other Service aCtiVItiES ... v vor ver vee vee cee cee vee cee vee cee eee eee ae 109,694 114,000 118,593 124,449 100,205
Activities of households as employers; ... ... ... ... oo v ven oo o 55,130 55,957 56,797 57,649 58,513
Financial Intermediation Services Indirectly Measured... ... ... .| -260,609  -245,063  -254,198  -278,418 -272,958
All economic activities 6,926,656 7,178,460 7,580,588 7,967,464 8,001,274
Taxes On ProduCtS... co. v vee un vee vun vee it eee tee e cee e cee e e 667,408 705,356 747,016 774,949 713,498

GDP at market prices

7,594,064 7,883,816 8,327,604 8,742,413 8,714,771

* Provisional
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Table 2.4: Gross Domestic Product by Activity
Percentage Changes (growth)

Industry 2016 2017 2018 2019 | 2020*
Agriculture, forestry and fishing... ... ... ... ... oo 1.4 -1.3 5.7 2.6 4.8
Growing Of CrOPS ...« vov e vet et cescee i e it e cee e e e 0.0 -1.0 6.4 3.2 6.0
Animal production ... ... ... ... oo s 6.8 -6.9 4.6 1.8 3.6
Support activities to agriculture... ... ... ... oo -7.2 12.8 13.4 8.8 0.9
Forestry &logging ... ... .. cov vov i vet it i e e 6.9 3.3 -1.0 -2.8 -2.9
Fishing & aquaculture... ... ... ... coovov e e v 2929 24.1 9.5 4.2 0.2
Mining and quarrying... ... ... ... coo ves et iinen it e e e -9.1 3.2 -4.7 4.3 6.7
Manufacturing ... ... ... oo venin i i e e 1.9 0.7 3.6 2.5 -0.1
Manufacture of food, beverages and tobacco... ... ... ... ... ... ... 2.2 1.5 S.S 2.6 -1.0
Other manufacturing and repair andinstallation ... ... ... ... ... 1.5 -0.3 1.2 2.3 1.2
Electricity SUPPLY ... cov vevvee in vee s it et et e e e 4.1 5.6 4.0 1.7 -0.5
Water supply; sewerage, waste management... ... ... ... ... ... ... . 2.8 -3.2 2.5 1.9 2.0
Construction ... ... ... cov s et iee i e e e e e e 5.8 6.3 6.1 5.6 11.8
Wholesale and retail trade; repairs... ... ... co. v cev et ven ven e e 2.3 4.3 5.9 5.3 -0.4
Transportation and storage... ... ... ... oo veeven i ven e e 8.3 3.5 6.0 6.3 -7.8
Land transSport ... ... cee vee ven ves s cen vee i een eee e e e e 7.0 6.3 5.2 6.4 -2.9
Air transport including support services... ... ... oo v cee e ) 227 -16.0 6.5 3.7 -52.7
All other transport including postal and courier activities... ... . 5.5 3.7 10.5 8.0 -7.7
Accommodation and food services... ... ... ... oe v ien e e 6.9 9.4 15.6 14.3 -47.7
Information and communication ... ... ... cc. e vevies et eee e 10.2 8.1 7.9 7.5 4.8
Telecommunications... ... ... coo coe vev e veeev e ven e e ] 1322 11.9 9.1 9.1 10.5
Publishing, broadcasting, other IT and information activities.. S.1 1.0 5.6 4.1 -7.6
Financial andinsurance activities... ... ... ... oo coo vee v i e 3.6 4.1 2.7 6.9 5.6
Financial activities... ... ... ... coocov s s i 3.7 3.8 0.8 6.2 4.2
Insurance activities... ... ... .o. oo ot ien et e 3.0 5.2 10.6 9.5 10.5
Realestate... ... ... coeven it ven et e e 9.8 6.7 6.5 6.7 4.1
Professional, scientific and technical activities... ... ... ... ... ... ... 3.1 3.7 5.4 7.0 -13.5
Administrative and support service activities... ... ... ...« oeewun 3.4 1.6 9.8 6.8 -17.7
Public administration and defence... ... ... ... .o cov s el 6.0 3.9 7.9 9.9 5.3
Education ... ... oo coe v iis s e e e e e 1.5 8.2 6.4 4.7 -10.8
Primary education ... ... ... coocos v ien i e e e e 0.9 13.6 9.2 2.6 -9.3
General secondary education ... ... ... .o. oo ves it s e 3.4 3.2 6.0 8.0 -16.5
Higher and other education ... ... ... ... e cov v ven e e 0.6 3.9 1.4 5.7 -7.3
Human health and social work activities... ... ... co. oo v eeseen e 9.5 6.4 5.4 6.2 6.7
Arts, entertainment andrecreation ... ... ... ce. cee cetees een eenena | 149 16.5 3.7 8.6 -24.3
Other service activities... ... ... cee v vev i it vee e et eee e een e 5.1 3.9 4.0 4.9 -19.5
Activities of households as employers;... ... ... ... e coe v o 1.5 1.5 1.5 1.5 1.5
Financial Intermediation Services Indirectly Measured... ... ... .. 0.2 -6.0 3.7 9.5 -2.0
All industries atbasic prices 4.4 3.6 5.6 S.1 0.4
Taxes on ProductS... ... ... v vesver it ves et e e e e e 2.4 5.7 5.9 3.7 -7.9
GDP at marketprices 4.2 3.8 5.6 5.0 -0.3

* Provisional

2.19. Table 2.5 presents sources of economic growth for the period 2016-2020 which show
that there was a significant shift in sector contributions to growth in 2020 as a result of the
COVID-19 pandemic. In 2020, Transportation and Storage, Accommodation and Food
Services, and Education sectors accounted for the bulk of the contraction. However, growths
in Agriculture, Construction, Financial and Insurance and Real Estate cushioned the economy

from deeper contraction.
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Table 2.5: Sources of Growth, 2016-2020
Percentage Changes (growth)

Industry 2016 2017 2018 2019 2020*
Agriculture, forestry and fishing ... ... ... ... oo oo cen 6.8 -6.8 19.4 10.1  -281.7
Growing of CroPs... ... cov v vet e ven s e e e eee e e -0.1 -39 15.3 8.6 -251.2
Animal production ... ... ... oo ces i 6.4 -7.3 3.0 1.3 -39.3
Support activities to agriculture... ... ... ... oo ces e -0.4 0.7 0.6 0.5 -0.7
Forestry &logging... ... ... .. v v v veiveevee e e 2.0 1.1 -0.2 -0.7 9.8
Fishing & aquaculture... ... ... ... oo coo v e e -1 2.5 0.8 0.4 -0.4
Mining and qUarrying... ... ... oo v cee et en e e e | 227 0.9 -0.9 0.8 -20.2
Manufacturing ... ... oo v ves vin it i e e e e 4.3 1.7 5.7 4.4 2.0
Manufacture of food, beveragesand tobacco... ... ... ... ... ... .. 2.8 2.0 4.9 2.6 16.1
Other manufacturing and repair and installation ... ... ... ... ... 1.5 -03 0.8 1.8 -14.1
Electricity SUpply ... .. ooocoe v ien e e e e 1.8 2.8 1.4 0.6 3.0
Water supply; sewerage, waste management... ... ... ... co. o.. oo 0.5 -0.6 0.3 0.3 -4.2
ConSstruction ... ... ... cee it vet i et e et e e e e 7.0 8.4 5.7 5.9 -198.6
Wholesale and retail trade; repairs... ... ... oo cov v ves et vee e ol 4.6 9.3 8.8 8.8 10.3
Transportation and storage... ... ... ... e vee vee v vee e e 19.3 9.5 10.8 13.0 254.6
Land transport... ... e coeveeev e ven e e e e 1270 129 7.5 10.3 75.3
Air transport including support services... ... ... ... coo veeen o 5.0 -4.6 1.0 0.7 147.9
All other transport including postal and courier activities... ... 1.5 1.1 2.2 2.0 31.4
Accommodation and food services... ... ... ... ... oo sl 1.5 2.3 2.7 3.1 175.4
Information and communication ... ... ... ... co. oo e iee el 6.2 5.8 4.0 4.4 -45.3
TelecommunicationS... ... ceu ver ver ver vee cee i e een een eee ee e S.1 S.S 3.1 3.6 -67.5
Publishing, broadcasting, other IT and information activities.. 1.1 0.2 0.9 0.8 22.2
Financial and insurance activities... ... ... ... .. e cee oen e e ol 6.7 8.3 3.8 10.4  -135.9
Financial activities... ... ... cov v ves it vee s ven e e e e e 5.6 6.3 0.9 7.4 -80.6
Insurance activities... ... ... ... oo i 1.1 2.0 2.9 3.0 -55.2
Realestate... ... . vee s vin cis et vee i et e e e 20.5 164 11.1 13.0 -126.6
Professional, scientific and technical activities... ... ... ... ... ... ... 1.4 1.9 1.9 2.7 84.0
Administrative and support service activities... ... ... ... ... oo .ol 0.8 0.4 1.7 1.4 59.2
Public administration and defence... ... ... ... ... oo oon sl L 7.5 S.S 7.6 11.0 -97.7
Education ... ... veevee cit iis s et e e e e e e e e e 1.6 9.6 5.3 4.5 159.0
Primary education ... ... ... coo v ves et ven i cen e e e e 0.4 7.3 3.7 1.2 67.0
General secondary education ... ... ... .o cov v ven e ven e, 1.0 1.0 1.3 2.0 65.9
Higher and other education ... ... ... ... ... oo oo 0.2 1.2 0.3 1.3 26.2
Human health and social work activities... ... ... cc. coe e vev e o 4.4 3.5 2.0 2.7 -45.6
Arts, entertainment and recreation ... ... ... ... coo oes et es een el 0.8 1.0 0.2 0.5 21.1
Other service activities... ... ... ... coo oo et vin iin s e e 1.7 1.5 1.0 1.4 87.7
Activities of households as employers; ... ... ... .. coe o ien ol 0.3 0.3 0.2 0.2 -3.1
Financial Intermediation Services Indirectly Measured... ... ... .{ -0.2 5.4 -2.1 -5.8 -19.8
Allindustries atbasic prices 949 86.9 90.6 93.3 -122.3
Taxes on products... ... ... coovee et iinoen e e e e S.1 131 9.4 6.7 222.3
GDP at market prices 100.0 100.0 100.0 100.0 100.0
*Provisional

2.20. Production accounts for all industries at current prices for the period 2016-2020 are
presented in Table 2.6. The total value of output increased from KSh 15,574.4 billion in 2019
to KSh 16,245.1 billion in 2020. Intermediate consumption declined from KSh 6,364.5 billion
in 2019 to KSh 6,352.9 billion in 2020. Total value addition to the economy rose to KSh
9,892.2 billion in 2020.
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Table 2.6: Annual Production Accounts by Industry, 2016-2020
Current Prices, KSh Million

Industry 2016 2017 2018 2019 2020*
Agriculture, forestry and fishing

Output at basic prices... ... ... oo oo wevwee oo | 1,861,293.3  2,161,306.4  2,299,659.7  2,619,312.3  2,990,505.8
Intermediate consumption ... ... ... ... ... ... 339,859.8 388,816.3 402,185.2 448,241.1 512,203.0
Value added, gross... ... ... cov e e eve o oo | 1,521,433.6  1,772,490.1  1,897,474.6  2,171,071.3  2,478,302.8
Compensation ofemployees... ... ... ... ... .| 129,753.9 153,173.4 163,855.1 184,196.3 206,633.2
Operating surplus/mixed income, gross... .. 1,391,679.6  1,619,316.7 1,733,619.5 1,986,875.0 2,271,669.6
Mining and quarrying

Output at basic prices... ... ... oo evvevven o 139,627.5 141,012.3 136,425.2 141,312.5 151,610.1
Intermediate consumption ... ... ... ... ... ... 58,347.7 69,337.3 67,516.5 68,567.6 74,062.8
Value added, gross... ... ... cov vee s eve oo o | 81,279.8 71,675.0 68,908.6 72,744.9 77,547.3
Compensation of employees... ... ... . . 1,941.1 14,475.0 15,471.5 17,004.3 15,592.6
Operating surplus/mixed income, gross... .. 79,338.7 57,200.0 53,437.2 55,740.6 61,954.7
Manufacturing

Output at basic prices... ... ... ... ... ... ... ... | 2,003,566.4  2,109,602.2  2,216,546.9 2,309,174.7 2,374,233.6
Intermediate consumption ... ... ... ... ... ... | 1,295,686.0  1,368,226.5 1,431,178.2 1,501,360.3 1,555,880.2
Value added, gross... ... ... .. ..| 707,880.4 741,375.7 785,368.7 807,814.4 818,353.5
Compensation ofemployees... ... ... ... ... .| 172,207.6 190,338.9 206,419.9 218,349.5 215,563.9
Operating surplus/mixed income, gross... .| 535,672.8 551,036.9 578,948.8 589,465.0 602,789.6
Electricity, gas and water supply

Output at basic prices... ... .. e v oo oo | 249,704.4  267,454.5  270,644.5  276,3853  276,063.0
Intermediate consumption ... . 48,869.0 51,446.5 53,475.3 54,702.4 54,832.1
Valueadded, gross... ... . cvvee e e ee o | 200,835.4  216,007.9  217,169.2  221,682.9  221,230.9
Compensation of employees... ... ... ... ... .| 34,481.7 38,664.3 41,686.5 44,466.6 45,196.5
Operating surplus/mixed income, gross... .| 166,353.7 177,343.6 175,482.7 177,216.2 176,034.4
Construction

Output at basic prices . 957,493.3 1,074,220.6 1,229,130.0 1,366,986.0 1,625,938.5
Intermediate consumption ... ... ... ... ... ... 568,242.1 618,388.1 683,476.2 752,260.7 874,534.6
Valueadded, gross... ... ... ... oo v eee o | 389,251.1 455,832.6 545,653.8 614,725.3 751,403.9
Compensation of employees... ... ... ... ... .| 249,679.8 294,487.5 352,677.0 397,694.5 467,263.2
Operating surplus/mixed income, gross... .| 139,571.3 161,345.1 192,976.8 217,030.8 284,140.7
‘Wholesale and retail trade

Output at basic prices... ... ... oo ceewevwen oo | 1,210,257.3  1,342,702.3  1,465,228.5  1,604,748.4  1,646,666.3
Intermediate consumption ... ... ... ... ... ... | 581,841.3 629,141.7 702,260.5 763,484.4 777,740.6
Value added, gross... ... cc. covcov ee oo oo . | 628,416.0  713,560.6  762,968.0  841,264.0  868,925.7
Compensation of employees... ... ... ... ... .| 194,980.6 219,945.6 275,818.4 306,540.9 257,590.1
Operating surplus/mixed income, gross... .. 433,435.4 493,615.0 487,149.5 534,723.1 611,335.6
Transportation and storage

Output at basic prices... ... ... oo oo evwee oo | 1,465,949.7  1,625,039.2  1,880,796.9 2,082,169.9 1,973,313.8
Intermediate consumption ... ... ... ... ... ... 692,097.8 762,082.9 824,533.3 879,288.2 808,652.7
Valueadded, gross... ... co. oo oo ce oo oo |  773,851.9  862,956.3  1,056,263.6 1,202,881.7 1,164,661.1
Compensation of employees... ... ... . 168,812.8 191,131.7 212,354.2 259,887.6 255,831.3
Operating surplus/mixed income, gross... .. 605,039.1 671,824.6 843,909.4 942,994.1 908,829.8
Accomodation and Food Services

Output atbasicprices... ... ... ... .. oo oo ... | 1951683 229,018.7  277,731.0 3469389  171,968.1
Intermediate consumption ... ... ... ... ... ... 124,918.4 143,766.4 177,711.9 227,476.6 93,916.3
Value added, gross... ... ... .. .| 702499 85252.3  100,019.1  119,462.4 78,051.9
Compensation of employees... ... ... ... ... .| 33,658.9 36,388.3 39,639.4 43,273.9 28,816.5
Operating surplus/mixed income, gross... .. 36,591.0 48,863.9 60,379.7 76,188.5 49,235.4
Information and communication

Output atbasic prices... ... .. o v oo oo | 432,133 462,012.6  494,269.2  522,621.8  535,514.1
Intermediate consumption ... 225,384.4 238,515.6 254,149.3 263,808.7 262,812.5
Valueadded, gross... ... ... oo e v v vee oo o| - 206,754.9 223,497.0 240,119.9 258,813.2 272,701.6
Compensation of employees... ... ... ... ... .| 74,562.8 83,750.4 95,132.8 101,835.1 97,309.4
Operating surplus/mixed income, gross... .| 132,192.0 139,746.6 144,987.1 156,978.1 175,392.1

Financial and insurance activities

Output at basic prices . 802,729.4 865,756.1 864,482.3 910,492.1 939,629.7
Intermediate consumption ... ... ... ... ... ... | 213,805.7 231,666.8 241,857.7 256,559.3 242,841.6
Valueadded, gross... ... v cvvov e eve e oo | 5889237  634,089.3  622,624.6  653,932.8  696,788.1
Compensation ofemployees... ... ... ... ... .| 124,345.0 135,321.8 136,426.9 147,642.4 153,758.1
Operating surplus/mixed income, gross... .| 464,578.7 498,767.5 486,197.7 506,290.4 543,030.0

* Provisional

"Revised
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Table 2.6: Annual Production Accounts by Industry, 2016-2020 (Cont’d)

Current Prices KSh Million

Industry 2016 2017 2018 2019 2020*
Real estate
Output at basic rices.... ... ... covcov cv vee ce en e e | 774,890.9 864,898.1 962,638.1 1,035,989.1 1,092,311.1
Intermediate consumption ... ... ... co. ev s ien e e 69,013.9 72,382.6 81,016.5 89,129.2 96,260.4
Value added, gross.. e 705,877.0 792,515.5 881,621.7 946,860.0 996,050.8
Compensation of employees 64,029.8 71,424.0 79,475.0 85,478.1 90,172.5
Operating surplus/mixed income, gross.. . 641,847.2 721,091.5 802,146.6 861,381.8 905,878.3
Professional, scientific and technlcal activities
Output at basicprices... ... ... coo vev s ven e e e 211,854.6 226,976.6 244,042.9 262,729.7 231,613.9
Intermediate consumption ... 65,230.4 72,656.2 80,083.7 86,644.4 75,519.2
Value added, gross.. . 146,624.1 154,320.4 163,959.2 176,085.2 156,094.7
Compensation ofernployees 38,387.7 41,550.5 44,352.1 49,318.6 44,601.0
Operating surplus/mlxedmcome, rosS... .o oevvun .. 108,236.4 112,769.9 119,607.1 126,766.6 111,493.7
Administrative and supportservice activities
Output at basicprices... ... ... oo v e v e e 113,022.4 120,522.4 139,970.3 155,697.1 132,645.1
Intermediate consumption ... ... ... coo ov s ven e o 35,197.3 37,093.1 42,468.1 46,813.6 39,859.8
Value added, gross.. e 77,825.0 83,429.3 97,502.2 108,883.5 92,785.3
Compensation of| employees 41,487.2 47,152.4 52,842.6 59,423.7 50,295.8
Operating suxplus/mlxedmcome, rosS... oo vevven .. 36,337.8 36,276.9 44,659.6 49,459.8 42,489.4
Public administration and defence
Output at basic prices... ... ... oo vevvesvescenvin e e 641,838.3 70S,299.8 776,605.9 854,486.5 910,132.4
Intermediate consumption ... ... ... coo v e en o 231,739.1 262,337.8 283,425.5 305,269.7 318,057.7
Value added, gross.. s 410,099.2 442,962.0 493,180.4 549,216.8 592,074.7

Compensation of | employees . 316,324.4 334,220.7 367,383.6 403,598.6 428,601.9
Operating Surplus/rmxedmcome, GrOSS... s ces e o 93,774.8 108,741.3 125,796.8 145,618.2 163,472.8
Education
Output at basic prices... ... ... oo vevveeves envin e e 510,766.7 550,958.0 603,676.0 648,449.6 578,295.5
Intermediate consumption ... . 172,756.0 185,480.7 204,160.8 217,751.0 171,384.7
Value added, Gross... ... ... cvv evv evvevveveeeeeee e e o] 338,010.7 365,477.2 399,515.2 430,698.7 406,910.8
Compensation of employees... ... ... ... oo vee s 279,235.3 314,694.5 358,634.2 383,249.5 372,786.1
Operating surplus/mixed income, gross... ... ... ... .., 58,775.4 50,782.7 40,880.9 47,449.1 34,124.7
Health and social work
Output at basic prices... ... ... oo v cesvev s e e 258,387.6 285,712.0 300,199.6 320,007.6 348,597.2
Intermediate consumption ... ... ... ... oo v e e e 101,541.2 109,901.1 111,422.1 120,614.5 131,744.5
Value added, gross.. e e 156,846.4 175,810.8 188,777.5 199,393.0 216,852.7
Compensation ofemployees . 115,224.0 126,233.9 138,350.1 150,823.9 167,971.0
Operating surplus/mmedmcome, GrOSS... uv ven oen o 41,622.4 49,576.9 50,427.4 48,569.2 48,881.7
Other service activities
Output at basicprices... ... ... oo v venvev s e e 228,130.9 253,783.0 278,112.2 296,898.2 266,047.9
Intermediate consumption ... ... ... ... oo v e oo o 45,025.5 49,328.0 52,322.5 55,932.7 48,479.4
Value added, gross.. . 183,10S.5 204,455.0 225,789.6 240,965.5 217,568.5
Compensation ofemployees 92,703.3 103,213.4 114,218.3 122,782.6 123,474.7
Operating surplus/m]xedmcome, GrOSS... coeeevann . 90,402.2 101,241.6 111,571.4 118,182.9 94,093.8
Less: Financial services indirectly measured...
Intermediate consumption ... 260,608.8 241,384.2 215,414.2 226,631.1 214,117.3
Valueadded, gross... ... ... ..o ven v oo -260,608.8 -241,384.2 -215,414.2 -226,631.1 -214,117.3
All industries atbasic prices
Output at basic Prices... ... ... co. cev eve cve e e e . | 12,056,820.3  13,286,274.6  14,440,159.1  15,754,399.9  16,245,086.2
Intermediate consumption... ... ... co. v eee e eee | 5,130,164.6 5,531,951.9 5,908,657.4 6,364,535.3 6,352,899.2
Gross value added at basic prices... ... ... ... ... oo o] 6,926,655.7 7,754,322.7 8,531,501.7 9,389,864.5 9,892,187.0
Other taxes on production ... ... ... ... coo vev v veewen ol 211,532.2 224,818.9 246,468.0 260,332.9 277,594.8
Less: Subsidies.. ceeeee
Compensation ofemployees .. 2,131,816.0 2,396,166.1 2,694,737.6 2,975,566.2 3,021,457.9
Gross operating sulplus/rnu(edmcome... ceeeeeeee | 4,583,307.5 5,133,337.7 5,590,296.1 6,153,965.5 6,593,134.3
Total economy
Taxeson products... ... ... ... ... 667,407.9 729,073.8 808,804.8 865,789.8 860,804.6
Subsidies on products... ... ... ... ...
GDP atmarket prices 7,594,063.6 8,483,396.5 9,340,306.5 10,255,654.3 10,752,991.6

* Provisional

"Revised
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2.21. Table 2.7 and table 2.8 presents components of expenditure on GDP at current prices
and the share of each component to GDP at market prices, respectively. Gross domestic
expenditure grew by 3.9 per cent to KSh 11.6 trillion in 2020. Government final consumption
expenditure increased by 8.6 per cent to stand at KSh 1.4 trillion in 2020. The share of
government final consumption and Gross Fixed Capital Formation (GFCF) increased slightly
during the review period.

Table 2.7: Expenditure on the Gross Domestic Product, 2016-2020
Current Prices - KSh Million

Expenditure category 2016 2017 2018 2019 2020*

Government final consumption expenditure... . 957,593.9  1,046,433.6 1,153,405.5 1,261,504.9 1,369,787.0
Private final consumption expenditure... ... ... ..[ 5,704,205.0  6,495,722.0 7,099,419.0 7,839,414.5 8,003,646.5
Final consumption expenditure by NPISH>... .. 98,215.9 113,943.1 102,229.3 107,460.1 115,512.3
Gross fixed capital formation ... ... ... ... ... .. .. 1,472,621.0  1,687,832.9 1,783,811.4 1,920,884.5 2,079,760.1
Changesin inventories... ... ... .o voe ee oo cun o -3,288.4 65,133.2 25,965.2 38,930.4 35,357.9
Gross domestic expenditure 8,229,347.4 9,409,064.7 10,164,830.3 11,168,194.4 11,604,063.8
Exports of goodsand services... ... ... .. oo ol .. 1,006,194.1  1,080,501.3 1,171,459.0 1,169,967.1 1,040,673.7
Imports of goodsand services... ... ... .. o.. oo ...|  1,641,477.8  1,973,102.0  2,042,984.6  2,081,480.5  1,900,597.5
Discrepancyl... e et e e e e e e e -0.3 -33,067.9 47,002.3 -1,027.0 8,852.0
Gross domestic productat market prices 7,594,063.5 8,483,396.0 9,340,307.0 10,255,654.0 10,752,992.0

'Difference between GDP production approach and GDP expenditure approach
*Non Profit Institutions Serving Households
"Provisional

“Revised

Table 2.8: Expenditure on the Gross Domestic Product, 2016-2020

Percentage contribution to GDP

Expenditure category 2016 2017 2018 2019 2020*
Government final consumption expenditure...| 12.6 12.3 12.3 12.3 12.7
Private final consumption expenditure... ... ... .| 75.1 76.6 76.0 76.4 74.4
Final consumption expenditure by NPISH.... .. 1.3 1.3 1.1 1.0 1.1
Gross fixed capital formation ... ... ... ... ... .. .| 19.4 19.9 19.1 18.7 19.3
Changesin inventories... ... ... ce. oo e eee oo 0.0 0.8 0.3 0.4 0.3
Gross domestic expenditure 108.4 110.9 108.8 108.9 107.9
Exports of goods and services... ... ... ... ... .. .| 132 12.7 12.5 11.4 9.7
Imports of goods and services... ... ... ... ... ... .|  21.6 23.3 21.9 20.3 17.7
Discrepancy ... ...... oo oo vt cin s el 0.0 -0.4 0.5 0.0 0.1
Gross domestic productatmarketprices |100.0 100.0 100.0 100.0 100.0

T
Provisional

* Revised

2.22. Table 2.9 presents components of expenditure on GDP valued at 2016 constant
prices. Real private consumption expenditure, which accounts for the bulk of total demand
contracted by 2.9 per cent in 2020, compared to 5.0 per cent growth in 2019. Real Gross Fixed
Capital Formation (GFCF) increased from KSh 1,645.0 billion in 2019 to KSh 1,701.4 billion
in 2020. The real value of exports and imports of goods and services contracted by 8.2 per cent
and 8.5 per cent, respectively during the review period.
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Table 2.9: Expenditure on the Gross Domestic Product, 2016-2020
Constant 2016 Prices - KSh Million

Expenditure category 2016 2017 2018 2019 2020

Government final consumption expenditure.. 957,593.9 1,017,294.1 1,088,333.0 1,164,134.9 1,214,499.1
Private final consumption expenditure... ... ... 5,704,204.5  5,977,927.0  6,281,580.0 6,588,723.0 6,406,639.5
Final consumption expenditure by NPISH.... 98,215.9 109,418.7 93,682.4 97,098.3 101,244.8
Gross fixed capital formation ... ... ... ... ... ... .| 1,472,621.0  1,590,554.9  1,584,335.3 1,644,958.6 1,701,434.8
Changesin inventories... ... ... .o coe vee oee o -3,288.4 54,910.4 22,633.4 35,704.1 35,258.9
Gross domestic expenditure 8,229,346.9 8,750,105.0 9,070,564.0 9,530,618.9 9,459,077.1
Exports of goodsand services... ... ... ... ... ... .| 1,006,193.8 995,953.8  1,063,400.8 1,029,822.8 945,289.1
Imports of goodsand services... ... ... ... ... ... 1,641,477.8  1,845,374.5 1,871,835.1 1,905,651.8 1,744,076.4
Discrepancyl... et et e e e e e e e e e 0.5 -16,868.3 65,474.3 87,623.1 54,481.2
Gross domestic productatmarketprices | 7,594,063.5 7,883,816.0 8,327,604.0 8,742,413.0 8,714,771.0

' Difference between GDP production approach and GDP expenditure approach
"Provisional

*Revised

Table 2.10: Expenditure on the Gross Domestic Product, 2016-2020
Percentage Changes (growth)

Expenditure category 2016 2017 2018 2019  2020*
Government final consumption expenditure... 5.3 6.2 7.0 7.0 4.3
Private final consumption expenditure... ... ... 4.6 4.8 S.1 4.9 -2.8
Final consumption expenditure by NPISH.... . -0.8 11.4 -14.4 3.6 4.3
Gross fixed capital formation ... ... ... ... ... ... .. -3.8 8.0 -0.4 3.8 3.4
Gross domestic expenditure 3.0 6.3 3.7 5.1 -0.8
Exports of goods and services... ... ... ... oo . .. -6.6 -1.0 6.8 -3.2 -8.2
Imports of goods and services... ... ... co. ... .o 7.4 12.4 1.4 1.8 -8.5
Gross domestic product at market prices 4.2 3.8 s.6 5.0 -0.3

T
Provisional

* Revised

2.23. The value additions to fixed assets (Gross Fixed Capital Formation) in current prices
increased from KSh 1,920.9billion in 2019 to KSh 2,079.8 billion in 2020 as presented in
Table 2.11a. The value for buildings other than dwellings increased by 22.6 per cent to KSh
218.7 billion in 2020. Table 2.11b provides details on the contribution to GFCF by type of
asset. In the review period, dwellings and other structures contributed 32.4 per cent and 29.0
per cent to GFCF, respectively.
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Table 2.11a: Gross Fixed Capital Formation, 2016-2020

Current Prices - KSh Million

Type of Asset 2016 2017 2018 2019 2020*

Dwellings... ... coe v ves i een e e i e e 401,847.1 438,881.2 494,867.3  544,309.8 673,101.8
Buildings other than dwellings... ... ... ... ... ... ...l 134,090.8 144,429.4 162,595.5 178,414.9  218,723.9
Otherstructures... ... ... cov cev cit ven it ven it ven e een et 331,930.1 424,860.6 483,791.2 541,020.7 602,998.2
Transport equipment ... ... ... ... oo s eeeee eee een e o | 208,995.5 257,057.2 242,356.0 273,876.5 218,783.9
ICT eqUipment ... ... co. v cve veveve ee ce eve enee e ee .| 95,099.5  108,145.9  88,813.1 955627  92,961.1
Other machinery and equipment... ... ... ... ... coooeo oL 246,477.5 270,777.6  270,493.2  259,353.3 237,642.7
Animal resources yielding repeat products... ... ... ... ... 17,498.0 8,741.2 13,623.7 8,728.4 17,829.3
Tree, crop and plant resources yielding repeat products.. 8,268.9 8,922.0 9,614.9 10,001.4 10,410.0
Intellectual property products... ... ... cc.coo cev e e e 28,413.6 26,017.9 17,656.6 9,616.7 7,309.2
Total 1,472,621 1,687,833 1,783,811 1,920,884 2,079,760

* Provisional

* Revised
Table 2.11b: Gross Fixed Capital Formation, 2016-2020

Percentage Contribution

Type of Asset 2016 2017 2018 2019 2020*
Dwellings ... ... cov v ver s et e e e e e 27.3 26.0 27.7 28.3 32.4
Buildings other than dwellings... ... ... ... ... ... oo oL 9.1 8.6 9.1 9.3 10.5
Otherstructures... ... ... oo coe v vin i vee e e 22,5 25.2 27.1 28.2 29.0
Transport equipment ... ... ... coccee et et cen een eee e 14.2 15.2 13.6 14.3 10.5
ICT equipment ... ... ... vovvet it st e e e e 6.5 6.4 5.0 5.0 4.5
Other machinery and equipment... ... ... ... ... .o oo | 16,7 16.0 15.2 13.5 11.4
Animal resources yielding repeat products... ... ... ... .. 1.2 0.5 0.8 0.5 0.9
Tree crop and plant resources yielding repeat products. 0.6 0.5 0.5 0.5 0.5
Intellectual property products... ... ... .c. .o oee o 1.9 1.5 1.0 0.5 0.4
Total 100.0 100.0 100.0 100.0 100.0

* Provisional

" Revised

2.24. Real GFCF and its growth by type of asset for the period 2016-2020 is presented in
Tables 2.12a and 2.12b. The value of real GFCF expanded by 2.7 per cent to stand at KSh
1,701.4 billion in 2020. Generally, real value of additions to transport and ICT equipment,
other machinery and equipment and intellectual property products contracted during the
period under review. However, growth in the value of dwellings and buildings other than
dwellings improved during the review period.

Table 2.12a: Gross Fixed Capital Formation, 2016-2020

Constant2016 Prices - KSh Million

Type of Asset 2016 2017 2018 2019 2020*

DWelNgS ... cv. covoe e e e et e e e e e e | 401,847.1  419,096.0  441,612.0  464,649.9  541,283.4
Buildings other than dwellings... ... ... ... ... ... oo oo L 134,090.8 139,951.2 147,587.3 155,435.6 181,252.9
Other SrUCEUTES ... vv. cve cee vee ee e ove e e eee e ] 331,930.1  373,632.3  392,376.6  414,507.1  440,321.1
Transport equipment ... ... ... oo cev cesven ves e cen en o 208,995.5 249,659.2 232,650.0 259,773.0 206,323.4
ICT equipment... ... co. oo vet s cen ees e eee e cee e e 95,099.5 103,509.2 80,868.6 87,675.9 86,014.6
Other machinery and equipment... ... ... ... 246,477.5 261,448.0 250,929.3 237,184.0 214,960.2
Animal resources yielding repeat products... ... ... ... .. 17,498.0 8,390.4 12,428.4 8,016.5 15,707.0
Tree crop and plant resources yielding repeat products. 8,268.9 8,406.3 8,623.1 8,669.6 8,701.1
Intellectual property products... ... ... ... coo veeoes e e 28,413.6 26,462.4 17,260.1 9,047.0 6,871.1
Total 1,472,621.0 1,590,554.9 1,584,335.2 1,644,958.6 1,701,434.7

* Provisional

“Revised
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Table2.12b: Gross Fixed Capital Formation, 2016-2020

Percentage Changes (growth)

Type of Asset 2016 2017 2018 2019 2020*
Dwellings... ... v voe et iee e e e 8.8 4.3 5.4 5.2 16.5
Buildings other than dwellings... ... ... ... ... cco oot | 8.7 4.4 S.S 5.3 16.6
Otherstructures... ... ... ... coo o vev e e e 4500 12.6 5.0 5.6 6.2
Transport equipment... ... ... co. cos o ven ven ven vee vee oo 418 19.5 -6.8 11.7 -20.6
ICT equipment ... ... coocovcetvit it s e e 2.4 8.8 -21.9 8.4 -1.9
Other machinery and equipment... ... ... ... .. oo oo 0] 8.2 6.1 -4.0 -5.5 -9.4
Animal resources yielding repeat products... ... ... ... ... 157  -52.0 48.1 -35.5 95.9
Tree crop and plant resources yielding repeat products...| -0.8 1.7 2.6 0.5 0.4
Intellectual property products... ... ... ... coo oovcee e <4501 -6.9 -34.8 -47.6 -24.1
Total -3.8 8.0 -0.4 3.8 3.4

* Provisional

* Revised

2.25.Table 2.13 and Table 2.14 presents the relationship between the GDP and Gross National
Income (GNI) for the period 2016-2020. The GNIvalued at current prices grew by 4.8 per cent
to stand at KSh 10,573.3 billion in 2020 from KSh 10,091.5 billion in 2019. Gross domestic
product per capita increased from KSh 215,454.9 in 2019 to KSh 220,891.4 in 2020. Primary
incomes receivable from the rest of the world decreased from KSh 22.3 billion in 2019 to KSh
15.2 billion in the year under review. Current transfers receivable from the rest of the world
decreased by 1.7 per cent to stand at KSh $35.3 billion in 2020. Gross National Disposable
Income increased from KSh 10,630.4 billion in 2019 to KSh 11,100.4 billion in 2020.

Table 2.13: Gross Domestic Product and Gross National Income, 2016-2020

Current Prices - KSh Million

2016 2017 2018 2019 2020*

Current Prices, KSh Million
Compensation of employees...........ccccceeueeueuennnne. 2,131,816.0  2,396,166.0  2,694,737.8 2,975,566.3 3,021,458.0
Consumption of fixed capital.. 940,837.0  1,095,186.3  1,246,988.4 1,365,850.8 1,496,078.4
Net operating surplus............cccceeeeeiiiinnnnne. 3,849,752.6  4,258,019.9  4,584,776.1 5,043,447.3 5,369,651.0
Taxes on products 671,657.9 734,023.8 813,804.8 870,789.8 865,804.6
Gross domestic productat market prices........ 7,594,063.5 8,483,396.0 9,340,307.0 10,255,654.0 10,752,992.0
Primary incomes

Receivable from the rest of the world.................... 10,099.1 14,563.3 20,135.2 22,273.2 15,197.3

Payable to rest of theworld..........ccccccoviiinnnnne -112,651.2 -170,568.2 -161,135.3 -186,410.2 -194,892.3
Gross national income at market prices.......... 7,491,511.5 8,327,391.1 9,199,306.9 10,091,516.9 10,573,297.0
Current transfers

Receivable from the rest of the world.................... 333,477.1 466,247.6 511,848.0 544,457.2 535,310.5

Payable to rest of theworld..........ccccccoriiinnnnn. -5,191.9 -5,787.4 -4,850.5 -5,574.5 -8,202.5
Gross national disposable income.............u.... 7,819,796.6 8,787,851.3 9,706,304.4 10,630,399.6 11,100,405.0
Per capita, KSh
Gross domestic product at market prices................. 171,472.0 187,271.4 201,299.7 215,454.9 220,891.4
Gross national income at market prices.................. 169,156.4 183,827.6 198,260.9 212,006.7 217,200.0
Constant prices
GDP at market prices, KSh Million......................... 7,594,063.5  7,883,816.0  8,327,604.0  8742,413.0  8714,771.0
Per capita......coeeieiiiniiiiii 171,472.0 174,035.7 179,474.2 183,664.1 179,021.6
- Annual percentage change........ccccccocvreeiinnnnnne. 1.9 1.5 3.1 2.3 -2.5

* Provisional

" Revised
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Table 2.14: National Disposable Income and Saving, 2016-2020
Current Prices - KSh Million

2016 2017 2018 2019 2020*

Gross national disposable income................. 7,819,796.6 8,787,851.3 9,706,304.4 10,630,399.6 11,100,405.0
Consumption of fixed capital...........c.ccevvriiinnnnne. 940,837.0  1,095,186.3  1,246,988.4 1,365,850.8 1,496,078.4
Netnational disposable income.........cccceeeuueee 6,878,959.6 7,692,665.1 8,459,316.1 9,264,548.9 9,604,326.6
Final consumption expenditure...........ccccccceeeeucne 6,760,014.8 7,656,098.6  8,355,053.8 9,208,379.5 9,488,945.8

Private cccooeeeeemmemei e 5,704,205.0  6,495,722.0  7,099,419.0 7,839,414.5 8,003,646.5

Non-Profit Institutions Serving Householuds... 98,215.9 113,943.1 102,229.3 107,460.1 115,512.3

General government.........c.oocoveveeveueererenieninnenns 957,593.9  1,046,433.6  1,153,405.5 1,261,504.9 1,369,787.0
Saving, net 118,944.8 36,566.4 104,262.3 56,169.4 115,380.9
Financing of capital formation
SAVING, et ovveorrveeeeeeeeeeeeeesseseseeeseseeesseeseeesenes 118,944.8 36,566.4  104,262.3 56,169.4 115,380.9
Capital transfers from abroad, net...........ccccc...... 20,878.0 19,046.0 26,593.0 21,146.0 14,023.0
Total 139,822.8 55,612.4 130,855.3 77,315.4 129,403.9
Gross fixed capital formation...........cceeveiiiininnnnns 1,472,621.0 1,687,832.9 1,783,811.4 1,920,884.5 2,079,760.1
Consumption of fixed capital..............o....coorvrreenn.. -940,837.0 -1,095,186.3 -1,246,988.4  -1,365,850.8  -1,496,078.4
Changesin inVentories..........ccoeeveerveuinenenienennns -3,288.4 65,133.2 25,965.2 38,930.4 35,357.9
Netlending (+) / Net borrowing(-).....c.cccoeueueeee. -388,672.8 -602,167.4 -431,932.9 -516,648.8 -489,635.8
Total 139,822.8 55,612.4 130,855.3 77,315.4 129,403.9

* Provisional

*Revised
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Chapter 3: Employment, Earnings and Consumer Prices

Overview

Employment
in the
Modern
Sector

Employment, Earnings and Consumer Prices ChaP tf
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T he Coronavirus (COVID-19) pandemic has put the world population at great health
risk and adversely aftfected business operations in 2020. In Kenya, confirmation of the
existence of the disease, necessitated taking drastic measures by the Government, to
curb the spread of the virus and to minimize the risk of infections at workplaces. Consequently,
cessation of movement in and out of some regions, closure of some businesses with high-
exposure and reduction of business operating hours due to introduction of curfew, adversely
affected employment in several sectors. Total employment outside small-scale agriculture and
pastoralist activities contracted by 4.1 per cent to 17.4 million in 2020.

3.2. Overall, the nominal wage bill declined from KSh 2,277.1 billion in 2019 to KSh 2,241.5
billion in 2020, a decrease of 1.6 per cent. Nominal average earnings grew by 7.8 per cent to
KSh 838.1 thousand in 2020. Real average earnings per employee decreased by 1.5 per cent to
740,493.9 in 2020. Inflation rate as measured by the Consumer Price Index (CPI) increased
from S.3 per cent in 2019 to 5.4 per cent in 2020.

3.3. Total employment outside small-scale agriculture and pastoral activities stood at 17.4
million in 2020 down from 18.1 million recorded in 2019 as shown in Table 3.1. Wage
employment in the modern sector went down by 6.4 per cent to 2,741.1 thousand persons
in 2020. The informal sector employment is estimated to have contracted to 14.5 million jobs
and accounted for 83.4 per cent of the total employment outside of small-scale agriculture.
Further, the total number of self-employed and unpaid family workers within the modern
sector declined from 162.7 thousand in 2019 to 156.1 thousand in 2020.

Table 3.1: Total Recorded Employment’, 2016 - 2020

'000
2016 2017 2018 2019 2020*

Modern Establishments
WageEmployees .. .. .. . oo 2,683.2 2,792.6 2,859.8 2,928.4 2,741.1
Self-employed and unpaid family workers .. ..., 132.5 139.4 152.2 162.7 156.1
Sub -Total 2,815.7| 2,932.0| 3,012.0| 3,091.1| 2,897.2
Informal Sector .. vv vv o v oo e e | 12,7499 | 13,539.6| 14,283.6| 15,051.6| 14,508.0
TOTAL o e e ceeever et ve e v ce e oo oo| 15,565.6| 16,471.6 | 17,295.6| 18,142.7 | 17,405.2

* Provisional
! Refers to employment stock as at 30" June and excludes small scale farming and pastoralist activities.

* Estimated

3.4. Analysis of modern sector wage employment by industry and sector for the period 2016
to 2020 is presented in Table 3.2. Total wage employment in the sector declined by 6.4 per
cent from 2,928.3 thousand jobs in 2019 to 2,741.1 thousand jobs in 2020.

3.S. Private Sector: During the review period, the share of private sector employment to total
employment declined to 67.7 per cent in 2020 compared to 70.5 per cent in 2019. Overall,

private sector wage employment recorded a decline of 10.0 per cent from 2,063.2 thousand
jobs in 2019 to 1,856.5 thousand jobs in 2020, mainly attributed to the effects of COVID-19.
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3.6. In 2020, the industries that accounted for the highest wage employment in the private
sector were: manufacturing; agriculture, forestry and fishing; and wholesale and retail
trade and repair of motor vehicles at 15.8, 15.1 and 13.5 per cent, respectively. Over the
same period, most industries recorded negative growths in employment with the exception
of activities of households as employers; undifferentiated goods and services producing
activities of households for own use class which recorded a 0.5 per cent growth and
activities of extraterritorial organizations and bodies which recorded no change from 2019.
Accommodation and food service activities sector was the most affected with a decline of
38.7 per cent in 2020. This was followed by administrative and support service activities,
transportation and storage and education at 25.0, 21.5 and 20.8 per cent, respectively. The
drastic fall in employment in accommodation and food service sector could mainly be
attributable to public health measures instituted by the Government to contain the spread of
coronavirus in the country. Some of these measures led to closure of entertainment businesses
and eateries forcing most establishments within the sector to lay off workers. In addition, travel
restrictions and ban of night travels led to loss of business by most hotels and rooming places.
Consequently, many businesses in the sector retrenched their workers while others closed
down due to lack of business.

3.7. Public Sector: Wage employment in the public sector registered a slowed growth of 2.2
per cent in 2020 compared to a growth of 2.7 per cent in 2019. Education had the highest
share of employment in the public sector accounting for 43.2 per cent, followed by public
administration and defense; compulsory social security at 35.1 per cent, respectively, in
the review period. Human health and social work activities recorded the highest growth of
5.8 per cent in 2020, mainly attributable to the hiring of more health workers to enhance
the fight against the spread of COVID-19. Similarly, financial and insurance activities; arts,
entertainment and recreation; education; and construction activities, recorded growths of 5.0,
4.3, 3.5 and 3.4 per cent, respectively, in 2020. In contrast: employment in electricity, gas,
steam and air conditioning; manufacturing; and water supply, sewerage, waste management
and remediation sectors declined by 5.4, 4.9 and 4.2 per cent, respectively, during the review

period.




