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02 October 1997 

THE GENERAL MANAGER, DOMESTIC COLLECTION (D1), 
MR D OLIPHANT 

OPERATION INTRIGUE: ITALIAN ORGANISED CRIME: 
JOINT OPERATION: PRESIDENTIAL INVESTIGATION TASK UNIT (PITU) : 
NIA 

1. A meeting between MR D OLIPHANT (D1), MR R NKONDO, Ministry of 
Intelligence and DIRECTOR A E LINCOLN of the P.I.T.U. refers. 

2. This document clearly defines the need for ajoint operation between the P.I.T.U. 
and the NIA in the above mention investigation. 

3. It further defines the areas of responsibility of the two departments involved in 
this 
investigation. 

4. The information contained in this document clearly indicates that any further 
operational investigations into the organised crime syndicate, COSA NOSTRA, 
requires a dedicated and sophisticated operational approach. 

5. What follows below is a breakdown of information gathered by the P.I.T.U. 
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6. OPERATION INTRIGUE 

OPERATIONAL REFERENCE: PIU 01107/96 

INTRODUCTION. 

The Sicilian Mafia, COSA NOSTRA, is still one of the most powerful and ruthless 
organised crime gangs in the world. Colombian, Chinese and Japanese drug 
cartels are in partnership with them. COSA NOSTRA operates as a global 
conglomerate involved in narcotics trafficking, extortion, prostitution, illegal 
gaming and the laundering of their proceeds the world over. 

This ruthless gang of organised criminals has not spared South Africa. This 
country has been targeted by key individuals of COSA NOSTRA because like 
many other international organised crime syndicates and fugitives, they see 
South Africa as a soft target and the ideal place to escape justice. 

While it is not possible at this stage to positively link any drug trafficking in South 
Africa to the individuals associated with COSA NOSTRA, information on hand 
suggests that the individuals associated with COSA NOSTRA in South Africa 
launder large amounts of foreign drug money, run extortion rackets in Cape 
Town and have succeeded in corrupting senior members of the South African 
Police Service and government officials. 

However, these same individuals are wanted fugitives in Italy for drug trafficking, 
money laundering and Mafia conspiracy. 

Two of the key figures of COSA NOSTRA in South Africa are VITO ROBERTO 
PALAZZOLO also known as ROBERT VON PALACE KOLBATSCHENKO and 
SALVATORE TOTINO MORETTINO. 

PALAZZOLO has been convicted for money laundering. He was sentenced to 
five and half years prison sentence in Lugano, Switzerland, for laundering Mafia 
drug money. 

MORETTI NO was previously convicted in South Africa for dealing in unwrought 
gold on 2 counts. 

7. BACKGROUND TO PALAZZOLO. 

Italian citizen, Vito Roberto Salvatore Maria Palazzolo born in Sicily on 31 July 
1947, entered South Africa at Jan Smuts Airport (Johannesburg International 
Airport) on the 26 December 1986 on a Swiss passport in the name of Stelio 
Domenico Frappoli, with a birth date of 22 August 1943. It is alleged that the 
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passport used by PALAZZOLO to enter South Africa was forged by a fellow 
prisoner in exchange for the payment of a lawyer to defend this prisoner. On the 
27 December 1986 he arrived in the Ciskei with an Italian passport in his own 
name. In the Ciskei he met up with the former National Party MP for East 
London, Mr Peet De Pontes, who organised Palazzolo permanent residence and 
citizenship of the Ciskei. 

On the 25 December 1986, PALAZZOLO had been given leave from prison in 
Lugano, Switzerland, for the Christmas period. Palazzolo then flew to South 
Africa on that same day via Frankfurt International Airport. At Frankfurt 
International Airport he was escorted through passport control by an unidentified 
German official who helped him to board the flight to Johannesburg, South Africa 
without having to produce his passport. 
In his entry declaration at Jan Smuts Airport, he (Frappoli), said he was on 
holiday in South Africa and requested 14 days in the country. He was given a 
visitor Visa valid until 1987-01-21.From Johannesburg Palazzolo travelled 
directly to East London to join his South African contact, National Party MP, Peet 
De Pontes. 