Chapter 3: Employment, Earnings and Consumer Prices

Table 3.2: Wage Employment by Industry and Sector, 2016 - 2020

'000
Percentage
2016 2017 2018 2019 2020* change
PRIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... .. oo v et et v v 294.5 289.8 294.3 296.7 280.6 -5.4
Mining and quarrying... ... ... .. 14.5 14.4 14.6 15.2 13.7 -9.9
Manufacturing ... ... o. covvonees s s et et e 318.1 317.5 3213 329.0 293.8 -10.7
Electricity, gas, steam and air conditioning supply ... ... ... v coe v ev en e e 4.5 5.1 5.2 5.3 5.0 -5.7
Water supply; sewerage, waste management and remediation activities... ... ... 4.6 4.6 5.6 5.9 5.5 -6.8
CONSEIUCHON ... 1ot vt vt et et et e e e e e et et et et e v e e e s e 199.1 204.9 209.8 212.7 212.4 -0.1
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ..........| 2385 249.3 2589 267.7 249.7 -6.7
Transportation andstorage... ... ... ce. vee vu eew et e cvsees et e et et e 67.8 68.9 71.0 73.9 58.0 -2L.S
Accommodation and food service activities.... ... ... vo. vue vev e ces et e et e e 75.9 78.2 79.9 81.2 49.8 -38.7
Information and communication ... ... ... oc cov et ven v e s e 115.2 122.4 129.3 130.4 117.2 -10.1
Financial andinsurance activities.. ... ... .o voo vve v vinvenven et e et e 65.0 63.5 64.0 65.9 65.0 -1.4
Real estate aCtivItIes... ... v.v vewvue et ve vt et ca et e et et e et e e e e s 4.1 42 43 4.4 3.7 -159
Professional, scientific and technical activities... ... vv. vev vve e ver eve ven ce e e 58.3 60.4 62.4 64.3 57.0 -11.4
Administrative and support service activities... ... ... oo e ve vus v v vt 5.4 5.8 6.1 6.4 4.8 -25.0
Public administration and defence; compulsory social security ... ... ... ... ... ... - - -
Education ... ... oo vovenven v e s e e e 196.9 2121 223.9 228.7 181.1 -20.8
Human health and social work activities... ... ... co. v voe cee e e et e v 95.7 102.2 108.0 114.6 103.6 -9.6
Arts, entertainment and recreation ... ... ... o. vee et cer vee et ce e et e e e 4.6 4.8 5.0 5.1 4.4 -13.7
Other Service ACHVALIES ... .. vvv vev es es et et et et e e e e er e e e e 332 34.7 36.3 38.0 32.8 -13.7
Activities of households as employers; undifferentiated goods- and services-
producing activities ofhouseholds forown use ... ... ... ... ... 1144 1154 115.8 116.4 117.0 0.5
Activities of extraterritorial organizationsandbodies... ... ... ... o v v 1.2 1.3 13 1.4 1.4 0.0
TOTAL PRIVATE SECTOR .. .. .. . 1,908.5 | 1,959.5 | 2,017.0 | 2,063.2 | 1,856.5 -10.0
PUBLIC SECTOR:
Agriculture, forestry and fishing . 4.2 42.3 42.3 41.9 41.7 -0.5
Mining and quarrying... 0.6 0.6 0.6 0.7 0.7 0.0
Manufacturing ... ... co.evewes e e e 26.5 26.4 26.6 24.3 23.1 -4.9
Electricity, gas, steam and air conditioning supply ... 16.3 17.9 18.0 18.5 17.5 -5.4
Water supply; sewerage, waste management and remediation activities... 7.9 9.3 9.4 9.5 9.1 -4.2
CONSIUCHION ... v v cee e et e e et e e et e s e e e s 8.0 8.5 8.6 8.8 9.1 34
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... ... 1.3 1.5 1.5 15 1.5 0.0
Transportation andstorage... ... ... ce. vee vus seuer e cvs et et e e e e ) 18.0 19.0 19.7 18.6 18.7 0.5
Accommodation and food service activities... ... ... ve ot vev et vescv e e LS 1.6 1.6 1.7 1.7 0.0
Information and communication ... ... ... e. cov et ven v e s 1.9 1.9 1.9 1.9 1.9 0.0
Financial andinsurance activities... ... .. . vvo vve v vinvenven s e et e e 113 11.3 11.9 12.0 12.6 5.0
Real estate activties... ... v vewvue venve vt et e et e e e e e e e s - -
Professional, scientific and technical activities... ... ... vve vee e ven ver ver cer e e 5.9 6.2 6.4 6.5 6.7 3.1
Administrative and support service aCtivities... ... ... ... vue vee ot et erven e e - -
Public administration and defence; compulsory social security ... ... ... ... ... ... 247.6 294.1 296.5 304.6 310.1 1.8
Education ... ... oo vev e ce v e s e e e e 349.4 349.6 354.9 369.1 381.9 3.5
Human health and social WOrk aCtivities.... ... ve. vov vov vev vee voe s v e e e 33.9 40.6 40.7 434 459 5.8
Arts, entertainment and recreation ... ... ... . vee et cer vee et et e et e e e 2.4 2.3 2.2 2.3 2.4 4.3
Other service aCtiVities... ... ... vov vev ew ven vi ces e et e et e e e e s - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... ... ... ... ... - - -
Activities of extraterritorial organizationsandbodies... ... ... .. co ve v v - -
TOTAL PUBLIC SECTOR .. .. .. oo 774.7 833.1 842.8 865.2 884.6 22
TOTAL WAGE EMPLOYMENT 2,683.2 | 2,792.6 | 2,859.8 | 2,928.4 | 2,741.1 | -64

* Provisional.
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3.8. Figure 3.1 shows percentage changes in wage employment in Public, Private and Self-
employed from 2016 to 2020. The number of self-employed and unpaid family workers
declined by 4.1 per cent in 2020 compared to an increase of 6.9 per cent in 2019.

Figure 3.1 Percentage Changes in Wage Employment in Public, Private and Self-employed, 2016 - 2020
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3.9. Table 3.3 presents details on wage employment in the public sector by type of employer.
Opverall, there was a decelerated growth in employment in the public sector of 2.2 per cent in
2020 compared to a 2.7 per cent growth in 2019. The Teachers Service Commission (TSC)
the largest employer in the public sector registered a growth of 2.0 per cent in employment
in 2020. County governments’ employment increased by 7.7 per cent to stand at 204.6
thousand in the review period. Employment in ministries, other extra-budgetary institutions
and parastatal bodies declined by 0.5 per cent each in 2020. Similarly, employment in
Corporations controlled by the Government registered a negative growth of 0.4 per cent, in

the review period.

Table 3.3: Wage Employment in the Public Sector, 2016 - 2020

'000
Annual
Percentage
2016 2017 2018 2019 |2020* Change
Ministries and other exra-budgetary institutions’ 179.7 197.6 206.4 | 207.2 | 206.1 -0.5
Teachers Service Commission 297.8 | 3029 | 313.6 | 3245 | 3311 2.0
Parastatal Bodies™.. .. v v v v e e e | 945 | 1101 | 967 | 962 | 957 -0.5
Corporations controlled by the Government” .. . 45.4 47.0 47.5 47.3 47.1 -0.4
County governments .. .. .. oo oo oo oo o oo o 1873 175.5 178.7 190.0 | 204.6 7.7
TOTAL 774.7 | 833.1 | 842.9 | 865.2 | 884.6 2.2

* Provisional.
' Includes employees of Judiciary and Parliament.

? Refers to Government wholly-owned corporations.

® Refers to institutions where the Government has over 50 per cent shares but does not wholly own them.
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Wage
Earnings in
the Modern

Sector

3.10. Details on wage employment by industry and sex is presented in Table 3.4. In 2020, total
wage employment declined by 6.4 per cent with employment of females declining by 10.3
per cent and that of males declining by 4.0 per cent. Males accounted for about two-thirds of
total wage employment in the modern sector. Females accounted for 14.6, 17.7 and 21.3 per
cent of total workforce in the mining and quarrying, transportation and storage and electricity,
gas, steam and air conditioning supply sectors, respectively. However, females accounted for
56.1 per cent of workforce in human health and social work and 47.1 per cent of workforce
in the agriculture sector. Overall, casual employment registered a negative growth of 35.7 per
cent and accounted for 15.2 per cent of the total wage employment. The contraction in casual
wage employment was mainly attributable to the effect of COVID-19 pandemic that led to
movement restrictions, reduced working time and closure of businesses.

Table 3.4: Wage Employment by Industry and Sex, 2019 and 2020

*000
Male Female Total
INDUSTRY 2019 | 2020* | 2019 | 2020* | 2019 | 2020*
Agriculture, forestry andfishing .. ... ..o v oo 1789 [ 1706 | 159.7 | ISL7 | 3386 | 3223
Mining and qUAITYING ... ... cov ev e v v v et et e e e e e[ 137 12.3 22 2.1 159 14.4
Manufacturing... ... .. ce v vew et et s e e e | 2637 | 2360 89.6 80.9 | 3533 | 3169
Electricity, gas, steam and air conditioning supply ... ... ... cec oo v vev s 19.1 17.7 4.7 4.8 23.8 22.5
Water supply; sewerage, waste management and remediation activities... . 115 11.1 3.9 3.5 154 14.6
COnSLIUCLION ... o. et ves ves it e v vt vt et et et e e e e e e e e e 1636 | 165.8 579 587 221.8| 2218
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... .| 183.1 | 174.2 86.1 770 [ 2692 | 2512
Transportation andstorage... ... ... v vev ee e v vt ver et e e e e 7611 63.1 16.4 13.6 92.5 76.7
Accommodation and food service activities... ... ... co. oo v v v e[ 530 33.7 29.9 17.8 82.9 SLS
Information and communication ... ... ... ... cov et s v e et et e 85.5 75.4 46.8 437 1323 1191
Financial and insurance activities.... ... .. oe voe e e vee vev vee ve ve e ] 437 4.6 342 35.0 77.9 77.6
Real estate activities... ... o. vov vov vor ver ver et et e e et e e e e e 2.7 2.3 L7 14 44 3.7
Professional, scientific and technical activities... ... ... o. vee vevves e en e 46.9 46.2 239 17.5 70.8 63.7
Administrative and support service aCtivities. .. ... ... v vuv vev ves v veeis 5.0 3.6 1.4 1.2 6.4 48
Public administration and defence; compulsory social security ... ..........] 182.5| 2089 [ 122.1| 1012 | 3046 | 310.1
Education ... ... c.o cue veeces e e e e e e e e e e e e e e[ 339.8 | 338.0 [ 258.0 [ 225.0 [ 597.8 [ 563.0
Human health and social work activities... ... ... oo oo v v v v e f 674 65.7 90.6 838 | 1580 | 149.5
Arts, entertainment and recreation ... ... ... ve ev ve et encue et e ver s e 5.0 4.6 24 22 74 6.8
Other service activities.... ... ... oo v vun vew es vee i e et et et e 21.0 18.3 17.0 14.5 38.0 32.8
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use.... ... ... ... ... 38.8 39.0 77.6 780 [ 1164 | 117.0
Activities of extraterritorial organizationsandbodies... ... ... .o vov e v, 1.0 1.0 0.4 0.4 1.4 1.4
TOTAL . .. .. 1,802.0 | 1,730.1 | 1,1265 | 1,011.0 | 2,928.4 | 2,741.1
Of which: Regular.. .. ..| 1,365.2 | 1,467.1 | 9159 | 857.4 | 22811 | 2,324.5
Casual .. . .. 436.8 | 263.0 | 210.6 153.6 | 6474 | 416.6

3.11. Wage payments by industry in the modern sector for the period 2016 to 2020 is shown
in Table 3.5. The nominal wage bill declined from KSh 2,279.0 billion in 2019 to KSh 2,197.6
billion in 2020. The private sector wage bill decreased by 6.6 per cent to KSh 1,503.6 billion
in 2020, while the public sector wage bill rose by 3.7 per cent to KSh 694.0 billion in the same
period. The contribution of the public sector to total wage bill in the modern sector rose from
29.4 per cent in 2019 to 31.6 per cent in 2020.
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Table 3.5: Wage Payments' by Industry and Sector, 2016 - 2020

KSh Million
2016 2017 2018 2019 2020*
PRIVATE SECTOR:

Agriculture, forestry and fishing .. ... .. .o v v es e i 80,709.7 87,9153 98,220.6 109,613.1 105,614.7
MIning and QUAITYING .. e crsvvs s e eesvos s e oo s e e s s e o 65932 7373.1 7,896.0 9,600.8 8,896.1
Manufacturing... ... ... ... 124,454.7 139,106.8 154,247.0 174,362.8 164,038.0
Electricity, gas, steam and air conditioning supply ... ... ... oo ov ev v v 6,529.4 8,163.4 9,015.6 10,129.8 10,3302
Water supply; sewerage, waste management and remediation activities.... 961.3 1,079.2 1,449.5 1,6584 1,589.2
CONSLIUCHON ... vt vt cee v e et et et et e e e e et et et e e e e e s 120,959.5 129,121.5 140913.3 152,690.8 161,078.8
Wholesale and retail trade; repair of motor vehicles and motorcydes... ... 147,356.5 169,098.0 192,234.7 219,8734 2184162
Transportation and StOrage ... ... ... vev vev ver ver vev veneeteet et et e e e e 81,540.8 90,105.8 99,258.8 111,084.2 88,221.2
Accommodation and food service activities ... ... o ov vor ver vee e en ver e 30,100.1 32,538.5 34,685.2 36,862.4 21,3733
Information and comMmUNICAtON ... ... cve et cee ven cee e et e et e e 98,261.6 111,453.1 126,498.7 137,106.0 132,533.2
Financial and insurance activities... . 109,094.0 111,658.3 117,989.0 128,416.9 133,010.1
Real e5tate aCtiVIties ... cve ven cor e ver v et eve s et e et e et e e e e e 1,088.1 1,187.6 1,277.1 1,359.2 1,199.9
Professional, scientificand technical activities ... ... ... vo ov cev ver vve e vn s 61,335.1 69,341.0 77,556.1 86,714.2 82,569.1
Administrative and support service activities... ... ... oo oo e e s ves sl 7,585.5 8,540.2 9,495.8 10,620.0 8,085.3
Public administration and defence; compulsory sodial security ... ... ... ... - - - - -
BEdUCAHON ... c. et et vt et et e e et e e et e et e e e e e e s 176,528.2 197,516.5 215223.6 227,896.7 177,642.6
Human health and social work activities... ... ... v cev ve cee veren eve e e s 73,170.6 84,684.5 96,890.5 111,2369 109,037.2
Arts, entertainment and recreation ... ... ... .o ev cev cre vee e ven et s e e 2,786.4 3,092.6 34133 3,737.7 34302
Other Service activities ... .. vve vue vee ver ver cer ere cve e es ven een ees eve e e 1 259823 30,332.7 34,802.1 40,0454 37,232.1
Activities of households as employers; undifferentiated goods- and
services-producing activities of households for own use ... ... ... ... ... 24,687.6 26,952.8 29,185.5 31,637.8 34,1733
Activities of extraterritorial organizations and bodies... ... .. ... oc oo v .l 3,642.2 4,036.4 4,484.4 4,838.7 51133

TOTAL PRIVATESECTOR .. .. . v weeuen 1,183,366.8 | 1,313,297.3 | 1,454,737.0 | 1,609,485.1 | 1,503,584.1

PUBLIC SECTOR:

Agriculture, forestry and iShing . ... .. ccocos vov s e oo s e e e e 17,5725 17,8336 18,3337 20,062.1 21,3027
Mining and qUarrying... ... .o co ves ces ves ve e e s e s e e 250.0 2614 276.8 319.0 349.5
Manufactturing ... ... ov ov ew cewves cen cen e et et e e e 23,339.5 23,325.0 24,344.6 24423.1 24,779.3
Electricity, gas, steam and air conditioning supply ... ... ... oo oo e vev s e 22,019.9 23,674.7 24,2353 26,945.6 26,627.3
Water supply; sewerage, waste management and remediation activities.... 5,091.6 5,839.8 58249 6,171.8 6,084.5
CONSIIUCHON 1. 1t vt ves e ve eve et et ven ven e ee eee eae ee 2en ven e e ae eee s 5,669.8 6,173.1 6,250.7 7,161.6 7,861.9
Wholesale and retail trade; repair of motor vehicles and motorcydes.... ... 1,589.6 1,827.7 2,080.7 2,283.1 2,605.9
Transportation and StOrage ... .. .. vee vvu ver ver e ve eus ees e s e e e e 28,8542 30,799.2 31,789.0 33,706.8 34,771.6
Accommodation and food service activities... ... .. e v cee verven cve e e e 2,133.8 2,464.0 2,864.0 3,507.8 3,964.4
Information and coOMMUNICAtION ... ... vv vt et e e e e e e et e e 1,424.0 1,457.5 1,5182 1,701.9 1,812.8
Financial and insurance activities ... ... cu. ves ver ver vr vve vee e ven et ee e e 18,822.0 18,3394 20,5324 22,856.6 24,216.6

Real estate actiVIties ... cue e vor e ven vee et eve e et e e e et e e e e - - - - -
Professional, scientificand technical activities ... ... ... coe vov et vee v ver et 3,886.0 5,190.6 5,568.3 6,385.6 7,439.1
Administrative and support service activities ... ... ... oo covve ves et en sl - - - - -

Public administration and defence; compulsory social security ... ... ... ... 128,273.1 156,353.3 170,631.0 184,694.8 175,640.2

Education... ....cc. vo v e 204,086.1 211,256.8 235,545.7 262,788.2 278,624.1
Human health and social work activities ... ... .o coe e ve e venves vee e e o2 38,639.1 48453.3 52,754.2 64,509.2 75,744.0
Arts, entertainment and recreation ... ... ... e e e et s et cve et e e 1,850.0 1,783.8 1,7799 2,0352 2,222.1
Other service activities ... ... vo. coe vev et ves vt et v s et et e e - - - - -
Activities of households as employers; undifferentiated goods- and

services-producing activities of households for own use ... ... ... ... ... - - - - -
Activities of extraterritorial organizations andbodies.... ... ... ... ... oo .. .. - - - - -
TOTAL PUBLICSECTOR .. .. 0 o et e oo conine s ser oun cune 503,501.1 [ $55,033.2 | 604,329.3 | 669,552.3 | 694,045.9

TOTAL PUBLICAND PRIVATE .. ... ocvuevonvusees ees e sonens ene e o] 1,686,867.9 | 1,868,330.5 | 2,059,066.3 | 2,279,037.4 | 2,197,630.0

*Provisional

' Annualised June wages.
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3.12. A summary of wage payments in the public sector by type of employer is presented in
Table 3.6. Wage earnings in the Ministries and other extra-budgetary institutions recorded the
highest increase of 6.4 per cent to KSh 152.5 billion in 2020. Similarly, total wage payments for
TSC increased by 5.2 per cent to KSh 241.1 billion in 2020 and accounted for 34.8 per cent of
the total wage payments by the public sector. Wage payments by County governments rose by
2.8 per cent to KSh 147.9 billion in 2020.

Table 3.6: Total Wage Payments in the Public Sector, 2016 - 2020

KSh Million
2016 2017 2018 2019 2020*

Ministriesandotherextra—budgetaryinstitutions1 . 95,402.6 107,989.0 121,088.3 143,290.7 152,461.6
Teachers Service Commission ... .. .. o w0 o o o 173,721.1 180,901.3 202,176.4 229,191.2 241,142.1
Parastatal Bodies”.. .. v v v e e e e | 84,350.7 91,521.0 93,830.4 92,878.5 92,451.2
Majority Control by the Government® .. .. .. .. .. .|  53,648.3 60,322.4 60,951.4 60,333.0 60,055.4
County Governments .. .. . .o o v oo o e 96,378.3 114,299.4 126,282.9 143,859.0 147,935.6
TOTAL PUBLIC SECTOR .. .. .. .. 503,501.1| 555,033.2| 604,329.3| 669,552.3| 694,045.9

* Provisional.
! Includes employees of Judiciary and Parliament.
> Refers to Government wholly-owned corporations.

® Refers to institutions where the Government has over 50 per cent shares but does not wholly own them.

3.13. Annual average earnings for the period 2016 - 2020 are presented in Table 3.7. In the year
under review, annual average earnings grew by 3.0 per cent to KSh 801.7 thousand compared
to an increase of 8.1 per cent in 2019. This translates to an average monthly earning of KSh
66,803.3 Annual average earnings in the private sector increased by 3.8 per cent to 809.9
thousand in 2020, while that of the public sector recorded a growth of 1.4 per cent, over the
same period. The slower growth in average earnings could be due to implementation of pay
cuts by employers in response to the negative impact of COVID-19 pandemic.
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Table 3.7: Average Wage Earnings, 2016 - 2020

KSh
2016 2017 2018 2019 2020*
PRIVATE SECTOR:
Agriculture, forestry and fishing 274,049.3 303,399.8 333,781.6 369,443.3 376,329.8
Mining and quarrying, 453,206.1 513,360.1 540,008.7 631,213.0 649,873.2
Manufacturing 395,007.8 438,168.1 480,0582 529,912.1 558,307.6
Electricity, gas, steam and air conditioning supply. 1,463,985.8 1,613,312.0 1,747,216.0 1,899,820.0 2,052,500.0
Water supply; sewerage, waste management and remediation activities............ 210,354.0 235,386.0 257,042.0 282,240.0 290,473.3
Construction 607,561.7 630,177.5 671,815.6 717,755.7 758,453.2
Wholesale and retail trade; repair of motor vehicles and motorcydles... 617,753.6 678,269.3 742,485.4 821,477.7 874,784.6
Transportation and storage 1,203,429.8 1,308,364.8 1,398,523.7 1,502,417.0 1,522,105.5
Accommodation and food service activities 396,554.6 415,943.8 433,879.9 454,070.9 428,829.9
Information and communication 852,839.5 910,542.6 978,690.3 1,051,571.8 1,130,713.5
Financial and insurance activitie 1,677,517.7 | 1,759,562.7 | 1,844,0100 | 1,947,716.7 2,045,207.3
Real estate activities. 265,659.8 281,424.2 294,540.4 310,382.7 323,347.9
Professional, scientificand technical activitie: 1,052,295.3 1,147,554.5 1,243,763.7 1,349,343.6 1,448,250.2
Administrative and support service activitie 1,393,880.0 1,484,227.4 1,565,150.4 1,658,850.1 1,688,308.7
Public administration and defence; compulsory social security........mmenees - - - - -
Education 896,491.7 931,440.0 961,150.1 996,661.7 980,708.3
Human health and social work activitie 764,256.0 828,851.1 896,968.5 970,509.8 1,052,848.4
Arts, entertainment and recreation 601,034.2 641,752.4 682,669.4 727,743.2 775,896.9
Other service activities 783,612.9 874,366.6 957,892.4 1,053,187.9 1,135,263.9
Activities of households as employers; undifferentiated goods- and services-
produdng activities of households for own use 215,885.3 233,630.7 251,955.3 271,769.4 292,280.0
Activities of extraterritorial organizations and bodies. 2,992,746.0 3,163,332.0 3,334,152.0 3,519,080.0 3,699,960.0
TOTAL PRIVATE SECTOR 620,040.0 670,327.7 721,230.1 780,072.9 809,886.2
PUBLIC SECTOR:

Agriculture, forestry and fishing 416,034.3 421,219.1 433,001.5 479,060.9 511,470.3
Mining and quarrying. 397,3789 406,580.2 427,174.7 479,654.5 519,280.4
Manufacturing 881,901.1 882,017.9 915,622.5 | 1,004,156.6 1,073,626.7
Electricity, gas, steam and air conditioning supply. 1,346,867.1 1,322,016.5 1,345,282.0 1,457,147.2 1,518,954.8
Water supply; sewerage, waste management and remediation activities............ 647,288.6 629,225.0 621,391.7 652,965.2 669,139.8
Construction 712,739.5 729,244.4 730,392.5 810,870.0 864,611.3
Wholesale and retail trade; repair of motor vehicles and motorcydes................. 1,196,994.4 1,260,480.7 1,369,759.3 1,547,867.2 1,720,098.4
Transportation and stor 1,600,876.0 1,618,793.2 1,615,868.1 1,812,289.7 1,856,066.9
Accommodation and food service activities 1,462,490.4 1,587,634.9 1,777,768.7 2,120,817.5 2,310,239.2
Information and communication 763,519.9 764,701.5 789,519.2 873,650.3 930,604.3
Financial and insurance activitie 1,662,717.8 1,629,590.0 1,719491.1 1,899,332.6 1,919,514.2
Real estate activitie - - - - -
Professional, scientific and technical activitie 659,876.6 834,240.7 874,685.9 983,002.0 1,118,322.07
Administrative and support service activitie - - - - -
Public administration and defence; compulsory social SeCUrity ... ummerrers 518,021.9 $31,643.6 575,465.8 606,318.2 566,446.16
Education 584,082.8 604,281.7 663,712.9 712,026.1 729,514.11
Human health and social work activities 1,139,156.5 | 1,193786.7 | 1,295057.3 | 1,487,9982 1,649,584.39
Arts, entertainment and recreation 774,061.8 772,221.8 793,547.2 867,878.1 916,337.61
Other service activities - - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use
Activities of extraterritorial organizations and bodie - - - - -
TOTAL PUBLIC SECTOR 649,905.6 666,241.1 716,934.7 773,840.4 784,545.6
TOTAL PRIVATEAND PUBLIC SECTOR 628,662.9 669,108.4 719,964.0 778,231.5 801,708.3
MEMORANDUM ITEMS IN PUBLIC SECTOR:

Ministries and other extra-budgetary institutions .. .. .. . . . . . . . 530,799.0 546,428.5 586,551.5 691,615.0 739,581.7

Teachers Service COMMISSION  wv. . w0 o oo o oo e oo e e o e e | 583,393.3 597,282.3 644,765.0 706,201.0 728,407.3

Parastatal Bodies®.. o v . e o e e e e e e e e e | 893,064.1 831,516.4 970,019.5 965,557.0 965,557.0

Majority Control by the Government® .. .. . . o o o o o o o . .| 1,180,5540 | 1,283,7720 | 12822824 | 12763834 1,276,383.4

County gOVErnmENtS . o o we o o o o oo o e e e e o | 612,609.1 651,178.7 706,817.6 756,957.3 722,881.7

TOTALPUBLICSECTOR .. .. ... .. 649,905.6 666,241.1 716,934.7 773,840.4 784,545.6

* Provisional.

1 A .
Annualised June earnings

? Refers to Government wholly-owned corporations.

3 Refers to institutions where the Government has over 50 per cent shareholding but does not fully own them.
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3.14. Table 3.8 presents the percentage change in wage employment and average earnings for
2020/201S and 2020/2019. During the five-year period, total wage employment rose by 5.5
per cent. The public sector recorded a higher growth in wage employment of 17.3 per cent
compared to the private sector, which recorded a growth of 0.7 per cent. Over the last one year,
accommodation and food service activities sector recorded a drop of 38.7 per cent in wage
employment within the private sector. Almost all industries in the private sector have been
recording growths in average earnings over the last five years.

3.1S. Real average earnings are analyzed to present the effects of inflationary pressures on
workers’ earnings over a period. This gives the real value of their earnings given the prevailing
inflation rates. Table 3.9 shows the estimated real average earnings for the period 2016 to 2020.
Real average earnings in the private sector decreased by 0.7 per cent to KSh 748,043.9 in 2020.
Similarly, real average earnings in the public sector decreased by 3.1 per cent to KSh 724,649.0

during the review period.
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Table 3.8: Wage Employment and Average Earnings’, percentage changes, 2020/2015 and 2020/2019

EMPLOYMENT AVERAGE EARNINGS
2020/2015* 2020/2019* 2020/2015* 2020/2019*
PRIVATE SECTOR:
Agriculture, forestry and fishing 4.6 -S4 480 19
Miningand quarrying, 0.7 99 52.8 30
Manufacturing, Sl -10.7 50.5 S4
Electricity, gas, steam and air conditioning supply. 16.3 -5.7 46.6 8.0
‘Water supply; sewerage, waste management and remediation activities. 375 -6.8 444 29
Construction, 19.1 -0.1 268 57
Wholesale and retail trade; repair of motor vehicles and motorcycle 82 6.7 54.1 6.5
Transportation and storage. -10.5 215 292 13
Accommodation and food service activitie: -33.3 -387 10.6 -5.6
Information and communication 6.8 -10.1 441 75
Financial and insurance activitie 37 -14 259 5.0
Real estate activitie: 7.5 -159 24.1 42
Professional, scientific and technical activities. 0.5 -114 46.5 73
Administrative and support service activities. 7.7 -25.0 238 1.8
Public administration and defence; compulsory social security. - -
Education 42 -20.8 10.8 -1.6
Human health and social work activities 13.5 9.6 47.1 85
Arts, entertainment and recreation 22 -13.7 349 6.6
Other service activitie: 3.5 -13.7 534 78
Activities of households as employers; undifferentiated goods-and services-producing activities
ofhouseholds forownuse ... ... ... oo oo 2.5 0.5 43.6 7.5
Activities of extraterritorial organizations and bodie: 27.3 0.0 283 S.1
TOTAL PRIVATE SECTOR 0.7 -10.0 38.0 3.8
PUBLIC SECTOR:

Agriculture, forestry and fishing 2.8 0.5 29.7 6.8
Mining and quarrying, 16.7 0.0 39.0 83
Manufacturing, -12.8 49 273 69
Electricity, gas, steam and air conditioning supply. 94 -S54 154 42
‘Water supply; sewerage, waste management and remediation activities. 264 42 62 2.5
Construction, 152 34 293 6.6
Wholesale and retail trade; repair of motor vehicles and motorcycle 154 0.0 589 11.1
Transportation and storage. 5.1 0.5 23.7 24
Accommodation and food service activitie: 214 0.0 787 89
Information and communication 0.0 0.0 277 6.5
Financial and insurance activitie 13.5 5.0 179 1.1
Real estate activities - -
Professional, scientific and technical activities. 13.6 3.1 779 13.8
Administrative and support service activities. - 0.0 0.0
Public administration and defence; compulsory social security. 308 1.8 15.0 -6.6
Education 12.6 35 352 25
Human health and social work activities 323 5.8 56.8 109
Arts, entertainment and recreation 40 43 23.0 5.6
Other service activitie: - -
Activities of households as employers; undifferentiated goods-and services-producing activities
ofhouseholds forownuse ... ... ... oo oo - -
Activities of extraterritorial organizations and bodie - -
TOTAL PUBLIC SECTOR 17.3 2.2 28.1 1.4
TOTAL PRIVATEAND PUBLIC SECTOR 5.5 -6.4 349 3.0
MEMORANDUM ITEMS IN PUBLIC SECTOR:

Ministries and other extra-budgetary institutions . . . . . . o 16.0 0.5 45.5 69

Teachers Service Commission 139 20 318 3.1

Parastatal Bodies” .« ww o w o w o e e o 17 0.5 155 0.0

Majority Control by the GOVernment™ . . « w « « o « o oo e 38 04 155 0.0

County governments 39.9 7.7 29.0 4.5

TOTAL PUBLIC SECTOR 17.3 2.2 28.1 1.4

* Provisional.
1 . B
Annualised June earnings

* Refers to Government wholly-owned corporations.

? Refers to institutions where the Government has over S0 per cent shareholding but does not fully own them.

0
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Table 3.9: Estimated Real Average Wage Earnings’, 2016 - 2020

KSh
2016 2017 2018 2019 2020*
>RIVATE SECTOR:
Agriculture, forestry and fishing .. ... ... ... ... ..o oo 316,049.7 320,401.2 338,030.9 356,885.6 347,598.7
Mining and QUAITYING ... ... vv. cvv cvs ees es e v cen ean evs ees ees es e e e e 522,663.8 542,126.8 546,883.4 609,757.6 600,258.2
MAnUACKUTING .. ¢\ oo cvv es e eve ees e cas ees e eas ees e cas ees e e ens e s 455,546.1 462,721.4 486,169.7 511,900.0 515,683.3
Electricity, gas, steam and air conditioning supply ... ... ... ... . e een een 1,688,353.9 1,703,715.8 1,769,459.3 1,835,243.7 1,895,800.7
Water supply; sewerage, waste management and remediation activities... ... 242,592.5 248,576.1 260,314.3 272,646.4 268,296.9
ConSEIUCHION ... vut et it ies cen cen vit it it et e e e e e e e e e 700,675.7 665,490.3 680,368.3 693,358.6 700,548.7
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... 712,429.5 716,276.9 751,937.8 793,555.1 807,998.6
Transportation and storage... ... ... ... ... .ot it it vt e e e e e e 1,387,865.5 1,381,680.6 1,416,328.0 1,451,348.7 1,405,899.5
Accommodation and food service activities.. . 457,329.9 439,251.7 439,403.5 438,636.7 396,090.6
Information and cOMMUNICAtION ... vev ver vee s et vet vee s cee ees eee e eee e 983,544.3 961,566.0 991,149.7 1,015,828.1 1,044,388.5
Financial and inSurance aCtivities... ... ... vve ev ve cen see e eee e e e e e | 1,934,611.4 1,858,161.9 1,867,485.6 1,881,512.3 1,889,064.8
Real eState aCtivIties ... «ov vev ves vee it vee et v cee it eee et e eee s eee e e e 306,374.4 297,194.2 298,290.1 299,832.5 298,661.7
Professional, scientific and technical activities... ... . vev vor er ver vee e ven e 1,213,568.4 1,211,859.0 1,259,597.7 1,303,478.4 1,337,682.6
Administrative and support service activities... ... ... ... ... oo vt vt ce e s 1,607,503.8 1,567,397.8 1,585,075.9 1,602,464.6 1,559,413.8
Public administration and defence; compulsory social security . . - - - - -
EdUCation c.. vev ces it ven vee e et et eee e et et e e e eee e et eee e e 1,033,886.6 983,634.4 973,386.2 962,784.4 905,835.5
Human health and social work activities... ... ... ce. cev cer ver ven ven ven e e e 881,384.7 875,296.7 908,387.6 937,521.4 972,468.0
Arts, entertainment and recreation ... ... ... .o coe vee et vescen et cee et e e 693,147.8 677,713.7 691,360.2 703,006.7 716,660.6
Other Service aCtiVItIeS ... «vv vee vee et ver vee vee et eet vee e et eet eee e aan een e 903,708.2 923,362.8 970,087.0 1,017,389.3 1,048,591.5
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... ... ... .... 248,971.5 246,722.5 255,162.9 262,531.7 269,789.7
Activities of extraterritorial organizationsandbodies... ... ... ... v o ool 3,451,409.4 3,340,593.0 3,376,598.1 3,399,463.8 3,417,484.4
TOTAL PRIVATE SECTOR .. .. .. .. 715,066.3 707,890.3 730,411.9 753,557.6 748,043.9
>UBLIC SECTOR:
Agriculture, forestry and fishing .. ... ... ... . oo ven i 479,795.1 444,822.6 438,513.9 462,777.3 472,421.8
Mining and quarrying .. 458,280.5 429,363.4 432,613.0 463,350.7 479,635.6
ManUfaCtUring ... ... ... cvv ees e ceeees e eesees e easees e e ens s e 1,017,059.8 931,442.8 927,279.0 970,024.5 991,660.1
Electricity, gas, steam and air conditioning supply ... ... ... ... oo veu v vee s 1,553,285.8 1,396,097.3 1,362,408.4 1,407,617.7 1,402,989.3
Water supply; sewerage, waste management and remediation activities... ... 746,491.0 664,484.4 629,302.5 630,770.4 618,054.0
COMSEIUCHION « .- v evr vee ee e eee et e oo eee e e e et e oo e e e e e ] 821,972.8 770,108.5 739,691.0 783,307.9 798,602.1
Wholesale and retail trade; repair of motor vehiclesand motorcycles... ... ... 1,380,443.9 1,331,113.2 1,387,197.4 1,495,254.0 1,588,776.4
Transportation and storage... ... ... ... ... .o v it vt vt v e e e e e 1,846,223.7 1,709,504.2 1,636,439.3 1,750,688.6 1,714,364.4
Accommodation and food service activities... ... vo. cv vev ver v cer eer cee e 1,686,629.3 1,676,599.8 1,800,401.0 2,048,729.3 2,133,862.6
Information and cOMmMUNICAtION ... vet ver vee s et vet vee s cee eee eee e ees e 880,535.8 807,552.4 799,570.3 843,954.3 859,556.8
Financial and insurance activities... ... c.. cc vee ver et ven vee e cen een eee e e 1,917,543.3 1,720,906.0 1,741,381.5 1,834,772.8 1,772,967.8
Real eState aCtivIties ... «ou vev ves ver it vee et v cee it eee et e eee e eee s e e - - - - -
Professional, scientific and technical activities. 761,008.2 880,988.3 885,821.3 949,589.0 1,032,943.1
Administrative and support service activities... ... ... ... ... oot vt it ce v s - - - - -
Public administration and defence; compulsory social security ... ... ... ... ... 597,413.1 561,434.9 582,791.9 585,709.0 523,200.5
EdUCAtioN co. vev ces it vet vee e et eet eee e et een aee e et eee e et eee e e 673,598.4 638,143.3 672,162.4 687,823.8 673,818.9
Human health and social work activities... ... ... coo v vev s et ven vee e een e 1,313,741.8 1,260,681.9 1,311,544.3 1,437,420.0 1,523,645.9
Arts, entertainment and recreation ... ... ... cee co cet cee vee it een eee e een e o 892,693.3 815,494.2 803,649.6 838,378.3 846,379.3
Other service activities... ... ... ... ... - - - - -
Activities of households as employers; undifferentiated goods- and services-
producing activities of households for own use ... i i i i i
Activities of extraterritorial organizationsandbodies... ... ... ... oo o ool - - - - -
TOTAL PUBLIC SECTOR .. .. «. o eo et 749,509.1 703,574.7 726,061.8 747,537.0 724,649.0
TOTAL PRIVATE AND PUBLIC SECTOR .. ... 725,010.8 706,602.7 729,129.7 751,778.8 740,493.9
MEMORANDUM ITEMS IN PUBLIC SECTOR: - - - - -
Ministries and other extra-budgetary institutions .. .. .. .. .. .. . . . 612,148.4 577,048.2 594,018.7 668,106.5 683,117.9
Teachers Service COommISSION ... v v v v wv ee e e e e e e e 672,803.3 630,751.8 652,973.3 682,196.7 672,796.6
Parastatal Bodies” .. .. ... o oo e oo et e e e e e e e e 1,029,933.7 878,111.4 982,368.5 932,737.0 891,841.0
Majority Control by the Government® .. .. e e oo e e e e e e 1,361,483.8 1,355,709.6 1,298,606.7 1,232,998.1 1,178,937.1
County governments .. .. .. ... .. . e oo e e e e e e e 706,496.6 687,668.2 715,815.9 731,227.8 667,692.8
TOTALPUBLIC SECTOR .. ....... 749,509.1 703,574.7 726,061.8 747,537.0 724,649.0

* Provisional.
! Average earnings adjusted for the rise in consumer prices(Base year 2019). Annualised June earnings deflated by June CPI

? Refers to Government wholly-owned corporations.

* Refers to institutions where the Government has over 50 per cent shareholding but does not fully own them.
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3.16. Table 3.10 shows changes in wage employment, prices and real earnings from 2016 to
2020. Overall, wage employment declined to negative 6.4 per cent in 2020 compared to a
growth of 2.4 per cent in 2019. The inflation rate stood at 4.6 per cent in June 2020, compared
to 4.8 per cent recorded in June 2019 while the real average earnings decreased by 1.5 per cent
in 2020 compared to 3.1 per cent in 2019.

Table 3.10: Changes in Wage Employment, Prices and Real Earnings, 2016 - 2020

Per cent
2016 2017 2018 2019 2020*
Wage employment ... ... ... cc. oo e 3.3 4.1 2.4 2.4 -6.4
Average earnings at current prices ... ... .. 9.4 2.5 7.6 7.9 3.0
Consumer prices (Inflation rates)” ... ... 5.8 9.2 4.3 4.8 4.6
Real average earnings... ... ... ... e ceve e 0.0 -2.5 3.2 3.1 -1.5

* Provisional

' June inflation using the Feb 2019=100 base

3.17. The informal sector represents an important part of the economy and plays a major
role in employment creation, production and income generation. The Kenya informal sector
is broadly characterized by units engaged in the production of goods or services with the
primary objective of generating employment and incomes to the persons concerned. These
units typically operate at a low level of organization, with little or no division between labour
and capital as factors of production and on a small scale. Labour relations are based mostly
on casual employment, kinship or personal and social relations rather than contractual
arrangements with formal guarantees. In 2020, the number of persons estimated to have been
engaged in the informal sector reduced to 14.5 million from 15.1 million persons in 2019 as
shown in Table 3.11.

Table 3.11: Persons Engaged in the Informal Sector by Activity’, 2016- 2020

000
Activity 2016 2017 2018 2019 2020*
Manufacttfing . .. .. .. e oo e eeceeeee e el 2,5962 | 2,7289 | 2,878.8 | 3,0449 | 2,933.9
CONSLIUCHION . e vt veee vt e e e e vt et e vt evee e e e e e 322.9 348.6 367.8 385.2 371.5
Wholesale and Retail Trade, Hotels and Restaurants. .. .. .. 7,612.5 8111.3 8,557.1 9,005.6 8,681.8
Transport and Communications®.. .. .. .. . wo oo oo eoee . 399.7 4223 445.5 470.2 453.2
Community, Social and Personal Services .. ... .. .. .. .. ... 1,239.0 1,316.1 1,388.2 1,462.5 1,409.9
Others.. o v o e e oot e e e e et et e e et e e e e 579.7 612.6 646.2 683.2 657.7
TOTAL . e e ee e e e e 12,749.9 | 13,539.6 | 14,283.6 | 15,051.6 | 14,508.0
Urban .. oo v ve e 45118 | 48019 | 50707 | 53374 | 51438
Rural.. oo oo 8238.1 | 87376 | 92129| 97142 | 93641

* Provisional
! Estimated

* Indudes mainly support services to transport activity

3.18. Table 3.12 presents gazetted monthly minimum wages of the agricultural industry for the
last five years. As shown in the table, there has been no review of minimum wages since 2018
and therefore no new minimum wages were gazetted in 2020.
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Table 3.12: Gazetted Monthly Basic Minimum Wages for Agricultural Industry, 2016 - 2020

KSh
Type of Employee 2016 2017 2018 2019 2020
Unskilled employees... ... ... .o oo oo ee e e 5,437 6,416 6,736 6,736 6,736
Stockman, Herdsman and Watchman ... ... ... .. 6,279 7,409 7,779 7,779 7,779
Skilled And Semi-Skilled Employees:
House servant or cook... ... ... cov vev veevee e o 6,207 7,224 7,585 7,585 7,585
Farm foreman ... ... . voe ves overee o] 9,808 11,574 12,152 12,152 12,152
Farmclerk... . oo voe eve e oe e cee e e | 9,808 11,574 12,152 12,152 12,152
Section foreman ... ... ... vee vesvesvee veevee e e 6,350 7,492 7,867 7,867 7,867
Farmartisan ... ... oo ve conee vee veeven e e e 6,498 7,668 8,051 8,051 8,051
Tractor driver... ... oo vev vee vee vee vee vee vee e e 6,891 8,131 8,538 8,538 8,538
Combine harvester driver... ... ... ... oo v . . 7,592 8,958 9,406 9,406 9,406
Lorry driver or car driver... ... ... oo cu cev o oo 7,967 9,401 9,871 9,871 9,871
AVERAGE 7,284 8,585 9,014 9,014 9,014

Source: Ministry of Labour and Social Protection

3.19. Table 3.13 presents average gazetted monthly basic minimum wages in urban areas.
Wages remained the same as in 2019 since there have been no reviews since 2018. Average
monthly basic minimum wages for Nairobi, Mombasa and Kisumu cities were higher than the

rest of the towns.
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3.20. Table 3.14 shows the number of collective bargaining agreements registered by the
Industrial Court in 2019 and 2020. The total number of agreements registered decreased
to 172 in 2020 from 263 recorded in 2019. Similarly, the number of unionisable employees
covered by the agreements decreased to 16,138 in 2020 from 47,465 in 2019. The information
and communication activities recorded a high increase in the number of agreements while the
wholesale and retail trade, repair of motor vehicles and motor cycles had the highest decline in
number of agreements registered. Overall, an average monthly basic wage of KSh 34,016 was
offered from the agreements in 2020.

Table 3.14: Collective Bargaining Agreements Registered by the Industrial Court, 2019 and 2020

Unionsable Average monthly
Agreements employees Average basic wages allowances offered"
(Number) (Number) (KSh) (KSh)

Activity 2019 |2020* 2019 2020* 2019 2020* 2019 2020*
Agriculture, Forestry And Fishing, 10 2 | 16,581 2,958 98,545.0 18,4343 | 27,489.0 4,160.0
Mining And Quarrying. S 670 20,453.0 11,700.0 0.0
Manufacturing 44 42 7,819 33,3804 00 |11,327.0
Electricity, Gas, Steam And Air Conditioning Supply.. 0.0 0.0

Water Supply; Sewerage, Waste Management And
109 | 3296 | 34,7800 | 51,5460

Remediation Activities ... ... 8 6 12,8250 |25,2374

Construction 8 S 989 81 22,8940 | 19,6329 | 16,6063 9,405.2

‘Wholesale And Retail Trade; Repair Of Motor

Vehicles And Motorcycles .. ... 88 1 20267 60 1628590 | 226058 11,3030 | 6,550.0

Transportation And Storage. 24 6 3,680 888 |[134,547.0 56,4570 | 183000 |11,525.7

Accommodation And Food Service ActivitieS....u. S 580 23,400.0 13,861.8 0.0

Information And COMMUNICAtION cururoeremresresesssrssreesssres 6 67 1,200 67 26,800.0 |5468843 16,860.0 5,504.5

Financial And Insurance Activities.... 20 28 953 950 6,540.4 339325 10,414.0 |16,700.0

Real Estate Activities.

Professional, Scientific And Technical ActivitieS......u.. - -

Administrative And Support Service ActivitieS......

Public Administration And Defence; Compulsory

Social Security ... .. - -

Education 29 1,727 76,438.0 13,4296

Human Health And Social Work Activities....mmmm. 8 12 542 14 4,480.0 40,540.8 17,8400 |14,081.7

Arts, Entertainment And Recreation..... . S 103 36,891.0 16,7632

Other Service Activities. 3 64 10,773.0 17,895.0 -

Activities Of Extraterritorial Organizations And

Bodies ... 3 S 29,611.7 15,626.0
Total/ Average 263 172 | 47,465 | 16,138 50,723.1 34,015.7 | 10,804.6 6,005.9

Source :Ministry of Labour & Social Protection: Central Planning and Monitoring Unit

*Provisional

'Includes Housing, Leave and Travel allowances
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Consumer 3.21. Annual inflation as measured by the Consumer Price Index (CPI) increased from 5.3 per
Price centin 2019 to 5.4 percent in 2020. COVID-19 containment measures resulted in disruption
Index of some distribution chains as well as price increases mainly in the transport sector in 2020.

As a result, the Government instituted interventions mainly in the form of tax reliefs under
the COVID-19 Economic Stimulus Programme which were timely in cushioning vulnerable

households.

3.22. During the review period, newly rebased CPI and rates of inflation were published with
effect from March 2020. The base period of February 2009 was revised to February 2019.
The CPI rebasing was necessitated by change in consumer behavior, tastes and preferences
over time, as reflected in the 2015/16 Kenya Integrated Household Budget Survey (KIHBS)
report. The new indices, therefore, reflect the most recent household consumption patterns.
Table 3.1S presents weights for the new overall CPI as well as the sub-indices.

Table 3.15: New weights for the Nairobi income groups, rest of urban and Kenya

Nairobi| Nairobi| Nairobi| %Shares |%Shares
Lower | Middle | Upper | (Nairobi | (Restof | %Shares
Division Name Income | Income | Income | combined) | Urban) | (Kenya)

01 Food and Non-Alcoholic Beverages. 36.32 21.65 16.81 29.30 3548 3291
02 Alcoholic Beverages, Tobacco and Narcotics.. 2.37 4.74 1.81 3.07 3.51 3.33
03 Clothing and Footwear. 339 2.05 1.63 2.75 3.17 2.99
04 Housing, Water, Electricity, Gas and Other Fuels..... 1695 1540 13.02 1599 13.63 14.61

Furnishings, Household Equipment and Routine
0s 3.11 348 5.12 347 393 374

Household Maintenance ... wnnnns
06 Health 1.90 2.88 8.21 296 2.88 291
07 Transport 9.25 14.14 17.63 11.81 8.11 9.65
08 Information and Communication 8.57 8.32 7.61 8.37 7.36 7.78
09 Recreation, Sport and Culture...... 1.70 0.87 135 1.39 1.96 1.72
10 Education Services 4.92 7.61 328 5.59 5.54 5.56
11 Restaurants and Accommodation Service: 4.62 11.62 14.54 8.04 8.14 8.10
12 Insurance and Financial Services.. 190 3.69 5.09 2.85 1.81 224
13 Personal Care, Social Protection and 499 356 394 441 448 445

Miscellaneous Goods and Services ...

Total 100.00 | 100.00 | 100.00 100.00 100.00 | 100.00

3.23. Table 3.16a shows changes in Consumer Price Indices (CPI) in the broad Classification
of Individual Consumption by Purpose (COICOP) divisions in 2019 and 2020. Food & Non-
Alcoholic Beverages which constitute 32.9 per cent of total household expenditure recorded
an inflation of 9.07 per cent while Housing, Water, Electricity, Gas and other Fuels recorded
an annual inflation of 2.3 per cent. The Transport index recorded inflation of 8.9 per cent
mainly due to the COVID-19 travel regulations that saw public transporters carry half their
passenger capacity.




Chapter 3: Employment, Earnings and Consumer Prices

Table 3.16a: National Consumer Price Indices and Rates of Inflation by COICOP Divisions, 2019 &

2020
% Change
2020/
Broad Item Group Share (%) 2019 2020 2019
Food and Non-Alcoholic BeVerages.... ... ... vev vuv v ves vvv von s ces cvs v e et i s 3291 107.03 116.73 9.07
Alcoholic Beverages, Tobacco and Narcotics... ... ... v vev von ver vonves cos s v s 333 103.53 109.98 6.23
Clothing and FOOIWERT ... ... . vov vov v ces s vt et it it s et s s e s e 2.99 101.05 103.50 243
Housing, Water, Electricity, Gasand Other Fuels... ........ ccocoo vov v e ves vev v 14.61 101.00 103.33 231
Furnishings, Household Equipment and Routine Household Maintenance... ... ... 374 101.08 103.00 1.91
Health... o e e et et et e e e e s et et e e e e e s e 291 100.56 102.69 211
TIANSPOIL ... v v s e it ot vt et s s et et e st et s s s e s s 9.65 102.40 111.50 8.89
Information and COMMURICAHON ... ... v vo cen een eet et et e o e e et s e e 7.78 100.49 101.11 0.62
Recreation, Sport and Culture .. ... ... co. e vev ven et con e et et et s e 1.72 100.61 103.02 240
EdUCAtION SEIVICES .. v vvv evs e von cevir e censet e e et e s s b ees et s ens e s 5.56 100.19 101.74 L85
Restaurantsand Accommodation SErviCes... ... ... e vuu eun ver et vee et vo cvn evn e e 8.10 101.03 104.01 2.95
Insurance and Financial SErvices.... ... ... e. vev ot woe ve venvet et et e e e e e e 224 100.18 100.94 0.76
Personal Care, Social Protection and Miscellaneous Goods and Services.... ... ... ..... 4.45 101.28 103.59 2.28
Weighted average of all Items 100.00 103.16 108.69 54

3.24. Table 3.16b presents details of inflation in respect to the COICOP classes of the food and
non-alcoholic beverages division. Vegetables, tubers, plantains, cooking bananas and pulses
recorded the highest inflation of 23.8 per cent. This was followed by ready-made food and
other foods (such as coriander leaves and others) whose inflation stood at 18.9 per cent. Fruits
and nuts inflation stood at 18.2 per cent in 2020.

Table 3.16b: Consumer Price Indices for Food and Non-Alcoholic Beverages, 2019 -2020

% Change

Food and non-alcoholic beverages Share (%) 2019 2020(2020/2019
Cerealsand cereal products ... ... ... e v eevee eeven eevenenvee e 8.865 | 106.58 111.75 4.85

Live animals, meat and other parts of slaughtered land animals ... ... ... 4.777 | 101.61 104.64 2.99

Fishand otherseafood ... ... ... .o coo v cev et it et it ven e e e 1.317 | 105.29 115.90 10.08

Milk, other dairy productsand eggs ... ... ... oo cuv e et e s 4.960 | 103.68 | 107.11 3.31

Oilsand fats ... coevev ven ves eee et it e e e e e e eee e e e 1.738 | 100.33 102.01 1.68

Fruits and nutS ... «ov vev ver ven ces ees vee et et eee eee eee e e e aee e e e 2.00S | 112.80 133.36 18.23

Vegetables, tubers, plantains, cooking bananasand pulses ... ... ... ... .. 6.103 | 117.93 146.02 23.82

Sugar, confectionery and desserts ... ... ... ... oo e e s vt s v e 1.525 | 100.33 | 103.49 3.15

Ready-made food and other food productsn.e.c. ... ... v ov v e e 0.228 | 107.71 128.02 18.85

Fruit and vegetablejuices ... ... ... .. oo v s e 0.141 | 101.1S 103.04 1.86

Coffee and coffee SUDSLItULES ... ... cevvev vt ves ceevee e e eee eee e e e 0.009 | 101.73 102.35 0.61

Tea, maté and other plant products forinfusion ... ... ... ... . e ool 0.344 | 101.40 [ 103.00 1.58

Cocoadrinks ... .. cou vt it et e e e e e 0.044 | 100.84 102.16 1.30

WALET cot vet vee e i it et eee s e et e e e eee e e een e e 0.236 | 100.81 103.04 2.21

SOft ArinKs «ov vev vt v cee e e e e e e e e e e e e e e 0.495 | 102.10 108.05 2.88

Other non-alcoholicbeverages ... ... ... ... oo e e es vt s e e 0.001 | 100.95 102.52 1.55

Serices for processing primary goods for food and non- 0.122 | 100.59 102.19 1.59

n.e.cnot elsewhere classified
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3.2S. Table 3.16¢ presents the annual average retail prices of selected consumer goods in the
CPI basket. The most notable price declines were those of kerosene, cabbages, diesel and
petrol by 17.89, 10.46, 8.72 and 6.56 per cent, respectively in 2020. However, retail prices of
kales (Sukuma wiki), maize grain-loose and gas increased substantially over the review period.

Table 3.16c: Annual Average Retail Prices of Selected Consumer Goods in the Consumer Price Basket,

2016 -2020

KSh per Unit
ITEM Unit 2016 2017 2018 2019 2020* 9% change
Beef- withbones .........ccccovernerinerinnns 1Kg 399.59 410.28 439.04 426.66 436.76 237
Offals - Matumbo ......ceceeececirierieiennees 1Kg 244.11 254.12 262.87 253.69 260.46 2.67
Bread, White. 400 Gms 49.16 49.55 50.24 48.41 48.29 - 025
Maize grain- loose 1Kg 42.77 57.66 49.20 47.20 49.79 5.49
Milk - Packeted 1/2 Litre 53.51 59.60 60.59 49.73 48.72 - 203
Sugar. 1Kg 118.21 137.82 132.62 116.21 113.94 - 195
Wheat Flour. 2kg 124.25 131.29 122.28 121.94 119.37 - 211
English Potatoes, 1Kg 77.05 81.14 67.86 71.07 67.28 - 534
Kales - Sukuma-wiki .....eveeverrereeerrerenenne 1Kg 40.06 52.82 50.75 44.19 49.08 11.07
Cabbages 1Kg 59.13 66.52 40.84 43.02 38.52 -1046
Petrol (Super) 1 Litre 90.28 99.30 110.86 110.50 103.25 - 656
Diesel 1 Litre 77.44 86.02 104.78 102.89 93.91 - 872
Kerosene 1 Litre 54.60 66.99 90.06 102.97 84.55 -17.89
Electricity. 200KW/h| 3,394.30 | 3,727.71 4,269.52 | 4,647.00 | 4,561.80 - 1.83
Electricity. SOKW/h 533.20 597.33 813.72 809.05 789.55 - 241
Gas 13Kg 2,154.80 2,075.32 2,173.40 2,024.75 2,047.28 111

3.26. Table 3.17 presents annual inflation rate segmented into Nairobi (lower, middle and
upper) income groups, Nairobi overall as well as the rest of urban areas. Nairobi lower income
group recorded the highest annual inflation of 6.2 per cent while Nairobi middle and upper
income groups each recorded 2.6 per cent inflation in 2020.

Table 3.17: Annual Inflation, 2016-2020

Per cent
Income Group 2016 2017 2018 2019 2020
Nairobi Lower Income 6.8 8.6 4.6 53 6.2
Nairobi Middle Income 4.1 6.1 57 52 2.6
Nairobi Upper Income 4.6 34 5.9 5.9 2.6
Nairobi 6.1 34 4.9 53 4.7
Rest of Urban Towns 6.4 82 4.6 52 59
Overall Inflation 6.3 8.0 4.7 5.3 5.4

Note:

1. Nairobi Lower Income Group constitute of Households spending KSh. 46,355 or less per month in February 2015 (they

are 70.89% of the households).
2. Nairobi Middle-Income Group consitute of Households spending between KSh. 46,356 up to and including KSh. 184,394

per month in February 2015 (they are 25.58% of the households).
3. Nairobi Upper Income Group consitute of Households spending above KSh. 184,395 per month in February 2015 (they

are 3.53% of the households).
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3.27. Table 3.18 presents details of the annual average CPI for Nairobi lower income group.
The index was highest in December 2020 at 113.06 and lowest at 107.50 in January 2020. The
movement in the index was mainly driven by food and transport indices.

Table 3.18: Consumer Price Indices for Nairobi Lower Income Group, 2016-2020

February 2019=100
Month 2016 2017 2018 2019 2020
JANUALY ..o 83.95 90.10 95.90 98.72 107.50
FebIUary ..o ssesssssssssns 83.84 92.07 97.36 100.00 108.36
MarCh. ..o 84.75 94.20 99.26 101.83 108.85
APILaconiiiiiii s 85.58 96.15 100.34 102.91 109.88
MaAY..ovoiineireisness st 86.10 96.55 101.23 103.63 109.93
JUN@ o 87.19 95.01 100.2$§ 104.06 109.70
JUIY s 87.41 93.89 98.87 104.33 110.01
AUGUSE...cveveniciie i 87.36 94.62 98.02 104.37 109.90
SEPLEMDET....euveeiirererererereiieese st nssesesssaesesenene 87.46 94.28 98.43 104.54 110.04
O CLODEL.....eervrvrerrererererere i rieraeasesse e sassssessesesenne 88.18 94.27 97.17 104.90 110.40
NOVEMDET. ..o 89.00 93.99 97.20 105.76 111.31
DeCemMDbET.....vveivirirsiricissisis s sssins 89.21 94.53 97.84 106.58 113.06
Annual average 86.67 94.14 98.49 103.47 10991

3.28. Tables 3.19, 3.20, 3.21, 3.22 and 3.23 present five years’ series of CPI for the Nairobi
middle and upper income groups, overall Nairobi, rest of urban areas and the aggregated
national indices, respectively.

Table 3.19: Consumer Price Indices, Nairobi Middle Income Group, 2016- 2020

February 2019=100
Month 2016 2017 2018 2019 2020
January......e 85.51 89.07 94.73 99.62 102.99
February ... 85.01 90.08 95.28 100.00 103.34
March .o 85.24 90.82 95.70 100.23 103.52
APTil.ciiiiiiiic s 85.35 92.05 95.92 100.62 104.04
May...ooiiiii e 85.72 92.37 96.63 101.04 103.74
JUne ..o 86.31 91.47 96.63 101.30 104.14
JULY e 86.66 91.41 96.32 101.50 103.37
AUGUSL..eovirtetiiieretr s 87.00 91.97 97.28 101.67 103.49
September........ciiiiii e 87.26 92.10 98.39 101.93 103.63
O CLODET ...ttt ettt eeseaenen 87.27 92.51 98.08 102.05 104.42
NOVEMDET.....coeveveieirieieiririeieieieieieieeeeets ettt seseeaes 87.51 92.64 98.36 102.38 104.76
DeCemDber.....c.coveieiiieeeecee e 87.96 93.33 99.09 102.71 105.65
Annual average 86.40 91.65 96.87 | 101.25 103.92
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Table 3.20: Consumer Price Indices, Nairobi Upper Income Group, 2016- 2020

February 2019=100
Month 2016 2017 2018 2019 2020
86.98 90.58 94.08 100.19 102.65
86.92 91.02 94.83 100.00 103.41
86.93 91.19 94.98 100.52 103.42
87.77 91.21 94.98 100.77 103.69
87.97 91.33 95.20 101.30 104.00
88.14 90.99 96.22 101.51 103.84
88.58 91.22 96.19 101.74 103.79
89.42 91.64 98.76 101.82 104.55
89.65 91.55 100.17 101.92 104.26
89.62 92.22 98.82 101.97 104.60
89.96 92.46 98.87 102.26 104.59
DecemDbeT....ccoveueiirieiiirieieeteee e 90.23 93.20 100.53 102.66 105.10
Annual average 88.51 91.55 96.97 101.39 103.99
Table 3.21: Consumer Price Indices, Overall Nairobi, 2016-2020
February 2019=100
Month 2016 2017 2018 2019 2020
JANUALY ... 88.19 89.90 95.59 98.96 105.48
February......cccooviiiniciccccces 88.06 91.61 96.83 100.00 106.16
March....c.ccieciiiiinii e 88.31 93.38 98.36 101.16 106.50
APril.ciii 88.85 9S.11 99.22 101.92 107.27
MaY .ottt 89.34 95.49 100.05 102.52 107.24
JUDC..veiiiceeeee ettt 90.25 94.13 99.35 102.87 107.22
JUlye e 91.03 93.27 98.24 103.11 107.14
AUGUSL..oviiiiii s 91.11 93.96 97.89 103.20 107.21
September........coiviiiiic 91.53 93.73 98.48 103.39 107.30
OCtODET.....vvviiiiicccccec s 92.10 93.83 97.41 103.64 107.79
NOVEmMDET.......coieeericccreceeeeeeecenen 92.72 93.65 97.50 104.26 108.41
December......c.cueueueeeuiieeiiceeneeesereseeeeaeaes 93.72 94.23 98.20 104.88 109.74
Annual average 90.44 93.52 98.09 102.49 107.29
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Table 3.22: Consumer Price Indices, the Rest of Urban Areas, 2016-2020
February 2019=100

Month 2016 2017 2018 2019 2020
January. 84.52 90.69 94.16 99.34 | 107.25
February. 84.39 92.15 95.49 | 100.00 | 107.89
March 84.63 93.52 96.70 | 101.81 | 108.17
April 85.15 95.15 98.31 | 102.65 | 109.36
May. 85.62 96.08 99.35 | 103.52 | 109.57
June 86.49 95.07 98.34 | 103.98 | 109.01
July 87.24 94.12 97.61 | 104.34 | 109.22
August 86.19 94.62 98.35 | 104.64 | 109.54
September 87.73 93.87 99.62 | 104.77 | 109.48
October 88.27 92.81 99.02 10S5.19 110.89
November 88.86 92.56 98.67 | 105.82 | 112.46
December 89.82 93.01 99.28 | 106.66 | 113.38
Annual average 86.58 | 93.64 | 97.91 [103.56 |109.69

Table 3.23: Consumer Price Indices Kenya, 2016-2020
February 2019=100

Month 2016 2017 2018 2019 2020
January 84.47 90.37 94.74 99.66 | 106.51
February. 84.31 91.93 96.03 | 100.00 | 107.17
March 84.75 93.46 9737 | 101.54 | 107.47
April 85.34 95.13 98.68 | 102.34 | 108.49
May. 85.81 95.84 99.63 | 103.11 | 108.60
June 86.71 94.69 98.74 | 103.52 | 108.27
July 87.26 93.78 97.86 | 103.83 | 108.35
August 87.33 94.35 98.16 | 104.04 | 108.57
September 87.63 93.81 99.16 | 104.20 | 108.57
October 88.17 93.22 98.38 | 104.54 | 109.60
November 88.80 93.00 98.20 | 105.17 | 110.78
December 89.48 93.50 98.84 | 105.92 | 111.87
Annual average 86.67 | 93.59 | 97.98 | 103.16 | 108.69
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to cushion the banking system from the adverse effects of the COVID-19 pandemic.

Overview D uring the first half of 2020, an accommodative monetary policy stance was adopted

Selected
Monetary
Indicators

In March 2020, the Central Bank of Kenya (CBK) reduced the Central Bank Rate
(CBR) to 7.25 per cent, from 8.25 per cent in February 2020 and 9.00 per cent in December
2019. In its efforts to support the economy, the CBK further lowered the CBR to 7.00 per
cent in April 2020 and made it remain at this level till the end of the year. During the review
period, the CBK in consultation with commercial banks agreed on emergency measures on
extension and restructuring of loans to cushion borrowers from the adverse economic effects
of the COVID-19 pandemic.

4.2. As a result of reduction in the CBR by the Central Bank of Kenya, there was a general
decline in the interest rates during the review period. The lending rate for commercial banks’
loans and advances reduced from 12.24 per cent in December 2019 to 12.02 per cent in
December 2020, while the average deposit rate reduced to 6.30 per cent in December 2020
from 7.11 per cent in December 2019. The savings rate of interest reduced to 2.70 per cent in
December 2020 from 4.02 per cent in December 2019. The interbank rate increased from 2.98
per cent in June 2019 to 3.27 per cent in June 2020. The 91-day Treasury bill rate decreased
from 6.03 per cent in December 2019 to 5.29 per cent in December 2020.

4.3. Net foreign assets reduced from KSh 806.4 billion as at the end of December 2019 to
KSh 748.6 billion as at the end of December 2020. Following accommodative monetary
policy action in the first quarter of 2020, total domestic credit expanded by 18.6 per cent
and 8.4 per cent to KSh 4,340.9 billion and KSh 2,891.3 billion, respectively, as at the end of
December 2020. Broad money supply (M3) expanded from KSh 3,524.0 billion as at the end
of December 2019 to KSh 3,990.9 billion as at the end of December 2020. Total assets under
life insurance business grew by 10.5 per cent to stand at KSh 499.1 billion in December 2020
while total assets of the general insurance businesses grew by 1.8 per cent to KSh 193.5 billion
over the same period. The NSE 20 share index continued to decline for the third consecutive
year to 1,868 points in 2020

4.4. Table 4.1 shows selected monetary indicators from 2016 to 2020. Net foreign assets
declined significantly by 7.2 per cent to stand at KSh 748.6 billion as at the end of December
2020 from KSh 806.4 billion as at the end of December 2019. Domestic credit to the National
Government grew by 50.9 per cent to KSh 1,358.4 billion as at December 2020 compared to
a growth of 4.8 per cent as at end of December 2019. Credit to the private sector expanded by
8.4 per cent to KSh 2,891.3 billion as at end of December 2020. Broad money supply (M3)
grew by 13.2 per cent to KSh 3,990.9 billion as at the end of December 2020 from KSh 3,524.0
billion as at the end of December 2019.

4.5. Commercial banks’ liquidity ratio was at 56.5 per cent as at the end of December 2020
up from 52.6 per cent as at the end of December 2019. This was significantly higher than the
statutory requirement of 20.0 per cent. The increased liquidity ratio was attributed to growth
in liquid assets compared to the growth of short-term deposit liabilities. On the other hand,
advances to deposit ratio declined from 79.4 per cent as at the end of December 2019 to 75.8
per cent as at the end of December 2020.
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Table 4.1: Monetary Indicators, 2016 - 2020

Net Domestic Credit BKSh million) i
Forei Broad Money| Commercial Advances/
oreign . . 3
g1 Supply* (M3)| Bank Liquidity [ Deposits
As at end of: Assets . 2 s .
(KSh Private (KSh Ratio” (Per Ratio
and other National Total Million) cent) Ber cent)
Million) . 3 ota
public Government
bodies
2016 495,522 | 2,451,817 581,649 3,033,467 | 2,785,923 45.1 89.0
2017 518,393 2,530,592 | 748,726 3,279,318 3,030,646 46.4 84.1
2018 716,108 | 2,591,038 859,113 3,450,151 | 3,337,832 50.6 78.4
2019 806,441 | 2,760,158 | 900,383 3,660,541 | 3,524,026 52.6 79.4
2020 Mar ........... 769,721 2,828,938 1,051,699 3,880,637 3,661,011 53.0 78.6
JUD e 887,470 | 2,864,751 1,159,900 4,024,650 | 3,863,633 54.9 75.8
Sep oo 751,260 | 2,941,438 | 1,227,370 4,168,808 | 3,843,500 55.5 76.6
Dec.ueeenn 748,602 2,982,546 | 1,358,397 4,340,942 3,990,901 56.5 75.8

Source: Central Bank of Kenya

!"Includes reserve position at IMF

* Includes interest in suspense in non-performing loans
* Includes Government deposits with Crown A gents
*See Table 4.2 and 4.3 for details

® Commercial Banks' liquid assets as a percentage of deposit liabilities

« Provisional

4.6. Table 4.2 shows changes in the value of components of money supply. Money supply
(M1) which includes currency outside banks and demand deposits, recorded an accelerated
growth of 12.8 per cent to KSh 1,720.3 billion as at the end of December 2020 compared
to 3.2 per cent increase registered as at the end of December 2019. Similarly, quasi money,
money supply (M2), broad money supply (M3) and overall liquidity (L) grew by 10.9, 11.9,
13.2 and 16.6 per cent, respectively, in the same period. The bench-mark monetary policy
aggregate (M3) increased from KSh 3,524.0 billion as at the end of December 2019 to KSh
3,990.9 billion as at the end of December 2020.
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Consolidated
Accounts of
the Banking

System

Table 4.2: Money and Quasi-Money Supply, 2016 — 2020

KSh Million
Money (M1) | Quasi-Money" M2 M3 L
2016|Dec ... ... ....| 1,298,697 1,076,380 | 2,375,077 2,785,923 3,730,110
2017|Dec ... .......| 1,385,918 1,165,894 | 2,551,811 3,030,646 4,104,802
2018|Dec ... ... .... 1,477,526 1,278,447 | 2755973 3,337,832 4,550,971
2019|Dec ... ... .... 1,525,237 1,379,115 2,904,352 3,524,026 4,927,141
2020(Jan... ... ... ... 1,524,030 1,391,678 2,915,709 3,527,005 4,957,775
Feb ..........| 1,568,052 1,402,049 | 2,970,101 3,596,050 5,051,668
Mar ... ... ... 1,595,107 1,423,750 | 3,018,857 3,661,011 5,180,182
Apr..........| 1,595268 1,443,383 3,038,651 3,695,953 5,227,100
May ..........| 1,602,094 1,479,236 | 3,081,331 3,752,781 5,311,081
Jun ... ........ 1,666,550 1,534,707 | 3,201,257 3,863,633 5,416,072
Jul e 1,683,552 1,553,156 | 3,236,708 3,905,444 5,514,168
Aug ... ... ... 1,655,723 1,527,030 | 3,182,753 3,846,971 5,508,924
Sep wovwe .| 1,665,778 1,514,748 3,180,526 3,843,500 5,519,778
Oct wvvenen 1,741,975 1,481,554 | 3,223,529 3,922,750 5,615,435
NOV ..........| 1,759,898 1,478,291 3,238,189 3,952,313 5,673,496
Dec ... ... ... 1,720,337 1,529,886 | 3,250,223 3,990,901 5,742,695

Source: Central Bank of Kenya.

Notes:

(a) M1 comprises of currency outside banks plus all demand deposits except; those of the National Government,
Commercial Banks and Non Residents deposits
(b) Quasi Money: Refers to near money. It comprises of call plus 7 days deposits, savings and time deposits.

(c) Broad Money, M2, comprise of M1 and Quasi money.
(d) Broad Money, M3, comprises M2 and foreign currency holdings by residents.
(e) Overall Liquidity, L, comprises M3 and Treasury Bill holdings by the non-bank public.

(f) + Revised

4.7. Table 4.3 shows the total assets and liabilities of the banking system (which includes the
CBK and commercial banks) from 2016 to 2020. The entire banking sector assets grew by 13.9
per cent from KSh 4,467.0 billion as at the end of December 2019 to KSh 5,089.5 billion as at
the end of December 2020. The growth was mainly driven by 50.9 per cent and 8.4 per cent
increase in uptake of credit by the National Government and the private sector, respectively.
Growth in the total liabilities was driven by significant increases in broad money (M1), quasi-
money, foreign currency deposits, and treasury bill holdings at 12.8, 10.9, 19.5 and 25.0 per
cent, respectively. Notable growths were also recorded in currency outside banks and other
deposits held at the Central Bank.
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Table 4.3: Consolidated Accounts of the Banking System, 2016 - 2020
KSh Million

2016 2017 2018 2019 2020*

LIABILITIES- December | December | December | December March June September | December

1. Money (M1):

1.1 Demand Deposits 1,033,742 1,119,100 1,175,478 1,253,254 1,306,191 1,349,875 1,370,974 1,385,986

1.2 Other Deposits at Central Ban 55,129 41,389 71,704 73,371 90659| 105,814 77,169| 100,670

1.3 Currency outside banks . 209,826 225,429 230,344 198,612 198,256 210,862 217,635 233,681
Sub-Total 1,298,697| 1,385,918 1,549,229| 1,525,237 1,595,107 1,666,550\ 1,665,778 1,720,337
2. Quasi-Money(MS):

2.1 Call + 7 days Notice Deposits ............. 154,504 167,189 145,522 160,398 185,075 185,738 172,059 178,160

2.2.52Vings DEPOSS e 149863 162167| 177,709 189,358 192,938 207271 204812 211,116

772,013 835,393 955,216 1,029,360 1,045,737 1,141,698 1,137,877 1,140,609
1,076,380 1,164,748 1,278,447 1,379,115 1,423,750 1,534,707 1,514,748 1,529,886

2.3 Time Deposits ........cuuvrvrrsse

Sub-Total (quasi-money banks

Broad Money Supply(MZ) 2,375,077 2,551,811| 2,755,973| 2,904,352| 3,018,857 3,201,257 3,180,526 3,250,223
3. Foreign Currency Deposits .........cceeeeeins 410,846 478,834 581,859 619,675 642,154 662,375 662,974 740,678
Broad Money Supply(M3) 2,785,923 3,030,646 3,337,832 3,524,026/ 3,661,011| 3,863,633 3,843,500| 3,990,901
S. Treasury Bill Holdings .......c..cuuvvrsuneerineene 944,187 1,074,156 1,213,138 1,403,114 1,519,171 1,552,439 1,676,279 1,751,795
Overall Liquidity(L) 3,730,110| 4,104,802| 4,550,971| 4,927,141 §,180,182| 5,416,072| 5,519,778 5,742,695

6. Other Items Net(OIN) 743,065 767,065 828,426 942,956 989,348  1,048487| 1,076,568 1,098,643

TOTAL LIABILITIES (M3+OIN) 3,528,988 3,797,711 4,166,259 4,466,982| 4,650,359 4,912,120| 4,920,068 5,089,544
ASSETS-
7. Net Foreign ASSets' .. vve e s 495,522 518,393 716,108 806,441 769,721 887,470 751,260 748,602

8. Domestic Credit:

8.1 National Govt. (Net) ... c. e cer e e 581,649 748,726 859,113 900,383 1,051,699 1,159,900 1,227,370 1,358,397

8.2 Other Public Bodies ..... ... ... ... ... 104,719 112,399 100,950 92,284 90,924 88,400 88,675 91,204
8.3 Private Sector” .. oo oo vvvere oo | 2,347,098|  2,418,192| 2,490,088 2,667,874 2,738,014  2,776,351| 2,852,763 2,891,342
Sub-Total .vuvenvvs erses ven e 3,033,467| 3,279,317| 3,450,151| 3,660,541| 3,880,637| 4,024,650| 4,168,808 4,340,942
TOTAL ASSETS ... .. vvv evt ees o ves ane 3,528,988| 3,797,710| 4,166,259| 4,466,982| 4,650,359| 4,912,120 4,920,068| 5,089,544

Source: Central Bank of Kenya.

* Provisional
Notes:

(a) Other Items Net(OIN) Includes Special Drawing Rights allocated by IMF.
(b) Treasury Bill holdings by the non-bank public is not included in total liabilities of the banking system.
! Net Foreign Assets includes Government reserve position in the IMF and deposits with Crown Agents

2 . . .
Includes interest in suspense on non-performing loans

Sources 4.8 Table 4.4 presents the changes in money supply and their sources for the period 2016
of Change t, 2020. In 2020, broad money supply (M3) increased by KSh 466.9 billion compared to an
in Money increase of KSh 186.2 registered in 2019. However, net foreign assets reduced by KSh 57.8
Supply billion in 2020. The growth in M3 was attributed to KSh 458.0 billion and KSh 223.4 billion
increases in domestic credit to the National Government and the private sector respectively.
Foreign currency deposits grew by KSh 121.0 billion while quasi money grew by KSh 150.8

billion in the review period.
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Table 4.4: Changes in Money Supply and the Sources, 2016 — 2020

KSh Million
2016 2017 2018 2019 2020 *
MONEY SUPPLY CHANGES
1 Currency plus demand deposits (M1).. .. 286,130 87,220 90,463 47,711 195,100
2 Quasi-money .. .. .o .o e e e -190,980 89,514 113,699 100,667 150,771
3 Foreign Currency Deposits .. .. ... .. ... -14,093 67,988 103,025 37,816 121,004
4 Broad Money supply M3)e o 81,057 244,723 307,187 186,194 466,875
SOURCES OF CHANGES
S Net foreign assets .. .. .. . .. .. . 3,778 22,871 197,715 90,333 -57,839
6 All Domestic Credit .. ... ..
(a) to National Government (net) .. . .. .| 67,676 167,077 110,387 41,271 458,013
(b) to other public sector .. .. .. .. . . . 22,272 7,680 -11,450 -8,666 -1,080
(c)to private sector .. .. . . ... 114,794 71,094 71,896 177,785 223,468
7 Other Items (Net) .. .. v v e e v e -127,463 -24,000 -61,361 -114,529 -155,687
8 Total sources of change (5+6+7) .. .. ... 81,057 244,723 307,187 186,194 466,875

Note: Changes in Money Supply and the sources compares year-end values

* Provisional

Selected 4.9 Real values of selected financial aggregates for the period 2016 to 2020 are presented in

Financial Typle 4.5. Broad Money supply (M3) increased in real terms from KSh 1,721.0 billion in 2019

Aggregatesin o KSh 1,743.7 billion in 2020. Similarly, total commercial bank credit to the private sector

Real Values grew by 6.1 per cent to KSh 1,380.9 billion in 2020. Total liabilities of the banking system grew
by 8.3 per cent in 2020 compared to a growth of 1.3 per cent in 2019.

Table 4.5: Trends in the Real Values of Selected Financial Aggregates', 2016 - 2020

KSh Million
2016 2017 2018 2019 2020*
1 Money Supply (M3).... .. .. o o o . .. ..l 1,578,105 1,655,601| 1,724,889| 1,720,968 1,743,685
2 Overall Liquidity (L)oo v oo o oo oo oo oo 2,117,090 2,242,398 2,354,976 2,406,183| 2,471,631
3 Commercial bank credit to private sector .. 1,382,305| 1,382,428| 1,285,058| 1,301,159 1,380,946
4 Total commercial bank credit .. .. ... .. .. 1,720,685| 1,776,606| 1,831,395| 1,874,687| 1,993,167
5 Commercial Banks' Deposit Liabilities .. .. 1,697,221 1,765,907 1,764,615| 1,775,160| 1,898,510
6 Total liabilities of banking system .... .. .. 1,979,883 2,047,960 2,152,994| 2,181,463| 2,362,961
Memorandum item:

7 Line 5 as per cent of line 6 ... .. .. .. .. .. 85.0 85.7 86.2 82.0 80.3

Provisional

'Selected financial aggregates values are deflated using December Consumer Price Indices

Nominal and 4.10. During the year under review, the CBK, in an effort to support the economy from the
Real Interest negative impact of the COVID-19 pandemic lowered the Central Bank Rate (CBR) from 7.25
Rates per cent in March 2020 to 7.0 per cent in April through to December 2020. As a result, most
nominal interest rates declined in June 2020. The loans to deposits interest rate spread widened
to 5.73 per cent as at the end of December 2020 from 5.14 per cent as at the end of December
2019. Inter-bank lending rate reduced to 5.29 per cent as at the end of December 2020 from
6.03 per cent as at the end of December 2019. The savings rate fell during the review period to
close at 2.70 per cent as end of December 2020 from 4.1S per cent as at the end of June 2020
and 4.02 per cent as at the end of December 2019. The 91-Day Treasury bill rate dropped to

6.90 per cent at end of December 2020 from 7.17 per cent as at the end of December 2019.
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Table 4.6: Nominal Principal Interest Rates, 2016-2020

Per cent
2016 2017 2018 2019 2020
December December December December June December
CENTRAL BANK OF KENYA
91- day Treasury Bills Rate .. .. 8.44 8.01 7.34 7.17 7.14 6.90
Central Bank Rate.. ...... .. .. ... 10.00 10.00 9.00 8.50 7.00 7.00
Repo rate.. .. .. .. .. .. ... . 7.75 7.72 7.45 3.80 6.93
Inter-bank rate.. .. .. .. .. .. .. . ] 5.92 7.27 8.15 6.03 3.27 5.29
COMMERCIAL BANKS'
Average deposits.. .. .. .. .. ... . 7.33 8.22 7.41 7.11 6.86 6.30
Savings deposits.. .. .. .. .. .. .. .. 6.37 6.91 5.13 4.02 4.15 2.70
Loan and Advances (maximum) 13.69 13.64 12.51 12.24 11.89 12.02
Overdraft.. .. .. .. .oooo 13.49 13.54 12.17 11.67 11.24 11.51
Loans-Deposits Spread.. .. .. .. .. 6.36 5.41 5.09 5.14 5.02 5.73

Source: Central Bank of Kenya.
'"Weighted average commercial bank interest rates

.. Data not available

4.11. Table 4.7 shows the selected real principal interest rates from 2016 to 2020. The average
real interest rate for commercial bank deposits declined to 0.68 per cent in 2020 from 1.29 per
cent in 2019. Similarly, real interest rate for loans and advances dropped to 6.40 per cent from
6.42 per cent, over the same period.

Table 4.7: Selected Real Principal Interest Rates, 2016-2020

Per cent
Year Nominal Interest Inflation Rate Real Interest’
2016 8.44 6.35 2.09
Average Interest 2017 8.01 450 3.51
Rate for 91-day 2018 7.34 571 1.63
Treasury Bills
2019 7.17 5.82 1.35
2020 6.90 5.62 1.28
2016 7.33 6.35 0.98
2017 8.22 4.50 3.72
Commercial bank
deposits (average) 2018 7.41 5.71 272
2019 7.11 5.82 1.29
2020 6.30 5.62 0.68
2016 13.69 6.35 7.34
Commercial bank 2017 13.64 4.50 9.14
loans and
advances 2018 12.51 5.71 6.71
(maximum) 2019 12.24 5.82 6.42
2020 12.02 5.62 6.40
Inter-Bank Rate 2016 5.92 6.35 -0.43
2017 7.27 4.50 2.77
2018 8.15 5.71 2.44
2019 6.03 5.82 0.21
2020 5.29 5.62 -0.33

Note: Interest rates are as at December

! Real Interest Rate equals Nominal Rate minus Inflation Rate

4.12. The assets and liabilities of the CBK for the period 2016 to 2020 are shown in Table 4.8.
Total assets and liabilities grew by 7.6 per cent in 2020 to KSh 1,221.2 billion compared to a
growth of 6.7 per cent in 2019. On the assets side, a notable growth was observed in balances
with external banks which rose to KSh 638.9 billion as at the end of December 2020 from KSh
560.3 billion as at the end of December 2019.
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Table 4.8: Central Bank of Kenya Assets and Liabilities, 2016 - 2020

KSh Million

2016 2017 2018 2019 2020*

Dec Dec Dec Dec March June September | December

ASSETS
1. Foreign Exchange:-
1.1 Balances with External Banks | $80,21S5| 485,322 392,126 316,693 258,609 280,904| 202,239| 200,502

1.2 Securities........oceeevuueererennnennnens 131,717 229,344 414,902| 560,287| 583,503| 723,867| 713,331 638,788

1.3 Other Investments ................. 36,232 38,693 40,304 56,101 55,111 89,770 61,924 85,285

1.4 Special Drawing Rights ........... 3,747 1,487 2,577 5,974 4,541 3,256 8,588 2,868
TOTAL  ceeeericreeernnnccenenennnees 751,911| 754,846 849,909| 939,056 901,765|1,097,796| 986,082 927,442
2. Advances & Disc. to Banks ......... 43,229| 28,292 53,210 50,685| 50,519 59,374 87,863 70,018
3. Direct Advances & Overdraft

to the Government ......... 29,956 42,335 64,843 63,730 54,190 126,873 139,020 132,877

4. Other Assets including

Treasury Bills & Bonds ............ 83,622 80,507 95,627 81,476 83,608 93,563 84,595 90,827
TOTAL ASSETS  .coevereeccerenenenennns 908,718 905,980| 1,063,590|1,134,946|1,090,082|1,377,606|1,297,560( 1,221,165
LIABILITIES :

1. Capital ceeveveeeericiecieieieeecee 5,000 5,000 5,000/ 35,000/ 35,000/ 35,000| 35,000 35,000
2.General Reserve Fund.............cc.c.... 111,919| 129,062 123,982 119,494| 119,494| 119,494| 158,535| 158,535

3. Currency-

3.1 NOteS oovvereriiieiiieeiiiee i 254,784| 270,593 279,192 249,572 237,389 248,363| 258,695| 280,991
3.2 Coins & RTGs2.....coovuverennirnns 7,951 8,566 9,107 9,373 9,390 9,429 9,426 9,553
Total CUrrency ..cceeeveeeeeeiccssnnnnene 262,734 279,159 288,299 258,945| 246,779| 257,792| 268,121| 290,544
4. Deposits
4.1 Government .......c..ccoeevereennennnn 181,804 144,903 207,553 276,335 203,054| 245,439| 344,679 197,796
4.2 Local Banksl ......ccooviiniinnen. 148,411 159,619 203,725 202,148 198,730 169,091| 184,087| 179,321
4.3 External Banks ........ccccooiie 130,329 127,717 110,417 105,754 101,188 179,707| 181,183| 188,958
4.4 Other ....ccoooviiiiiiiii 55,129 41,389 71,704 73,371 90,659 105,814 77,169 100,670
Total Deposits ..ccceeervrnnnennnnns 515,673| 473,628 593,398 657,607 593,632 700,050| 787,118| 666,744
S. Other Liabilities+ ......c.ccoceevviienienns 13,392 19,132 52,910 63,900 95,177 265,269 48,787 70,341
TOTAL LIABILITIES ......cccoevuerennnen 908,718 905,980| 1,063,590(1,134,946|1,090,082|1,377,606| 1,297,560 1,221,165
*Provisional

! Deposits from commercial banks excluding Non-Bank Financial Institutions (NBFIs)

% Includes currency in suspense in Real Time Gross settlement(RT Gs)

+The series for Other Liabilities has been revised backw ards to highlight item 2, General Reserve Fund

4.13. Table 4.9a shows credit advanced by commercial banks to various sectors of the economy
from 2016 to 2020. Commercial banks’ credit increased by 13.8 per cent from KSh 3,841.5
billion as at the end of December 2019 to KSh 4,371.4 billion as at the end of December 2020.
Creditadvanced to the National Government increased by 28.3 per cent to KSh 1,392.1 billion
asat the end of December 2020 while credit advanced to the County Government increased by
31.5 per cent to KSh 5.7 billion as at the end of December 2020. Credit advanced to parastatals
bodies and other public entities decreased by 2.8 per cent from KSh 88.0 billion as at the end
of December 2019 to KSh 85.6 billion as at the end of December 2020. Credit advanced to the
agriculture, transport, storage and communication and manufacturing increased by 15.3, 13.6
and 12.0 per cent to KSh 93.4 billion, KSh 212.1 billion and KSh 409.3 billion, respectively,
as at the end of December 2020. On the other hand, credit advanced to mining and quarrying
decreased by 12.9 per cent from KSh 13.9 billion as at the end of December 2019 to KSh 12.1
billion as at the end of December 2020.
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Table 4.9a: Commercial Banks’ Bills, Loans and Advances"2016-2020

KSh Million
2016 2017 2018 2019 2020
Dec Dec Dec Dec Dec

PUBLIC SECTOR:
National Government (net)’ .. .. o o co o vee ot oo e 697,530 817,775 956,267 1,084,808 1,392,132
County Government (Net) .. .. .. v« o v oo e oo we wv 3,807 3,975 4,342 4,299 5,654
Enterprises, Parastatal bodies and other Public entities .. 100,912 108,424 96,608 87,985 85,550
TOTAL PUBLIC SECTOR 802,249 930,174| 1,057,217| 1,177,091| 1,483,336
PRIVATE ENTERPRISES :
Agriculture e e e e e e e e e e e e e e 91,582 84,697 83,005 80,990 93,418
Mining and QUarrying .. .. . .« oo oo e e 17,329 16,470 14,700 13,852 12,065
Manufacturing e e e e e e e e e 278,165 314,176 334,618 365,351 409,293
Building and Construction .. .. .. . . o o 106,694 111,985 114,015 115,800 119,700
Transport, Storage and Communication ... .. .. . . .. . 204,635 190,531 172,695 186,665 212,059
Wholesale and retail trade, hotels and restaurants .. .. .. 382,876 417,376 429,314 467,420 485,042
Real BSate . v v v e e oo oo oo oo et et et e e e 341,125|  370,732|  368,710|  374,089| 406,789
Financial InStitutions .. .. .. o o oo oo o v v e e v e e 85,652 82,082 96,482 96,877 103,720
Other Business G e e e e e e e e e e e e e 361,157 315,720 346,249 400,709 451,493
TOTAL PRIVATE ENTERPRIS ES 1,869,216| 1,903,769/ 1,959,787| 2,101,754| 2,293,580
Community and Personal Services (including Non-Profit
Making INSHtUtioNS ) o vevvveveecervee ceecrvee e e 390,906 385,078 411,738 434,761 453,951
Other Activities (N€C) .. v v oo v e vt e vt e e e e e e 83,515 127,076 115,190 127,867 140,486
TOTAL BILLS, LOANS AND ADVANCES 3,145,886| 3,318,907 3,543,932| 3,841,474 4,371,353

Source: Central Bank of Kenya

1 Commercial Banks' bills,loans and advances excludes portfolio investment by private enterprises and bank
deposits placed with non-bank financial institutions.