Within a week of his arrival in South Africa, Palazzolo purchased property on the 
banks of the Nahoon River, one of the most affluent areas in East London. It 
soon became clear that Palazzolo had little or no intentions of returning to 
Switzerland to complete his prison sentence because his household furniture 
had already arrived in South Africa and all he was still waiting for were four 
lUxury Mercedes Benz which had been imported from Germany. Peet De Pontes 
had supplied all the indemnities from import duties on Palazzolo's moveable 
assets. 
In spite of an intemational warrant of arrest issued by the Swiss Police, Vito 
Palazzolo was left undisturbed in South Africa and he was allowed to purchase 
property and farms. It was only in January 1988 that via Interpol the Swiss police 
had traced him and informed the South African Police that they were travelling to 
this country to arrest him. Two days before the Swiss Police arrived in South 
Africa, the South African Narcotics Bureau in Cape Town, under the command of 
Warrant Officer Andre Fouche, raided the farm LA TERRA DE LUC in 
Franschoek and arrested Vito Palazzolo. A search ofthe lUxury Cape Dutch farm 
resulted in the police seizing ten firearms and Five hundred thousand rands 
worth of diamonds. Palazzolo's legal adviser in this case was the grandson of 
the former Minister of Constitutional Development and Leader of the Cape 
National Party, Chris Heunis. 

A few days later VITO PALLAZZOLO was declared an undesirable person in 
South Africa by the then Minister of Home Affairs, MR STOFFEL BOTHA, and 
was deported from South Africa. He accompanied the Swiss Police to Lugano, 
Switzerland, and completed his sentence. 
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Four years later, 1992, PALAZZOLO returned to South Africa even though he 
was on record or supposed to have been on record as an undesirable person in 
this country. He immediately took up permanent residence and later citizenship 
in the Ciskei. This gave him free access to travel to his farms in Plettenburg Bay 
and Franschoek and his lUxury home in Bantry Bay, Cape Town. 

After the April 1994 Elections, PALLAZZOLO exploited the fact that the former 
homelands will be incorporated into South Africa and he then applied for South 
African citizenship on the strength of his Ciskien citizenship. Three people at the 
Department of Home Affairs who dealt with his application are TIAART, 
GREYLING and SCHOEMAN, They found no problem with his application and 
granted him South African citizenship in late 1994. 

Information on hand indicates that Palazzolo presently has regular contact with 
Mr F J F JOURBERT, the Senior Representative for the Department of Home 
Affairs in Wynberg, Cape Town. Ironically, JOUBERT was an employee of the 
South African Embassy in Bonn, Germany, from the 01 July 1985 to 31 July 
1990.Added information also indicates that all Permanent and Temporary 
Residence Permits and Work Permit applications for Italian, German and 
Belgian nationals associated with Palazzolo are dealt with by JOUBERT. Some 
of these people have international warrants of arrests issued against them for 
crimes ranging from fraud, extortion, money laundering and even aggravated 
murder. 

A debriefing of a potential source on the 13 May 1996 indicated that Palazzolo is 
associated with the following people (The information was confirmed 
operationally by the PITU): 

BRIGADIER OUPA GQOZO. Former Governor of the Ciskei. 

GERT NEL. A former member of the South African Narcotics Bureau. 
Former Military Intelligence operative. (Currently security advisor 
to Pallazzolo) 

ANTONIO D' AMORE. South African Narcotics Bureau reservist and Restaurant 
Owner. 

ROMANO GORRINI. South African Narcotics Bureau reservist and Restaurant 
Owner. 

SUPERINTENDENT ANDRE FOUCHE. Interpol Representative.SA Embassy, 
London. Currently employed by the forensic auditors, KPMG. 
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9. EXTORTION, PROSTITUTION, NARCOTIC DISTRIBUTION and ILLEGAL 
DIAMOND BUYINGrrRAFFICKING. 

PRO SECURITY. 

CYRIL BEEKA, manager and director of PRO SECURITY, which consists of one 
hundred and twenty members comprising of SOUTH AFRICANS, 
MOROCCANS, RUSSIANS, GERMAN and FRENCH. Two of the RUSSIANS, 
the GERMAN and the FRENCHMAN have been trained by the FRENCH 
FOREIGN LEGION. 