2 Data on Credit to National Government includes investments in Government Securities

* Provisional

4.14. The share of total credit advanced to the public sector increased from 30.6 per cent as at
the end of December 2019 to 33.9 per cent as at the end of December 2020 as shown in Table
4.9b. However, the share of total credit advanced to the private enterprises decreased from
54.7 per cent as at the end of December 2019 to 52.5 per cent as at the end of December 2020.
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Table 4.9b: Commercial Banks’ Bills, Loans and Advances Sector Shares' 2016-2020

Per cent
2016 | 2017 | 2018 | 2019 | 2020
Dec Dec Dec Dec Dec
PUBLIC SECTOR
National Governmentz e e e e e e e e e e e e e e e e e e o 222 24.4 27.0 28.2 31.8
County Government .. .. .. . oo v v v v i e e e O 0.1 0.1 0.1 0.1
Enterprises, Parastatal bodies and other Public entities .. . . . . . . ... 32 32 2.7 2.3 2.0
TOTAL PUBLIC SECTOR 258.5 27.8 29.8 30.6 339
PRIVATE ENTERPRIS ES
Agriculture e e e e e e e e e e 3.0 2.5 2.3 2.1 2.1
Mining and Quarrying .. .. .. . oo 0.6 0.5 0.4 0.4 0.3
Manufacturing e e e e e e e 8.8 9.4 9.4 9.5 9.4
Building and Construction .. .. .. ..« o v oot 34 33 32 3.0 2.7
Transport, Storage and Communication ... .. .. . . .« o wnnn L 6.5 5.7 4.9 4.9 4.9
Wholesale and retail trade, hotels and restaurants .. .. .. .. .. .. .. .. 12.2 12.5 12.1 12.2 11.1
Real BState .. v o v v v et e e e vt et et e e e e e e 10.8 11.1 10.4 9.7 9.3
Financial Institutions .. .. . o oo v v i e e e e e e 2.7 2.5 2.7 2.5 2.4
Other BUsiness .. .o v v i i o e ot vt e e e e e 11.5 9.4 9.8 10.4 10.3
TOTAL PRIVATE ENTERPRISES 59.5 | 569 | 553 | 547 | 52.5
Community and Personal Services (including Non-Profit Making Institutions )| 12.4 11.5 11.6 11.3 10.4
Other A ctivities (NEC) . v v v v ve oo e et et e e et et e e et e e e 2.7 3.8 33 33 32
TOTAL BILLS, LOANS AND ADVANCES 100.0 | 100.0 |100.0 |100.0 |100.0

Source: Central Bank of Kenya
!Commercial banks, bills, loans and advances excludes portfolio investment by private enterprises and bank

deposits placed with non-bank financial institutions

2 Data on Credit to National Government includes investments in Government Securities

4.15. Table 4.10 shows commercial banks deposit liabilities and liquid assets for the period
2016 to 2020. Deposit liabilities increased by 12.8 per cent to KSh 4,100.9 billion as at the
end of December 2020 from KSh 3,635.0 billion as at the end of December 2019 while liquid
assets increased by 21.2 per cent to KSh 2,316.0 billion as at the end of December 2020 from
KSh 1,911.3 billion as at the end of December 2019. Overall liquidity ratio increased from
52.6 per cent as at the end of December 2019 to 56.5 per cent as at the end of December 2020.
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Table 4.10: Commercial Banks’ Deposit Liabilities and Liquid Assets, 2016-2020

Deposit Liabilities’ Liquid Assets? Overall Liquidity Ratio
(KSh Million) (KSh Million) (Per cent)

2016 December ........... 2,771,711 1,269,312 45.8
2017 December ............. 3,068,346 1,444,155 47.1
2018 December ............. 3,414,706 1,726,988 50.6
2019 December ............ 3,634,996 1,911,337 52.6
2020 January ................ 3,627,790 1,937,657 53.4
February................ 3,688,460 1,983,461 53.8
March...oeeeeeeeeenn. 3,767,235 1,995,125 53.0
April....in, 3,823,842 2,038,917 53.3
May.oooeeeeeeennn 3,849,735 2,071,670 53.8

JUNC e, 3,984,600 2,188,663 54.9
July.ooooiiiiiiiiiiinn, 4,029,402 2,238,959 55.6
August.........ocoocon... 3,982,726 2,239,132 56.2
September............. 3,987,433 2,214,167 55.5
October................. 4,039,499 2,244,134 55.6
November............. 4,106,860 2,310,762 56.3
December.............. 4,100,921 2,315,961 56.5

Source: Central Bank of Kenya.
! Deposits and Liquid Assets are calculated as an average of three days balances.

2 Includes notes and coins, balances at Central Bank, net inter-bank balances in Kenya and

Overseas (included only if positive) and Treasury Bills.

4.16. Table 4.11 presents the key performance indicators of the Deposit Taking Savings and
Credit Cooperatives (DTSs) for the period 2016 to 2020. Assets increased by 13.5 per cent
from KSh 555.9 billion in 2019 to KSh 630.9 billion in 2020. Deposits increased by 13.1 per
cent to KSh 431.1 billion while loans and advances increased by 12.2 per cent to KSh 450.8
billion, in 2020. On the contrary, capital reserves decreased from KSh 175.2 billion in 2019 to
KSh 142.9 billion in 2020.

Table 4.11: Performance Indicators for Depoit Taking Savings and Credit Cooperatives, 2016-2020

KSh Million
Indicator 2016 2017 2018 2019 2020°
ASSEES cevvreeesseeeesseessseessseesssssssss s eeeseeennseeneesssesessessessseseeseee 393,499 442,919 497,276 555,917 630,884
Deposits . 272,579 305,305 342,296 381,081 431,094
Loans and Advances .. 288,921 320,494 358,617 401,994 450,841
Capital RESEIVES ...vvvvrserrvrvesssssseeesssssosseessssssssessssssssses oo 74,899 84,117 107,113 175,183 142,907

* P
provisional

4.17. Table 4.12 shows performance of the secondary market for the period 2016 to 2020. The
total number of shares traded increased from 4.8 billion in 2019 to 5.3 billion in 2020 while
the value of shares traded decreased by 3.2 per cent to KSh 149.0 billion in 2020 from KSh
154.0 billion in 2019. The NSE 20 share index continued to decline for the third consecutive
year to 1,868 points in 2020. A significant drop in the index of more than 5.0 per cent was
recorded in 13" March 2020 which caused the NSE to close temporarily as per the trading
rules. Market capitalization decreased by 8.0 per cent to KSh 2,337.0 billion while total bond
turnover increased by 6.1 per cent to KSh 692.0 billion in 2020.
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Table 4.12: Gross Secondary Market Statistics, 2016-2020

2016 2017 2018 2019 2020
Equities Market
Total No. of Shares Traded (million) .......coveveevereeeeereeenens 5,813 7,065 6,336 4,832 5,260
Total No. of Deals 300,455 284,982 307,597 247,815 263,907
Total Value of Shares Traded (KSh billion) 147 172 176 154 149
NSE 20 Share Index (Base Jan 1966=100) 3,186 3,712 2,834 2,654 1,868
Market Capitalization (KSh billion) ..........cocoovrvrrrerrrrrnnnns 1,932 2,522 2,102 2,540 2,337
Fixed Income Securities Market
Total bond Turnover (KSh billion) .....coeeereeierveriineninennns 433 429 563 652 692
Capital Markets, Licensed/
approved Institutions
Securities Exchange (NSE) ...ccoviiiiiiiiiiiiiiiiicicciccicen 1 1 1 1 1
Central Depositories (CDSC) .....ccoccueriieuiiiniiiiiienieeiieieienns 1 1 1 1 1
Investment Banks ... 14 14 14 16 15
Stockbrokers .... 10 10 10 10 10
Investment advisers ... 13 14 12 14 14
Fund Managers .......c..cooiuiiiiiiiieiiiceeciiceeiiee e 28 26 26 25 24
Collective Investment Schemes ........cccoeiiiiiiiiiiiiiiiiiniinne 23 23 23 24 23
Authorized depositories/Custodians 14 14 15 19 18
Credit Rating Agencies .. 3 3 3 4 S
Venture Capital Companies 1 0 0 9 10
Real Estae Investment Trust(REIT) Managers ...........ccccoueunn 8 8 8 3 3
Real Estate Investment Trust (REIT) Trustees .......ccceevueenneen 3 3 3 16 14
Employee Share Ownership Plans (ESOPS) 11 14 14 1 3
Authorized Real Estate Investment Trusts .... 3 1 1 3 2
Non-Dealing Online Foreign Exchange Broker. 1 2 4
Money Manager........ceeeeiiiiiiuiiiiiieee et e e . . . 1 1
Total 133 132 143 149 148

Source: Capital Markets Authority

Provisional

.. Data notavailable

4.18. Table 4.13 presents indicators for life insurance business from 2016 to 2020. Total
assets of the life insurance business grew by 10.5 per cent to KSh 499.1 billion in 2020 while
total liabilities grew by 11.7 per cent to KSh 446.5 billion over the same period. The value of
shareholders’ funds grew slightly by 0.9 per cent in 2020 compared to 26.1 per cent growth in
2019. Investments grew by 11.2 per cent to KSh 461.9 billion in 2020 while benefits payment
increased by 21.2 per cent to KSh 65.5 billion over the same period. The amount of gross
premium income in the reinsurance life business, declined from KSh 3.8 billion in 2019 to
KSh 3.1 billion in 2020. Similarly, commissions and management expenses declined by 17.3
per cent and 36.5 per cent, respectively. However, in the same year, benefits payment and
shareholders’ funds recorded growths of 29.7 per cent and 22.8 per cent, respectively.




Economic Survey 2021

Table 4.13: Performance Indicators of the Life Insurance Business, 2016-2020

KSh Million
Indicator 2016 2017 2018 2019 2020*
Life Business
Gross Premium Income............... 73,062 82,971 87,408 97,669 102,116
Net Premium Income.................. 67,579 77,165 80,360 90,545 95,799
Benefits Payment.......ccccceeueneee. 36,985 45,912 52,670 54,056 65,520
COmMmMmISSIONS.......eeeervenneeeerennnnnnns 5,598 5,357 4,888 5,926 6,114
Management Expenses................ 12,011 12,020 13,928 15,023 14,084
Shareholders' Funds...................... 45,258 45,962 41,352 52,128 52,592
Total ASSets....cceuvreeereeeereeeraeennes 305,389 | 353,608 | 392,262 | 451,868 | 499,132
Total Liabilities........cccceeerreennnenn. 260,131 307,646 | 350,910 | 399,740 | 446,540
Investments.......ccceevveeeeeeenvnnnnnenns 271,906 318,922 354,778 415,350 461,881
Reinsurance-Life
Gross Premium Income............... 2,393 2,771 3,254 3,792 3,146
Net Premium Income.................. 2,069 2,445 2,919 3,393 2,817
Benefits Payment........c.cccceeeeneen. 1,038 1,208 1,293 1,553 2,015
CommisSSionS.......oeeevuueereeeennnnneees 606 672 781 989 818
Management Expenses................ 291 313 329 381 242
Shareholders' Funds............cuueeee. 4,643 5,164 6,322 7,038 8,642
Total ASSetS....uueeeeeeeeeeieeeeeeennnnns 8,983 9,923 12,137 13,342 15,076
Total Liabilities......cccccceeveeeeennnnes 4,340 4,759 5,815 6,304 6,434
Investments.......ccceevvueeereeenennnenns 8,529 9,029 10,626 12,101 13,941

Source: Insurance Regulatory Authority

* Provisional

4.19. Table 4.14 presents indicators of the general insurance business for 2016 to 2020. In
general, under the general insurance business, total assets grew by 1.8 per cent to KSh 193.5
billion in 2020 compared to a growth of 2.4 per cent in 2019. Similarly, total liabilities and
investments increased from KSh 116.8 billion and KSh 125.9 billion in 2019 to KSh 121.0
billion and KSh 132.2 billion, respectively, in 2020. Commissions declined by 9.9 per cent to
KSh S.5 billion while management expenses declined by 4.8 per cent to KSh 28.5 billion during
the review period. In the reinsurance general business, total liabilities declined from KSh 19.0
billion in 2019 to KSh18.2 billion in 2020. In contrast, total assets grew by 6.8 per cent to
KSh 53.6 billion in 2020 from KSh 50.2 billion in 2019. Claims incurred and commissions

increased significantly by 34.4 per cent and 31.6 per cent to KSh 15.9 billion and KSh 6.6
billion, respectively, in 2020.
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Table 4.14: Performance Indicators of the General Insurance Business, 2016 - 2020

KSh Million
Indicator 2016 2017 2018 2019 2020
General Business
Gross Premium Income............ 121,674 | 124,709 | 127,512 | 129,450 129,054
Net Premium Income 89,213 87,552 91,963 91,566 91,159
Net Earned Premium Income.... 86,148 90,044 91,084 90,667 90,176
Claims Incurred ........cccevvvnnnnnnn. 53,701 54,861 56,928 57,601 57,362
CommiSSions.......oeevvuveveneennnnnn. 6,718 6,819 6,600 6,082 5,482
Management Expenses.............. 26,120 27,808 30,144 29,956 28,511
Shareholders' Funds 67,018 70,397 72,042 73,352 72,549
Total AssetS..ccuvuueueneeeereeeeennnnn. 172,809 | 179,023 | 185,691 | 190,132 193,526
Total Liabilities............ccevuuneeen. 105,792 | 108,626 | 113,649 | 116,781 120,977
Investments.........ceeeeveviunnnennnnn. 113,637 | 117,483 | 123,175 | 125,946 132,191
Reinsurance-General business
Gross Premium Income............ 15,267 17,494 17,692 20,984 23,089
Net Premium Income............... 14,498 16,778 16,168 19,498 21,312
Net Earned Premium Income.... 14,846 15,931 16,381 18,001 25,300
Claims Incurred...........cceeeeennnns 7,993 9,218 10,264 11,793 15,853
CommiSSions.......cccuueevuneennnennn. 4,167 4,560 4,515 4,993 6,571
Management Expenses.............. 1,522 1,900 2,098 3,363 2,525
Shareholders' Funds................. 23,369 26,640 29,419 31,247 35,372
Total ASSets...uueereeeeeereeereenennnnn. 38,069 42,290 44,945 50,204 53,607
Total Liabilities...........ocorvrer... 14,701 | 15,650 | 15,526 | 18,957 18,235
Investments.......ccccevveevenneennnnnn. 29,243 32,763 35,658 39,367 44,720

Source: Insurance Regulatory Authority

Pension 4.20. Total assets of the pension funds increased by 1.9 per cent from KSh 1,298.2 billion
Funds as at the end of December 2019 to KSh 1,322.6 billion as at the end of June 2020. The slow
growth in the assets during the period was attributed to the adverse effects of the COVID-19

pandemic which negatively impacted on the financial markets and the wider economy.

Table 4.15: Assets of the Pension Funds, 2016-2020

KSh Billion
Asset item Dec-16 Jun-17 Dec-17 Jun-18 Dec-18 Jun-19 Dec-19 Jun-20
Government Securities 349.2 383.5 394.2 423.7 459.7 S18.4 563.4 S81.8
Quoted Equities 159.1 180.4 210.2 241.5 201.5 203.6 234.6 187.5
Immovable Property 178.4 204.6 226.7 229.3 229.9 233.6 238.5 246.1
Guaranteed Funds 129.6 103.7 143.0 159.6 167.5 186.5 201.6 221.4
Listed Corporate Bonds 47.0 46.8 42.0 41.5 40.3 34.5 19.6 9.2
Fixed Deposits 24.6 45.5 32.9 31.6 36.4 40.0 39.4 44.8
Offshore 7.0 9.7 12.8 15.0 13.1 7.2 6.3 5.9
Cash 12.9 13.9 13.0 19.0 12.7 15.8 15.0 21.8
Unquoted Equities 4.0 3.9 4.1 3.8 3.8 3.7 3.6 2.8
Private Equity 0.2 0.3 0.3 0.4 0.9 0.9 1.0 1.2
Real Estate Investment Trusts(REITs) 0.8 0.9 1.0 1.0 0.7 0.6 0.5 0.3
Commercial paper, non-listed bonds by
private companies . 0.0 0.1 0.2 0.1 0.1 0.1 0.1
Total 912.7 963.1 1,080.1 1,166.7 1,166.5 1,244.9 1,298.2 1,322.6

Source: Retirement Benefits Authority

..Data notavailable
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Developments
in the financial
sector

Pensions

Banking and finance

4.21. The Central Bank of Kenya Amendment Bill, 2020 was published on 19 June 2020, with
the principal objective allowing the Central Bank of Kenya to supervise and to regulate the
digital financial products and services. This is in line with possible revisions in the definition

of traditional credit sources as well as to loop in deposits held by Mobile Network Operators
(MNOs).

4.22. In 2020, Section 38 of the Retirement Benefits Act was amended to allow members
of retirement benefits schemes to access a portion of their accrued benefits for purposes of
purchasing residential houses. This would not only enable members to utilize a portion of
their accrued benefits for home ownership but also to support the post COVID-19 public
works programmes. The guidelines were gazetted through a Legal Notice number 192 0f2020.
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he Budget Policy Statement (BPS) for the year 2020/21 sets out strategic priorities

I and policy goals that guide the National and County Governments in preparing their
budgets for the subsequent financial year and the medium term. The Policy Statement

informs Government interventions to maintain fiscal stability and improve liquidity to the
private sector, including initiating innovative products to boost credit to Micro Small and
Medium Enterprises (MSMEs). In addition, the budget programme for the period 2020/21
is aligned to the Big Four Agenda as prioritized in the Third Medium Term Plan (MTP III).
The Coronavirus disease (COVID-19) pandemic and the resulting containment measures
adversely affected economic activities in the country in 2020. To this end, the 2020/21 budget
aims at stimulating economic recovery where the Government intends to roll out the post
COVID-19 Economic Recovery Strategy (ERS) in order to mitigate the adverse impact of the
pandemic on the economy and further reposition the economy on a steady and sustainable

growth path.

5.2. Overall Fiscal Results: In the fiscal year 2020/21, total National Government
expenditure is expected to grow by 16.0 per cent from KSh 2,947.6 billion in 2019/20 to KSh
3,419.3 billion in 2020/21. Recurrent and development expenditures are estimated to grow
by 21.8 per cent and 11.5 per cent, to KSh 2,740.8 billion and KSh 678.4 billion, respectively
in 2020/21. Total revenue, including grants, is expected to grow by 6.5 per cent from KSh
1,816.0 billion in 2019/20 to KSh 1,933.6 billion in 2020/21. Similarly, expense is estimated
to grow by 9.4 per cent from KSh 2,493.3 billion in 2019/20 to KSh 2,727.0 billion in 2020/21.
Total ordinary revenue is estimated to grow by 9.0 per cent to KSh 1,892.6 billion, while tax
revenue is estimated to increase by 9.0 per cent to KSh 1,669.8 billion, over the same period.
The total stock of public debt stood at KSh 6,057.8 billion as at the end of June 2020, with
public external debt accounting for 55.3 per cent of the total debt. In 2020/21, a total of KSh
713.3 billion is expected to be spent on servicing public debt.

5.3. Expenditure by County Governments is expected to increase by 11.8 per cent from KSh
417.2 billion in 2019/20 to KSh 466.4 billion in 2020/21. Compensation of employees is
estimated to increase by 1.6 per cent to KSh 170.1 billion, accounting for 36.5 per cent of total
County Governments’ expenditure. Revenue is estimated to increase to KSh 416.3 billion in
2020/21 from KSh 365.7 billion received in 2019/20, translating to a growth of 13.8 per cent.

5.4. Table 5.1 details the statement of National Government operations for the period 2016/17
to 2020/21. During 2020/21, total revenue is expected to grow by 6.5 per cent to KSh
1,933.6 billion, while expense is estimated to grow by 9.4 per cent to KSh 2,727.0 billion. Net
acquisition of non-financial assets is expected to decrease by 5.3 per cent to KSh 99.6 billion

during the review period. Gross operating balance is estimated to widen by 17.2 per cent from
KSh 677.3 in 2019/20 to KSh 793.5 billion in 2020/21. Net borrowing is also estimated to
deteriorate by 14.1 per cent to KSh 893.0 billion, over the same period.
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Table §.1: Statement of National Government Operations, 2016/17-2020/21

KSh Million
2016/17 2017/18 2018/19 2019/20* 2020/21°

L Revenue' ..o oo oo oo e e | 1,466,532.05|  1,549,875.82| 1,733,668.82| 1,816,009.10| 1,933,567.64

2. Expense ... ... oo cov e v vin e 1,816,187.99| 2,018,655.91|  2,223,927.23|  2,493,299.05|  2,727,036.15
2.1 Current Expenditure ... ... ... ... .. ....| 1462,394.12 1766,703.26| 1929,382.36| 2,058,544.89| 2,294,679.69
2.2 Capital Transfers ................o.eo] 35379387 251,952.65 294,544.87|  434,754.17|  432,35645

3. Gross Operating Balance (1-2) ...........| -349,655.94| -468,780.09| -490,258.40| -677,289.95| -793,468.51

4. Acquisition of Non-Financial Assets(net)2 223,827.45 191,994.61 185,064.82 105,141.01 99,569.28

5.Netlending/Borrowing (3-4)...........] -573,483.39| -660,774.70| -675,323.22| -782,430.97| -893,037.79

FINANCING (6-7) ev. ev vev vee eve eov e vae oe|  -618,002.94| -614,662.82| -613,823.76| -717,804.68| -694,440.02

6. Net Acquisition of financial assets ... ... ... 17,808.26 18,301.34 16,942.82 21,804.67 29,925.38
6.1. DOMESHC ... vv. e ees eve v ceeere e 17,808.26 1830134 | 1694282 | 2180467 | 2992538
6.2. External... o vee e v e e e e - - - -

7.Net Incurrence of liabilities ... ... ... ... .....| 661,897.43 | 707,526.84 | 723,820.11 | 739,609.34 | 724,365.40
7.1.DOMESHIC .. vve v e e e ven e e e e | 276,152.79 352,549.94 | 309,302.58 399,178.01 377,572.33
7.2.Foreign ... .. voo o vve e vee e 38574464 | 35497690 | 414,517.54 | 34043133 346,793.07

MEMORANDUM ITEMS:

8.Public debt redemption... ... ... oo e | 216,943.22 344,334.90 475483.17 280,451.50 499,66241
8. L External ..oe vee ceeves e e et et 44,839.00 150,282.37|  266,241.02 101,599.73 137,707.38
82.Internal .. e et et et et et e e 172,104.23 194,052.52|  209,242.15 178,851.77 361,955.03

* Provisional

“Revised Budget estimates

"includes grants

Acquisition of non financial assets(net) equals acquisition of non financial assets minus gross disposal of non financial assets

5.S. Table 5.2 presents the key fiscal ratios from 2016/17 to 2020/21. Gross operating balance
as a percentage of revenue is estimated to worsen to a deficit of 41.0 per cent in 2020/21
from a deficit of 37.3 per cent in 2019/20. Net borrowing position as a percentage of revenue
is estimated to deteriorate from a deficit of 43.1 per cent to a deficit of 46.2 per cent. Over
the same year, net borrowing position as a percentage of total expenditure is expected to
improve slightly from 27.0 per cent to 26.6 per cent. The ratio of net short-term borrowing to
acquisition of non-financial assets is estimated to deteriorate to negative 115.6 per cent, while
net borrowing to GDP ratio is estimated to worsen to negative 8.31in the review period.
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Table 5.2: Analysis of Key Fiscal Ratios, 2016/17 - 2020/21

2016/17| 2017/18 2018/19 2019/20* 2020/21°

Gross operating balance as a % of Revenue ... 27.02 2928 2735 -37.30 -41.04
Gross operating balance as a % of Acquisition of
Non financial assets (net) ... s -172.61 -238.15 -258.09 -644.17 -796.90
Ratio of Acquisition of Non financial assets (net)

to Current Expenditure ... s 15.31 10.87 9.59 0.0S 0.04
Net lending/Borrowing as % of Revenue ... -42.67 -41.58 -3795 -43.09 -46.19
Net lending/Borrowing as % of Total Expenditure | -26.82 2523 -22.88 2697 2661
External Grants and Loans as % of Acquisition of
Non financial assets (Net) ... . 18391 199.26 199.36 342.64 159.68
Net Short-Term Borrowingas % of Acquisition of
Non financial assets (Net) ... s 4779 90.84 38.60 -68.35 -115.59
Revenue as % of GDP at Current Market Prices ... 18.24 17.39 17.69 17.29 17.98
Total Government Expenditure as % of GDP
at Current Market Prices ... .o 2840 2891 30.06 28.06 31.80
Net lending/Borrowing as % of GDP at
Current Market Prices ... -7.13 741 -6.89 -74S -8.31
*Provisional

+- . .
Revised estimates

5.6. Table 5.3 provides a comparison of National Government budgetary estimates with
the actual out-turns for the period 2017/18 to 2020/21 and revised budget estimates for
2020/21. In 2019/20, actual revenue collected was 14.2 per cent higher than the budgeted
amount of KSh 1,573.4 billion. Absorption of recurrent expenditure was 2.1 per cent less than
the budgeted amount of KSh 2,291.4 in 2019/20, while that of development expenditure was
2.3 per cent higher than the budgeted amount. Over the same period, an additional 5.8 per
cent of the budgeted external financing was realized.

Table 5.3: Comparison of National Government Budget Estimates with Actual Out-turns, 2017/18 -
2020/21

KSh Million
2017/18 2018/19
Budget Actual Difference Budget Actual Difference
Total Ordinary Revenue.. .. .. . .. ... 1,650,989.40 1,522,275.68| -128,713.72 1,794,522.17 1,704,362.53 -90,159.64
Recurrent Expenditure1 e | 2)107,177.12 2,083,677.89|  -23499.23| 194793211 2,375,052.84| 427,120.74
Recurrent Balance . . v v oo | 45618772 -561,40221| -10521449|  -153,40994| 67069032 -517,280.38
Development Expenditure ... ... ... 670,621.48 492,387.11| -178,234.37 607,199.40 569,745.19|  -37,454.21
External Financing (Net)” .. .. ... ... cee oo 390,326.54 382,577.14 -7,749.40 479,840.96 368,947.00| -110,893.96
Balance for Domestic Financing (Net) .. . -736,482.66 -671,212.18 65,27048|  -280,768.38|  -871,488.51| -590,720.13
2019/20* 2020/21+
Printed Revised
Budget Actual Difference Budget Budget Difference
Total Ordinary Revenue.. .. . o wooeooo | 1,573,41845 1,796,189.36|  222,77091|  1,060,668.91| 1,892,646.88| 831,977.97
Recurrent Expenditure1 s 2,291,413.24 2,339,114.26 47,701.02|  2,700,588.01|  2,740,849.15 40,261.15
Recurrent Balance . . v v o o v vee e -717,994.79 -542,924.90  175,069.89 -1,639,919.10 -848,202.28|  791,716.82
Development Expenditure ... . 594,943.67, 608,460.56 13,516.90 589,704.98 67842441 88,71943
External Financing’ (Net) . . oo eee ces . 340,431.33 360,251.07 19,819.74 346,793.07 387,713.84 40,920.77
Balance for Domestic Financing (Net).... -972,507.12 -791,134.39|  181,372.73| -1,882,831.00| -1,138912.85| 743,918.16

Source: The National Treasury

* Provisional

" Revised budget estimates

'Recurrent expenditure consists of current expenditure , acquisition of non financial assets (net), Consolidated Fund Services and current transfers to county

? Includes external grants

5.7. National Government’s gross receipts on recurrent account from 2016/17 to 2020/21 is
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presented in Table 5.4. Total ordinary revenue is estimated to grow by 5.4 per cent from KSh
1,796.2 billion in 2019/20 to KSh 1,892.6 billion in 2020/21. Total tax revenue is estimated to
increase by 9.0 per cent from KSh 1,532.2 billion to KSh 1,669.8 billion, over the same period.
During the same period, income tax s estimated to decline by 3.1 per cent to KSh 685.0 billion,
while Value Added Tax (VAT) is estimated to increase by 25.5 per cent to KSh 481.6 billion.
The decrease in income tax is partly because of tax measures instituted to cushion the public
from the severe effects of COVID-19 pandemic. Some of these measures included: lowering
maximum Pay-As-You-Earn (PAYE) band from 30.0 per cent to 25.0 per cent; 100 per cent tax
relief for low-income earners (persons earning gross monthly income of up to KSh 24,000);
decrease of Value-Added-Tax (VAT) rate from 16.0 per cent to 14.0 per cent; and lowering
corporate tax rate for resident companies from 30.0 per cent to 25.0 per cent. The non-tax
revenue is expected to account for 11.8 per cent of the ordinary revenue in 2020/21.

Table 5.4: National Government Gross Receipts on the Recurrent Account, 2016/17 - 2020/21

KSh Million
2016/17 2017/18 2018/19 2019/20* 2020/21"

Taxes on income, profits and capital gains1 625,050.38| 640,546.17| 685,329.95| 707,146.57| 685,013.95
Income tax from individuals (P.AY.E) .. 337,661.39|  363305.11|  393439.73| 39941148 37699147
Income tax from corporations (other income tax) 287,388.99) 277,241.06 291,890.22] 307,735.09] 308,022.48
Value Added Tax (VAT) .. 339,033.92| 357,128.74| 414,143.41| 383,713.19| 481,611.59
VAT on domestic goods and services ......... 194,233.86, 206,242.94 230,775.54 213,884.17] 262,864.82
VAT on imported goods and services ... 144,800.06) 150,885.81 183,367.86, 169,829.02|  218,746.77
Taxes on other goods and services.. 249,382.05| 274,126.48| 292,413.82 290,102.09| 340,501.96
Taxes on financial and capital transactions 2 11,190.88 28,928.42 13,258.70 13,758.24 17,575.28
EXCise taxes .o oo 165474.08|  167,753.13|  196,60890[  198,031.61|  244,807.09
Taxes on use of goods and on permission to use the goods or to perform services and activities..........., 1,383.67 1,580.25 2,222.19, 1,809.97 2,466.60
Taxes on goods and services collected as AIA 71,33342 75,864.67 80,324.03] 76,502.27 75,653.00
Taxes on international trade transactions. 131,829.98| 138,285.55| 152,374.87| 151,274.15| 162,704.39
Custom duties .......... 89,943.34 93,685.38 106,874.93] 98,022.24 106,762.07
Other taxes on international trade and transactions 41,886.64] 44,600.17| 45,499.94] $3,251.91 55,942.32
TOTAL TAX REVENUE.. 1,345,296.32| 1,410,086.94 | 1,544,262.05| 1,532,236.00| 1,669,831.89
Social security contributions ... 746.86 510.96 475.37 507.64 49243
Propertyincome........ 3249701 26,833.34 29,718.58 118,541.89 43,560.17
Sale of goods and services........ 15,470.12 16,094.97 24,767.80 19,284.54 19,760.48
Fines penalties and forfeitures..... 1,930.44 2,078.74 2,601.59| 2,266.90] 1,811.80
Ministerial Appropriation in Aid.. 42,728.72 60,754.12 20,210.49 20,282.31 28,127.15
Other receipts not elsewhere classified........ 901.00 5916.61 91,931.14] 103,070.07 129,062.95
TOTAL NON-TAX REVENUE.. 94,274.15| 112,188.73| 169,704.97| 263,953.35| 222,814.98
TOTAL ORDINARY REVENUE.. 1,439,570.48|1,522,275.68|1,713,967.02| 1,796,189.36 | 1,892,646.88

Source: The National Treasury

* Provisional

* Revised Estimates

1 What was initially classified under capital gains tax has been reclassified under taxes on financial and capital
transactions

2Taxes on financial and capital transactions include what was initially Capital Gain Tax,Second Hand motor

vehicle tax and stamp duty which was previously classified under "Other taxes not elsewhere classified".

5.8. Import duties levied on selected categories of commodities for calendar years 2016 to
2020 are presented in Table 5.5. Total import duty collected on selected commodities declined
by 18.7 per cent to KSh 84.5 billion in 2020. This was due to the decline in imports caused by
disruptions in air and sea cargo trade as a result of COVID-19 pandemic restrictions. During

the review period, the import duty collected from transport equipment and basic materials
declined by 44.8 per cent and 31.0 per cent, respectively.
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Table 5.5: Import Duty Collections on Selected Categories of Commodities?, 2016 - 2020

KSh Million
End-Use Category 2016 2017 2018 2019 2020*
Food, drinks and tobacco 18,540.89 24,204.83 23,944.30 25,190.24 21,751.92
Basic materials 5,203.49 524227 6,280.80 6729.61 | 464522
Fuels 1,195.70 1,380.31 2,539.23 1,707.49 1,698.59
Chemicals 3,862.54 4,050.77 4,412.57 4,933.82 4,229.26
Textiles 2,288.59 2,653.99 3,931.42 4,357.12 4,195.69
Semi-manufactures’ ... ... vov v coe ee cee e e e e e 4,994.29 5,126.76 6,515.45 6,607.99 6,506.46
Metals 8,594.05 6,386.79 9,547.60 10,950.90 9,913.57
Transport equipment 1625285 | 16,597.57 | 17,46238 | 1850473 | 10222.17
Machinery 9,319.10 8,736.77 10,304.67 10,916.16 9,760.01
Miscellaneous commodities 9,246.60 9,852.98 12,854.18 13,987.41 11,568.90
TOTAL 79,498.10 | 84,233.04 | 97,792.60 | 103,885.48 | 84,491.79

Source: Kenya Revenue Authority
* Provisional

1 L
Excludes non-metallic mineral manufactures

5.9. Table 5.6 presents excise revenue collected from locally manufactured commodities
and services for calendar years 2016 to 2020. Total excise revenue collected from locally
manufactured commodities and services amounted to KSh 102.7 billion in 2020, a decline
of 12.1 per cent from KSh 116.9 billion collected in 2019. Excise revenue levied went down
across most of the sub categories with notable declines of 57.6 per cent and 31.2 per cent in
financial transactions and beer categories, respectively. The decrease in excise revenue from
beer could be attributed to the closure of bars and other entertainment joints owing to the
COVID-19 restrictions while that of financial transactions was as a result of waivers in some
transactional costs. During the review period, excise revenue from airtime increased by 30.1
per cent to KSh 37.2 billion.

Table 5.6: Excise Revenue Levied® on Commodities and Services’, 2016 — 2020

KSh Million
2016 2017 2018 2019 2020*

Beer 2444346 | 2484254 | 2762732 | 2777248 19,112.87
Wines and Spirits 10,681.38 8,772.87 11,477.89 13,637.28 15,684.42
Mineral Water, Soft Drinks and JUICES ... 3,318.56 3,464.11 4,156.94 3,743.25 521629
Cigarettes 1244094 | 1305209 | 1280450 | 1223622 11,466.16
Airtime 15,540.89 16,129.29 26,285.35 28,609.96 37,210.80
Financial Transactions 11,312.92 13,701.09 10,101.61 27,479.40 11,656.32
Other Commodities” ... ... cv. vvv e evs vot s eve e eee ers e s e 2,642.24 2,881.04 829.79 3,379.01 2,368.45
TOTAL 80,380.39 | 82,843.03 | 93,283.40 | 116,857.62 | 102,715.30

Source: Kenya Revenue Authority

* Provisional

! Locally manufactured commodities

* Includes revenue from betting,cosmetics internet and plastic shopping bags

? Data presented for calender years

5.10.In2020/21, external loan disbursements are expected to increase by 1.9 per cent to KSh
346.8 billion as highlighted in Table 5.7. On the other hand, external grants disbursements are
estimated to increase by 109.6 per cent to more than double in the review period.
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Table 5.7: National Government Financing of Non-Financial Assets, 2016/17 - 2020/21

KSh Million
2016/17 2017/18 2018/19 2019/20* 2020/21°
EXPENDITURE:

Acquisition of Non financial Assets (Net) ... ... ... ... .] 223,827.45| 191,994.61| 185,064.82| 105,141.01 99,569.28
TOTAL 223,827.45(191,994.61|185,064.82(105,141.01 99,569.28
FINANCING: 688,859.00(735,126.98|743,521.93|759,429.09| 765,286.17

External Grants .... ... .o coe cee er vt ees cee et e e e e 26,961.57| 27,600.14] 19,701.81 19,819.74 40,920.76
LONG TERM BORROWING: 554,928.59(533,128.12|652,376.60(811,477.05| 839,460.03
External Borrowing ... .......c.ccce v e i 385,744.64| 354,976.90 414,517.54| 340,431.33 346,793.07
Long-Term Domestic Borrowing (Net) ....... ... ... ...| 169,183.95| 178,151.22| 237,859.06| 471,045.71 492,666.95
SHORT TERM BORROWING: 106,968.84(174,398.72| 71,443.52| -71,867.70| -115,094.63

Treasury Bills (Net) .o vve e et e e veiee e e e o] 181,172.51| 117,549.48 70,965.05| -61,689.78| -123,344.76

Other Short-Term Borrowing (Net) ... ... cc. o eoe oo | -44,203.67|  56,849.24 47847| -10,177.92 8,250.13
CHANGE IN CASH BALANCES": Increase=(-) ... ... ... -465,031.55| -543,132.37| -558457.11| -654,28807| -665,716.88
TOTAL 223,827.45191,994.61(185,064.82|105,141.01|  99,569.28

Source: The National Treasury and Central Bank of Kenya
*Provisional.
* Revised estimates

! Balancing item

5.11. Table 5.8 presents National Government expenditure classified by functions of
government from 2016/17 to 2020/21. Total expenditure is expected to grow by 16.0 per cent
to KSh 3,419.3 billion in 2020/21. Recurrent and development expenditures are estimated
to grow by 21.8 per cent and 11.5 per cent, to KSh 2,740.8 billion and KSh 678.4 billion,
respectively. Expenditure on economic affairs is expected to increase by 8.7 per cent to KSh
529.3 billion, partly attributed to a significant increase in allocation to fuel and energy. Outlays
on health and education for the same period are estimated to increase by 16.2 per cent and 8.9
per cent, to KSh 119.8 billion and KSh 506.2 billion in 2020/21, respectively. The increase
in health expenditure was mainly because of purchases of goods and services to support the
management of COVID-19. Expenditure on housing and community amenities is expected to
grow by 15.3 per cent to KSh 100.3 billion in the same period.

5.12. Outlays on public debt transactions in 2020/21 are estimated at KSh 958.4 billion,
accounting for 28.0 per cent of the total budgeted expenditure. Current transfers to other
levels of government inclusive of conditional grants to County Governments are estimated
at KSh 369.2 billion, translating to 10.8 per cent of the total expenditure during the review
period. Expenditure on general public services is estimated to grow by 53.7 per cent to KSh
426.4 billion during the review period.
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5.13. Table 5.9 presents National Government expenditure by economic classification from
2016/17 to 2020/21. Total expenditure less disposal of non-financial assets is expected to
increase by 15.7 per cent to KSh 3,356.2 billion in 2020/21. Total expense is expected to
increase by 9.4 per cent to KSh 2,727.0 billion in 2020/21, accounting for 81.3 per cent of
the total expenditure. Total consumption expenditure on goods and services is expected to
grow by 12.7 per cent to KSh 840.5 billion during the review period. Similarly, total current
grants are expected to grow by 11.8 per cent to KSh 798.6 billion in 2020/21. Over the same
period, expenditure on interest payments is estimated to increase by 4.9 per cent to KSh 458.7
billion. On the contrary, net expenditure on acquisition of non-financial assets is estimated
to decrease by 5.3 per cent to KSh 99.6 billion. During the same period, KSh 432.4 billion is
expected to be allocated to capital transfers for public corporations and extra budgetary units
to finance priority public development projects.

Table 5.9: Economic Analysis of National Government Expenditure, 2016/17-2020/21
KSh Million
201617 201718 2018/19 201920* 2020/21"

Expense

Consumption expenditure on goods and services:
419,797.77 482,905.41 527,191.2§ 536,884.94 597,599.37
206,909.14 233,159.20 215,089.28 208,879.69) 242,881.68

Compensation of employees ...

Use of Goods and Services ....

Total Consumption Expenditure..... 626,706.91 716,064.60 742,280.54 745,764.63 840,481.05
Subsidies 29,970.48 55,477.04 60,278.98 61,372.62] 64,136.94
Interest:

Domestic 171,323.40 239,469.90 272,351.03 315,362.00 339,992.18
External 62,387.48 84,420.24 103,372.13 121,840.00 118,748.39

Total Interest. 233,710.88 323,890.14 375,723.16 437,202.00 458,740.58
Current Grants:

International organisations 2,619.73 3,517.71 3,858.25 4,175.27 4,268.01

General Government units

192,267.13 235,485.20 282,388.28 358,157.38 395,158.14

County Governments 302,198.52 345,681.02 372/481.38 325,278.06 369,207.99

Other Grants 3,517.27 11,625.02 15,479.98 26,758.62 29,929.62
Total Current Grants 500,602.65 596,308.96 674,207.89 714,369.32 798,563.77

Social benefits 66,755.73 71,983.70 75,889.99 97,399.85 126,395.26
Other expense 4,647.47 2,978.81 1,001.80 2,436.47 6,362.10
Total Current Expenditure 1,462,394.12| 1,766,703.26| 1,929,382.36| 2,058,544.89( 2,294,679.69
Capital Grants (Transfers) 353,793.87 251,952.65 294,544.87 434,754.17 432,356.45

1 Total Expense 1,816,187.99| 2,018,655.91| 2,223,927.23| 2,493,299.05( 2,727,036.15
2 Acquisition of Non Financial Assets(net) 223,827.45 191,994.61 185,064.82 105,141.01 99,569.28
Building and structures .......... 183,762.76 153,621.59 195,387.73 131,685.54] 126,872.58
Machinery and equipment .. 36,518.50 26,368.68 24,320.78 13,840.38 15,804.69
Inventories ........ccceeeevnnene 6,294.56 10,879.50 8,352.30 567.28 11,799.75
Non- produced assets & Land ..... 5,480.32 3,903.08 5,232.20 5,926.40 8,172.60
Less Disposal of Non financial assets (8,228.69) (2,778.24) (48,228.19) (46,878.59) (63,080.33)

3 Equity Participation and on-lending .... 17,808.26 18,301.34 16,942.82 21,804.67 29,925.38
4 Public Debt Redemption 216943.22 344,334.90 470,634.98 280,451.50 499,662.41
Total Outlays (1+2+3+4) 2,274,766.93| 2,573,286.76| 2,896,569.85| 2,900,696.23| 3,356,193.23

Source: The National Treasury

* Provisional.

" Revised Budget Estimates

5.14. Table S$.10 presents National Government outstanding debt by source as at 30™ June for
the period between 2016 and 2020. Total stock of public debt rose by 14.3 per cent from KSh
5,301.6 billion as at end of June 2019, to KSh 6,057.8 billion as at the end of June 2020, with
external debt accounting for 55.3 per cent of the total debt. External debt increased by 10.8 per
cent to KSh 3,350.6 billion, while domestic debt rose by 18.8 per cent to KSh 2,707.3 billion,
as at the end of June 2020. The stock of debt from China rose by 8.8 per cent to KSh 719.4
billion, accounting for 72.4 per cent of the total debt from bilateral lenders.

5.1S. In the multilateral debt category, stock of debt attributed to International Development
Association/International Fund for Agricultural Development (IDA/IFAD) rose by 50.5
per cent to KSh 889.9 billion as at the end of June, 2020. The stock of debt from African
Development Bank (AfDB) grew by 14.9 per cent to KSh 263.7 billion. Outstanding debt
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due to commercial banks declined by 21.0 per cent to KSh 372.6 billion as at the end of June
2020. The stock of Treasury bonds and bills accounted for 36.6 per cent and 14.6 per cent of
the overall debt, respectively as at end of June 2020. Whereas the stock of Treasury bonds
increased by 26.9 per cent to KSh 2,219.4 billion, the stock of Treasury bills decreased by 7.0
per cent to KSh 887.60 billion during the review period.