BEEKA, together with his with his staff at PRO SECURITY, fulfil the role of 
soldiers for the criminal organisation, COSA NOSTRA, and they are responsible 
for the following criminal activity: 

EXTORTION RACKETS 
PROSTITUTION 
NARCOTIC DISTRIBUTION 
ILLEGAL DIAMOND BUYING 
FIRE ARM SMUGGLING 

10. INTERNATIONAL CONNECTION. 

This investigation has confirmed through the regular monitoring of detailed billing 
accounts of both land lines and cellular telephones used by PALAZZOLO that 
he has regular contact with the following countries: 

GERMANY 

0949 221726191 KOLN 

AUSTRIA 

0943 62323471 

AUSTRALIA 

0961 23571258 SYDNEY 

SWITZERLAND 

0941 12209334 ZURICH 
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12620336 

227743366 GENEVA 
228198282 
221726191 

918252252 LUGANO 
918272221 
918258271 

BELGIUM 

0932 32858585 ANTWERPEN 

BULGARIA 

09359 88602099 

FRANCE 

0933 07245140 

RUSSIA 

097 0952482736 MOSCOW 

ANGOLA 

09244 9500655 
9500491 
2330037 
2332322 
2321580 
9501226 
2380373 

ISRAEL 

09972 2759114 

NAMIBIA 



-

TOP SECRET 

Two telephone numbers dialled regularly to Hong Kong from the telephone that 
PALAZZOLO subscribes to are registered to the following: 

YENG PING KOK 
FLAT 3, 22/F BLK. B, ELIZABETH HOUSE 
250-254 GLOUCESTER ROAD 
WAN CHAI, HONG KONG 

ABC MANAGEMENT COMPANY 
21F WILLIE BUILDING, 222-254 DES VOEUX ROAD 
SHEUNG WAN, HONG KONG 

The latter surfaced in an organised crime investigation conducted by the Hong 
Kong Police in 1992 in which the name CHAN YUET KWONG (the son of KOK) 
featured as a suspect in a lUxury car theft syndicate. KWONG was arrested for 
stealing lUxury vehicles and smuggling them to CHINA and VIETNAM. 

The KOK family visited PALAZZOLO in South Africa in 1987, 1991 and 1993. 

UNITED KINGDOM. 

A telephone number dialled regularly by PALAZZOLO to London is registered to 
LEISURE SERVICES LTD, in the name of BRIAN MILLER. This investigation 
has confirmed that this company and BRIAN MILLER are notorious for any kind 
of financial scams. Both BRIAN MILLER and LEISURE SERVICES LTD have 
been investigated for money laundering. 

UNITED STATES of AMERICA. 

Two telephones numbers dialled regularly by PALAZZOLO have been traced as 
follows: 

BLONDE MANAGEMENT INCORPORATED 
NEW YORK, NEW YORK 

CELLULAR TELEPHONE 
SUBSCRIBER UNIDENTIFIED 
REGISTERED IN QUEENS, NEW YORK 

11 . FINANCIAL INFORMATION 

The following banking accounts are known to be operated by SALVATORE 
MORETIINO or companies connected to him: 

Standard Bank - Braamfontein Branch 
001237152 ino S MORETIINO 
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002682575 ino S MORETTINO trading as Victoria Holdings (Pty) Ltd 
001237411 ino EURAFRICA Import and Export (Pty) Ltd 
001228331 ino MIRAMARE Import and Export (Pty) Ltd 
001232754 ino EMPACOL SA (Pty) Ltd 
001263900 ino Nassau Granite (Pty) Ltd 

Nedbank - Rosebank Branch 
1958486663 ino S MORETIINO 

Nedbank Credit Cards Division 
4923120407955113 ino S MORETIINO 

Master Gold Visa Card 
541283040883711 

American Express Card 
376802213801009 No activity 

Receive from Nedbank the following information relating to account No. 
1958486663 S MORETIINO, held at the Rosebank branch: 

Opening documents reveal that the account was opened in the name of S 
MORETIINO on 95/10106. 

Deposits through the account for the period 95/10106 to end August 1996 are 
considerable. There is an investment account within the portfolio containing 
approximately R1.5 million rand at present. 