Table 5.10: National Government Outstanding Debt by Source, 2016-2020

KSh Million
Outstanding as at 30™ June 2016 2017 2018 2019 2020*
EXTERNAL DEBT:
Lending Countries:
Germany.. 30,935.11 31,669.11 34,149.33 37,276.69 30,486.93
94,413.95 91,455.62 97,713.22 135,229.21 76,115.15
59,371.47 63,262.08 60,803.04 72,567.94 79,719.38
4,035.13 3,497.23 2,672.67 2,089.28 1,579.55
2,349.99 1,752.72 983.02 343.19 54.68
1,540.67 1,355.76 1,049.23 874.88 604.16
269.38 1,711.78 1,642.15 1,796.41 1,427.41
China...veeenvieeeeiereeee e 313,127.34 478,606.83 560,534.48 661,058.54 719,359.13
i 7,468.84 9,938.02 10,198.56 11,590.96 11,974.77
e 34,838.82 39,319.32 45,642.22 73,232.15 72,374.75
Total(bilateral)......coovvveneenn 548,350.70 722,568.47 815,387.92 996,059.25 993,695.91
International Organisations:
IDA/FAD..ccciiiiiienienieeeen 504,490.39 526,579.50 524,854.74 591,253.15 889,916.59
EECEEIB.. 21,073.19 20,399.45 19,544.23 17,240.62 16,795.86
84,847.00 77,637.37 71,588.41 49,208.15 110,605.19
ADF/AfDB 179,226.58 197,490.09 204,706.87 229,638.40 263,748.67
Other multilateral... 9,204.40 22,282.33 9,151.67 27,054.50 35,768.72
Total(multilateral) 798,841.56 844,388.74 829,845.92 914,394.82 | 1,316,835.02
Commercial Banks.... 154,346.23 426,685.45 426,452.14 471,733.98 372,615.43
International Sovereign Bond.... 278,031.05 285,207.18 479,987.50 624,019.63 649,786.64
Suppliers' Credit..........ccoueneee. 16,628.00 15,303.14 16,725.20 16,931.81 17,630.96
TOTAL EXTERNAL.......... 1,796,197.54 | 2,294,152.98 | 2,568,398.68 | 3,023,139.49 | 3,350,563.97
INTERNAL DEBT:
Treasury Bills' ... .. ooo oo .. 587,478.70 744,154.90 878,621.65 954,250.00 887,142.00
Treasury Bonds ........... 1,152,041.17 1,331,975.09 1,511,872.67 1,748,602.57 2,219,444.00
Non Interest bearing debts” ... 25,559.00 24,448.76 23,338.76 22,228.76 21,674.00
Others(includes stocks) ... ..... 50,391.63 11,131.70 64,447.02 60,854.77 49,267.00
Less government cleposits3 and
on-lending.. -408,389.00 -434,475.22 -509,038.00 -507,429.01 -470,228.00
TOTAL INTERNAL (net) .| 1,407,081.50 | 1,677,235.21 | 1,969,242.09 | 2,278,507.09 | 2,707,299.00
TOTAL DEBT .............. 3,203,279.04 3,971,388.19 4,537,640.77 5,301,646.58 6,057,862.97

Source: The National Treasury and Central Ba

* Provisional

! Excludes Repo Bills

nk of Kenya

® Pre-1997 Government Overdraft debt(Repo T-bills)

* Government deposits in Central Bank and Commercial Banks

S5.16. National Government debt servicing charges, and receipts from interest and loan
repayments from 2015/16 to 2019/20 are shown in Table 5.11. Net servicing charges on
internal and external debt declined by 15.7 per cent to KSh 713.3 billion in 2019/20. In the
same period, the receipts on interest and loan repayments declined by 13.1 per cent to KSh 4.4
billion. Net charges on external debt servicing decreased by 39.5 per cent to KSh 223.4 billion
in 2019/20, while net domestic debt servicing charges increased by 2.8 per cent to KSh 489.8
billion.
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County
Governments

Table 5.11: National Government Debt Servicing, 2015/16-2019/20

KSh Million
Interest
and
Year Debt Servicing Charges Loan Net Servicing Charges
Repayment
Receipts
External Internal Total Internal External Internal Total
2015/16. 78,104.86 360,120.36 | 438,225.22 | 2,683.19 78,104.86 357,437.17 | 435,542.03
2016/17. 107,226.48 | 343,427.63 | 450,654.11 | 4,865.74 | 107,226.48 | 338,561.89 | 445,788.37
2017/18.eeeeiivenieiesieieieeienes 234,702.61 | 433,522.43 | 668,225.04 | 4,507.32 | 234,702.61 | 429,015.11 | 663,717.72
2018/19...ccueeveiiiiiieieiene 369,613.15 | 481,593.18 | 851,206.33 | 5,055.62 | 369,613.15 | 476,537.56 | 846,150.71
201920%.....ccoveieeieieiennnne 223,439.82 | 494,213.71 | 717,653.53 | 4,395.80 | 223,439.82 | 489,817.91 | 713,257.73

Source: The National Treasury
* Provisional

5.17. The ratio of external debt servicing charges to foreign exchange earnings from exports of
goods and services is an indicator of the economy’s ability to service external debt. As shown
in Table 5.12, the percentage of debt servicing charges to export earnings declined to 21.5 per
cent compared to 31.6 per cent recorded in 2018/19.

Table 5.12: National Government Debt Service Charges and Earnings from Export of Goods and
Services, 2015/16-2020/21

Debt Service Charges on Exports of Goods and Services | External debt service Charges as a
Percentage of Exports of Goods and
External Debt' (Calender Year) Services
KSh Million KSh Million Percentage

2015/16........ 78,104.86 1,006,194.14 7.8
2016/17........ 107,226.48 1,080,501.25 9.9
2017/18........ 234,702.61 1,171,459.05 20.0
2018/19....... 369,613.15 1,169,967.15 316
2019/20%...... 223,439.82 1,040,673.71 21.5

* Provisional.

" Includes debt redemption and Interest Payment.

5.18. Table 5.13 presents County Governments annual revenue by source for 2019/20 and
2020/21. County Governments’ revenue is estimated to grow by 13.8 per cent to KSh 416.3
billion in 2020/21 from actual receipts of KSh 365.7 billion in 2019/20. In addition, County
Governments’ target to collect KSh 52.4 billion in own source revenue in 2020/21, compared
to KSh 35.6 billion realized in 2019/20. The National Government transferred an additional
KSh 7.7 billion, which was not part of the County Allocation of Revenue Act, 2019 (CARA)
allocations to the counties. This was part of emergency response measures to the COVID-19

pandemic.
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Table 5.13: County Government Revenues, 2019/20-2020/21

KSh Million
Equitable Share Grant Conditional Grant' Annual Local Revenue Total Revenue

County 2019/2020* 2020,21%| 2019/2020* 202021"| 2019,2020* 202021% 2019/,2020* 2020/21%
Baringo......cccceeueueiennnen 4,657.42 5,127.30 553.71 752.87 301.66 346.09 5,512.79 6,226.25
5,033.49 5,507.10 701.54 832.35 201.51 275.92 5,936.54 6,615.37

8,128.80 8,956.95 1,140.47 876.59 777.46 700.00 10,046.72 10,533.54

5,496.34 6,108.45 726.08 865.23 225.83 350.00 6,448.25 7,323.68

3,529.23 3,861.30 545.28 735.21 131.10 80.00 4,205.58 4,676.51

3,934.22 4,557.60 1,003.32 1,012.40 509.65 909.00 5,447.19 6,479.00

6,422.04 7,026.30 1,245.95 1,651.83 109.92 150.00 7,777.91 8,828.13

Homa Bay ... 6,161.69 6,741.45 582.68 719.52 274.60 385.51 7,018.96 7,846.48
Isiolo 3,876.37 4,177.80 664.58 942.48 122.08 113.69 4,663.02 5,233.96
5,872.40 6,393.30 881.98 939.28 616.80 1,500.00 7,371.18 8,832.58
Kakamega.......ccccueeen. 9,517.34 10,571.10 1,494.41 1,545.69 1,180.81 2,113.00 12,192.57 14,229.79
Kericho 4,917.78 5,443.80 775.28 780.03 473.73 644.06 6,166.76 6,867.89
Kiambu 8,620.57 9,843.15 2,762.21 1,436.75 2,466.26 3,669.55 13,849.04 14,949.46
9,546.27 10,602.75 1,203.89 1,807.24 788.78 1,100.00 11,538.94 13,509.99

3,876.37 4,272.75 631.35 602.77 374.74 400.00 4,882.45 5,275.52

7,116.31 7,817.55 1,315.24 1,266.83 333.15 650.00 8,764.71 9,734.38

6,248.47 6,836.40 1,518.56 1,215.05 804.35 1,579.17 8,571.38 9,630.62

8,070.94 8,862.00 1,096.65 833.88 408.29 - 9,575.87 9,695.88

7,116.31 7,659.30 973.1§ 1,164.15 254.45 365.64 8,343.90 9,189.09

3,818.51 4,810.80 528.76 715.83 727.96 1,006.88 5,075.23 6,533.51

2,372.10 2,753.55 490.48 770.20 108.91 100.00 2,971.49 3,623.75

Machakos.. 7,087.38 8,039.10 1,858.99 1,263.71 1,376.17 1,729.80 10,322.55 11,032.61
M akueni 6,769.18 7,279.50 921.47 825.71 465.94 1,065.00 8,156.58 9,170.21
Mandera.... 9,343.78 10,222.95 898.25 1,158.45 124.96 - 10,366.99 11,381.40
Marsabit.... 6,190.61 6,868.05 639.24 1,070.97 126.71 150.00 6,956.56 8,089.02
7,347.74 8,102.40 1,185.86 1,178.05 383.30 600.00 8,916.90 9,880.45

6,190.61 6,868.05 1,099.22 745.25 305.69 292.00 7,595.53 7,905.30

7,057.95 7,437.75 1,117.07 2,076.40 3,260.01 5,252.45 11,435.03 14,766.60

Muranga... 5,756.69 6,456.60 814.16 865.83 580.30 900.00 7,151.16 8,222.43
Nairobi City County...| 11,446.44 15,951.60 417.31 869.61 8,715.07 | 14,402.00 | 20,578.82 [ 31,223.21
Nakuru... 9,575.20 9,748.20 1,968.31 1,228.94 2,551.21 1,800.00 14,094.73 12,777.14
4,888.85 5,380.50 815.84 772.17 283.19 405.41 5,987.87 6,558.08

7,347.74 7,121.25 801.60 785.35 2,345.48 3,133.92 10,494.82 11,040.52

4,397.07 4,905.75 672.30 900.98 185.57 250.00 5,254.94 6,056.73

4,454.93 4,905.75 624.90 856.79 379.48 830.00 5,459.31 6,592.54

4,946.71 5,095.65 1,013.27 1,182.60 664.86 1,000.00 6,624.83 7,278.25

4,223.50 3,987.90 575.38 602.39 215.67 280.31 5,014.56 4,870.61

5,293.84 5,855.25 617.18 870.51 179.43 1,100.00 6,090.45 7,825.76

3,876.37 4,399.35 624.33 1,120.24 296.04 363.00 4,796.73 5,882.59

5,351.70 5,602.05 592.34 919.77 64.47 72.60 6,008.51 6,594.42

3,587.08 3,861.30 596.39 866.92 270.15 325.00 4,453.62 5,053.22

5,264.91 5,791.95 919.06 733.14 356.08 500.00 6,540.06 7,025.09

9,633.06 10,571.10 658.70 1,295.35 176.23 150.00 10,467.98 12,016.4S

5,785.62 6,045.15 1,096.87 877.39 779.33 991.00 7,661.82 7,913.54

4,252.43 4,525.95 852.04 737.84 148.20 216.10 5,252.67 5,479.89

7,810.59 8,545.50 581.07 1,288.48 60.42 - 8,452.07 9,833.98

West Pokot... 4,570.64 5,000.70 567.13 813.58 65.20 168.35 5,202.97 5,982.63
Total® 286,783.59 | 316,500.00 | 43,363.80 | 47,372.61 | 35,551.15 | 52,415.45 | 365,698.55 | 416,288.06

Source: Office of the Controller of Budget

*Approved Estimates

!Conditional grants are monetary transfers from one level of Government to another, either through competitive project grants or through
more general block grants, which place conditions on the use of the transferred funds by the recipient Government.

*Kshs.26.22 billion as equitable share of the revenue raised nationally which was a balance from FY 201920 was disbursed in FY

5.19. County Governments’ expenditure by economic classification for the period 2016/17 to
2020/21 is presented in Table 5.14. County Governments’ expenditure is expected to grow by
11.8 per cent from KSh 417.2 billion in 2019/20 to KSh 466.4 billion in 2020/21. Expenditure
on compensation of employees is estimated to increase by 1.7 per cent to KSh 170.1 billion
in 2020/21. Over the same period, outlay on use of goods and services is expected to decline
by 1.7 per cent to KSh 84.4 billion. Expenditure on acquisition of non-financial assets, is
estimated at KSh 111.0 billion with building and structures category estimated to rise by 31.0
per cent to KSh 91.8 billion in 2020/21.
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Table 5.14: Economic Classification of County Governments Expenditure, 2016/17 - 2020/21

KSh Million

2016/17 2017/18 2018/19 201920* 2020/21"
Compensation of Employees 117,767.64 150,526.27 155,833.81 167,311.37 | 170,068.06
SAIRTIES s rsssesss e reeemeeeesssssssseessesessssessssssseeeesesssssseseneeeee 87233.99 | 11211530 |  114796.79 122,096.61 | 12519135
Allowances 28,673.89 35,088.75 37,723.26 40,631.41 40,384.80
Social Contributions. . 1,859.76 3,322.22 3,313.76 4,583.36 4,491.91
Use of goods and services 70,879.15 74,033.21 88,944.57 85,904.58 | 84,432.14
Utilities, Supplies and Services.........coovvvvviviviiiiiiiininiiniinnnenns 2,073.12 2,128.84 3,050.88 2,415.19 2,354.75
Printing , Advertising and Information Supplies and Services...... 2,813.14 2,269.85 2,825.15 2,680.27 3,365.80
Rentals 1,657.73 1,426.07 2,295.70 1,799.54 2,344.50
Communication, Supplies and Services .... 721.81 777.67 831.77 777.09 1,188.40
Transportation Costs 13,309.25 13,474.53 14,063.19 15,861.19 13,488.20
Training Expenses ......... 3,854.77 4307.96 7,261.60 3,671.13 4411.45
Hospitality Supplies and Services... 5,097.58 5,210.77 6,300.42 6,232.56 5,826.75
Insurance 5,359.23 6,389.76 6,390.80 7,850.34 9,037.48
Specialised Materials 11,450.18 11,797.26 14,096.59 14,688.70 14,152.10
Office and General Supplies and Services and Materials............ 1,774.43 1,756.93 2,202.19 2,202.23 2,519.53
Fuel Oil and Lubricants 2,740.61 2,676.42 3,312.88 3,280.36 3421.38
Other Operating Expenses 14,750.40 15,531.06 18,986.53 17,196.85 14,947.61
Routine Maintenance.. 5,276.91 5,786.09 7,326.87 7,249.14 7,374.20
Subsidies 387.09 106.58 980.21 818.97 1,239.78
Interest.... 6,819.50 3,652.36 5,607.34 8,537.25 4,144.92
12,454.56 13,986.57 34216.97 49,659.29 | 81,949.16
Other Expense 40,356.44 9,639.88 9,351.32 4,703.87 619.30
Social Benefits . . 10,282.42 7,639.18 2,025.57 2,360.47 2,855.78
Acquisition of Non-financial Assets 84,887.80 66,336.42 96,959.00 84,427.99 | 110,995.52
Buildings and Structures 70,374.24 52,937.88 77,548.44 70,064.35 91,766.67
Plant and Machinery 10,420.25 9,247.47 12,473.17 9,775.68 | 12,193.05
Inventories 1,336.22 1,757.06 2,214.96 1,749.40 1,869.67
Non- Produced Assets & Land.... 2,757.08 2,394.01 4,722.42 2,838.56 5,166.12
Acquisition of Financial Assets 6,612.00 10,477.02 11,612.93 13,429.75 10,057.01
Total 350,446.59 336,397.48 405,531.74 417,153.55 | 466,361.67

Source: The National Treasury
* Provisional

’ Approved Estimates

General 520. Table S.15 details the classification of expenditure by functions of County Governments,
Government from 2016/17 to 2020/21. Expenditure on general public services is estimated to increase
by 16.2 per cent to KSh 159.2 billion in 2020/21, accounting for 34.1 per cent of the total
expenditure. Expenditure on economic affairs function is expected to grow by 7.0 per cent
to KSh 87.5 billion, while expenditure on health is estimated to grow by 6.5 per cent to KSh
113.7 billion in 2020/21. In addition, expenditure on education is estimated to grow by 12.4

per cent to KSh 35.2 billion in 2020/21.
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Table 5.15: Expenditure of County Governments Classified by Functions, 2016/17 - 2020/21

K Sh Million
2016/17 201718 2018/19 2019/20* 2020217

General Public Services.........cccovevveennenne. 145,768.03 130,647.39 133,667.56 137,001.84 159,160.33
Economic Affairs......ceevvvevvervevesvenenrenens 67,319.94 58,715.78 88,250.79 81,821.80 87,513.97
General Economic Affairs................ 13,331.83 12,945.02 17,386.02 15,664.84 15,842.88
Agriculture..........ccoooveiiiiiiicennnnn 12,963.41 11,783.83 21,055.53 21,792.72 25,187.91
Transport........ccooveviiiininiiiiencnnnn, 38,407.28 29,496.22 45,608.79 39,924.98 43,487.05
Other Economic Affairs...........c........ 2,617.42 4,490.72 4,200.45 4,439.25 2,996.13
Environmental Protection.............ccecve.. 10,164.82 10,809.34 14,391.45 11,840.48 13,271.70
Housing and Community A mmenities....... 24,814.79 22,671.51 37,915.84 38,986.15 46,427.92
Health......ccooiiiiiiieieeee, 70,774.35 83,978.29 92,023.58 106,727.14 113,678.12
Recreation, Culture and Religion.............. 6,454.43 4,869.95 5,965.27 7,619.42 8,848.85
Education.......ccoevevveieeeesinieieeeeeesnenns 24,609.43 23,754.34 31,038.16 31,285.14 35,155.92
Social Protection.........ccveeveeverreiveruennens 540.80 950.87 2,279.09 1,871.57 2,304.85
Total 350,446.59 336,397.48 405,531.74 417,153.55 | 466,361.67

Source: The National Treasury

* Provisional

' Approved Estimates

5.21. Total revenue for General Government sector increased by 4.7 per cent to KSh 2,138.9
billion in 2019/20 as presented in Table 5.16. Tax revenue and other revenue accounted for
72.1per centand 24.8 per cent of the total revenue, respectively. Expense rose from KSh2,213.1
billion in 2018/19 to KSh 2,693.7 billion in 2019/20 with compensation of employees, and
use of goods and services accounting for 33.5 per cent and 18.8 per cent of the total expense,
respectively. Expenditure on net acquisition of non-financial assets declined by 22.2 per cent
to KSh 371.4 billion in 2019/20. Net borrowing by General Government increased by 43.0
per cent to KSh 926.3 billion in 2019/20.
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Table 5.16: General Government' Consolidated” Statemement of Operations, 2016/17 - 2020/21

KSh Million
2015/16 2016/17 2017/18 2018/19 2019/20*
Revenue 1,512,828.19 | 1,661,784.65 | 1,804,761.93 | 2,042,968.98 | 2,138,792.78
Tax revenue 1,147,236.09 1,286,814.89 1,350,988.58 1,557,817.34 1,542,740.75
Social contributions 41,551.71 45,704.32 55,354.32 15,558.25 46,494.79
Grants:
International organisation....mmmmn. 29,596.68 25,903.99 27,600.14 47,483.00 19,819.74
Other revenue 294,443.71 303,361.46 370,818.89 422,11039 529,737.50
Sale of GOOdS & Services. . 119,079.23 122,583.60 122,292.96 230,556.31 255,080.60
Propertyincome 45,873.89 53,892.51 52,965.75 43,445.92 127,228.28
Ministerial AIA 62,398.11 75,881.13 139,056.53 99,379.85 20,282.31
Fines, Penalties & FOIfeits. ..o 12,443.68 17,555.26 18,414.57 3,018.68 2,288.44
Other transfers NEC...mmssssssssissenns 54,648.79 33,44897 38,089.08 45,709.63 124,857.88
Expense 1,426,498.36 1,578,274.92 1,800,999.47 2,213,109.05 2,693,679.56
Compensation of emplOyees..... s 622,268.55 670,762.20 784,526.08 851,682.87 903,425.06
Use of goods and services 415,166.74 408,853.15 439,545.94 348,579.16 505,869.43
CFC/Depreciation 13,914.36 14,537.86 15,029.16 17,455.53 21,84421
Interest 225,287.27 243,616.09 329,429.36 382,705.62 446,992.86
Subsidies 42,568.02 53,950.42 64,547.92 61,259.19 62,191.59
Grants:
International Organisation......ummmmmn. 2,744.44 2,619.73 3,517.71 3,858.25 4,17527
Other General Government 0.00 0.00 0.00 0.00 0.00
Social benefits 87,97491 104,527.19 117,296.33 136,476.37 106,150.29
Other expense. 16,574.08 79,408.29 47,106.97 411,092.05 643,030.85
Net Operating Balance 86,329.82 83,509.73 3,762.46 -170,140.07 -554,886.78
Acquisition of Non-Financial Assets.. 405,355.54 421,070.30 378,082.48 477,674.91 371,416.55
Acquisition of fixed assets... 399,957.63 425,753.35 373,873.01 522,107.19 432,477.32
Inventories 6,185.47 7,630.78 12,636.56 10,567.26 2,316.69
Non-produced Assets and Land....umnnnns 18,381.65 10,452.73 9,380.32 10,684.18 5,345.35
Disposal of non-financial assets.......mmmmu -19,169.21 -22,766.56 -17,807.40 -65,683.72 -68,722.81
Net lending/Borrowing.................essssssseees -319,025.71 -337,560.58 -374,320.02 -647,814.98 | -926,303.33
Net Financial Worth -436,194.06 -693,548.49 -683,734.29 -706,009.45 -759,912.35
Transactions in Financial assets .......cceeeeesueenne 264,618.14 269,299.29 298,035.90 310,539.64 453,484.65
Currency and deposits 189,861.24 47,199.76 105,712.40 -67,330.04 72,525.89
Debt securities 21,484.01 40,675.14 51,631.34 2,483.97 20,952.82
Loans 41,784.49 2442026 28,778.36 28,555.75 0.00
Equity and investment fund shares ... -5.88 447.07 2,430.69 -65941 43,018.58
Accounts receivable 11,494.28 156,557.06 109,483.10 347,489.37 316,987.36
Transactions in Liabilities c.........eueeresssererenne 700,812.20 962,847.78 981,770.19 | 1,016,549.09 | 1,213,397.00
Debt securities 350,705.06 320,356.46 490,481.02 521,153.58 409,355.94
Domestic 350,705.06 320,356.46 295,700.70 308,824.11 409,355.94
Foreign 0.00 0.00 194,780.33 212,329.48 0.00
Loans 322,550.71 456,335.66 301,091.77 161,703.18 461,360.71
Equity and investment fund shares - 51,452.25 48,892.78 2,203.83 86,237.94
Accounts payable 27,556.43 134,70341 141,304.62 331,488.49 256,442.41

Source: The National Treasury, Central Bank of Kenya and KNBS

*Provisional

! Refers to netting out of Intra-sectoral transactions to avoid double counting.

*Consists of the National & County governements, and State-owned state corporations classified as non-market producers in the

Public Sector Institutional Table.
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disease (COVID-19) was reported in the country. The COVID-19, which started

in Wuhan, China in 2019 took the world by surprise and by early 2020, spread
exponentially to the rest of the world. It was declared a pandemic by the World Health
Organization (WHO) in March 2020. Consequently, there were serious disruptions to normal
world trade that affected both the supply and demand sides of the global economy. In Kenya,
the Government ordered temporary closure of international boundaries, imposed curfews and
restricted movements. These policy measures affected both international and domestic trade,
tourism and international travel. As a result, the year registered reduced international trade
with the sharpest drop occurring in the second quarter of 2020. Global merchandise trade
contracted by more than 20 per cent relative to the same quarter of2019. In the third quarter of
2020, trade trends were still negative on a year-on-year basis, but relatively better than during
the second quarter of the same year. The sharp decline in international trade during 2020 was
widespread globally but more pronounced in developed countries.

Overview T he year 2020 started normally, until March when the first case of the Coronavirus

6.2. In Kenya, total volume of trade declined to KSh 2,287.2 billion in 2020 from KSh 2,403.0
billion in 2019, following a higher decline in imports coupled with a moderate growth in total
exports. This resulted to an improved balance of trade from a deficit of KSh 1,209.7 billion in
2019 to a deficit of KSh 999.9 billion in 2020.

6.3. Total export earnings increased by 7.9 per cent to KSh 643.7 billion in 2020 mainly on
account of increases in the value of domestic exports of tea, horticulture, coffee, titanium
ores and concentrates. Conversely, the value of total imports went down by 9.0 per cent to
KSh 1,643.6 billion in 2020. The decline in total import value was mainly due to decreases in
import value of petroleum products, industrial machinery and road motor vehicles.

6.4. During the review period, the current account deficit improved to KSh 512.5 billion from
KSh 536.8 billion recorded in 2019, mainly on account of a 7.6 per cent increase in exports
and 8.7 per cent decrease in imports valued on free on board (f.o.b) basis. Net inflows of
international trade in services decreased by 79.0 per cent from a surplus of KSh 178.0 billion
in 2019 to a surplus of KSh 37.5 billion in 2020. Travel restrictions imposed during the review
period to contain the spread of COVID-19 in the country and the rest of the world mainly
caused the depressed performance of the services sector. Despite economic hardships abroad,
diaspora remittances remained robust increasing to KSh 330.8 billion in 2020 from KSh 289.5
billion in 2019. Net financial inflows declined by 43.0 per cent from KSh 607.6 billion in 2019
to KSh 346.5 billion in 2020. Other investment inflows registered a surplus of KSh 396.6
billion in net inflows in the review period, reflecting an increase of 4.1 per cent. Net foreign
direct investment inflows declined by 11.9 per cent from a surplus of KSh 87.5 billion in 2019
to a surplus of KSh 77.1 billion in 2020. These developments, coupled with a draw-down in
reserve assets led to deterioration in the overall Balance of Payments (BOP) position to a
deficit of KSh 152.5 billion from a surplus of KSh 111.4 billion in 2019.
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6.5. Table 6.1 illustrates the balance of international merchandise trade for the period 2016
to 2020. Volume of trade went down to KSh 2,287.3 billion in 2020 from KSh 2,403.0 billion
in 2019, representing a 4.8 per cent decline. Total exports increased by 7.9 per cent to KSh
643.7 billion in 2020 from KSh 596.7 billion in 2019 mainly on account of increased value
of domestic exports. Earnings from domestic exports increased by 8.9 per cent to KSh 567.4
billion in 2020. On the contrary, total imports, on cost, insurance and freight (c.i.f) valuation
exhibited a decline of 9.0 per cent from KSh 1,806.3 billion in 2019 to KSh 1,643.6 billion
in 2020. These developments led to an improvement in trade balance from a deficit of KSh
1,209.7 billion in 2019 to a deficit of KSh 999.9 billion in 2020. Similarly, the export to import
cover ratio improved from 33.0 per cent in 2019 to 39.2 per cent in 2020.

Table 6.1: Balance of Merchandise Trade, 2016-2020

KSh Million
2016 2017 2018 2019 2020*
EXPORTS (f.o.b):
DomesticExports'.. . ..............| 510,042.3|  534392.8|  $42,856.5|  520,787.4|  567,370.4
Re-exports.. .. .o o oo vty 71,519.0 63,511.3 71,459.2 75,889.3 76,335.8
Total «vo o ove e v e e 581,561.3 597,904.1 614,315.7 596,676.6| 643,706.2
IMPORTS (c.i.f) :
Commercial' . v e o] 1,396792.0  1,682,573.6|  1,705,062.1|  1,758,963.8| 1,590,249.1
Government.. .. .. woeee veee et 42,013.9 53,898.5 59,409.3 47,370.8 53,310.9
TOtAl e e ee e e et e eee e e e oo | 1,438,805.9| 1,736,472.1| 1,764,471.5| 1,806,334.6| 1,643,560.1
BALANCE OFTRADE .. ..c.c. o w. .. .| -857,244.6| -1,138,568.1| -1,150,155.8| -1,209,658.0| -999,853.9
TOTALTRADE ... oo e e e oo e . | 2,020,367.2] 2,334,376.2 2,378,787.2| 2,403,011.2]2,287,266.2
COVERRATIO” (in percentage) ... .. 40.4 344 34.8 33.0 39.2

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority
*Provisional

' Adjusted for data on Small Scale Cross Border Trade and Electricity

* Cover Ratio =(Total Exports/Total Imports)*100

fob:free onboard

cif: cost, insurance and freight

6.6. Table 6.2 presents export and import unit price indices of commodity groups for the
period 2016 to 2020. All exports price index increased slightly from 145.1 in 2019 to 146.1
in 2020. The increase was largely on account of increase in export price indices of inedible
crude materials (36.9 %); beverages and tobacco (13.3%); and manufactured goods (12.6%).
During the period under review, all imports price index declined by 10.3 per cent to 191.4
from 213.41in 2019. This was due to a drop in import price indices of all commodity groupings
except, animal and vegetable oils and fats; and miscellaneous manufactured articles whose
import price index increased by 36.0 per cent and 23.2 per cent, respectively, in 2020.
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Table 6.2: Export and Import Price Indices, 2016-2020

2009=100
2016 2017 2018 2019 2020*

EXPORTS:

Foodandliveanimals .. .. .. .. .. .. .. .. .. .. . 148.5 169.6 150.4 144.0 135.0
Beveragesandtobacco .. .. .. .. . . . . .. ] 1613 167.9 164.7 154.1 174.6
Crude materials (inedible) .. .. .. .. .. .. .. .. .| 103.1 113.9 141.1 146.9 201.1
Mineral fuels e e e e e e e e e e | 1149 108.3 167.4 152.6 147.3
Animal and vegetableoilsandfats . .. .. .. .. .. .| 156.4 125.8 114.4 157.3 135.0
Chemicals .. .. .. . oot | 1854 116.0 156.2 123.4 126.1
Manufacturedgoods .. .. .. . . .. .. . ] 1083 132.3 109.4 106.2 119.6
Machinery and transport equipment .. .. .. .. .. | 243.9 213.4 | 2547 188.9 100.4
Miscellaneous manufactured articles.. .. .. .. .. ..| 184.1 190.6 189.2 200.2 172.0
AILEXPOItS v vo ve oo oo oo oo oo oo oo oo oo oo o| 142.8 150.4 151.1 14S8.1 146.1
Non-oil Exports .. .. .. v oo | 1429 151.2 150.8 145.0 146.0
IMPORTS:

Foodandliveanimals .. .. .. .. .. .. .. .. .. . .| 168.6 191.3 260.0 274.5 20S5.2
Beveragesandtobacco .. .. .. . . .o.o.o.o.o| 1496 125.2 176.0 191.8 170.7
Crude materials (inedible) .. .. .... .. .. .. .. .. .| 156.9 152.3 187.1 181.1 167.1
Mineralfuels .. .. .. . | 949 125.3 159.5 147.8 101.1
Animal and vegetableoilsandfats .. ..... .. .. .. | 135.4 148.8 126.5 109.1 148.4
Chemicals .. .. .. . oo i ot i ve e e | 1428 161.2 184.5 190.8 158.6
Manufacturedgoods .. .. .. . . . . ... .| 1450 147.0 151.5 152.0 159.0
Machinery and transport equipment .. ... .. .. ..| 292.3 331.1 339.5 335.1 295.4
Miscellaneous manufacturedarticles .. .. .. .. .. .. | 150.1 159.3 160.8 177.3 218.5
AllIMPoOrts .. v v v vo vo v v vt ve ve v o o | 180.8 199.2 222.1 2134 191.4
Non-oilImports .. .. ..o o o o o o oo 209.4 221.6 241.8 233.4 219.7

* Provisional

Terms of 0.7. The terms of trade for the period 2016 to 2020 is shown in Table 6.3. The terms of trade
Trade for all items increased to 76.3 in 2020 from 68.0 in 2019. This was occasioned by a marginal
increase in all exports price index coupled with a notable decline in all imports price index.

Terms of trade for non-oil items slightly rose by 4.4 percentage points to 66.5 per cent in 2020.

Table 6.3: Terms of Trade', 2016-2020

2016 2017 2018 2019 2020*
AllTtems .. o v oo oo vt e et e e e e 78.8 75.5 68.0 68.0 76.3
Non-oilItems .. .. .. oo oot v oot et e e e 68.2 68.2 62.4 62.1 66.5

* Provisional

! Terms of Trade is the ratio of Export Price Index to Import Price Index

Quantum 6-8. Table 6.4 presents quantum indices for the period 2016 to 2020. During the review period,
Indices quantum index ofall exports rose by 7.9 per cent to 119.6. Similarly, quantum index of non-oil
exports rose by 8.0 per cent to 121.1 in 2020. The rise was due to increase in quantum indices
of all export commodity groups except inedible crude materials and manufactured goods that

declined by 23.9 per cent and 12.3 per cent, respectively, in 2020.

6.9. All imports quantum index increased slightly to 108.7 in 2020 from 107.1 in 2019
occasioned by mixed performances in quantum indices of all import commodities. Similarly,

the quantum index of non-oil import commodities increased to 103.5 in 2020 from 101.2 in
2019.
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Table 6.4: Quantum Indices, 2016-2020

2009=100
2016 2017 2018 2019 2020*

EXPORTS:

Food and live animals e e e e | 1196 113.7 130.0 121.2 147.4
Beverages and tobacco i e e e w848 75.3 78.5 75.2 78.3
Crude materials (inedible) i e e e | 182.6 178.9 149.1 142.7 108.6
Mineral fuels e e e e e 64.0 70.0 39.0 53.9 56.0
Animal and vegetable oils and fats .. .. ... . 66.4 58.4 79.3 69.2 127.1
Chemicals T 2 %) 115.0 92.1 117.1 124.3
Manufactured goods e e e e e 99.8 75.2 85.5 94.8 83.1
Machinery and transport equipment .. .. ... 60.9 38.1 39.5 66.5 101.1
Miscellaneous manufactured articles .. .. .. .. 98.4 96.3 98.0 90.7 109.1
All Exports v b seee se se ee ae s we e e e | 111.6 109.2 110.9 110.8 119.6
Non-oil Exports .. .. ... . . . . . . .| 1126 109.9 112.6 112.1 121.1
IMPORTS:

Food and live animals .. .. ... .. .. . . . . 76.5 148.7 77.2 76.3 94.9
Beverages and tobacco .. .. .. . L. L. 149.1 164.4 149.9 148.3 123.5
Crude materials (inedible) .. .. ... .. . . . [ 1129 109.6 108.8 137.5 140.0
Mineral fuels .. .. ... . . . .. .. ..o 1323 133.3 127.3 135.3 135.7
Animal and vegetable oils and fats .. .. ... .. | 142.8 167.0 170.3 199.1 229.9
Chemicals .. .. ... . . . o . .| 1546 144.1 134.7 129.7 169.1
Manufactured goods v e e e e ) 1617 163.2 184.9 183.0 171.4
Machinery and transport equipment .. .. .. .| 64.0 61.7 57.2 62.6 60.4
Miscellaneous manufactured articles .. .. .... 173.7 194.3 210.1 181.1 133.4
AIlImports .. w cee o v v e v e oo o | 100.6 109.9 100.6 107.1 108.7
Non-oil Imports .. . .. . .. .. .. .| 93 | 1052 | 947 | 1012 | 103.5

* Provisional

6.10. Quantities of principal domestic exports for the period 2016 to 2020 are shown in Table
6.5. Quantities of domestic exports of horticultural products and tea rose by 124.7 thousand
metric tonnes and 100.6 thousand metric tonnes, respectively, in 2020. Similarly, quantities of
essential oils; animal and vegetable oils; and sugar confectionery exported increased by 14.7,
15.8 and 43.4 per cent, respectively, in the review period. Notably, the quantity of cement
exported almost doubled to 120.0 thousand metric tonnes in 2020, while quantities of maize
exports more than doubled to 6.6 thousand metric tonnes over the same period.

6.11. Onthe contrary, export quantities of titanium ores and concentrates, and sodaash dropped
significantly by 25.8 thousand metric tonnes and 26.5 thousand metric tonnes, respectively, in
2020. Similarly, the quantity of salt exported reduced slightly from 266.4 thousand metric
tonnes in 2019 to 264.6 thousand metric tonnes in 2020. In addition, quantities of exported
coffee, automatic data processing machines, and leather declined by 10.9, 36.9 and 45.3 per

cent, respectively, in 2020.
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Table 6.5: Quantities of Principal Domestic Exports, 2016-2020

Commodity Unit 2016 2017 2018 2019 2020*
Fishandfish preparations.. .. .. oo v v v e vt vess we s oo e | TonnE 5,995.0 53211 72502 88443 8,418.3
Maize(unmilled,excluding sweet corn) .. ... v« oo e s oo oo o . Tonne 3,191.5 5,419.7 2,673.3 31288  6,640.6
Mealsand flours of wheat .. .. .. v.. . et o oo veee v vese v eere we oo oo | ToNnE 1,479.5 1,648.0 22816  2,032.1 2,748.6
Horticulture .. ... v v coes v o oo wose o vrne v veee v eves st v oo e oo o] TONDE S01,573.0 | 457,201.3 | 497,416.9| 467,602.7| 592,068.2
Sugar confectionery . . v v v s wv we s v o s e e v oo TONNE 28,836.4 31,064.0 29,042.3| 34,800.7 | 49,901.5
Coffee, unroasted ... .. . v vv o se veee o vree v cene v s e e ] TONDE 45,303.4 43,469.4 44,679.6| 487351 43,407.0
TOA o et e et e e e e e e e e | LONDE 479,969.3 | 467,032.9 | 501,785.7| 475502.9| $76,052.9
Margarineandshortening .. .. .. ... .. v oo we v o e v i e e .{  ToNNE 17,786.7 18,102.2 19,523.1 20,795.4| 20,863.3
Edible productsand preparations, n.es. .. ... e v vee o v v .| Tonne 19,788.8 25,463.4 27,685.3| 32,116.6| 354937
Beermadefrommalt .. .. . vv v ve v cees v v et e e e ] 000'LE 31,3319 28,593.7 33,965.1| 21,739.2| 18,583.4
Tobacco and tobacco manufactures.. ... .. .. v vv v ee wovs o vrne o o] TONNE 25,367.2 21,439.3 21,7752 20,295.0| 24,0817
Hidesandsking .. ... oo vo oo et oo et o ee vt o vvee v sese e oo oo | ToONDE 2,777.0 1,105.2 1,221.4 1,662.4 1,083.3
SiS2l e e e e o e e e | Tomne 95948 | 74413 | 85527| 8839| 93863
Stone, sandandgravel. .. .. ... .o oo s v e e e v v v | ToNDE 104,492.9 92,4084 | 147,615.1| 159,663.3| 163,996.5
FIUOISPar .. . oo v v s s e st it it i v e e st s e | TODDE 48,662.0 8,925.8 0.0 0.0 0.0
SAlE et e e o e | Tonne | 3063235 | 3204419 | 3118166 2664020 2646153
S0daash., wvuv v e et et et e e et e s e a1 oo | TODDE 258,702.7 | 342,639.3 | 294,305.6| 254,714.3| 228,199.8
Titanium ores and CONCENLIALES . .. v vvvv e vr vv cese o vuvs wr vene oo veee o | TONDE 614,609.0 | 533,762.5 | 563,835.2| 425,502.4| 399,743.0
Metal SCLAP ..ot et i et it i e e s e o TODDE 10,657.3 12,647.3 142117 12,7267| 12,462.0
Animaland Vegetable ols .. .. .. ... . oo v v v v e e v v v Tonne §7,274.7 36,058.8 56,507.7| 859362 99,506.4
Alcoholsand derivatives thereof ... ... ... . e o cees v e e oo o | 000'LE. 17,456.1 4,871.6 1,698.4 1,123.7 1,189.6
Pigments, paints, varnishes and related materials.. ... .. .... .. .... .. .| Tonne 13,203.9 14,337.9 15,162.4| 13,5143| 14,963.6
Medicinal and pharmaceutical products... .. . . .. . v s v e o .| Tonne 13,378.5 13,876.5 13,0856 12,5767 13,258.1
Essential OS .. . v vt oo vt cee v ee coee st eree v ceee e vrne e s e oo e | TODDE 81,769.0 88,1584 | 101,972.5| 124,860.6| 1432524
Plates, sheets, film, foil and strip, of plastics.. ... .. ... e eev v e o oo | Tonne 5,309.4 5,194.0 51052  S21L6|  5,696.7
Insecticidesand fungicides .. .. .. v o oo s e vt e v v v v .| Tonne 2,314.2 2,455.3 2,873.8 2,659.5 3,698.1
LEAther .. oo v vv v ee v cee e e e it v 1 e et e st e o] TONDE 21,656.6 24,270.6 23,141.6| 15,7754 8,626.3
WOOd MANURACEUTES TL.E.5 v v v v v we v s e svee vt sese s vees we e | TODDIE 309.3 263.3 279.4 4157 3754
Paperand paperboard .. .. .. .. .« oo wo e e v e et e e e .| Tonne 62,373.8 32,769.6 33,860.5| 27,0189( 22,695.0
Textleyarm .. .. . v ve et v o et et e e e e e e e v e e | T ODDE 1,582.8 1,921.1 1,797.9 1,916.1 2,048.1
Made-up articles, wholly or chiefly of textile materials, n.es. .. ... .. ...| Tonne 11,0182 7,763.8 72457 82857 8,894.7
GIaSSWATE .. vv. v cev v ver e et v ee cie et s et s e it e e | TONDE 11,3732 14,192.8 14,558.3| 16,572.0| 18,518.9
CEMEN e oo e s o e e | Tonne | 420,157.2 | 387,593.01 | 144275.3| 61,658.0| 120023.5
Tron andsteel .. .. . v v v oo it e e s e i e e e s oo e | TONDE 139,018.8 108,717.4 | 110471.6| 149,325.2| 151,053.1
Metal CONLAINETS... .. .\ ve v vv cors v ee v et e viss oe vore os cese wreeee v wone| T ONDE 3,569.0 2,456.1 L93L7| 31203 3,939.3
Wire products: nails screws, nuts, eC. .. .. .. . v oo oo we veee we e o | TONDE 4,580.9 72116 51219  4,0833| 45507
Household equipment of base metal, n.es. .. .. .. . oo oo o oo oo oo .| Tonne 9,689.6 6,224.5 3,550.8 37418 3,677.1
Manufactures ofbase metal, n.e.5. .. ... v vvv v ve s oo e e o o] Tonne 10,740.6 11,480.2 12,107.6| 11,955.7| 10,223.6
Automatic data proccessing machinesand units thereof ... ... ... ... .|  No. 25,031.0 33,050.0 8,560.0| 23,335.0| 14,7244
FOOWEAr .. o0 v vt o vt e et e et ee e et cvee et evee v wnne e wine e e o] 000" Pairs 37,175.6 34,480.2 344110 39,268.7| 355187
Printedmatter ... ... oo v v e e et et e s e o TODDE 6,724.5 4,909.2 56438 45441 5173.0

Articlesofplastic.. .. . . v oo e ot s v v e | Tonne 47,381.7 43,306.8 33,900.9| 43,563.5| 47,750.1
Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional.
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Quantities 6.12. Quantities of principal imports for the period 2016 to 2020 are presented in Table 6.6.
of Principal During the review period, there was a marked decline in the quantities of imported unmilled
Imports wheat; sugars, molasses, and honey; and second-hand clothing of 5.8, 23.1 and 34.0 per cent,
respectively. Similarly, the quantity of petroleum products and the number of road motor
vehicles imported reduced by 11.6 per cent and 14.0 per cent to 5,514.3 million litres and

94,569 units, respectively, in 2020.

6.13. Quantities of imported animal and vegetable fats and oils; cement clinkers; and iron and
steel went up by 20.0, 10.7 and 9.0 per cent to 1.2 million tonnes, 2.0 million tonnes and 1.7
million tonnes, respectively, in the same period. Similarly, the quantities of imported plastics
in primary and non-primary forms and chemical fertilizers increased from 501.5 thousand
tonnes and 768.8 thousand tonnes in 2019 to 569.4 thousand tonnes and 836.1 thousand
tonnes, respectively, in 2020. Imports of medicinal and pharmaceutical products further
increased to 39.4 thousand metric tonnes in 2020 from 32.4 thousand metric tonnes in 2019.
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Table 6.6: Quantities of Principal Imports, 2016-2020

Commodity Unit 2016 2017 2018 2019 2020*
Wheat, unmilled ... ... ... o0 vov ee v v ee e e et e v v e v Tonne | 1,362,309.1( 1,854,953.8| 1,736,691.7| 1,998,852.1| 1,882,450.5
RICE.vr s e e e e e e Tonne | $07,9987| 6251427| 5993388  608,60L9|  605,147.5
Maize(unmilled excluding sweet corn) .. ... .. .. o oo oo ] Tonne 148,558.1| 1327,971.7|  529,558.3|  2287835| 2734722

Wheat flour ... ... ..o vov et e e et e e et et e e eer e e e | TODDE 15,925.1 13,951.2 22,641.7 987.8 4,942.9
Sugars, Mollasesand Honey ... ... ... ... oe. coe ces ves vescvecee o] Tonne 377,333.7| 1,119,609.4| 408,383.0( 627,167.6| 482,070.2
Edible products and preparations, n.e.... ... vee wvv oo oo wev v o[ Tonne 93,952.1 104,972.5 92,864.5 102,742.1 89,959.0
Textile fibresand theirwaste... ... ... v vo o oo oo ee ev e .|  Tonne 21,452.5 20,124.7 24,145.6 24,344.6 26,867.4
Second-handclothing ... .. w.. o v s e vt v v | Tonne 131,940.8 135,868.4 177,160.0 184,555.2 121,778.2
Petroleum products ... ... v oo vevee e ver v ve veiee e e | MLt 54782 5,542.1 54713 6,234.9 5,514.3
Residual petroleum products, n.e.s. and related materials ... Tonne 71,780.5 87,123.6 177,988.8 150,110.7 198,441.6
Liquefied propaneandbutane ... ... ... o oo viv oo vee e v | Tonne 167,056.8 |  198,481.9|  240,484.3| 304407.7|  321,183.9
Animal/vegetablefatsandoils ... ... ... ... v v v v oo Tonne 750,512.0|  850,497.4|  867,296.9| 1,006,481.3| 1,208,218.6
Organic & inorganic chemicals... ... ... vo. voo o vev v v oo oo Tonne 279,396.5|  279,539.7  315055.3|  342,366.9|  360,441.3
Pigments, paints, varnishes and related materials... ... ... ... ..... | Tonne 38,003.8 43,330.6 52,5117 44341.8 49,431.7
Medicinal and pharmaceutical products ... ... ... ... oo woo o ..  Tonne 25,872.9 24,790.8 29,847.8 32,3777 39,389.1
Essential oils & pefumes.... ... ... v oo e v s vee v cve e e o | Tonne 56,046.4 64,3533 64,187.5 72,4273 73,134.0
Chemical fertilizers ... ... v v vev v vr vev ver vt eese ver oo oo .| Tonne 671,780.8 853,113.0 632,074.6 768,824.9 836,071.9
Plasticsin primary & non-primary forms.... ... ... . o w. ... .| Tonne 469,426.3|  453,783.5| 471,6762| 5014514  569,396.2
Insecticidesand fungicides ... ... ... ... o oo oo voe vee wee e o | Tonne 16,7814 17,986.0 20,340.1 15,606.0 25,809.7
Miscellaneous chemical products, n.es.... ... ve. v oo vev oo o[ Tonne 49,766.6 50,075.8 49,330.3 49,388.6 54,012.7
Rubber tyres andinner tubes, forwheels ofall kinds ... ... ... ... ..| 000'No. 7,757.1 8,123.6 10,476.2 10,182.3 10,985.2
PaperandPaperboard ... ... ... oo vee v i vt v e e w| Tonne 348,684.8|  365370.7|  400,137.1 359,150.6|  317,842.0
TERIE YA ... e e e e oo e | ToDDE 15721 196961 219178  21,828.1| 18,8743
Cement CHnKers.. .. ... ovvvvee o ee i veseieeeie ves vee eve e e o | TODNE 2,002,864.6| 1,504,626.5| 2,016,670.0| 1,813,898.4| 2,008,427.2
Tron andsteel . . v oo o voe see e o oo e o e e | Tomne | L443,8692| 13747125 1,313,8222| 1,5942435| 17379826
Non-ferrousmetals ... ... oo vee cee v woe vee vee vee ee v e oo oo | ToONNE 51,397.1 46,035.8 46,3219 40,226.0 48,470.2
Structures and parts of structures of iron, steel or aluminium .......| Tonne 103,980.8 69,821.4 59,363.5 45,9202 479722
Hand & machinetools ... ... ... oo oo ve ve ve ee ee wevee o .. | Tonne 11,648.6 9,471.9 11,932.9 12,731.6 14,438.8
Manufactures of base metal, n.€.5. ... vvv vov oe es v err ver ee o | Tonne 60,269.9 45,873.3 45,327.4 42,730.3 45,064.1
Industrial Machinery' ... ... e

Agricultural Machinery and Tractors ...

Automatic data proccessing machinesand units thereof ... ... ... .| 000'No. 1,025.3 1,245.3 4984 1,089.2 938.3
Telecommunications equipment, n.e.s., and parts, nes'.. ..

Parts, n.e.s. and accessories of the motor vehicles ' .. ... ... .. ... .

Motorcycles and cycles fitted with an auxilliary motor ... .. ... ... | 000'No. 1459 199.7 204.2 2314 2329
Bicycles, assembled or partly assembled... ... ... ... ... oo v .o o] 000'No. 108.1 1512 159.7 1989 2109
Road Motor Vehicles... ... . voe vov v voe vee vee ve ve e wee v o[ Now 85,067.0 94,464.0|  101,964.0|  109,933.0 94,569.0
Aircraft and associated equipment . ... . ... . . s s

Prefabricatedbuldings ... ... ... oo veo eoe et v v oo vee e o] Tonne 18,205.2 19,263.2 18,185.4 9,403.7 9,205.4

Fumnitureand partsthereof ... ... .. v v vos vos voe e s s o
Qualitycontrolinstrumentsandapparatus,n.e.s.1
PHOtedMAEr o e v o vre e e e e e eoe o vee e e e | TonDE 18,1002  88764|  141505| 138355 62985
Articles, n.e.s,, ofplastics... ... ... v oo ver v e v o oo Tonne 50,648.6 42,345.5 42,043.2 38,540.8 37,569.8

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional.

"Ttems have different units of measurements
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Values of 6.14. The value of principal domestic exports for the period 2016 to 2020 is shown in Table
Principal 6.7. The value of domestic exports increased by 8.9 per cent to KSh 567.4 billion in 2020,
Exports mainly on account of increase in the value of domestic exports of horticulture and tea. During
the period under review, export value of horticultural products increased by 10.6 per cent to
KSh 136.0 billion and accounted for 24.0 per cent of the total domestic export earnings. Tea
was the second leading foreign exchange earner after horticulture, accounting for 23.0 per
cent of the total domestic export value in 2020. The value of domestic exports of animal and
vegetable oils; tobacco and tobacco manufactures and; titanium ores and concentrates went
up by 58.8,25.4 and 20.5 per cent to KSh 10.4 billion, KSh 16.3 billion and KSh 16.7 billion,
respectively, in 2020. Notably, domestic exports of maize, which had declined by 1.0 per cent

in 2019, more than doubled to KSh 1.1 billion in 2020.

6.1S. On the other hand, the values of domestic exports of articles of apparel and clothing
accessories; soda ash; leather; iron and steel; and fish and fish preparations, declined in

2020. This decline resulted to slowdown in the growth of earnings from domestic exports.
Additionally, the value of domestic exports of paper and paperboard declined for the second
consecutive year to KSh 4.3 billion in 2020.




Chapter 6: International Trade and Balance of Payments

Table 6.7: Values of Principal Domestic Exports’, 2016-2020

KSh Million
Commodity 2016 2017 2018 2019 2020*
Fishand fish preparations.. .. .. .. . vo e e oottt et e et e e 1,898.9 2,124.8 2,975.0 3,412.8 2,739.1
Maize(unmilled,excluding sweet corn) .. .. .. wv we et ve vt ee e e 510.8 766.4 513.8 508.7 1,147.7
Mealsand flours of Wheat .. .. «. o ce o ve e vt vt vt e e e 64.5 72.0 88.9 94.3 150.8

Horticulture .. .. o o veo vt oo e et et e et e e et e e et e e e | 110,338.3 | 113,349.4  124,266.8| 122,916.3| 135,959.7
Sugar confectionery. .. ..« v e vt 4,894.6 5,073.0 4,854.6 4,884.5 5,721.1
Coffee, unroasted ... ... coo oot et 21,3714 23,452.7 23,094.9 20,309.9 22,242.7
TR o vt v et e e e e e e e e e e e e e e e e e | 12404967 | 147,250.8 | 138,835.5| 113,550.7| 130,353.4
Margarine and shortening .. .. .. v v e oo oo vt ee et et 2,125.9 2,368.1 2,705.2 3,492.1 3,803.0
Edible products and preparations, n.e.s... .. .. .. e e 4,328.8 5,985.2 5,938.6 6,740.1 7,510.7
Beermadefrommalt .. .. . o v e e e e 2,316.4 2,520.9 2,641.1 1,695.3 1,573.3
Tobacco and tobacco manufactures... .. .. .o v o vt vvve e e et et e e e 14,573.9 13,735.7 13,988.0 13,024.0 16,334.1

Hidesand skins (undressed) . .. .. .. v v oo v e v e oot et et e e 170.6 SL1 66.1 152.2 56.2
SISl 1\ e e e e e e e e 1,762.0 1,220.3 1,399.0 1,459.0 1,514.5
Stone, sandandgravel. .. .. .. ... 725.6 578.9 791.5 769.6 855.3
FIUOISPAT 1\ v ot it e ettt e et et et et et e et e e e e e 842.5 158.8 0.0 0.0 0.0
Salte o 4,336.6 4,039.6 4,141.1 3,870.7 4,806.4

S0GRASH v e+ oo et et et et e 54323 7,0907|  6663.8|  6113.0|  5,198.1
Titanium oresand CONCENEIAtES .. v . ve v ve wv oo ev e ev e et s ee e e e e 11,043.1 13,792.7 15,364.2 13,852.5 16,687.9
Metal SCIAP - v o oo e e o oe e oo 24900 33280 3943.1|  3,3886(  3,0823
Animaland Vegetableoils .. .. .. ... o oo oo oo v et 6,040.0 4,356.0 5,338.4 6,516.9 10,347.1
Alcoholsand derivatives thereof . .. .. .. vo v oo v ce vt e et e et e 1,604.9 405.4 197.6 109.0 132.4
Pigments, paints, varnishes and related materials.. .. .. .. .. .. ..o 1,817.5 2,171.8 2,653.3 2,197.1 2,248.3
Medicinal and pharmaceutical products... .. .. . o oo oo oo ve et 13,190.4 10,951.5 10,445.0 10,326.7 10,964.5
ESSntial OflS . vv ve v e e eee e e e ettt 9139.3] 10,113.1|  11,850.7| 13,391.3| 15,8119
Plates, sheets, film, foil and strip, of plastics... ... .. e oo voe et e e e 1,995.2 1,636.8 1,815.5 2,005.3 2,022.3
Insecticides and fungicides .. .. .. v v vt 2,034.1 1,716.3 1,981.8 1,871.3 2,662.8
LEAEHET . oo et e oo oo | A6053] 50883 44204|  2947.9|  2,086.4

Wo0d ManUfaCtureS MLe.S . v. e e e et ev v+ et e et et e et et e et e e e e e 107.0 135.2 149.1 148.4 1209
Paperandpaperboard .. .. .. .o oo 4,994.5 4,855.0 5,626.7 4,716.1 4,265.4
Textileyarn .. .. o oo v 636.9 859.0 798.6 835.3 1,052.3
Made-up articles, wholly or chiefly of textile materials, n.ess. .. ... .. ... .. .. 3,017.8 2,080.9 1,962.4 2,192.3 2,506.1
GLASSWATE .. 0 v et vt e et et e et e e et e et e e e e e e e e e e 606.7 924.1 927.3 1,069.2 1,245.9
COMENE o o e e e ottt ot | 43602]  3,5052|  1,482.6 6790 11482
TON ANASEEE . v e e o e e e ot e et e | 13,1829 11,7167 12,3440  15,697.6|  14,889.0
Metal CONLAINETS. .. .o vt vt e et vt e et vt e et vt e et e e et e e e e e e 575.5 S11.S 393.0 669.0 768.6
Wire products: nails screws, nuts, €tC.. .. .. v o vowv v ve et it e et 646.5 1,077.1 557.4 528.0 538.6
Household equipment of base metal, n.e.s... ..o vo oo vevv e e v 2,708.8 1,907.3 867.7 1,083.9 1,272.8
Manufactures of base metal, n.e.s. .. o o oo oo o vt e et 2,553.3 2,562.4 2,821.7 2,813.4 2,195.1
Automatic data proccessing machines and units thereof .. .. .. .. .. .. .. ... 336.9 167.4 243.7 299.4 359.1
Electrical machinery and apparatus, n.e.s... .. .o v vvo oo vv i oe ee v e e 6,285.2 1,517.7 1,966.6 2,114.5 2,474.3
Trailers and semi-trailers; other vehicles .. .. .. .. oo oo oot ve e v 1,494.2 947.9 1,315.7 1,121.9 950.3
Furniture and partsthereof; .. .. .. ... oo ve i e 1,214.6 1,068.5 1,025.2 1,293.7 1,094.9

FOOWEAT .. o\ ve v et e e et et e et et e et et e et et e et et e et et e e e e 3,473.1 3,229.5 3,369.0 3,825.9 4,210.1
Printed Matter.. .. . o e co ve e e et et et ee e e et et e e e e e e 5,205.0 5,682.6 6,859.9 3,241.2 5,578.8
Articles Of PIASHCS .. .. vuvvvvevveee w e et e e e e e 9,906.7 8,800.8 7,200.1 6,759.5 7,581.5
Articles of apparel and clothing accessories. .. .. .. .. oo oo veve et 30,741.1 32,447.6 34,328.4|  34,767.7 32,918.4

SUB-TOTAL 446,196.8 | 467,394.9 | 475,213.1 | 443,452.9 | 491,182.2
All other CommOdities .. .. ..« vv ve e e e et et et e e e et et et e e e 63,8454  66,997.9 67,643.4| 77,3345 76,188.2
GRAND TOTAL 510,042.3 | 534,392.8 | 542,856.5 | 520,787.4| 567,370.4

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

*Provisional

"Includes data on Small Scale Cross Border Trade and Electricity
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Values of 6.16. Table 6.8 presents the value of principal commodities imported for the period 2016
Principal to 2020. In 2020, expenditure on imports reduced to KSh 1,643.6 billion from KSh 1,806.3
Imports billionin 2019. This decline was mainly occasioned by a 34.6 per cent drop in the import bill of
petroleum products, largely contributed by low prices and low consumption, stemming from
industrial slow-downs and travel restrictions in the wake of COVID-19. Despite the decline,
petroleum products accounted for 12.2 per cent of the total value of imports during the review
period at KSh 201.1 billion. Expenditure on principal imports of industrial machinery and
road motor vehicles similarly declined by 10.0 per cent and 11.9 per cent, respectively, during

the period under review.

6.17. On the other hand, values of imported animal and vegetable oils and fats; and medicinal
and pharmaceutical products rose by 57.1 per cent and 15.5 per cent to KSh 94.1 billion and
KSh 75.9 billion, respectively, in 2020. In addition, there was an increase in expenditure on
imported insecticides and fungicides (46.9%); edible products and preparations (25.5%); and
miscellaneous chemical products (18.3%), during the review period.




Chapter 6: International Trade and Balance of Payments

Table 6.8: Values of Principal Imports, 2016-2020

KSh Million

Commodity 2016 2017 2018 2019 2020*

Wheat, unmilled .. . e ee oo e e e e] 28,8829 42,400.1 42,898.5 51,346.5 48,934.0
RICE e et ettt ettt 14,200.0 26,781.9 25,589.5 25,062.6 26,336.1
Maize(unmilled,excluding sweet corn) .. .. .. .o . we o ve ve v ee e ] 3,636.6 40,265.0 12,008.4 6,297.3 7,460.2
Wheat flour.. .. o. o ev e et et et e e e e 766.7 618.2 823.0 43.9 213.7
Sugars, Mollasesand Honey .. .. .. .. ..o oo oo oo o) 22,037.0 61,626.8 22,508.3 33,257.3 26,920.5
Edible products and preparations, n.e.s. .. .. .. v o oo oo ve veveev e 12,461.1 11,941.7 11,034.9 13,060.7 16,393.8
Textile fibresand their waste. .. ... ..vve vt veeie v 6,365.3 5,386.8 6,549.5 6,584.7 6,584.6
Second-hand clothing . ..ot 12,859.4 13,061.3 16,933.2 17,770.2 12,242.0
Petroleum Products .. .. ..o vvvvevve e e e et et ee et e e et et ee el 183,842.1 234,896.0 295,059.6 307,468.6 201,141.7
Residual petroleum products, n.e.s. and related materials ... 3,979.4 4,780.5 7,429.0 7,914.4 8,969.9
Liquefied propaneandbutane .............cc oo ioe i 7,894.8 11,748.7 15,090.0 16,042.4 15,384.5
Animal/vegetable fatsand oils .. . .. vov oo 53,284.9 68,553.5 59,425.9 59,891.7 94,105.2
Organic & inorganic chemicals . . ... ..o oot viviev i) 22,677.1 26,046.6 30,318.5 26,485.6 27,955.7
Pigments, paints, varnishes and related materials ... ... ... ... ..o .. 7,080.5 7,670.8 8,747.1 8,565.3 8,952.1
Medicinal & Pharmaceauticals Products ... ... ... veev s evvvivvvvveievns 60,454.6 55,623.4 59,746.4 65,758.0 75,918.8
Essential Oils & PErfumes ... ... ... ... e ve. e 19,413.1 21,9269 22,859.6 24229.1 21,124.6
Chermical Bertilizers . ... oo oo vv s oo e 23,0640 29,159.2 23,492.3 27,0113 27,413.8
Plasticsin primary & non-primary forms.. .. ......cc.ovveiiiienas 59,318.9 61,308.0 68,868.4 66,498.2 69,232.9
Insecticidesand fungicides. ........oo.iiiiiii 11,381.3 11,892.1 14,034.0 11,255.8 16,538.1
Miscellaneous chemical products, n.e.5. ... ... e ceovvevecrvrieninnen 140617 15,8732 16,0712 15,024.4 17,7703
Rubber tyresand inner tubes, for wheels of all kinds. .................. 14,269.5 14,027.7 16,273.1 16,118.1 15,585.4
Paper and Paperboard.. .. ... .. cc.o it i et 30,064.9 33,009.8 41,852.7 34,707.6 29,063.7
TXHIE YA et e et 41372 3,881.6 4939.6 4,660.2 3,706.4
Cement CHNKETS .. .. ..o e vt et et et e e et et et et et e e e e e e e 8,365.3 6,544.6 9,576.3 8,378.1 8,646.4
Tronand Steel .. .. oo oottt et et e 75,469.1 83,579.8 97,686.4 104,111.9 105,100.6
N ON-ferTOUS MELalS .. v. vv ve ve v ev et et et e e et et ee et et e e e e ees 14,353.0 16,902.2 16,424.7 14,014.6 16,010.4
Structures and parts of structures, n.e.s., of iron, steel or aluminium . 17,140.8 13,436.6 11,221.7 9,398.9 10,094.6
Hand & machine tools.. .. .. ... vuveveve e ee vt ve st ee et e e e ] 2,848.2 2,626.2 2,749.4 2,930.9 3,257.3
Manufactures of base metal, 0.€.5. ... .o et et et veei e e 11,916.4 9,258.3 10,975.9 9,351.3 9,622.4
Industrial Machinery .. .. ... oev v iioiiiiiie i 253,541.1 238,366.3 252,461.4 257,635.1 231,854.3
Agricultural Machinery and Tractors.. ... oo oovveveeiievieieenn) 8,917.8 8,477.6 9,298.0 7,006.0 9,188.0
Automatic data proccessing machines and units thereof.. .. ... .. ...... .| 18,959.4 25,2332 11,725.2 17,955.5 14,012.3
Telecommunications equipment, n.e.s., and parts, n.e.s.............. 28,693.9 32,014.7 25,512.0 26,055.3 25911.8
Parts, n.e.s. and accessories of the motor vehicles. .. .. ... vv v v e ) 9,078.3 9,016.6 10,103.4 11,129.6 11,998.5
Motorcyclesand cycles fitted with an auxilliary motor................| 8,246.7 11,432.1 11,316.0 13,273.1 13,630.8
Bicycles, assembled or partly assembled.. . .....c.oooiiiiiiiiica 356.9 434.0 505.3 600.0 662.3
ROAAMOOr VERCIES v v et 85,839.5 85,219.9 92,585.9 92,140.5 81,181.4
Aircraft and associated equipment ... ... ... oo e eee v e e 7,753.3 11,311.6 16,159.5 22,146.0 9,094.4
Prefabricated buldings ... ...c.cooveviiiiiiii 4,641.3 4,112.3 5,181.7 2,704.7 3,447.0
Furnitureand partsthereof ... ... ... ... oo ot cs e et v 7,131.7 7,965.3 8,802.7 8,402.8 7,218.6
Quality control instruments and apparatus, n.e.s. .........coceonweee 9,590.5 12,692.1 12,952.0 11,393.4 8,788.3
Printed Matter .. ... o.evevet et eereeeeee e et et et e e e ae e e e e ] 5,707.5 8,876.7 7,544.8 8,185.2 4,949.7
Articles, n.e.s., Of Plastics ........coeeviiiiiiii i 7,802.4 8,248.1 8,880.0 8,575.4 7,997.4
SUB-TOTAL 1,202,486.3 | 1,398,227.9 | 1,444,215.0 | 1,480,442.1| 1,360,614.4
All other CommOdities. .. .. v v v et v vt e vt vee ee ee wer e e e 236,319.6 338,244.2 320,256.5 325,892.5 282,945.6
GRAND TOTAL 1,438,805.9 | 1,736,472.1 | 1,764,471.5 | 1,806,334.6 | 1,643,560.1

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional
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Unit Prices
of Principal
Domestic
Exports

6.18. Unit prices of principal domestic exports for the period 2016 to 2020 are presented in
Table 6.9. In the year under review, export prices of horticulture and tea went down by 12.6
per cent and 5.2 per cent to sell at KSh 229.6 per kilogramme and KSh 226.3 per kilogramme,
respectively. Similarly, export prices of construction materials, such as cement; wire products;
and iron and steel deteriorated by 13.1, 7.9 and 6.2 per cent, respectively, during the review
period. A kilogramme of sugar confectionery fetched KSh 114.6 in 2020 compared to KSh
140.4 in 2019, translating to 18.3 per cent decline. The price per tonne of exported maize rose
from KSh 162,571.2 in 2019 to KSh 172,836.7 in 2020.

6.19. Export prices of unroasted coffee, rose from KSh 416.7 per kilogramme in 2019 to KSh
512.4in 2020. Moreover, beer made from malt exchanged for KSh 84.7 per litre while tobacco
and tobacco manufactures exchanged for KSh 678.3 per kilogramme, in 2020. Notably, the

average unit price of automatic data processing machine rose significantly from KSh 12,832.6
in 2019 to KSh 24,388.3 in 2020.
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Table 6.9: Unit Prices of Principal Domestic Exports, 2016-2020

KSh/Unit
Commodity Unit 2016 2017 2018 2019 2020*
Fishand fish preparations.. .. .. ... o v vvse o] Kg 316.8 399.3 410.3 385.9 3254

Maize(unmilled excluding sweet comn)' . ... .. . v o o e .| Tonne [ 1600523 | 1414185 | 1922068 | 162,5712| 172,836.7
Mealsand flours of wheat .. .. .. oo v ve oo e e veee e e oo Tonne | 43,6104 43,716.5 38,981.5 46,4189 | 54,8499

Horticulture .. . oo oo oo v o s e v s e | Kg 220.0 2479 249.8 262.9 229.6
Sugar confectionery .. . .. oo v v v Kg 169.7 163.3 167.2 140.4 114.6
Coffee, unroasted ... .. .. .. oo v vie e e Kg 4717 539.5 516.9 416.7 5124
Tea Kg 2594 3183 276.7 238.8 226.3
Margarineandshortening .. .. .. ... v v e o e e e el Kg 119.5 130.8 138.6 167.9 182.3
Edible productsand preparations, n.es. .. .o v coe ee viv e v i Kg 218.8 235.1 214.5 209.9 2116
Beermadefrommalt .. .. .. oo v o L 73.9 882 778 78.0 84.7
Tobacco and tobacco manufactures... ... .. .. www v e v e | Kg 5745 640.7 6424 641.7 678.3
Hidesand Skins(undressed) . .. ... vo oo ee v ves e e | Kg 614 46.2 54.1 91.5 519

SiSAl . v e e e e s s s e | TONNe | 183,642.7 163,996.2 163,578.0 165,138.0| 161,350.2
Stone, sandandgravel.. .. .. .. e v i e e e | Tonne 6,943.6 6,264.8 5,361.9 4,820.4 5215.2

FIUorspar .. .. .. v o s seee e et s e ceee e e s e e o | Tonne | 17,3134 17,794.7 . . .

SAlt ettt Tonne | 141568 | 12,6062 | 132805 | 145297| 181639
SodaAsh . o e e e e Tonne | 20,9984 20,694.4 22,642.4 23,999.5 22,7788
Titanium oresand concentrates . .. ... oo vevvo e Tonne | 17,9677 25,840.5 27,2494 32,555.6|  41,746.5
Metal SCIAP v v oottt e s s e e e e e | TODNDE | 233,6519 | 263,139.1 2774550 | 266260.5| 247,336.7
Animal andvegetable oils .. .. .. oo vo v vvie v | Kg 10S.5 1208 9%4.5 75.8 104.0
Alcoholsand derivatives thereof ... ... ... ... ... ... Lt. 919 832 116.3 97.0 1113
Pigments, paints, varnishes and related materials.. .. .. ... Kg 137.7 151.8 175.0 162.6 150.2
Medicinal and pharmaceutical products... .. .. .. . vooe vv vvee oo | Kg 985.9 789.2 798.2 8211 827.0
Essential 0ils .. .. oo oo oo oo s Ky 111.8 114.7 1162 107.2 110.4
Dlates, sheets, film, foil and strip, of plastics... ... .. cee v cev e Kg 375.8 3181 355.6 384.8 355.0
Insecticides and fungicides .. .. .. oo v v Kg 879.0 699.0 689.6 703.6 720.0
Leather .. .. oo oo | Kg 212.6 209.6 191.0 186.9 2419

Wood manufactureSn.e.5.. oo vv v vevve oo vvee e v veve we oo o o] Tonne | 345992.5 | 5134223 | $33,695.6 | 357,019.3| 322,007.6
Paperandpaperboard .. .. .. oo o v veie e e o Tonne | 80,073.0 | 1481853 | 1661724 | 174,546.6| 187,942.0

Textileyam .. . oo oo oo i s s K 4102 447.1 4442 4359 S13.8
Made-up articles, wholly or chiefly oftextile materials, n.es. .. ... .| Kg 273.9 268.0 270.8 264.6 281.8
Glassware .. ... o coe o oee cov e v e Kg 833 65.1 63.7 64.5 67.3

CeMENt .. 1o vt vee ee cert et ses e ceet ot s e ees e e e | TonDe [ 10,377.5 9,043.5 10,276.1 11,012.3 9,566.1
Tron andsteel .. .. .. v e ve oo e vt veee oo e e e | Tonne | 94,8279 | 107,772.1 | 111,738.8 | 105,123.7| 98,568.1
Metal CONLAINETS.. .. v\ vvvv oo e v veir ee cvee e sris we eoee oo o o] Tonne | 161,239.4 | 2082542 | 2034759 | 214,415.3| 195,106.5

Wire products: nails screws, nuts, etc... .. .. . v voee o oo o . o] Tonne | 1411210 | 149,362.0 | 108,817.1 | 128,561.0| 118,359.0
Household equipment ofbase metal, n.es. .. .. .. . oo o oo oo | Tonne | 2795611 | 306,417.4 | 2443909 | 289,670.4| 3461311
Manufactures ofbase metal, n.e.8. . ... v o oo v oo vvv ver oo e e o Tonne | 2377241 | 223,197.1 | 233,052.5 | 235319.3| 214,712.9
Automatic data proccessing machines and unitsthereof ... ... ... ...| No. 13,460.2 5,065.7 28,469.8 12,832.6| 24,3883
FOOIWEA .. oo v vt ot et et o et et et s it et et e e e e ] DT 93.4 93.7 97.9 97.4 118.5
PHOtEdMAEL v s o o oo e oo e e e Kg 7740 1,157.5 1,215 7133|1078

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional.

" Mainly seeds
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Unit Prices 6.20. The unit prices of principal imports for the period 2016 to 2020 are presented in Table
of Principal 6.10. The price of imported petroleum products declined significantly from KSh 49.3 per litre
Imports in 2019 to KSh 36.5 per litre in 2020. This decline was mainly occasioned by a noteworthy
decline in the demand for transportation and weakened economic prospects in 2020. Similarly,
import prices of liquefied propane and butane fell from KSh 52.7 per kilogramme in 2019 to
KSh 47.9 per kilogramme in 2020. Import prices of wheat flour went down by 2.6 per cent
while that of unmilled maize slightly declined to KSh 27.3 per kilogramme in 2020. Other
commodities whose import prices declined in 2020 were insecticides and fungicides (11.2%);

iron and steel (7.4%) and cement clinkers (6.8%).

6.21. The cost of edible products and preparations in the international market rose by 43.4 per
cent to KSh 182,235.9 per tonne, in 2020. Similarly, import prices of rice; and sugars, molasses
and honey increased by 5.7 per cent and 5.3 per cent to KSh 43,520.2 and KSh 55,843.5 per
tonne, respectively. During the review period, import price of bicycles, second-hand clothing
and prefabricated buildings went up by 4.1, 4.4 and 30.2 per cent, respectively.
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Table 6.10: Unit Prices of Principal Imports, 2016-2020

KSh/Unit
Commodity Unit 2016 2017 2018 2019 2020*
Wheat, unilled. v escsr oo Tonne | 212014|  22,857.8| 247013 256880| 259948
RICE o e J Tome | 279529  48412| 42,6962| 41,1807 43,5202
Maize, unmilled...... .cc.oooiieiee e | TONDE 24,479.6 30,320.7| 22,6763 27,525.0| 27,279.6
WheAt flour .. . vv vvvv e v et e st st s st et ee o] TONNE 48,142.5 44312.8| 36,3487 44,400.6| 43,230.2
Sugars, mollasesandhoney ... ...cooooeoiviiiiiiiinn | Tonne 58,179.2 54,956.6| 55,012.7| 53,027.7| 55,843.5
Edible productsand preparations, n.es. ... ... .. v oo vev e oo .o | Tonne 132,632.1 113,760.3| 118,828.2| 127,121.1| 182,235.9
Textile fibresand theirwaste... ... .. ... .| Tonne 296,7163|  267,671.1| 271,251.3| 270,477.4| 2450759
Second- hand clothing .. ... v | Tonne 97,463.4 96,132.1| 95,581.2 96,286.5| 100,526.7
Petroleum products...... ....eoeoeveveiesioioisssiiiiiiinnnnd Lt 33.6 4.4 539 493 36.5
Residual petroleum products, n.e.s. and related materials ... Kg 55.4 54.9 41.7 527 452
Liquefied propaneandbutane ... ... v oo voe vt v vosvev v o | Kg 473 9.2 62.7 527 479
Animalandvegetable oils.. ... .o.coooviiiiiiiiiiiiinl| Kg 71.0 80.6 68.5 59.5 779
Organic & inorganic chemicals...... .......... Kg 81.2 932 96.2 774 77.6
Pigments, paints, varnishes and related materials ... .. ... ... ... Kg 1863 177.0 166.6 1932 181.1
Medicinal & pharmaceauticals products.... .......cooovevnvnnnnnnn]  Kg 2,336.6 2,243.7 2,001.7 2,031.0 1,927.4
Essential oils & pefumes.. ... wo. vl Kg 346.4 340.7 356.1 334.5 288.8
Chemical fertilizers.. . .. v evvv s ee v ee v ee e ee et se e se e ee e | TODDE 34,3327 34,1798 37,1670 35133.3| 32,788.8
Plastics in primary & non-primary forms..... «.e.ecocovvvuveeve ] Tonne 126,364.7 135,104.0| 146,007.8| 132,611.5| 121,590.0
Insecticidesand fungicides ... ... ... coo vev v e vee i Tonne 678,208.8|  661,189.6| 0689,964.2| 721,247.3| 640,773.3
Miscellaneous chemical products, n.e.s. ... ... oe cvv oo eev e vev e eeee | Tonne 282,553.4|  316,984.0| 325,788.2| 304,207.9( 329,002.5
Rubber tyres andinner tubes, forwheelsofall kinds ... ... ... ... ... .| No. 1,839.5 1,726.8 1,553.3 1,583.0 1,418.8
Paperand paperboard..........ccooooviieiiiiii .0 Tonne 86,223.8 90,346.0| 104,596.0 96,638.1| 91,440.7
Cement clinkers......o.eoviveeivei et v e Tonne 4,176.7 4,349.6 4,748.6 4,618.8 4,305.0
Tron andsteel ... .. w.vovveiiei e et e et e e | TONDE 52,268.7 60,798.0| 74,352.8| 653049 60,472.7
Non-ferrous metals.. ... vvovvevveeueieeis oo eee it ce et ee e sree e nn| TONNE 2792562  367,154.0| 354,577.9| 348,396.7| 330,314.7
Structuresand parts of structures of iron, steel or aluminium ... ... ....| Tonne 164,845.6 192,442.3| 189,034.3| 204,678.8| 210,425.1
Hand & machine tools.. . v Kg 244.5 277.3 230.4 230.2 225.6
Manufactures of base metal, n.e.s. ... ... .o v v v v ver vev wev o | Tonne 197,717.9|  201,822.6| 242,147.7| 218,844.5| 213,528.0
Automatic data proccessing machines and units thereof .. ... ... ... .| No. 18,491.4 20,263.0| 23,523.7| 16,484.5| 14,933.1
Motorcyclesand cyclesfitted with an auxilliary motor ... ... ...........| No. 56,509.7 ST24LS | 55,420.4| 57,3522 58,5172
Bicycles, assembled or partly assembled...........ccco e e e No. 3,301.7 2,869.7 3,164.6 3,016.1 3,141.2
Roadmotor vehicles.. .. v vvvevvseeioeiiieeieei e e s o] NO. 1,009,081.6|  902,141.2| 908,025.1| 838,1S1.5| 858,435.9
Prefabricated buldings ... ... ... o vio vev v oo vt v e wee v o | Tonne 2549443 213479.7| 284,934.8| 287,624.1| 374,460.3
PHAMALE v s vre v coe o e vee see e e eoe oee e o e e | Tonne | 3153280| 1,0000317| $33,179.7| $91,604.8| 785,850.4
Articles, n.e.s., Of plastics ... oo vvv coe v ver e ver e eer e een e | Tonne 154,049.8 194,780.0 211,211.3| 222,501.3| 212,867.6

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional.
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Composition 6.22. Domestic exports by Broad Economic Category (BEC) for the period 2016 to 2020
of Exports are presented in Table 6.11. During the year under review, domestic exports rose by 8.9 per
cent to KSh 567.4 billion from KSh 520.8 billion in 2019. Food and beverages category grew
by 14.3 per cent and was the dominant category accounting for 46.4 per cent of the total
domestic exports in 2020. The increase was on account of growth in the value of both primary
and processed food and beverages for industry and household consumption. Earnings from
domestic exports of non-food industrial supplies increased from KSh 124.7 billion in 2019
to KSh 134.9 billion in 2020. Another category which exhibited an upward trend was the
consumer goods, whose domestic export value increased by 3.9 per cent to KSh 148.7 billion
in 2020, largely due to increase in exports of non-durable commodities.

6.23. Earnings from domestic export of fuel and lubricants, reduced by 3.8 per cent to KSh 5.9
billion in 2020. The decrease is attributed to the decline in the exports of primary and other
processed fuel and lubricants. Similarly, the value of domestic exports under machinery and

other equipment category declined by 5.4 per cent to KSh 9.5 billion in the same period.
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Table 6.11: Domestic Exports' by Broad Economic Category, 2016-2020
KSh Million
2016 2017 2018 2019 2020*
FOODAND BEVERAGES .. . wovv v e e weee oo oo o| 229,987.1 | 256,256.8 | 258,728.0 | 230,315.0 | 263273.7
Primary .o i e | 188,542.1 212,307.2 212,923.7 180,015.7 207,727.1
FOrINAUSHY oo oo e e e e e 239174 | 269206 | 25,3809 | 22,720.5 | 25,643.
ForHousehold Consumption .. .. . ..ewwiwwn.| 1646248 [ 185386.5 | 187,542.8 | 157,295.2 | 182,083.6
Processed ... o vt et e e e e e 41,445.0 43,949.7 45,804.4 50,299.2 55,546.6
ForIndustry . .. eoeo o oo et et e et v e e 3,605.6 3,335.6 3,939.6 4,079.2 4,756.0
For Household Consumption .. .. wwwveecevenevevene e 37,839.3 40,614.1 41,864.8 46,220.0 50,790.6
INDUSTRIAL SUPPLIES (Non-F00d) .. v v v e o | 125,074.9 | 126,525.7 | 127,684.5 | 124,660.4 | 134,917.0
PHIATY . oo coe oo e oo oot e e e e | AS,11L3 | 48,6839 | 492015 | 462608 |  50,849.0
Processed .. vvoie e e e e e e 79,963.6 77,841.9 78,483.0 78,399.6 84,067.9
FUELAND LUBRICANTS .. o cove oo ven st vene e wone ao e 5,256.8 5,527.2 5,379.5 6,175.8 5,943.8

PHMALY . et coi e e e et et et e e e e e e s 13.0 48.1 48.5 1,691.5 25.4
Processed .. .. coe e vt e e e e e e e 5,243.8 5,479.1 5,331.0 4,484.3 5,918.5
MOtOr SPILIt .. o vove e it v et et e e 139.7 63.5 62.7 149.3 12.5
Other v 51040 5,415.6 5,268.3 4335.0 5,905.9

MACHINERY & OTHER CAPITALEQUIPMENT .. 13,330.0 7,172.2 6,810.3 10,073.8 9,529.2
Machinery & Other Capital Equipment .. .. .. ... o e . o) 11,911.6 5,939.1 5,407.4 7,981.1 7,819.0
Parts and ACCESSOLIES .. .. vv v v vee cv e ee wrer e eeee v s s 1,418.5 1,233.1 1,402.9 2,092.6 1,710.2
TRANSPORT EQUIPMENT .. . coee vt vttt vene v vee 5,868.6 4,479.6 6,089.4 6,365.7 4,975.1
Passenger Motor Vehicles .. .. ... o oo oo v iy 517.5 260.0 224.7 381.2 164.6
Other vooe v et e v et v e et e et e e e 3,563.1 2,113.7 3,472.6 3,429.7 4,810.5

ForIndustry .. .. oo oo oo v e et et e e 3,474.4 2,012.5 3,352.5 3,188.7 1,772.0

Non-Industrial .. .. .o.o oo o oecee e et e e e e 88.8 101.3 120.1 241.0 284.2
Partsand ACCESSOTIES .. v. vv vt wvee e eeee e e et et e e 1,787.9 2,105.9 2,392.2 2,554.7 2,754.3
CONSUMERGOODSNOTELSEWHERE
SPECIFIED.... .. .. 130,448.3 | 134,415.6 | 138,145.3 | 143,173.4 | 148,714.1

DUrable .. co woevve e vt e e e e e e 1,347.3 1,510.2 1,354.9 1,666.7 1,548.3
Semi-Durable .. .. oo oo v e 35,753.6 35,739.7 35,3583.7 36,861.9 36,967.9

Non-Durable .. .. oo oo oee v i i i e | 93,347.3 97,165.6 | 101,436.7 | 104,644.8 | 110,197.9
GOODSNOT ELSEWHERE SPECIFIED .. 76.6 15.6 19.5 23.3 17.6
TOTAL .. .. .. 510,042.3 | 534,392.8 | 542,856.5 | 520,787.4 | 567,370.4
SHARES:

FoodandBeverages .. . ... .owiiii i 45.09 47.95 47.66 44.22 46.40
Industrial Supplies (Non-Food) ..« vvee o vvee ve vvee e e 24.52 23.68 23.52 23.94 23.78
Fueland Lubricants .. .. ... .o oo e i e e 1.03 1.03 0.99 1.19 1.05
Machinery and other Capital Equipment.. .. . ... oo ... 2.61 1.34 1.25 1.93 1.68
Transport Equipment .. .. ... .. oot 115 0.84 L12 122 0.88
Consumer Goodsnot elsewhere specified .. .. ... . o o o 25.58 28.15 25.45 27.49 2621
Goodsnot elsewhere specified .. .. ... . v 0.02 0.00 0.00 0.00 0.00

TOTAL . oo v e et veie e seee e cen e arae on v o0 o 100.00 100.00 100.00 100.00 100.00
Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

* Provisional
"Includes data on Small Scale Cross Border Trade and Electricity
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Composition 6.24. Composition of imports by Broad Economic Category (BEC) for the period 2016 to
of Imports 2020 is shown in Table 6.12. During the period under review, import expenditure went down
to KSh 1,643.6 billion from KSh 1,806.3 billion in 2019, following a decline in all import
categories except non-food industrial supplies. The value of imported non-food industrial
supplies increased by 5.8 per cent to KSh 639.0 billion, in 2020. Notably, the value of imported
fuel and lubricants declined significantly to KSh 224.6 billion in 2020 from KSh 334.5 billion
in 2019, in spite of a progressive increase over the last four years. The drastic drop is largely
attributed to travel restrictions occasioned by COVID-19, leading to low demand and
consumption of petroleum products.
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Table 6.12: Total Imports' by Broad Economic Category, 2016-2020

KSh Million
2016 2017 2018 2019 2020*
FOODANDBEVERAGES .. . v v oo e e e | 1191342 | 2500670 | 176,149.5 | 186763.6| 176314.5
PHMAY o oo o oo o e e e e oo e o] SLOS3O | 1175806 | 88,9623 874314 80,460.9
FOIAUSIY o o o o o o o o o o e e e 389530 92,8881 634945 | 67,0789 64,378.7

For Household Consumption .. .. . v v v v e e s 12,730.9 25,025.5 25,467.8 20,3524 16,082.2
PIOGESSA 1w o o o e o o | 674503 | 1324865 | 871872] 993322 95,853.6
FOUAUSIY o o oo o oo e i o e e e ] 1S2I7 | S7S664| 192603 | 282831 20,3759
ForHousehold Consumption .. .. o o v v v e s s 52,237.6 74,920.1 67,9269 71,079.1 73,4717

INDUSTRIAL SUPPLIES (Noni-F00d) v wve v s e e e o 5189332 | 5514207 |  610,090.4 | 604,125.1 | 6389523
PHMAY o o oo e oo o e o o e o e e e 30459.2 29,452 34,1469 36937.2 28370.1

Processed .. . v v vee e e e e e e e e e 488,474.1 522,175.5 §75,943.5 567,187.8 610,582.2
FUELANDLUBRICANTS .. v oo vo coee sooe we e e o | 200,458.5 |  282,687.8 | 3386713 | 3341841 |  224,5823
PHMAIY o o oo e oo e e o s o ot e e 3,799.6 47848 74815 51128 6,192.4
Processed .. v v v we v e e i e o e o 205,658.9 277,902.9 331,188.8 329,071.3 218,389.9
MOOESPHE . o o v o o o e o e e e | S31486 | 08739 | 869776 92,0032 70,0826

Other v v v e e e e e e e e e e e 152,510.3 207,029.0 2442112 237,068.1 148,307.3
MACHINERY AND OTHER CAPITALEQUIPMENT ..o 312,080.5 |  310,776.6 | 290,556.0 |  324,531.8 278,808.9

Machinery and Other Capital Equipment .. ... o o e e e o 2512039 260,185.6 237,848.5 262,767.6 222,521.9
Partsand ACCESSOTIES.. v vvov v e v v e e e e e s 60,876.6 50,591.0 52,707.5 61,764.2 56,284.0
TRANSPORTEQUIPMENT .. v wee w0 e i weee wene e wee o 147,469.3 197,405.9 189,104.3 190,545.2 163,588.9
Passenger Motor Vehicles .. .. ... v o v i i e 50,047.7 53,895.0 58,200.3 60,287.0 49,180.3
Other o v v e v et i e e e e e o e 58,736.6 103,199.0 90,282.5 80,7519 114,408.6

Industrial .. o e e e e e e 48,950.7 90,4217 77,632.5 65,602.5 57,1413
NORTNAUSHERL 1+ o e e oo e oo o e e e 9,785.8 7772 12,6500| 151494 15,1648
Partsand ACCESSOTIES .. v v vt e v e e e e e e 38,685.0 40,311.9 40,6215 49,506.3 42,1024
CONSUMER GOODSNOT ELSEWHERE SPECIFIED 1274734 138,920.2 148,661.7 156,442.9 157,065.1

DURDIE o o o o e e e e e e e e e e e ] 237638 25,802.0 31,010.1 30979.7 31,1327
Semi-DULble . o o o o e e e e e e e e e| 31,5563 396384 | 414136 42,6980 44,1664

NOBDUDIE o o o o o e o o e TRIS3T| T3AT98| 762380 82,7652 81,766.0
GOODSNOTELSEWHERE SPECIFIED . wvo v wee o o o] 42569 | 51941 | 112383 | 97420 42511
TOTAL o o oo o e e s e oo e oo e oo e o 14388059 | 1,736,472.1 | 17644715 | 1,806,334.6 | 1,643,560.1
SHARES:

FoodandBeverages .. .. ... v v v e v e e e 8.28 14.40 9.98 10.34 10.73
Industrial Supplies (Non-Food) .. .. v o e woie cee e e e 36.07 3176 34.58 3344 38.88
FuelandLubricants .. .. v v e e e e e e e e 14.56 1628 19.19 18.50 13.66
Machinery and other Capital Equipment .. .. . oo wvee o wne o 21.69 17.90 1647 17.97 16.96
Transport Equipment .. .. .. v v v i i e e e 10.25 11.37 10.72 10.55 9.95
Consumer Goodsnot elsewherespecified ... .. ... o e i e 8.86 8.00 843 8.66 9.56
Goodsnot elsewherespecified .. ... . o i i e e 0.30 0.30 0.64 0.54 0.26
TOTAL . v s s e v s e s sosn e wir sone e 100.00 100.00 100.00 100.00 100.00

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

*Provisional
'Includes data on Small Scale Cross Border Trade and Blectricity
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Direction ¢35, The value of total exports by destination for the period 2016 to 2020 are presented in
of Trade Taple 6.13. In 2020, exports to Africa rose by 9.8 per cent to KSh 246.1 billion from KSh
224.2 billion in 2019. Africa contributed 38.2 per cent to the total export earnings in 2020,
remaining the largest market for the county’s exports. Exports to East Africa region increased
from KSh 140.4 billion in 2019 to KSh 158.3 billion in 2020, accounting for 64.3 per cent of

the total exports to Africa.

6.26. Exports to Uganda, Rwanda and South Sudan jointly amounted to KSh 120.6 billion
compared to KSh 99.9 billion in 2019, reflecting a growth of 20.8 per cent. Uganda remained
the largest export destination accounting for 29.3 per cent of the total exports to Africa.
Export earnings from South Sudan almost doubled from KSh 12.6 billion in 2019 to KSh
23.2 billion 2020, while the value of exports to Rwanda went up by 8.8 per cent over the same
period. In addition, the value of exports to Ethiopia and Sudan rose by 32.4 and 42.0 per cent,
respectively, in 2020.