The following deposits are of note : 
95/11/08 R549 666.00. Cheque drawn on the account of "Finbuilt CC" 
Nedbank Rosebank, Jhbg. alc 1958433058 and R155 000 Cash deposit. (same 
deposit slip) 

96/01/25 R 58 700.00 "Cash" cheque deposit drawn on the account of E 
KARLINSKY, Standard Bank, Rivonia. alc No 023036154 

R 194740.00 "Cash" cheque deposit drawn on the account of A KARLINSKY, 
(Standard Bank, Rivonia alc No 220042756) and R58 422.00 "Cash" cheque 
deposit drawn on the account of E KARLINSKY Standard Bank, Rivonia. Same 
deposit slip. 

96/03/27 R 9 000.00 Cheque drawn on the account of "Merchandise 
Enterprises", Nedbank Diamond Exchange Branch, Jhbg. alc No 1932243100. 
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96/03/27 R 31 000.00 Cash deposit (same day as above) 

96/05/27 R100 000.00 Cheque deposit "Merchandise Enterprises". 

96/05/27 R 222 000.00 Cash deposit (same deposit slip as above). 

A schedule has been constructed on this account showing all deposits and 
withdrawals over R 15000.00. 

Cheque No 8 in the amount of R 164 995.57 dated 15 January 1996 has been 
traced to Cargo Motors, Rosebank. (Mercedes Benz dealers) 

Cheque No 116 in the amount of R 784 000.00 dated 11 July1996 has been 
traced to the account of Merchandise Enterprises. (Interesting in light of the 
payment of cheques and cash into this account by Merchandise Enterprises on 
96/05/27) 

Cheque No 9 in the amount of R590 88.99 dated 95/11/15 has been traced to 
Home Loan account 12626507 in the name of "Erf 1192 Lower Houghton 
CC". 

Received from Nedbank Cards Division documents relating to Credit Card 
Account 4923120407955113. Highest balance recorded is only R 15708. 
Statements reflect small amount of activity. 

Documents received from Nedbank (American Express) regarding account No 
376802213801009 reveal that the account is dormant and long since closed. No 
statements are available. 

Receive from Standard Bank the following information relating to the various 
accounts : 

001232754 - EMPACOL SA (Pty) Ltd 

The account was opened on 4/11/1992. The Bank remarks card reveals that on 
1993/06/23 MORETTINO and a PETER GOODWIN SA 103706275086006 
(GOODWIN and ASSOCIATES ENGINEERS AND PROJECT MANAGERS 5 
Floor Process House, No 1 Plane Road, Spartan, Johannesburg - ph .. 011 
3924756 fax 011 3922734) called on the bank Manager and gave out the 
following : 

That MORETTINO is a 66 1/3 shareholder director and GOODWIN a 33 1/3 
shareholder/director in Empacol (pty) Ltd.(formerly operating from 5th Floor, 
Process House, No 1 Plane Road, Spartan, Johannesburg Ph. 011 3924656, fax 
3922734 but now believed to be operating from 53A 6th Street, Lower Houghton). 
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09264811242163 
811272800 
811226511 
811284180 
811952210 
64550143 
64550156 
64550181 
61239647 
61226081 
61264519 
61220549 
61248100 
61240240 
61225600 
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This investigation is in the process of identifying the above mentioned subscriber 
details. 

In Italy, Hong Kong, United Kingdom and the United States of America 
subscribers of telephones contacted regularly by PAlAZZOLO have been 
identified some of which are known international criminals. 

ITALY. 

As already indicated by the report of the ITALIAN STATE POLICE, 
PAlAZZOLO is in constant contact with confirmed mafia members and known 
criminals in Italy. The nature of this contact varies from shady financial deals to 
involvement with car thieves (CARLO TOZZI). 

HONG KONG. 

YEN PING KOK is an old associate and partner of PALAZZOLO. Their 
association dates back to 1982 during the period of the PIZZA TRIAL. KOK's 
role during this period was to supply heroin to the COSA NOSTRA in the USA. 