6.27. Total value of exports to Asia marginally increased from KSh 156.0 billion in 2019 to
KSh 157.6 billion in 2020. This sustained performance was majorly due to improvement in
the domestic exports of tea to Pakistan, India and Jordan. Despite the overall increase in export
earnings from Asia, exports to the United Arab Emirates and Afghanistan declined by 11.0 per
cent and 36.2 per cent, respectively, in 2020. The decline was largely attributable to a decrease
in re-exports of kerosene type jet fuel to the United Arab Emirates and domestic exports of tea
to Afghanistan.

6.28. Earnings from exports to Europe amounted to KSh 171.5 billion, accounting for 26.6
per cent of the total export earnings in the review period. Notably, the value of exports to
Germany considerably increased from KSh 11.3 billion in 2019 to KSh 14.5 billion in 2020,
majorly driven by increase in domestic exports of coffee and pineapples to this destination.
In addition, the value of exports to the United Kingdom increased by 24.4 per cent from KSh
40.1 billion in 2019 to KSh 49.9 billion in 2020, on account of increased domestic exports of
tea, vegetables and cut flowers.

6.29. The value of exports to America decreased from KSh 56.1 billion in 2019 to KSh 52.3
billion in 2020. Specifically, export earnings to the United States of America fell from KSh 51.9
billion in 2019 to KSh 49.4 billion in 2020. The decline is partly attributed to the decrease in
the value of domestic exports of shelled macadamia nuts, and articles of apparel and clothing

accessories.
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Table 6.13: Values of Total Exports’ by Destination, 2016-2020

KSh Million
2016 2017 2018 2019 2020*
EUROPE
WESTERN EUROPE:
European Union
Belgium ... ..o e e e 5,394.9 6,025.5 6,344.5 7,368.5 6,855.7
Finland ... 1,412.0 1,029.8 736.9 811.3 984.4
6,412.1 7,773.3 7,924.8 7,864.4 9,150.6
Germany ... ..........eoitcin e een cen e s 11,864.5 11,740.9 11,160.4 11,306.2 14,533.4
Ttaly oon e e e e e e e e e e e e 3,733.4 3,408.7 3,968.0 3,479.6 3,589.4
Netherlands .. 43,4923 43,891.8 46,3652 48,004.8 48,737.6
Spain . 2,301.7 2,963.0 4,443.5 4,436.5 5,372.5
Sweden 3,066.1 2,863.0 2,829.3 1,975.3 2,252.6
United Kingdom® ... ... coecescet vt e e 37,581.4 38,552.7 40,192.1 40,082.3
Poland ... ... 1,804.1 2,213.9 2,220.4 2,652.5 2,375.2
Other ..........ooiiiii i iiniie e e ol 4,205.0 5,152.8 5,016.7 5,413.5 5,435.0
Total EU 121,267.5 | 125,615.3 | 131,201.7 | 133,394.9 99,286.4
United Kingdom®........ oo oo ... 49,920.9
Other Western Europe... ... .... 9,631.5 8,945.7 9,146.4 7,027.2 9,224.4
Total Western Europe 130,899.0 | 134,561.0 | 140,348.1 | 140,422.1 158,431.7
EASTERN EUROPE:
Russian Federation . 6,995.5 7,996.8 8,572.7 6,348.3 8,008.5
Kazakhstan ... ...... .. . B 3,027.8 3,432.6 2,949.2 3,226.9 3,783.2
OMher ... oo coe s et et e e e e 611.4 995.3 863.3 1,313.1 1,295.3
Total Eastern Europe 10,634.7 12,424.8 12,385.3 10,888.3 13,087.0
TOTAL EUROPE 141,533.7 146,985.7 152,733.3 151,310.5 171,518.7
AMERICA
L 43,353.9 47,269.9 47,341.0 51,921.6 49,378.0
Canada ... ... cenien e s e e e e e e 5,729.0 3,633.9 3,140.1 2,926.4 1,244.4
Other ... ooeces cee eee e e e e e e e e 3,807.7 3,860.8 5,392.4 1,227.6 1,677.6
TOTAL AMERICA 52,890.6 54,764.6 55,873.5 56,075.6 52,300.0
AFRICA
EAC
Uganda ... 63,4883 63,421.5 62,628.8 64,106.1 72,219.6
Tanzania 35,686.9 29,265.2 29,972.2 33,864.9 31,833.0
Rwanda ... . 17,499.6 17,124.0 17,8422 23,174.9 25,211.3
South Sudan ......cocee .. ... 16,844.2 12,967.7 12,574.7 23,194.7
Burundi ... ....ooie e e 7,242.2 7,382.0 6,592.6 6,725.9 5,878.8
Total EAC 123,917.1 134,037.0 130,003.5 140,446.4 158,337.3
Rest of Africa
South Africa ... .......o ool 4,149.0 2,758.6 4,387.0 3,312.2 3,480.9
EgyPt coe coe et tnn von ein con it cen con cie eon ens o 20,618.5 19,005.2 20,125.1 18,927.4 18,983.0
Somalia ... .... 18,041.9 19,745.1 15,145.3 11,841.8 11,394.4
South Sudan 16,406.4
Ethiopia ... ... . . 9,141.6 8,230.4 6,677.7 7,104.4 9,403.7
SUAN .ot et es e e e e e e e e e 5,360.7 6,906.5 6,201.6 5,824.1 8,269.5
Democratic R of Congo . 20,035.5 18,879.3 15,177.1 13,466.0 14,298.1
Zambia 5,171.6 3,869.0 5,290.3 4,364.1 4,4404
Other? . 15,3253 14,209.7 14,595.2 18,961.0 17,523.0
TOTAL AFRICA 238,167.6 227,640.8 217,602.7 224,247.4 246,130.2
ASIA
MIDDLE EAST
Iran .. 1,757.2 1,523.7 2,173.9 2,123.5 1,626.3
Israel .. 1,064.1 747.5 922.1 592.4 623.5
Jordan ... 1,059.3 1,593.7 1,449.3 1,338.6 2,701.9
Saudi Arabia ... ... .eeiesies e e e e e 6,727.3 7,845.7 10,018.5 8,903.1 8,150.0
United Arab Emirates 30,974.3 26,370.1 35,008.8 38,685.0 34,434.9
Yemen Arab Republic 4,802.9 6,387.3 4,890.3 4,977.6 4,691.5
Other ... ooicescee e e e e e e e e e 4,140.4 6,906.6 9,244.2 9,367.2 7,231.4
Total Middle East 50,525.4 51,374.7 63,707.1 65,987.3 59,459.5
FAR EAST
China(Mainland) .. 10,061.0 9,997.5 11,132.9 15,160.3 14,794.5
India ..o ev eevee st 11,918.6 5,981.7 9,100.9 5,404.4 7,686.2
Indonesia ... ..o covven e ies cen s s e 934.3 1,190.9 1,092.3 1,084.0 861.0
Japan ...l 4,071.2 4,504.8 5,072.5 5,478.0 4,789.8
Korea Republic (South Korea) 1,869.4 2,352.5 2,828.4 2,350.7 2,359.4
Pakistan ... ... ... 40,254.3 64,057.8 59,387.4 45,239.5 54,656.5
SiNgapore ... .......coiee e inien e s 356.8 3754 525.0 1,962.1 665.0
Afghanistan ... ... ... oo ce e ces st ee e 10,685.8 3,146.8 3,772.7 3,609.3 2,301.5
Thailand .. 1,727.2 5,000.8 7,258.0 2,771.4 2,082.7
Other .. 8,132.1 14,477 .4 17,041.5 6,916.5 7,966.9
Total Far East 90,010.5 111,085.7 117,211.5 89,976.2 98,163.5
TOTAL, ASIA 140,536.0 162,460.3 180,918.5 155,963.5 157,623.0
AUSTRALIA & OCEANIC
Australia 2,203.3 2,284.8 2,878.8 2,411.8 2,351.5
Other ... 3,920.1 1,291.7 1,520.7 3,035.9 261.1
TOTAL Australia & Oceania 6,123.4 3,576.5 4,399.5 5,447.7 2,612.6
All Other Countries ... ... ... cc. coe oo oo .. 1,045.3 1,213.3 1,269.4 1,585.4 873.8
Aircraft and Ships Stores ... ... ............. 1,264.8 1,262.9 1,518.7 2,046.7 12,647.9
Total All Other Counties n.e.s 2,310.2 2,476.2 2,788.0 3,632.0 13,521.6
GRAND TOTAL EXPORTS 581,561.3 597,904.1 614,315.7 596,676.6 643,706.2

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority
Total Exports=Domestic Exports plus Re-Exports

*Provisional

"Includes data on Small Scale Cross Border Trade and Electricity
’See Table 6.15 for details

*United Kingdom exited the EU in February 2020
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6.30. Table 6.14 highlights the value of imports by country of origin for the period 2016 to
2020. In the period under review, imports from Asia declined by 9.5 per cent from KSh 1,151.7
billion in 2019 KSh 1,042.6 billion in 2020. Despite this decrease, Asia remained the leading
source of imports accounting for 63.4 per cent of the total import expenditure in 2020. The
decline is partly attributed to a reduction in the value of imported petroleum products from
Saudi Arabia and the United Arab Emirates.

6.31. Total value of imports from the Far East marginally rose to KSh 846.1 billion in 2020
from KSh 829.7 billion in 2019. This was mainly on account of increased imports of crude
palm oil from Malaysia and Indonesia. Conversely, there was a decrease in the value of imports
from China and Japan of 4.1 per cent and 11.9 per cent, respectively, in 2020.

6.32. The value of imports from Europe slightly increased from KSh 307.4 billion in 2019
to KSh 309.4 billion in 2020. The growth was largely driven by an increase in the value of
imported premium gas oil from the Netherlands; vaccines for human medicine from Belgium;
and iron and steel from the Russian Federation. On the other hand, there was a notable decline
in imports from Germany (13.4%), United Kingdom (17.2%) and Ireland (60.1%), during the
review period.

6.33. In 2020, the import bill attributable to America contracted by 9.4 per cent to KSh 96.6
billion from KSh 106.7 billion in 2019. This decline is partly as a result of reduced imports of
wheat from the United States of America; and aeroplanes and other aircrafts from Canada.
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Table 6.14: Values of Imports by Origin', 2016-2020

KSh Million
2016 2017 2018 2019 2020*
EUROPE
‘WESTERN EUROPE
European Union
Germany ... ..........ooereieoenies e een ann 43,353.4 42,988.8 46,599.2 46,439.1 40,206.5
United Kingdom® ... ... ... veueeve et e e 33,487.1 30,050.2 31,555.4 35,265.9
FLanCe .. .cocov vee oee e ee e e e e e e 21,5342 26,834.8 23,929.5 24,691.0 23,283.1
Ttaly ... ... ... ... 23,738.3 22,388.0 25,731.4 21,1252 23,587.0
Netherlands . 16,510.4 19,539.5 19,364.1 31,926.0 41,884.7
13,496.4 15,364.0 16,204.8 14,586.9 18,580.2
11,0232 10,696.4 10,586.1 11,475.8 10,079.4
6,020.5 6,354.3 4,620.3 5,375.4 5,422.0
5,843.6 6,255.5 7,338.6 59724 6,286.0
Czech Republic .. 3,300.0 4,442.6 4,078.6 2,550.6 3,588.0
Denmark ... oo eecer ee cn e e e e e s 4,251.5 3,763.6 4,307.1 4,083.4 3,954.8
Ireland . 6,948.6 3,255.8 6,651.8 10,134.1 4,044.9
Austria . 2,707.3 2,343.9 2,593.9 4,711.1 2,787.1
Finland .. 3,339.3 2,122.7 2,972.2 3,979.4 5,234.6
Hungary .......ocooiiiniin e el 2,493.6 1,252.5 1,781.2 2,480.8 996.0
Other 14,519.0 8,881.5 11,289.5 10,630.8 14,211.5
Total EU 212,566.5 206,534.0 219,603.8 235,427.9 204,145.7
United Kingdom®... ... ... o o oo oo e e 29,190.4
Other Western Europe 23,835.6 29,696.4 32,878.5 30,167.3 29,571.0
Total Western Europe 236,402.1 236,230.3 252,482.3 265,595.2 262,907.2
EASTERN EUROPE
Russian Federation ... ... ... ... oo cor vee ool 24,260.4 36,1789 31,720.7 33,733.4 37,996.4
UKIQiNe ... vevvee cen cee e ven ees ees e e aen s 3,818.6 9,516.8 7,456.3 6,960.9 74734
Other ................ 842.5 788.9 901.7 1,070.8 1,024.2
Total Eastern Europe 28,921.5 46,484.6 40,078.8 41,765.2 46,493.9
TOTAL EUROPE 265,323.5 282,714.9 292,561.0 307,360.4 309,401.1
AMERICA
USA ... 47,819.0 57,3774 53,245.1 62,271.7 56,306.3
Canada . 7,806.5 9,902.0 8,920.4 13,891.5 10,436.2
Brazil ... 4,369.6 27,819.0 9,275.8 5,202.0 5,848.6
IMEXICO v ve cen es et eee e e et e e e s 2,307.6 21,139.6 1,885.3 2,190.3 5,039.1
Argentina ... ............ 852.0 9,536.2 10,825.9 15,019.2 16,431.5
Other ......coovee e cen o 2,035.5 2,772.3 1,701.5 8,098.5 2,561.2
TOTAL AMERICA 65,190.1 128,546.7 85,853.9 106,673.3 96,623.0
AFRICA
South Africa ... 49,857.2 61,879.6 64,733.5 74,040.4 45,779.2
Egypt ... 30,042.7 35,382.6 36,338.9 42,571.1 44,853.5
Tanzania ... o 13,329.1 18,224.6 18,011.9 27,699.7 27,881.0
Uganda ... .o.oences i ien e e e e e 25,415.0 50,726.2 52,586.4 38,478.3 25,900.4
Swaziland .. 6,397.8 11,230.6 8,628.2 12,557.0 8,661.8
Mauritius 5,173.6 7,318.0 6,100.1 7,876.4 4,748.0
Rwanda ... . 774.6 1,683.6 1,186.3 1,404.3 2,040.8
Zambia .. oo s e s e e e e e e e e 4,200.6 7,739.4 6,884.6 6,685.1 3,616.8
Other' ... ... iiiiit et e e 12,103.0 17,209.6 15,727.7 22,885.4 21,796.7
TOTAL AFRICA 147,293.6 211,394.2 210,197.8 234,197.6 185,278.2
ASIA
MIDDLE EAST
TEQN oo ot e e e s e e e e e e e e 6,134.3 13,169.1 10,419.3 6,089.1 4,847.2
Israel ... 5,027.0 6,292.6 6,302.3 5,061.2 4,4532
Jordan . e e e e . 806.4 3,197.5 1,461.4 1,150.2 619.3
Saudi Arabia ... ... ... .o eeeeree et e e e 69,259.1 114,606.9 172,703.0 127,164.8 69,002.4
United Arab Emirates ... ... ................ 91,482.0 138,359.3 147,416.7 167,877.0 92,282.9
Bahrain . 8,095.3 8,845.1 5,408.5 1,075.7 4,197.5
Oman .. 5,697.3 5,107.0 6,680.3 9,295.0 10,028.5
Other ... oo v eeeee e e 8,186.1 3,822.8 5,324.8 4,306.3 11,045.5
Total Middle East 194,687.5 293,400.4 355,716.3 322,019.2 196,476.5
FAR EAST
China ... .c.oeien et ees e et e e e 337,450.1 390,622.3 370,826.4 376,725.6 361,366.7
India ... 205,498.9 170,410.2 185,252.1 178,873.4 188,588.4
Indonesia ... ... oo covien cet et e e 45,372.5 56,861.9 46,104.6 50,630.4 62,692.7
Japan 82,409.6 81,662.9 99,822.7 99,433.2 87,594.3
Korea South .. . 14,210.6 17,595.4 18,983.1 14,813.1 20,436.4
PakiStan ... ... ... oo eecer ee e e e e e 18,175.1 25,496.6 21,454.6 24,8482 21,449.4
Singapore ... ... .. 6,794.6 5,8292 3,116.1 6,891.2 8,884.0
Taiwan . 12,295.5 11,813.7 10,105.0 15,039.7 14,475.1
Malaysia .. 12,320.6 17,867.6 21,482.9 25,651.1 45,563.3
Thailand ... .. .eecee e et e e e e e e L 12,059.5 21,006.7 19,971.5 19,339.4 15,370.1
Oher c.vveecen ee et e et e e e e e e 15,405.7 15,015.9 15,686.2 17,416.5 19,660.2
Total Far East 761,992.7 814,182.4 812,805.2 829,661.8 846,080.4
TOTAL, ASIA 956,680.1 1,107,582.7 1,168,521.5 1,151,681.0 1,042,556.9
AUSTRALIA & OCEANIA
Australia 2,878.1 4,934.1 6,328.8 5,386.8 7,018.2
Other ... 1,190.1 1,093.3 887.1 754.5 496.9
TOTAL AUSTRALIA & OCEANIA 4,068.1 6,027.4 7,215.9 6,141.3 7,515.0
All Other Counties n.e.s 250.4 206.2 121.3 281.0 2,185.9

GRAND TOTAL IMPORTS

1,438,805.9

1,736,472.1

1,764,471.5

1,806,334.6

1,643,560.1

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority

*Provisional

"Includes data on Small Scale Cross Border Trade and Electricity




Economic Survey 2021

6.34. Trade with other African countries for the period 2016 to 2020 is presented in Table 6.15.
The value of total exports to Africa increased by 9.8 per cent to KSh 246.1 billion in 2020 from
KSh224.2 billion in 2019. Export earnings from the East African Community (EAC) went up
by 12.7 per cent to KSh 158.3 billion in 2020 from KSh 140.4 billion in 2019. The countries
that largely accounted for the increase are Rwanda, Uganda and South Sudan whose exports
went up by 8.8, 12.7 and 84.5 per cent, respectively. The value of exports to COMESA rose
from KSh 164.2 billion in 2019 to KSh 189.8 billion in 2020. Export earnings from Sudan and
Ethiopia went up by 42.0 per cent and 32.4 per cent respectively, jointly contributing KSh 17.7
billion to total export earnings in 2020. Additionally, the value of exports to Nigeria increased
by 43.3 per cent to KSh 4.0 billion in 2020 from KSh 2.8 billion in 2019. On the other hand,
a decrease in re-exports of boring machinery and its parts resulted to reduced export earnings
from Mozambique from KSh 3.7 billion in 2019 to KSh 901.4 million in 2020.

6.35. Import expenditure from Africa dropped by 20.9 per cent to KSh 185.3 billion in 2020.
The decrease is largely attributed to notable decline in imports of iron and steel from South

Africa and; milk and cream from Uganda, during the review period.




Chapter 6: International Trade and Balance of Payments

Table 6.15: Trade with African Countries’, 2016-2020

KSh'000
TOTALEXPORTS TOTALIMPORTS
2016 2017 2018 2019 2020* 2016 2017 2018 2019 2020*
EAST AFRICAN COMMUNITY
(EAC)
Tanzania . 356869401| 292652384  29972,1868  338648550| 318329676  133290960| 182246354 180119249 276996778  27,880998.1
Uginda 634883279| 634215013 626287712 641060650 722195850 254149765  507262380|  S25864045| 384782967 259004222
Rwanda 174996207 171240283| 178422041 231748761 252112792 7745933 16835957|  L1863079| 14042755 20408384
Burundi .. 70400006 73819942 65926091) 67259416 58788064 683530 594814 67,7604 650779 3553359
South Sudan ..o 168442229|  129677445|  125746553| 231946798 33,2037 165543 269554 559931
Total, EAC* 123917,122.3|  134,036,985.2 130,003,515.7| 1404463931 1583373180 39,587,0187|  70,727,1541|  71,868,9523|  67,674283.2)  $6,233,587.6
COMESA®
EQIDt o] 206183141[ 190052278 20,125,1000)  189273593|  18982,9555| 300427392  353823862|  363389387| 425710559 448534585
CoNgO,DR oo 200354828|  188793209]  15,170678|  134660129|  14298069.1 2082995 SO4619.1 12890561 19519274| 27543548
Ethiopia o] QI4LSSI0[ 82303588 66777396| 71043950 94037300 9156203 32099698  17853856|  20825119| 18486057
South Sudan .. 164063717 81679
. 53607494 69065075  62015731) 58241333 82694783 4194453 21861972 6656312 32149405 4484654
TAmDid o] SITLSSO3| 38680685 52903349| 43640919 44404221  4200643S| 77393720  68%46453| 66851241 36167702
MalaWi oo | 27918069] 29723185 32230001) 36319025 4115434 377807 4001193 14104254 32846118) 29882903
ZimbabWe .o e 9140618| 15062200 11469644 9790121|  LI369644| 12561943 29460182 17678510  43141440| 56641507
Mauritius .. 976992 LI1L360S|  12116282|  12670345| 11499428 51735804 73179900  61001131| 78763775 47479810
Diibouti .. 13181778 7796751 641,159 6752773 7282072 30104 47,1839 9802 12,8280 46583
COMOIOS v e LI275819 §59,7620 4445156 UT159 1453843 12470 7885 20642 152 144
Madagascar . v 2055347 3188542 353,1570 658,1268 216939.1 8017493 16448464 7496429 21050154 18984246
BACA oo 1179352 175,7030 1293990 1402203 733298 00 30347 00 00) 32
Seychelles 161,718.1 1745623 2386100 2069098 1884256 2362 00 29750 10,7298 37403
Swaziland . 24,1537 564330 22,1924 333163 $99233| 63977996 112305752  86281958| 125570401 86618049
- 1263296 474933 305095 1240822 56,1863 00 00 00 00 1222
Sub-Total, COMESA 84498,527.1|  64,602,7744| 611129086 57,649,200.1) 632652012  49,866,015.6] 726153007  65,625,9044| 867663216 77,490,877
Total, COMESA 172,728,707.3| 169,374,212 161,144,237.4| 164,230,828.2| 189,769,55L6|  76,123938.4| 125,117,819.5 119,482,938 126,740927.1| 105,843,463.3
OTHER COUNTRIES
Algeria. 122,5829 30,1965 40,1543 118,1808 36,020 3009932 86789 20168 219208 158213
747327 39,1382 102,8397 685612 155,715.1 599902 1618279 3894454 5659 21,6614
GRANA v 5343585 5423565 12580652 5966309 9142414 2052817 2001743 1870169 135,309.1 2293044
NIGEria v | 25594219] 26490189 22316314| 28063108 40217850 4599854 4254292 6634678 11130144 1846722
Lesotho ... . 288015 3258322 137175 112356 94724 18292 11732 24168 3,1884 2315
Mozambigue . 23587297 12157760 12142616 365,749 0I447S|  23639969| 3173838 32436836 25211511 20905938
Reunion ....... 1604378 1494903 193,128 172,6890 108,5943 1,5609 00) 206 12698 21298
SOMalia o] 180418536| 197451303 151452723|  1184182L1| 113943696 575627 1026187, 9544899 4857784 588195
SOUARICA v 41490325|  27586212|  43869899]  3312,1653|  34808528|  49.857,1936|  618796109|  64733S5IS6| 740403764 457791824
AllOther African Countries ...... | 17219750 15454641 19002793 35713366 35050670 432,170  20969103| 25268383 14344100 31691968
Sub-Total 297519262 29,001,0332| 264863239 261516762 24,527,647.1 578405648  68,051,707.3)  72702,9118|  79,756,9840|  §1,553,703.2
TOTAL AFRICA 238,167,575.6]  227,640,792.8| 217,602,748.1| 224,47,359.5| 246,130,163 147,293,599.2 211,394,162.1| 210,197,768.5| 234,197,889 185,278,164.5

Source: Kenya National Bureau of Statistics & Kenya Revenue Authority
* Provisional

" Includes data on Small Scale Cross Border Trade and Electricity

*South Sudan joined EAC in April 2016

> EAC Partner States are also members of COMESA except Tanzania
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Balance of 6.36. In 2020, the current account deficit improved to KSh 491.7 billion from KSh 539.2

Payments billion recorded in 2019 as shown in Table 6.16. The narrowing of the current account deficit
was mainly on account of 7.6 per cent increase in exports and 8.7 per cent decrease in imports
valued on f.o.b basis. The increased export earnings were supported by growth in export values
of horticulture and tea. Improvement in tea exports was due to increased production reflecting
minimal disruptions in the international supply chain. Relatively low international oil prices
during the review period partly contributed to reduced import bill on petroleum products
which further occasioned reduction in import value.

6.37. Receipts from international trade in services declined by 30.6 per cent to KSh 396.5
billion from KSh 571.2 billion in 2019. Travel restrictions imposed during the review period
to contain the spread of COVID-19 pandemic in the country and the rest of the world mainly
caused the depressed performance of the services sector. Travel receipts declined by 43.9
per cent to KSh 57.6 billion in 2020. The ban on international passenger flights negatively
affected transport services during the second quarter of 2020. However, diaspora remittances
remained robust increasing to KSh 330.8 billion in 2020 from KSh 289.5 billion in 2019.
The primary income account deficit improved by 4.6 per cent to KSh 158.8 billion in 2020
compared to KSh 166.5 billion in 2019. The current account deficit accounted for 4.6 per cent
of the country’s nominal GDP in 2020 compared to 5.3 per cent in 2019.

6.38. Financial inflows were lower in 2020 compared to 2019 but remained positive mainly due
to other investment inflows which registered a surplus of KSh 396.5 billion in net inflows in
the review period, reflecting an increase of 4.1 per cent. However, net foreign direct investment
inflows declined by 41.4 per cent from a surplus of KSh 90.9 billion in 2019 to a surplus of

KSh 53.3 billion in 2020. During the review period, there was a draw-down in reserve assets
pushing the overall BOP position to a deficit of KSh 152.5 billion from a surplus of KSh 111.4
billion in 2019.
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Table 6.16: Balance of Payments, 2016-2020

KShMillion
2016 2017 2018+ 2019 2020*

AL Current ACCOUNL ... vu vuu ves ves voe see an sue ses ses sos see san sus s0s s0s soes -409,550.4 -588,145.5 -505,528.1 -539,172.6 -491,656.8
Goods: exports fo.b ... .. oot 583,416.5 599,900.2 616,581.5 598,764.1 644,206.2
Goods: imports £0.b ... ... oo 1,364,123.5 1,653,359.8 1,649,818.6 1,688,325.5 1,541,580.8
Services: Credit ... voe vee vee vot vee vt ee et e et e et e et e e 422,777.6 480,601.1 554,877.6 571,203.1 396,467.6

of which Travel... ... ... ..o oo v et s et e e et e e e e 83,614.1 94,705.3 108,623.9 102,743.0 57,6169
Services: debit ... ... oo isis i e e e 277,354.2 319,742.2 393,166.0 393,155.0 359,016.7
Balance on goods and services... ... ... ... ..o voe e et eie et e e -635,283.6 -892,600.8 -871,525.6 911,513.3 -859,923.8
Primary income: credit ... ... .. oo os e e et v 10,099.1 14,563.3 20,135.2 22,2732 15,197.3
Primary income: debit... ... ... oo oo 112,6512 170,568.2 162,519.3 188,815.2 174,038.3
Balance on goods, services, and primary income... ... ... ... ... ... ... .| -737,835.6 -1,048,605.7 -1,012,525.7 -1,078,055.3 -1,018,764.8
Secondaryincome : credit ... ... vovvue et et e et e 333477.1 466,247.6 511,848.0 5444572 535,310.5
of which Diaspora Remittances... ... ... ... ... o ov covvevve v cen oo 177,088.5 202,918.7 275,5774 289,4709 330,841.8
Secondary income: debit... ... ..o oo i e e 5,1919 5,7874 4,850.5 5,574.5 8,202.5

B. Capital ACCOUNL.cevee vue vur ten ven vee vne van cun con ve see san sun son ves vae sue 20,878.0 19,046.0 26,593.0 21,146.0 14,023.0
Capital account: credit... ... oo oo e et cn v 20,878.0 19,046.0 26,593.0 21,146.0 14,023.0
Capital account: debit ... ... oo oo v s v - R R - R

C. Financial ACCOUNE ....cuut ves vee ves ue san vt ven vee vee san sen ven ves see ne on -525,448.0 -574,793.8 -675,200.0 -610,831.4 -321,934.8
Direct investment: assets... ... ... .o e veues cetes et s e e 15,977.3 26,534.0 2,391.1 8,766.5 2,5022
Direct investment: liabilities....... ... o coovovve s ien i i 68,9014 130,931.8 1554344 99,689.6 55,786.8
Portfolio investment: aSSets. ... ... vue ve vor et e vee vt et cee e e e 42,9393 68,7919 109,539.4 97,401.5 117,6159

Equity and investment fund shares... ... ... ... oo oo i e 412836 68,077.3 104,145.8 80,829.1 90,146.8

Dbt SECUTItIeS ... vev wee cve vt et e e et et et e e e e e e 1,655.7 714.6 53937 16,5724 27,469.1

Portfolio investment: liabilities... ... .. o0 o vee vee vt ve e e 7,501.5 12,7854 178,795.1 228,302.9 -18,010.5
Equity and investment fund shares... ... ... ... oo oo 5,759.0 -13,046.5 229,670.1 1,377.8 28,6294
Deebt SeCUIItes ... ... oo oo ot e s e e s s 1,742.5 2611 208,465 2269251 10,6189

Financial derivatives: net... ... ... o o ves s it vn et e e e e 1,09041 44758 (5,289.11) (8,062.26) (7,728.18)

Other investment: assets ... ... o wev veevve cve ves e et et et s e e 21,0162 18,5174 92,519.9 58,552.0 110,745.1

Other debt instruments... ... .o oo covtuw s ies e 21,0162 18,517.4 92,4972 58,5333 110,724.5
Deposit-taking corporations, except the central bank,... .., 27,960.6 20,7519 90,609.0 55,709.5 109,485.7
Oher SeCEOrS . vvv vov resces st s s et e e 69443 22345 19108 2,842.5 12594

Nonfinancial corporations, households, and NPISHs* 6,944.3 22345 1,910.8 2,842.5 1,2594

Other investment: labilities.. ... oo o vovcevvev s v 488,035.8 5709382 540,131.8 439,496.6 507,293.7

Other equity... ... covvov et e s vt et et e e e e e e 117 883.5 0.0 0.0 0.0

Special Drawing Rights... ... ... ... oot vn i - R R -

Other debt instruments... ... ... .. vot cee et vee et eee e e e e o 488,024.2 570,054.7 540,131.8 439,496.6 507,293.7
Centralbank... ... .o coe ces ot e e e e et e e e e 3,607.2 1,513.5 17,4266 84 1902
Deposit-taking corporations, except the central bank... ... 26,6583 12,1473 13,696.1 57,5814 59,663.7
General gOVernment ... ... ... ... o coe e ces e et e e s s 200,087.9 2972879 249,739.9 139,550.9 200,372.8
Other SECtOrS ... o vt es vt e it e it e e e e e e e 318,201.8 259,106.1 294,1224 2423728 247,066.9

Nonfinancial corporations, households, and NPISHs 318,201.8 259,106.1 294,1224 2423728 247,066.9

D.Net Errors and Omissions ... ... cec veu ceecn vee von vee con vee von vee venoe -126,636.7 -17,715.1 -103,619.6 18,598.9 3,215.0

E. Overall Balance... .. e o ceu cos vunvun vue ue see ve ves ven von con cun sun one -10,138.8 12,020.9 -98,719.4 -111,403.7 152,483.9

F.Reserves and Related Items ... .. vuv vee cee voe con ve un see 000 00 sos un s 10,138.8 -12,020.9 98,719.4 111,403.7 -152,483.9
RESEIVE ASSELS 1o ov ven s i e s st 33214 24,4329 83,997.1 95,6733 -87,470.8
Credit andloans fromthe IMF... ... ... o oo en s v v 6,817.5 124120 14,7223 15,7304 65,013.1
Exceptional financing... ... ... .o o vs e e v et e R . - R -

Current Account balance as % of GDP 54 69 54 53 46

Source: Kenya National Bureau of Statistics/Central Bank of Kenya
*Provisional
+ Revised

*NPISHs: Non-Profit Institutions Serving Households
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International 6.39. The stock of gross foreign reserves held by the Central Bank of Kenya (CBK) reduced
Liquidity from KSh922.8 billion as at end of December 2019 to KSh 905.0 billion as at end of December
2020, as highlighted in Table 6.17. The stock of foreign liabilities by the Bank which comprise
external banks’ deposits and use of fund credit more than doubled to KSh 143.1 billion as at
end of December 2020. This resulted to 11.1 per cent decline in the stock of net foreign assets
held by CBK to KSh 759.7 billion as at end of December 2020. However, the reserve position
in the International Monetary Fund (IMF) improved during the period under review to KSh
2.1 billion from KSh 1.9 billion as at the end of 2019. Consequently, Government reserves
increased by 12.2 per cent to KSh 2.2 billion as at the end of December 2020.
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Table 6.17: Central Monetary Authorities: Foreign Exchange Reserves®, 2016-2020

KSh Million
Official Foreign Assets and Liabilities
Assets Liabilities Gross Foreign
i 3
Foreign Reserve I(-)Il}ll;:ngs External  [Use of N::::le;? Reserves of2 l;:::[es of
Asatend of SDR Holdings | Exchange Reserves | Position (Crown Banks'  [Fund Central Bank Government Monetary
(Incl. cash + gold) |inIMF Agents) Deposits | Credit Authorities
20160 v 28724 7682934 |1,843.0 480 (172728 | 77,1963 676,696.7 1,891.0 773,056.8
20170 v 14918 751,960.7 | 19675 484 |189916 | 69,8159 664,644.9 20158 7554683
2018 2,579.3 822,603.8 |1,3899.1 475 [174852 | S52,132.8 755,595.1 1,946.5 827,129.6
2019 v
January .. .. .., 1,959.6 824,770.1 | 1,893.1 475 19,1489 | 519688 755,612.1 1,940.5 828,670.3
February .. .. .. . 939.9 852,1687 | 18743 470 (20,2384 | 50,5432 782,327.0 19213 855,029.9
March .. ... . .. 83525 840,023.3 | 18736 47.1 [20,078.1 | 50,524.3 7777734 1,920.7 850,296.5
April oo 53579 810,018.1 |1,882.0 472 1179287 | 47,7180 749,729.2 19292 817,305.1
May o] 52372 10157424 | 18705 | 470 |162987 | 474261 | 9572548 19175 | 10228971
June . 1,069.2 934,7494 [1905.1 479 (240206 | 44,039.7 867,758.2 1,953.0 937,771.6
July oo 12,6384 989,2454 1920.1 487 (205278 | 43,7629 937,593.1 1,968.8 1,003,852.6
August .. .. . .. 114874 9772568 |1,898.1 478 | 164200 | 42,3391 9299852 1,9459 990,690.1
September ... .. 114822 984,1814 (18972 477 (243342 | 42,3201 929,009.3 1,945.0 997,608.6
October v .| 94939 9523756 |1907.1 | 479 [213637 | 404914 | 9000145 19549 963,824.5
November ... .. 83415 929,640.5 |1,890.7 475 204596 | 39,1298 878,392.6 19383 939,9203
December ... .. 59808 914,8872 |1,8772 472 30,1199 | 36,5484 854,199.7 19244 922,792.3
20205 o v
January . ... .., 5,309.8 8864917 | 18553 467 20,7636 | 355216 8355162 1,902.0 893,703.5
February .. ... . 43577 876,799.3 | 18577 466 | 198714 | 34,6636 826,6219 1,9043 883,0612
March .. ... .. 4,526.6 896,634.5 |1914.1 483 |244396 | 357153 841,006.2 19624 903,123.6
April o 14808 8922549 19639 | 493 (237379 | 334817 | 8365161 20132 895,748.8
May .o 14551 1,036,973.8 | 1,965.6 492 1238004 |113,154.7 901,473.9 20148 1,040,443.6
June . 32529 1,031,259.7 | 1,963.1 49.5 |24450.1 |110,605.1 899,457.3 20126 1,036,525.2
July i 2,717.5 1,032,400.8 [2,038.8 S10 (27,2647 [1142126 893,640.9 2,089.9 1,037,208.1
August .. .. . ... 1,7349 990,350.5 |2,056.8 SL7 129,0972 | 1142185 848,769.6 2,108 994,193.8
September ....| 85979 939359.5 |2,0458 | 514 [221744 1136075 | 8121755 20972 950,054
October ... . ... 53339 901,693.7 |2,057.8 520 |27,208.1 | 110959.5 768,863.1 2,109.8 909,1374
November ... .. 54572 893,523.0 |2,1083 528 [25431.8 [113,685.1 759,8632 21612 901,141.3
December ... .. 2,870.2 8999522 |2,106.3 530 [32,118.1 |110995.3 759,712.0 2,1593 904,981.7
Source: Central Bank of Kenya
*Provisional
*Revised

! Comprises SDR Holdings Plus Foreign Exchange Reserves less External Banks' Deposits and Use of Fund Credit
* Comprises Reserve Position in IMF plus Other Holdings

3 Comprises SDRs; Cash and Gold Foreign Exchange of Central Bank Plus Reserves of Government constitute foreign assets, which are readily available for meeting

external financial needs
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Foreign 6.40. The Kenyan Shilling depreciated against currencies of key trading countries as reflected
Exchange by the Trade Weighted Index (TWI), which rose from 113.0 in 2019 to 115.4 in 2020, as
Rates of presented in Table 6.18. The Kenyan Shilling weakened against the Euro, the Pound Sterling,
the Kenyan the US Dollar and UAE Dirham by 6.5, 5.0, 4.4 and 4.4 per cent respectively, in 2020. However,
Shilling the Kenyan Shilling appreciated against the South African Rand by 7.7 per cent. In the East
against Africa region, the Ugandan Shilling and the Tanzanian Shilling strengthened against the
Selected Kenyan Shilling by a magnitude of 3.8 per cent each, in the period under review.
Currencies

Table 6.18: Foreign Exchange Rates' of the Kenyan Shilling against Selected Currencies, 2016-2020

Currency 2016 | 2017 | 2018 | 2019 | 2020*

LEUIO . s et s ee es et e e e e e e e e 112233 | 11673 | 119.63 | 11418 | 121.65
LUSDOIAr ... . e e e e e e e e e e e e | 10150 | 103.41 | 10129 | 10199 | 106.47
1Pound Sterling... ... co. cov cev cev eeseeseeeeee oo e | 137.66 | 13320 | 13525 | 130.18 | 136.73
LTUAEDiItham ... oo oo ovos e e eeev e o] 27.64 | 2815 | 27.58 | 27.77 | 28.99
1 Deutsche Mark. ... .o voe vee voe vee e e e e e e | 57.44 | 59.68 | 6117 | 5838 |  62.20
1 Dutch GUIlder...ovvvve ovs eoeeve v i e e e e e[ 5097 | 5297 | 5429 | 51.81 | 55.20
1French France.....co. cov covcovevs v v v v e o] 17,13 | 17.80 | 1824 | 17.41 |  18.54
100 Ttalian Lira........ co. cov vev ev es es ereser e e 5.80 6.03 6.18 5.90 6.28
1Belgian Franc......... oo v vov e en vt s v e e 2.78 2.89 2.97 2.83 3.02
1Indian Rupee... ... ... oo von e e v e 1.51 1.59 1.48 1.45 1.44
1 Chinese Yuan ... ... co. cov cev cev ev esev e e e 1529|1530 | 1533 | 1476 | 15.45
ISARAN .. ovooveoeeees e e e e e ee e e | 6.93 7.77 7.69 7.06 6.51
100 JapaneseYen ... ... ... cov vevvev vev in v v v e 93,55 92.22 91.74 93.59 99.80
1SaudiRiyal... v vov vov ot s et evies e oo | 27.06 | 27.57 | 27.01 | 27.19 | 2837
1 Egyptian Pound®... ... oo veves s e e e e | 10,14 5.80 5.69 6.07 6.74
TSh/KSh .. e oee e e e et e et e et el 2154 21.63 22.48 2263 | 2176
1 Pakistan Rupee’ . ... ... co.ov cov eveverer e e s|  0.98 0.98 0.84 0.68 0.66
1 Swedish Kroner... ... .. cov v ves e eee v eer eee e s 11.87 12.12 11.67 10.79 11.62
1SWisS FIanc... co. cv. cvv eveeveeveeveeveeveev e oo .| 103.04 | 105.04 | 103.58 | 102.62 | 113.61
USh/KSh? ... v et et et e et | 3368 | 3492 | 3681 | 3632 | 3493
1 Congolese Franc’ ... ... ... coovevs cer es e e e | 0,11 0.07 0.06 0.06 0.06
100 Rwanda Francs® ... ... co.eovevveveeveeve v e e e| 7.53 8.11 8.50 8.82 8.86
Overall Trade Weighted Index, (2009=100)....| 114.83 | 116.52| 115.66| 113.04| 115.37

Source: Central Bank of Kenya

" Provisional

! Annual average

* Countries in the Euro area included in the computation of Trade Weighted Fisher's Ideal Index are:
Germany, France, Switzerland, Netherlands, Belgium and Italy.

*Via US dollar Exchange Rates

* Calculated as 1Kenya Shilling to Uganda or Tanzania Shilling
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T he agriculture sector recorded mixed performance in the year 2020. Agriculture
growth increased from 3.0 per cent recorded in 2019 to 5.4 per cent in 2020. This
was despite the poor short rains, COVID-19 pandemic and desert locust incidence in
various parts of the country. Tea production increased by 24.1 per cent from 458.8 thousand
tonnesin the 2018/19 crop year to 569.5 thousand tonnes in the 2019/20 crop year on account
of adequate rainfall in tea growing areas. The volume of sugar cane deliveries increased 4.4
million tonnes in 2019 to 6.0 million tonnes in 2020. This was largely attributed to availability
of mature sugar cane. However, maize production decreased slightly from 44.0 million bags in
2019 to 42.1 million bags in 2020.

7.2 The volume of marketed milk increased by 2.1 per cent from 668.2 million litres in 2019
to 682.3 million litres in 2020. Coffee production declined from 45.0 thousand tonnes in
2018/19 to 36.9 thousand tonnes in 2019/20. Multiple factors affected coffee production
such as poor weather conditions in the coffee growing areas, inadequate application of farm
inputs by smallholder farmers and the shift in land use from coffee farming to real estate among
others. The volume of horticultural exports decreased by 4.5 per cent from 328.3 thousand
tonnes in 2019 to 313.6 thousand tonnes in 2020.

7.3 Tables 7.1 shows agricultural output, intermediate consumption and value added at
current and constant prices for the period 2016 to 2020. Output at current prices increased
by 13.9 per cent from KSh 2,342.6 billion in 2019 to KSh 2,669.1 billon in 2020. Intermediate
consumption and value added under current prices increased by 14.2 per cent and 13.9 per
cent from KSh 418.9 billion and KSh 1,923.7 billion in 2019 to KSh 478.3.1 billion and KSh
2,180.9 billion, respectively, in 2020. Output at constant prices increased from KSh 1,849.6
billion in 2019 to KSh 1,957.5 billion in 2020. Value added and intermediate consumption
grew by 5.4 per cent and 7.7 per cent from KSh 1,492.5 billion and KSh 357.1 billion in 2019
to KSh 1,573.0 billion and KSh 384.5 billion, respectively, in 2020.

Table 7.1: Agriculture Output and Input’, 2016-2020

KSh Million; Base 2016=100

2016 2017 2018 2019 2020*
PRODUCTION AT CURRENT PRICES
Output at basic prices... ... ... . cev cev ooe oo 2] 1,714,411 | 1,992,705 2,099,266 2,342,571 2,669,134
Intermediate consumption... ... ... ... ... ... .| 318,135 365,519 378,805 418,885 478,311
Value added at basic prices, gross.... ... ... ... .] 1,396,276 1,627,186 1,720,461 1,923,686 2,190,823
PRODUCTION CONSTANT PRICES
OUPUL ... v s e e e e e e e e e e o 1,714,411 | 1,689,721 1,785,520 1,849,638 1,957,541
Intermediate consumption ... ... ... ... ... ... .| 318,135 323,554 335,969 357,125 384,530
VALUEADDED, GROSS... ... ce. e eueo... .| 1,396,276 | 1,366,168 1,449,552 1,492,513 1,573,011

Source: Kenya National Bureau of Statistics

* Provisional

'Excludes Forestry and Fishing




Economic Survey 2021

Figure 7.1: Real Agricultural Growth Rate, 2016 - 2020
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Marketed 7.4. The earnings from marketed agricultural production from 2016 to 2020 are shown in
Production Table 7.2. Overall value of marketed agricultural production increased by 9.3 per cent from
KSh 466.3 billion in 2019 to KSh 509.7 billion in 2020. Crops contributed the highest share
of the marketed production in 2020, at 68.0 per cent. Favourable weather conditions resulted

in higher production and hence higher earnings for various commodities.

7.S. Earnings from coffee increased marginally from KSh 10.2 billion in 2019 to KSh 10.8
billion in 2020. The decrease in the quantity of marketed coffee was outweighed by better
coffee prices resulting in higher earnings. Similarly, earnings from tea increased by 17.4 per cent
from KSh 104.1 billion in 2019 to KSh 122.2 billion in 2020. The effect of higher quantities of
marketed tea far outweighed the effect of lower prices paid resulting in the observed increase
in earnings. Earnings from sugar cane increased from KSh 17.6 billion in 2019 to KSh 25.2
billion in 2020. Earnings to farmers for dry pyrethrum flowers decreased by 16.8 per cent from
a revised KSh 68.5 million in 2019 to KSh 57.0 million in 2020. This is attributed to lower
production coupled with lower prices for the pyrethrum extract. The value of marketed maize
decreased by 22.9 per cent from KSh 10.7 billion in 2019 to KSh 8.2 billion in 2020. Lower
prices paid for the crop coupled with decreased quantities of marketed maize resulted in lower
earnings during the review period. The lower prices may be partly due to the dampening effect
of the maize imports during the review period. The value of marketed wheat similarly declined
by 23.1 per cent from KSh 13.4 billion in 2019 to KSh 10.3 billion in 2020. The lower prices
paid resulted in lower earnings received for marketed wheat. The value of horticulture exports
increased from KSh 144.6 billion in 2019 to KSh 150.2 billion in 2020. This is explained by
better international prices despite lower quantities exported during the year under review.
The value of marketed milk increased by 10.4 per cent from 20,576.2 million in 2019
to 22,721.5 million in 2020. This is attributable to better prices for the milk produce.
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Table 7.2: Recorded Marketed Agricultural Production at Current Prices, 2016-2020

KSh Million
2016 2017 2018 2019 2020*
CEREALS-
Maize .. .. ... 7,891.2 8,478.7 9,986.9 10,681.2 8,232.5
Wheat .. .. ... 8,028.1 5,283.1 11,744.7 13,373.4 10,281.5
Others .. .. ......... 7,266.2 5,965.1 7,268.0 11,818.3 11,756.5
Total .. .eeveeewd| 23,1854 | 19,7269 | 28,999.6 | 35,8729 | 30,270.5
HORTICULTURE'-
Cut flowers .. .. .|  70,829.5 82,248.9 | 113,165.2 | 104,141.8 | 107,508.6
Vegetables .. .. .|  23,366.8 24,064.6 27,685.2 27,247.8 24,228.4
Fruits .. .. ......... 7,317.3 9,009.3 12,831.1 13,189.0 18,426.9
Total .. .............| 101,513.5 | 115,322.8 | 153,681.5 | 144,578.6 | 150,163.9
TEMPORA RY INDUSTRIA L CROPS
Sugar-cane .. ... 24,221.3 20,133.8 20,985.5 17,576.9 25,207.3
Pyrethrum® .. .. .. 22.0 19.2 28.5 68.5 57.0
Others .. .. ......... 1,470.4 1,689.7 1,510.4 1,223.2 3,021.0
Total .. .ccooeee.| 25,7137 | 21,8427 | 22,5244 | 18,868.6 | 28,285.3
PERMA NENT CROPS-
Coffee .. .. .ooeo. 16,192.3 16,037.1 14,837.7 10,164.8 10,817.4
Tea . v .| 1165473 | 1348260 | 127,669.3 | 104,072.6 | 122,161.6
Sisal . e 4,729.6 3,557.8 3,794.3 4,379.6 4,981.1
Total .. ......... 137,469.1 | 154,420.9 | 146,301.3 | 118,617.1 | 137,960.1
TOTAL CROPS| 287,881.8 | 311,313.3 | 351,506.8 | 317,937.2 | 346,679.8
LIVESTOCK AND PRODUCTS- ... ....
Cattle and Calves ...|  84,701.2 93,630.2 | 100,248.7 | 107,352.6 | 117,144.0
Goats and Sheep.... 5,767.4 6,782.4 7,758.8 7,591.4 8,527.1
Milk3 .. oo e 23,020.1 23,047.9 23,026.7 20,576.2 22,721.5
Chicken and eggs ... 8,788.4 10,674.8 12,069.2 9,227.8 10,686.7
Others .. .. ......... 3,124.9 3,634.9 4,040.5 3,661.3 3,957.7
Total .. ..| 125,401.9 | 137,770.2 | 147,143.9 | 148,409.3 | 163,037.1
GRAND TOTAL .. .eoeerverneenne| 413,283.7 | 449,083.6 | 498,650.8 | 466,346.4 | 509,716.8

* Provisional.

'Data refers to fresh horticultural exports only
2 Series revised from 2016 to 2019

3 Series revised from 2017 to 2019

7.6. Trends in the quantum and price indices for selected agricultural commodities are shown
in Table 7.3. The overall price index increased from 255.3 in 2019 to 269.4 in 2020. This
increase is attributable to higher prices offered for some commodities such as milk, coftee and
horticulture. Similarly, all crops price index increased from 183.2in 2019 to 189.9in 2020. The
price index for permanent crops increased from 189.6 in 2019 to 198.2 in 2020 in response
to better prices offered for coftee. The price index for livestock and products increased from
330.8 in 2019 to 352.7 in 2020. The overall quantum index increased from 262.7 in 2019 to
277.5in 2020. The increase is attributable to favourable weather resulting in higher quantities
of marketed agricultural produce. The quantum index for livestock and products rose from
359.3in 2019 to 367.1 in 2020. Quantum index for all crops rose from 170.4 in 2019 to 192.0
in 2020. The quantum index for permanent crops rose from 141.7 in 2019 to 171.5 in 2020 in
response to higher production recorded for some of the crops such as tea and sisal.
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Table 7.3: Volume and Price Indices of Recorded Sales of Agricultural Production, 2016-2020
Base:2001=100

2016 2017 2018 2019 2020*

QUANTUM Cereals e e e 95.8 73.0 118.8 133.3 108.7
INDICES? Temporary Industrial Crops 166.0 117.1 129.4 111.2 174.2
Horticulture '.... .. .. .. . 277.1 323.8 332.6 338.4 302.8

Permanent Crops .. .. .. 146.6 136.0 152.0 141.7 171.5

TOTAL CROPS .. .. ... 160.3 158.7 176.1 170.4 192.0

Livestock and Products .. 328.2 321.3 348.2 359.3 367.1

TOTAL .... 242.3 236.5 260.1 262.7 277.5

PRICE Cereals e e e 213.4 255.6 182.4 236.9 226.3
INDICES? Temporary Industrial Crops 170.8 221.9 204.6 209.4 193.3
Horticulture! ... .. .. .. . 151.7 146.6 187.7 176.6 203.9

Permanent Crops .. .. .... 216.9 261.9 222.2 189.6 198.2

TOTAL CROPS .. .. ... 185.3 246.8 195.7 183.2 189.9

Livestock and Products .. 321.7 331.2 333.0 330.8 352.7

TOTAL ... 252.8 273.4 262.8 255.3 269.4

* Provisional.
'Data refers to fresh horticultural exports only

"2 Indices of temporary industrial crops and Livestock and Products revised

7.7. Table 7.4 shows trends in average prices paid to farmers for selected agricultural
commodities for the period 2016 to 2020. During the year under review, the price of coffee
increased by 46.6 per cent from KSh 30,227.22 per 100 Kg in 2019 to KSh 44,304.00 per 100
Kg in 2020. This could be partly attributed to the COVID-19 pandemic where fewer buyers
were involved in the virtual coffee auction thereby affecting demand for the product. Similarly,
the price of seed cotton per 100Kg increased by 13.5 per cent from KSh 5,200.00 in 2019 to
5,903.77 in the same period. However, price for maize declined by 6.5 per cent to KSh 3,152.6
per 100Kg, while that of 100Kg of tea, wheat and sugar decreased by S.5, 4.5 and 3.8 per cent
respectively in the review period. Increased supply of tea in the global market contributed to
the reduced prices of the crop. Price for a ton of sisal declined by 0.2 per cent while that of
pyrethrin extract stagnated at KSh 25,000.00 per Kilo over the same period. The price of milk
increased by 10.7 per cent from KSh 30,000.00 per 100 Litres in 2019 to KSh 3,320.05 per 100
Litres in 2020. Price for 100Kg of third grade beef increased marginally by 0.7 per cent from
KSh 42,221.67 in 2019 to KSh 42,509.52 in 2020 and that of pig meat increased by 10.7 per
cent to KSh 3,320.50 in 2020.
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Table 7.4: Average Gross Commodity Prices’ to Farmers, 2016-2020
KSh per Unit

Unit 2016 2017 2018 2019 2020*
Coffee woeivieriit it e 100 Kg 40,815.54 47,547.71 40,286.41 30,227.22 44,304.00
Tea ot e e 100 Kg 24,732.35 30,652.18 25,896.47 22,681.04 21,414.38
Sisal e 100 Kg 19,463.35 16,121.73 16,445.42 16,459.01 16,424.19
Sugar-cane ... Tonne 3,386.81 4,237.25 3,959.00 3,853.00 3,707.00
Seed Cotton .coeeuvecevee e cenien e 100 Kg 4,200.00 4,600.00 4,600.00 5,200.00 5,903.77
Maize .oieivi e 100 Kg 2,968.80 3,987.33 2,261.83 3,372.59 3,152.59
WHheat occveveriee et e e e 100 Kg 3,718.40 3,197.99 3,555.50 3,833.53 3,662.00
Beef (third grade) ........coccceuenne 100 Kg 35,904.54 38,090.90 38,122.72 42,221.67 42,509.52
Pig meat ..ocoeveiniiiis e 100 Kg 22,666.04 23,172.37 23,191.73 23,295.92 25,933.31
MIilK e e e e 100 Litres 3,543.00 3,897.30 3,530.00 3,000.00 3,320.50

* Provisional.

! Prices refer to the calendar year and may differ from those based on crop years. For tea and coffee , the prices are

for black tea and coffee beans, respectively.

7.8. The performance oflarge and small farms in terms of marketed agricultural output is shown
in Table 7.5. The share of marketed agricultural output for small farms increased marginally
to 73.3 per cent in 2020. This is a reflection of the continued dominance of the smallholder
sector in the marketing of agricultural produce during the year under review. The value of sales
through small farms increased by 9.4 per cent from KSh 341.4 billion in 2019 to KSh 373.6
billion in 2020. Similarly, the value of sales by large farms increased by 8.9 per cent from KSh
125.0 billion in 2019 to KSh 136.1 billion in 2020.

Table 7.5: Recorded Sale of Produce from Large and Small Farms, 2016-2020

Large Farms ! Small Farms Total Percentage
Annual Annual Annual Share of

KSh Mn. Percentage KSh Mn.[Percentage KSh Mn.| Percentage Small

Year change change change Farms
2016 111,586.6 10.4 301,697.1 11.0 413,283.7 10.8 73.0
2017 119,905.3 7.4 329,178.2 9.1 449,083.6 8.7 73.3
2018 134,137.1 11.9 364,513.7 10.7 498,650.8 11.0 73.1
2019 124,980.8 (6.8)| 341,365.6 (6.4)] 466,346.4 6.5) 73.2
2020* 136,094.4 8.9 373,622.4 9.5 509,716.8 9.3 73.3

* Provisional.

! 20 hectares and above

7.9. Trends in the quantum and price indices of agricultural inputs are reflected in
Table 7.6. The overall quantum index of agriculture inputs increased from 356.8 in 2019
to 381.1 in 2020. The increase was attributed to higher volumes of input of fertilizers bags

and manufactured feeds used during the review period. The quantum index for manufactured
feeds similarly increased from 960.3 in 2019 to 988.7 in 2020. The quantum index for fuel and
power declined from 155.4 in 2019 to 101.0 in 2020. The overall price index decreased from
192.1 in 2019 to 158.2 in 2020. The decrease is attributable to lower prices for some inputs
such as fuel and power and manufactured feeds during the review period. The price index of
fuel and power decreased from 127.1in 2019 to 121.5 in 2020.
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Table 7.6: Quantum and Price indices for Purchased inputs, 2016 - 2020
Base:2001=100

2016 2017 2018 2019 2020*
Quantum Indices
Fertilizers .. .. .. ...... 280.4 307.7 262.8 284.8 310.4
Fuel and Power.. .. .. 123.6 145.9 152.5 155.4 101.0
Bags e e e e 5S.2 43.6 68.9 58.9 67.1
Manufactured Feeds .. 415.3 542.7 678.4 960.3 988.7
Seeds .. .. ... 158.9 185.2 187.3 224.9 221.2
Other Material Inputs .| 179.0 157.2 156.7 188.1 176.9
Total Material Inputs .| 179.0 232.1 263.5 295.0 550.3
Service Inputs .. .. .. .| 373.0 316.4 326.5 342.8 319.6
TOTAL INPUTS .. .. ..| 304.7 301.6 321.8 356.8 381.1
Price Indices-

Fertilizers .. .. .. ... 197.8 234.1 241.6 208.1 234.2
Fuel and Power.. .. .. 123.3 148.5 168.1 127.1 121.5
Bags e e e e 277.6 259.4 263.9 228.4 227.9
Manufactured Feeds .. 252.7 279.2 240.6 255.9 177.3
Seeds .. .. ... 159.4 175.9 163.3 172.2 221.5
Other Material Inputs .| 196.5 221.3 221.9 255.2 267.9
Total Material Inputs .| 184.7 212.6 194.9 191.9 137.5
Service Inputs .. ....| 241.8 263.7 246.5 268.7 271.1
TOTAL INPUTS .. .| 196.6 208.9 196.0 192.1 158.2

* Provisional

7.10. The total value of inputs purchased increased by 8.5 per cent from KSh 63.9 billion
in 2019 to KSh 69.3 billion in 2020 as shown in Table 7.7. The value of fertilizer purchased
increased by 3.2 per cent to KSh 16.2 billion in 2020. The value of fuel and power consumed
in the agricultural sector increased by 2.4 per cent from KSh 16.8 billion in 2019 to KSh 17.2
billion in 2020. During the year under review, value of purchased manufactured feeds and
certified seeds stood at KSh 9.9 billion and KSh 4.2 billion, respectively.

Table 7.7: Value of Purchased Agricultural Input®, 2016 - 2020

KSh Million
2016 2017 2018 2019 2020*
MATERIAL INPUTS-
Fertilizers .. .. .. .. . .| 13,930.7 | 17,612.1 | 14,950.4 | 15,697.9 | 16,207.8
Crop chemicals.. .. ........ 5,572.3 7,044.8 11,871.1 11,043.7 14,193.2
Livestock drugs and medicin| 4,179.2 4,610.7 2,296.7 2,888.8 1,947.5
Fuel and power.. .. .. ... 17,170.3 16,140.1 16,378.7 16,816.7 17,171.3
Bags .. .. . . ... 130.2 135.2 139.3 127.3 131.9
M anufactured feeds .. .. .. 8,628.3 9,519.1 7,900.0 7,669.7 9,865.6
Certified Seeds .. .. ... 3,384.9 4,194.7 3,540.3 4,167.4 4,184.2
Other material inputs .. .. 1,414.0 1,560.0 1,751.5 1,787.8 1,956.6
Total o e e | 54,409.8 | 60,8167 | 58,8282 | 60,199.4 | 65,657.9
SERVICE INPUTS .. .. .. . . . . 3,588.0 3,793.4 3,578.7 3,652.8 3,648.2
TOTAL INPUTS . v wo e oo o o .| §7,997.8 | 64,610.1 | 62,4069 | 63,8522 | 69,306.1

*Provisional.

'Excluding labour
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Crops

7.11. Agriculture Terms of Trade: Price indices and terms of trade for agriculture from 2016
to 2020 are shown in Table 7.8. The general index of agricultural output prices expanded by
5.6 per cent from 167.3 in 2019 to 176.5 in 2020. The index of purchased consumer goods in
rural areas rose by 4.0 per cent to 580.3 in 2020, while that of purchased inputs decreased by
7.0 per cent to 158.2 in the same period. This led to an improvement in the overall agriculture
terms of trade from 44.6 in 2019 to 47.8 in 2020.

Table 7.8: Price Indices and Terms of Trade for Agriculture, 2016- 2020
Base:2001=100

2016 | 2017 | 2018 2019 2020*
General Index of A gricultural Output Prices ... .............[ 166.4 | 180.1 173.8 167.3 176.5
PRICE PAID
Purchased Inputs .. .. ... 1 196.6 1 208.1 196.0 192.1 158.2
Index of Purchased Consumer Goods-Rural Areas ... .| 478.6 |513.1 536.5 | 558.0 580.3
INDICES OF PRICES PAID .. .. .oceooiiiiiiiiiiiinnens ... .. 337.6 | 360.6 366.3 375.1 369.3
Agricultural Sector Terms of Trade.......................| 49.3 49.9 47.5 44.6 47.8

* Provisional

7.12. Crop production: Table 7.9 shows estimates of production of selected food crops from
2016 to 2020. Estimated production of maize decreased by 4.3 per cent from 44.0 million
bags in 2019 to 42.1 million bags in 2020. The decrease is mainly attributable to unfavorable
weather conditions during the short rains 0of2020. The short rains of 2019 were good especially
in the marginal areas giving rise to overall increased production in 2019. Similarly, estimated
production of beans increased by 3.6 per cent to 8.6 million bags in 2020. Estimated production
of millet increased by 13.3 per cent to 1.7 million bags in 2020. Estimated production of
potatoes decreased by 5.0 per cent to 1.9 million tonnes while that of sorghum increased by
9.4 per cent to 3.5 million bags in the period under review.

Table 7.9: Estimated Production of Selected Agricultural Commodities, 2016- 2020

Crop Unit 2016 2017 2018 2019 2020*
Maize .. .. | Million bags 37.8 35.4 44.6 44.0 42.1
Beans .. .. Million bags 8.1 9.4 9.3 8.3 8.6
Potatoes .. |Maillion tonnes 1.3 1.5 1.9 2.0 1.9
Sorghum ...| Million bags 1.3 1.6 2.1 3.2 3.5
Millet... ... ... | Million bags 0.6 0.6 0.8 1.5 1.7

Source: Ministry of Agriculture, Livestock, Fisheries and Cooperatives

* Provisional

7.13. The average retail market prices of selected food crops from 2016 to 2020 are shown in
Table 7.10. The average retail prices of finger millet, bananas, sorghum, potatoes, tomatoes,
cabbages, beans and maize increased by 0.6, 4.3, 6.6, 11.7, 21.5, 23.5, 24.9 and 36.7 per cent
respectively in March 2020. There was a decrease in average prices of all commodities in
September 2020 except finger millet and beans compared to the corresponding period in

2019.




Economic Survey 2021

Table 7.10: Average Retail Market Prices of Selected Food Crops, 2016- 2020

KSh per Kg
2016 2017 2018 2019 2020

CROP Mar  Sept | Mar  Sept | Mar  Sept | Mar  Sept [ Mar  Sept
Maize............| 33.92 35.10| 48.02 43.86| 41.32 30.87| 31.89 41.49| 43.60 41.40
Beans.............| 76.74 74.36| 93.96 87.46| 88.10 70.86| 77.01 81.57| 96.20 96.60
Finger Millet....| 84.03 84.62|108.59 105.20(107.69 89.73| 92.54 86.54| 93.10 94.30
Sorghum.........| 54.36 52.58| 72.65 64.85| 73.41 54.68| 64.37 61.89| 68.60 72.20
Potatoes......... | 39.56 38.91| 5596 30.67| 41.54 S55.51| 43.35 67.88| 48.40 46.90
Cabbages ... ... ... 25.71 31.73| 37.54 29.79| 32.87 26.28( 20.73 25.43| 25.60 21.90
Tomatoes ... .....] 70.23 52.60| 73.84 79.82| 65.29 63.76( 77.20 70.11| 93.80 57.90
Bananas..........] 37.36 41.82| 49.18 50.68| 45.57 50.81| 45.08 48.72| 47.00 46.90

7.14 Table 7.11 presents sale of selected crops to various marketing boards from 2016 to 2020.
The quantity of wheat sold decreased by 19.5 per cent from 348.8 thousand tonnes in 2019
to 280.8 thousand tonnes in 2020. During the review period, the quantity of paddy rice sold
increased by 5.9 per cent to 156.0 thousand tonnes. In contrast, the volumes of maize sold to
marketing boards decreased by 17.5 per cent from 316.7 thousand tonnes in 2019 to 261.3
thousand tonnes in 2020. The quantity of tea sold increased by 24.1 per cent to 569.5 thousand
tonnes in 2020, while coffee sales to marketing boards, declined by 18.0 per cent from 45.0
thousand tonnes in 2019 to 36.9 thousand tonnes in 2020. The quantity of sugar cane and sisal
sold increased by 36.4 and 13.9 per cent respectively in 2020.

Table 7.11: Sale of Selected Crops to Marketing Boards, 2016- 2020

Crop Unit 2016 2017 2018 2019 2020*

Maize '000 Tonnes 265.8 239.2 441.5 316.7 261.3
Wheat? '000 Tonnes 215.9 156.9 330.3 348.8 280.8
Coffee '000 Tonnes 39.7 33.7 36.8 45.0 36.9
= '000 Tonnes 473.0 439.9 493.0 458.9 569.5
Cotton® ....ccceeeevereeienenns '000 Tonnes 15.8 11.9 12.0 3.0 3.4
Sugar-cane® .......coeeend Million Tonnes 7.2 4.8 5.3 4.4 6.0
Sisal ..o '000 Tonnes 24.3 22.5 23.1 26.6 30.3
Rice Paddy ™" . '000 Tonnes 78.8 83.6 117.8 147.3 156.0

* Provisional.
! Includes purchases by National Cereals and Produce Board and millers.
?> Deliveries to factories /ginneries.

+ Series revised based on KIHBS 2015/16 data

7.15. Wheat: Table 7.12 presents production and importation of wheat from 2016 to 2020.
Total amount of wheat produced locally and imported decreased by 3.3 per cent from 2.4
million tonnes in 2019 to 2.3 million tonnes in 2020. During the year under review, wheat
production increased by 10.6 per cent from 366.2 thousand tonnes in 2019 to 405.0 thousand
tonnes in 2020. The increased production is as a result of favourable weather conditions
experienced during the year 2020 in wheat growing areas. On the hand, wheat imports
decreased from 2.0 million tonnes in 2019 to 1.9 million tonnes in 2020.
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Table 7.12: Production and Imports of Wheat, 2016- 2020

'000 Tonnes
Year Production’ Imports Total
2016 .. ... 214.7 1,362.3 1,577.0
2017 v e 165.2 1,855.0 2,020.2
2018 .. ... 336.6 1,736.7 2,073.3
2019 .. ol 366.2 1,998.9 2,365.1
2020% ... oot een e 40S.0 1,882.5 2,287.5

* Provisional.

'Includes retention for seed.

7.16. Coffee: The overall area under coffee marginally increased from 10,019.6 thousand
hectares in 2019 to 10,019.7 thousand hectares in 2020 as presented in Table 7.13. Coftee
acreage under cooperatives constituted 79.2 per cent of total area under coffee. During the
review period, production of coffee declined by 18.0 per cent to 36.9 thousand tonnes. Coftee
production by cooperatives decreased by 16.2 per cent while that of estates likewise decreased
by 22.0 per cent in 2020. The decreased coffee production was attributed to decrease in yields,
where production under cooperatives declined by 17.0 per cent while that of estates declined
by 22.5 per cent.

Table 7.13: Production, Area and Average Yield of Coffee by Type of Grower, 2015/2016-2019/20

2015/16 201617 2017A8 201819 2019 ,20*

AREA (Ha) '000-

Co-operatives .. 88.2 88.8 89.6 94.1 94.8

Estates .. .. .. . 25.8 25.9 26.1 25.5 24.9

TOTAL ............ 114 114.7 115.7 119.6 119.7
PRODUCTION (Tonnes) '000

Co-operatives .. .. .. 30.8 24.5 30.4 30.9 25.9

Estates .. ............ 15.3 14.2 11 14.1 11

TOTAL ...t 46.1 38.7 41.4 45s 36.9
AVERAGE YIELD (Kg/Ha.)-

Co-operatives ...... 351 279 344 348 289

Estates ............. 595 551 426 543 421

Source: Agriculture and Food Authority, Coffee Directorate
* Provisional.

Note:

The coffee year is from October to September

Yield is obtained by dividing current production by previous acreage three years ago

7.17. Tea: Table 7.14 shows the production, area and average yield of tea by type of grower
from 2016 to 2020. During the year under review, the area planted with tea remained the same
at 269.4 thousand hectares as the previous year 2019. However, tea production increased by
24.1 per cent to 569.5 thousand tonnes in 2020 from 458.9 thousand tonnes in 2019. The
smallholder sub-sector registered an increase of 25.0 per cent from 258.1 thousand tons to
322.6 thousand tons while the estate sub-sector recorded an increase of 23.0 per cent from
200.7 thousand tons to 246.9 thousand tonnes. Consequently, the average yield increased
from 2,502.5 Kg/Ha in 2019 to 2,695.4 Kg/Ha in 2020 for the estate sub-sector and from
1,866.2 Kg/Ha in 2019 to 2,286.3 Kg/Ha in 2020 for the smallholder sub-sector. Higher
production was attributed to enhanced rainfall experienced during the first quarter of the year.
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Table 7.14: Production, Area and Average Yield of Tea by Type of Grower, 2016-2020

2016 2017 2018 2019 2020*

AREA (000 Ha)

Smallholders .. .. .. .. .. .. ... 138.3 141.1 141.8 163.1 163.1

Estates .. .. . cooeeiiiiiiiiinns 80.2 91.6 92.5 106.3 106.3

TOTAL .. .. v corveeeecenvnnne 218.5 232.7 234.3 269.4 269.4
PRODUCTION ('000 Tonnes )

Smallholders .. .. .. .. .. ...... 265.6 246.1 272.5 258.1 322.6

Estates .. .. .. .. o oo il 207.4 193.7 220.5 200.7 246.9

TOTAL . o oo oo wo v e oo we 473.0 439.8 493.0 458.8 569.5
AVERA GE YIELD (Kg /Ha)'

Smallholders .. .. ....cooeeninns 2,086.4 1,913.7 2,030.6 1,866.2 2,286.3

Estates . o o oo eenen| 29088 | 26035 | 29322 25025 |  2,695.4

Source: Agriculture and Food Authority, Tea Directorate
* Provisional

! Obtained by dividing current production by the area four years ago

7.18.  Sugarcane: Table 7.1S shows planted area, area harvested, production and average
yield of sugarcane from 2016 to 2020. The area under cane production increased by 1.6
per cent to 200.5 thousand hectares in 2020 from 197.4 thousand hectares in 2019. Good
payment from private owned mills motivated the farmers to expand the area under cane. The
area harvested therefore increased by 24.9 per cent from 71.9 thousand hectares in 2019 to
89.8 thousand hectares in 2020. At the same time, total cane production increased by 47.8
per cent from 4.6 million tonnes in 2019 to 6.8 million tonnes in 2020. This was attributed
to improved availability of mature cane for harvesting brought about by conducive weather
pattern over the year. Consequently, the average yield increased by 20.9 per cent from S1.0
tonnes per hectare in 2019 to 61.6 tonnes per hectare in 2020.

Table 7.15: Planted Area, Area Harvested, Production and Average Yield of Sugarcane, 2016- 2020

2016 2017 2018 2019 2020*
Area under cane (‘000 Ha).....c.eoevverereieeeseereiereeennnes 220.8 191.2 202.4 197.4 200.5
Area harvested (000 Ha)l...oooooorieioieeieeieeeieeeeceeenene 85.8 67.7 73.1 71.9 89.8
Total Production ('000 TONNES )...cvevvereeereeerereererneresnennns 7,151.7 | 4,751.6 | 5,262.2 | 4,606.1 | 6,799.9
Production by non-contracted farmers (‘000 Tonnes)| 1,816.7 | 1,004.3 | 1,233.1 938.8 | 1,264.2
Average yield (Tonnes /Ha)2...ccooevencecrcccccecccrenenns 62.2 55.3 55.1 51.0 61.6

Source: Agriculture and Food Authority, Sugar Directorate
* Provisional
! Excludes area harvested by non-contracted farmers

2Yield = (Total production - production by non-contracted farmers)/area harvested

7.19. Table 7.16 and Figure 7.2 show domestic sugar production and imports for the period
2016 to 2020. During the review period, total domestic sugar production increased by 36.9
per cent from 440.9 thousand tonnes in 2019 to 603.8 thousand tonnes in 2020 which was as
aresult of increased harvest and delivery of mature canes for crushing. Sugar imports declined
by 3.1 per cent from 458.6 thousand tonnes in 2019 to 444.5 thousand tonnes in 2020. The
decrease was mainly attributed to lower shipment of white refined sugar in 2020 as a result
low consumption by the hotels, restaurants and cafes due to the COVID-19 pandemic effects.

0
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Table 7.16: Production, Imports and Exports of Sugar, 2016-2020

'000 Tonnes
Year Production Imports Exports
2016...ccciiene 639.7 334.1 0.1
2017 oo 376.1 989.6 0.4
2018t 491.1 284.2 2.0
2019....un e 440.9 458.6 0.8
2020 ........... 603.8 444.5 2.4
Source: Agriculture and Food Authority, Sugar Directorate
*Provisional
Figure 7.2: Sugar Production and Imports, 2016-2020
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7.20. Horticulture: Table 7.17 presents volume and earnings from exports of fresh
horticultural produce from 2016 to 2020. During the year under review, earnings from
exports of horticulture produce increased by 3.9 per cent from KSh 144.6 billion in 2019 to
KSh 150.2 billion in 2020. The volume of horticulture exports declined by 4.5 per cent from
328.3 thousand tonnes in 2019 to 313.6 thousand tonnes in 2020. Export earnings from cut
flowers increased by 3.2 per cent to KSh 107.5 billion in 2020 and accounted for 71.6 per
cent of total fresh horticulture exports earnings. The high export earnings from cut flowers are
attributed to better prices offered in the export market. Fruits in 2020 earned KSh 18.4 billion
accounting for 12.3 per cent of fresh horticultural exports earnings. During the period under
review, the value of vegetable exports decreased by 11.1 per cent from KSh 27.2 billon in 2019
to KSh 24.2 billion in 2020.

Table 7.17: Exports of Fresh Horticultural Produce’, 2016-2020

Cut Flowers Fruits Vegetables Total

Volume Value Volume Value Volume Value Volume Value
Year 000 Tonnes | KSh billion {000 Tonnes | KSh billion 000 Tonnes | KSh billion | '000 Tonnes | KSh billion
2016.......... 133.7 70.8 48.7 7.3 78.8 23.4 261.2 101.5
2017........ 160.0 82.2 56.9 9.0 87.2 24.1 304.1 115.3
2018........ 161.2 113.2 75.6 12.8 85.8 27.7 322.6 153.7
2019...... 173.7 104.1 81.9 13.2 72.7 27.2 328.3 144.6
2020* ...... 146.0 107.5 10S.1 18.4 62.6 24.2 313.6 150.2

Source: Agriculture and Food Authority, Horticulture Directorate

* Provisional.

! Excludes exports of processed horticultural produce and nuts.
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7.21. Monthly quantity and value of horticultural exports for 2020 are as shown in Figure
7.3. The highest quantities of fresh horticultural exports of over 30.0 thousand tonnes were
recorded in the month of February 2020. Export earnings from horticulture were highest in
March 2020 and lowest in June, 2020.

Figure 7.3: Monthly Performance of Fresh Horticultural Exports, 2020
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7.22  Irrigation: Table 7.18 presents data on the performance of various irrigation schemes
across the country from 2015/16 to 2019/20. During the review period, all area cropped
decreased by 2.3 per cent from 32.3 thousand hectares to 31.6 thousand hectares. However,
the number of plot holders increased by 8.5 per cent from 15.7 thousand to 17.0 thousand in
2019/20. Paddy rice production rose by 12.6 per cent from 160.6 thousand tonnes in 2018/19
to 180.9 thousand tonnes in 2019/20. Paddy rice production from Mwea Irrigation Scheme
increased by 17.3 per cent from 121.0 thousand tonnes in 2018/19 to 141.9 thousand tonnes
in 2019/20, accounting for 78.0 per cent of total paddy rice production. The high production
was attributed to good climatic conditions during the cropping season with efficient water
distribution and management in the scheme and farmers practicing good crop husbandry. All
other schemes registered slight increases in paddy production except West Kano, Bunyala, and
South West Kano which recorded a decline of 39.5, 5.3 and 1.5 per cent respectively. Gross
value of rice output from all scheme areas increased from KSh 10.1 billion in 2018/19 to KSh
10.5 billion in 2019/20, while payment to plot-holders decreased from KSh 6.4 billion to KSh
5.8 billion in 2019/20.
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Table7.18: Rice Production of Irrigation Schemes, 2015/16-2019/20

2015/16 2016/17 2017/18 2018/19 2019/20*
MWEA-
Area cropped-Hectares e e 10,629 17,146 23,076 25,710 25,911
Plot-holders-Number .. .. ............ 7,178 7,178 7,684 7,684 7,684
Gross value of output-KSh Million .. .. 4,726 3,558 6,122 8,748 9,017
Payments to plot-holders-KSh Million .. 3,938 1,816 3,522 5,759 5,177
ALL SCHEME AREAS-
Area cropped-Hectares O 14,586 21,949 27,383 32,324 31,591
Plot-holders-Number .. .. ............ 13,055| 16,326 14,028 15,688 17,020
Gross value of output-KSh Million .. .. 5,673 4,395 6,964 10,109 10,457
Payments to plot-holders-KSh Million .. 4,591 2,169 3,849 6,374 5,801
CROPS PRODUCED - Tonnes
Mwea-Paddy e e e e 78,760 59,291 89,960 120,996 141,920
Ahero-Paddy .. .. e e 6,494 7,752 4,596 8,473 9,600
W.Kano-Paddy .. .. . oo 4,634 4,083 4,527 9,423 5,704
Bunyala-Paddy .. .. .. ... ... 4,522 3,632 3,741 3,686 3,492
South West Kano- Paddy.. .. .. .. .. .. .. ... 7,100 6,440 7,386 8,184 8,062
North Kano Paddy .. .. .. ... - - 1,921 3,040 3,584
BuraPaddy .. .. .. ... - - 474 1,083 1,728
Tana Paddy .. .. .. ...l - - - 900 1,200
Lower Kinja Paddy.. .. .. ... ... - - - 4,800 5,600
TOTAL PADDY 101,510 81,198 112,605 160,585 180,890

Source: National Irrigation Authority
* Provisional

7.23. Pyrethrum: Production and earnings from Pyrethrum production are shown in Table
7.19. In 2020, pyrethrum production declined by 9.4 per cent from 314.6 tonnes in 2019 to
284.9 tonnes in 2020. The average price paid to farmers for the produce similarly declined by
8.2 per cent from KSh 217.77 per kilogramme in 2019 to KSh 200.0 per kilogramme. Earnings
from sale of dry pyrethrum flowers during the review period consequently declined to KSh
57.0 million in 2020. Similarly, the production of pyrethrum extract declined from 7.4 tonnes
in 2019 to 5.7 tonnes in 2020. The average price paid for pyrethrum extract declined to KSh
23,151 per kilogramme of the extract. Earnings from the sale of pyrethrum extract declined to
KSh 131.9 million in 2020.

Table 7.19: Pyrethrum Flowers and Pyrethrum Extract Production, Prices and Value, 2016-2020

Unit 2016 2017 2018 2019 2020*
Pyrethrum flowers (dry)
Production... ... ... ... ... .., Tonnes 239.3 147.6 187.9 314.6 284.9
Price .. oooiee v . {KSh/Kg 91.89 130.00 151.91 217.77 200.00
Value .......c. oo ev oo oo . {KS h million 22.0 19.2 28.5 68.5 57.0
Pyrethrum Extract
Production... ... .........., Tonnes 4.8 3.0 3.8 7.4 5.7
Price ... oo v vev v oo . JKSh/Kg 25,010.08 24,990.35 24,980.19 24,999.26 23,151.35
Value...... oo cevvve e v . KS h million 119.7 73.8 94.0 1858.3 131.9

Source AFA, Ministry of Agriculture , livestock fisheries and cooperatives

* Provisional

7.24. Dairy Produce: Livestock slaughtered and dairy products for 2016 to 2020 is presented
in Table 7.19. During the period under review, the quantities of milk production decreased
marginally from 685.9 million litres in 2019 to 684.4 million litres in 2020. Similarly, the
quantities of processed milk and cream decreased by 6.9 per cent from 491.8 million litres
in 2019 to 458.1 million litres in 2020. Production of processed butter and ghee, and cheese
decreased by 6.5 per cent and 48.3 per cent to 947.0 tonnes and 158.0 tonnes, respectively,
in 2020. This reduction was partly attributed to low demand for processed milk and milk

products due to reduced disposable household income coupled with the closure of the hotel
industry and other eateries during the COVID-19 lockdown period.
3
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7.2S. Livestock slaughtered: The number of cattle and calves slaughtered declined by 36.6
per cent from 3,080.8 thousand head in 2019 to 1,953.7 thousand head in 2020. Similarly, the
number of pigs slaughtered declined by 4.1 per cent from 413.5 thousand in 2019 to 396.7
thousand head in 2020. Hotels and eateries where beef and pork are part of the menu were
closed down reducing the demand for the commodity. However, the number of sheep and
goats slaughtered increased by 6.5 per cent from 11,302.7 thousand head in 2019 to 12,040.2

thousand head in 2020.
Table 7.20: Livestock Slaughtered and Dairy products, 2016-2020
Unit 2016 2017 2018 2019 2020*
Recorded Milk Production’......... Mn. Litres 648.2 591.4 652.3 685.9 684.4
Milk Processed
Milk and cream..........c. e . Mn. Litres 448.6 410.6 468.4 491.8 458.1
Butter and ghee ................ . Tonnes 1,444.9 1,127.3 1,249.4 1,013.4 947.0
Cheese A Tonnes 311.2 338.3 384.3 305.4 158.0
Livestock Slaughtered
Cattle and Calves.. .. .............| '000 Head 2,460.2 2,590.0 2,781.7 3,080.8 1,953.7
Sheep and Goats .. .. ..........| '000 Head 8,220.2 9,206.7 | 10,247.6 | 11,302.7 | 12,040.2
Pigs F N I 0 [0 10 5 (=T | 313.6 360.1 388.2 413.5 396.7

Source: Kenya National Bureau of Statistics, Kenya Dairy Board, State Department of Livestock
* Provisional

! Series revised from 2017 to 2019

7.26. Agricultural Training: Agricultural education is important in promoting the best
practices in agricultural production. Trainings in this sector are geared towards incorporating
the latest scientific advances and technology tools towards improving farmer operations and
increased agricultural productivity. Table 7.21 shows enrolment levels for agricultural courses
at various institutions in the country. Overall, the sector recorded increased enrolment in
agricultural courses. Student enrolment at degree level increased by 17.0 per cent from 17,392
students in 2019 to 20,356 students in 2020. Enrolment at Egerton University for agricultural
diploma courses also increased significantly from 47 students in 2019 to 233 students in 2020.
Bukura Agricultural College registered a reduction in enrolment from 1,751 students in 2019
to 1,448 students in 2020, representing a 17.3 per cent decline. The Animal Health Training
Institutes (AHTIs) together with the Athi River Meat Training Institute did not admit students
in 2020. This was due to the closure of all learning institutions in the country occasioned by
the COVID-19 pandemic. Diploma, certificate and short-term certificate level courses offering
institutions did not admit students during the review period.
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Societies and
Unions in
Agricultural
activities

7.27. Co-operative societies have played a significant role in socio-economic development of
nations for centuries and are a reminder to the international community that it is possible
to pursue both economic viability and social responsibility. In Kenya, co-operative societies
have been important in socio-economic development of the country especially in agriculture,
forestry, finance, consumer/retail, insurance, housing, health, industrial and general utility
sectors, among others. The role of co-operative societies in agricultural value chains cannot be
over emphasized as they play a pivotal role in supporting channeling farm inputs to improve
production, provide market linkages and facilitate post-harvest management. On the other
hand, Savings and Credit Co-operatives (SACCOs) form an integral part of the financial
services sector in Kenya.

7.28. Table 7.22 shows the number of registered agricultural societies and unions for the
period 2016 to 2020. Number of societies and unions increased by 22.0 per cent from 21,002
registeredin 2019 t0 25,627 in 2020. The increase was mainly from the ‘Other Non-Agricultural
Societies” which increased by 55.0 per cent from 4,091 in 2019 to 6,342 in 2020. Despite the
increase in the registered societies, those engaged with cotton, farm purchase, and fisheries
remained constant at 62,126 and 118 respectively. The number of Savings and Credit societies
grew by 12.0 per cent from 10,463 in 2019 to 11,723 in 2020. There was no new agricultural
union registered in 2020.

Table 7.22: Number of Societies and Unions, 2016 - 2020

Number
TYPE OF SOCIETY 2016 2017 2018 2019 2020*
Agricultural:
Coffee 613 616 651 659 662
Sugar-cane. 199 206 211 211 214
Pyrethrum 146 147 149 150 152
Cotton 62 62 62 62 62
Dairy. 465 518 623 639 641
Multi-produce. 2,222 2,289 2,364 2,399 2,729
Farm Purchase 118 118 122 126 126
Fisheries. 99 111 116 118 118
Other Agricultural Societies...........ccvevueunne 1,706 1,843 1,916 1,983 2,757
Sub- Total 5,629 5,910 6,214 6,347 7,461
Non-Agricultural:
Savings and Credit 9,567 10,029 10,231 10,463 11,723
Other Non-Agricultural Societies............... 3,279 3913 4,002 4,091 6,342
Sub- Total 12,846 13,942 14,233 14,554 18,065
Unions (Agricultural)........c..cccoveuneiuerienns 98 99 100 101 101
GRAND TOTAIL 18,573 19,951 20,547 21,002 25,627

Source: Ministry of Agriculture, Livestock, Fisheries and Cooperatives, State Department of Cooperatives

* Provisional
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Food
Balance
Sheet

FBS
Indicators

7.29. Food Balance Sheets (FBS) are used to measure food consumption from the supply
side. They are generally constructed for primary crops, livestock and fish commodities. In this
regard, food balance sheets show the primarylevel quantities of commodities where all derived
commodities are converted back to their primary equivalent. The FBS provides information of
food situation in a country based on domestic food supply of the food commodities, domestic
food utilization and per capita values for the supply of all food commodities (in kilograms per
person per year) and the corresponding calories, proteins and fat contents.

7.30. The food balance sheet indicators for the period 2016 to 2020 are shown in Table
7.23 and Figure 7.4. The total per caput daily supply of calories increased by 5.7 per cent
from 2,171.7 thousand calories in 2019 to 2,295.9 thousand calories in 2020. The bulk of
contribution usually comes from vegetal products. During the period under review, per caput
caloric daily supply from vegetal products was 2,178.4 thousand calories, an increase of 11.8
per cent from 1,948.5 thousand calories in 2019. The increase was mainly from maize, rice
and sugar together with their products. On the other hand, per caput daily caloric supply from
animal products decreased by 2.6 per cent from 223.2 thousand calories in 2019 to 217.5
thousand calories in 2020. This was largely attributable to decreased production of bovine
meat and its products whose per caput caloric daily supply reduced by 10 thousand calories in
the review period. Proteins and fats also registered increases of 3.4 per cent and 6.5 per cent,
respectively, in the per caput daily supply. Overall, Self-Sufficiency Ratio (SSR) increased by
0.7 per cent from 87.8 per cent in 2019 to 88.4 per cent in 2020 while Import Dependency
Ratio (IDR) decreased by 10.7 per cent from 14.9 per cent in 2019 to 16.5 per cent in 2020.

Table 7.23: Food Balance Sheet, 2016-2020

Indicator 2016 2017 2018 2019 2020*

Per Caput Daily Supply Calories - '000........crueerrerrecmrerrmrerreenne 2,108.1 2,130.2 2,243.0 2,171.7 2,295.9
Proteins - Grams..........ceeevevverenvercnnne 64.9 67.1 68.1 61.9 64.0

Fats- Grams 52.2 47.3 46.3 46.2 49.2

SSR - Per Cent Total 92.6 87.2 89.1 87.8 88.4
Vegetable Products..........ccccooevuurrnnnns 90.9 84.5 87.3 86.5 87.0

Animal Products..........cccoreeeverrecunenns 99.8 98.7 97.6 95.3 97.4

Fishery Products..........ccocoeeevurrrinnrnnns 81.5 82.2 77.4 79.9 81.2

IDR-Per Cent Total 11.2 18.5 15.4 16.5 149
Vegetable Products........c..ccocoevvurinnnns 13.9 22.5 18.1 18.6 16.7

Animal Products..........ccccureeemrcurecenenns 0.5 LS 29 5.3 4.1

Fishery Products...... 30.6 27.6 27.0 25.2 233

Per Caput Caloric Daily Supply Vegetable Products- '000 calories........ 1,826.1 1,863.9 1,982.4 1,948.5 2,078.4
Ofwhich Cereals - '000 calories......... 885.6 953.4 1,033.2 1,014.4 1,087.3

Animal Products - '000 calories............ 279.0 266.3 260.6 223.2 217.5

*Provisional
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Figure 7.4: Import Dependency and Self-Sufficiency Ratios, 2020
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7.31. Caloric supply by the main food groups for the year 2020 is as shown in Figure 7.5. The
contribution of the various food commodities to the total per caput daily caloric supply shows
that cereals continue to be the main source of calories, followed by pulses, sugar & sweeteners
and starchy roots at 47.4, 8.7, 8.2 and 6.6 per cent, respectively.

Figure 7.5: Caloric Supply by Main Food Groups, 2020
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Table 7.24 (a): Food Balance Sheet, 2020
FOOD BALANCE SHEET 2020 Population('000): 48,680

|Producs DOMESTIC SUPPLY (1000 MT) DOMESTIC UTILIZATION (1000 MT) PER CAPUT SUPPLY
PER
Prod. Imports Exports  Stock Total [Processed Loss Feed Seed  Other Food | YEAR PER DAY
changes D.S. Uses FOOD |Calories Proteins  Fats
1000 Metric Tons Kg. | units | grams [ grams

Grand total 2296 64 49)

1
Vegetable prod. 2078 50 36)
Animal prod. 218 14 13
Cereals (excl.