PALAZZOLO and KOK were partners in a company called PA.GE.KO. This 
partnership consisted of the following: 
DUTY FREE SHOP at ORL Y 
AIRPORT, PARIS 
RESTAURANT IN MONTE CARLO, 
MONACO 
CATTLE RANCH, ARIZONA, TEXAS 
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A further director/signatory to the account is PEDRO EDUARDO PIRES DA 
NAIA (SA 10 6311175841180). (Apparently MORETTINO'S son-in-law) This 
company in turn owns 60% of a foreign company called Empacol Limitada 
which is based in Mozambique.(Estrada Internacional No 6, Manga. POBox 
475 Manga, Beira. Tel 092583 3020512 fax 301775). The Directors of the 
Mozambique based company are PETER JAMES GOODWIN, MORETTINO, A. 
VAZ. (JUNIOR), J MORELLA, WILLIAM SMITH and EVARISTO ABREU 
(Administration). It is understood that the Mozambique Government is a 
shareholder in this company as well as the Bank of Mozambique. The 
Mozambique operation is an integrated timber processing factory, (supplying 
wood veneers, plywood, sawn timber, furniture and parquet flooring) with its own 
timber resources, situated at Manga on the main road and rail link between 
Zimbabwe and Beira (Sofala Province). (Ph. 092583 302051/2, 301775 (fax)) It 
is reliably reported that MORETTINO wishes to sell his share holding in 
Empacol and has fallen out with PETER GOODWIN. 

EMPACOL (SA) entered into a deal with an SA Company called LUMBER 
WORLD to provide them with wood to value R 513056. They requested "bridging 
finance" of 
R 200 000 against production of UC's. On 1993/06/30 MORETTINO and 
GOODWIN signed suretyship for an "unlimited amount". Standard Bank Thibault 
Square (Cape Town) provided a R 100000 guarantee in the name of Empacol 
Limitada, whilst Standard Bank Brakpan Branch were to provide an "inward 
guarantee" of R 400 000. The deal with LUMBER CITY subsequently fell 
through and DIY Sales purchased the wood for R 298 000. 

It is known that cocaine is entering RSA via Mozambique and Zimbabwe. 
Mr MORETTINO's involvement in this timber operation is therefore, in the 
writers opinion, highly suspicious. 

A schedule of transactions over R 15000 has been compiled as follows: 

001263919 - Nassau Granite (Pty) Ltd 

Bank remarks card and documentation reveals the following: 
The account was opened on 93/09/09 with S MORETTINO as sole Director and 
signatory to the account. The Articles of Association reveal that JOSEPH 
JACOBUS DU TOIT ( a heavy machinery consultant from Gordons Bay, Cape) 
and GERT JOHANNES OOSTHUIZEN (an accountant of 54 Biggarsburg Road, 
Glen Vista) were both shareholders in the company but appear to have taken no 
active part therein). 

Later a Mr MARTINUS JOHANNES HESSELINK 10 4811055136101 became a 
Director and the company operated from Nassau Farm, owned by a Mr 
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HERSSINK, in the Garies area (south of Springbok) of the Northern Cape. 

There is evidence of a civil dispute between Nassau Granite and a Mr L T 
MOSTERT of Vredendal (Cape) who repaired a "front end loader", over the 
repair costs. It is of interest to note that Attorneys PRISMAN, WILSON , 
CHORITZ and GOLDBERG of Cape Town (Ph. 4181004) acted in the interests 
of Nassau Granite. 

It is also of interest to note that the same Attorney's (CYRIL PRISMAN) 
represents VITO PALAZZOLO. 

Recent correspondence reveals that a request was made to increase the 
overdraft of Nassau Granite from R 100000.00 to R 300 000.00. which was 
declined by the bank apparently as a result of no up to date balance sheet 
information. 

Nassau Granite was to stand suretyship for Erf 834 and 835 Camps Bay (13-15 
Quebec Street) and correspondence reveals that a power of attorney was to be 
drawn up in July 1995 to pass a "First Continuing Covering Mortgage Bond" in 
favour of Standard Bank. The bank later acknowledges receipt of the Title Deeds 
to the property, obviously as security against overdraft. 

A schedule oftrarisactibrls over R 15 000.00. has been constructed as follOWS: 

001237411· Eurafrica Imports and Exports (pty) Ltd 

Account was opened on 25/03/1989. Bank remarks card reveals that 
MORETTI NO is the sole signatory to this account. Comment on 24/8/89 
revealed that MORETTI NO had arranged for approx R 650 000.00 to be 
transferred from the Union Bank of Switzerland in Financial Rand. It is 
important to note that this is the same bank that was implicated and 
investigated during the PIZZA TRIAL for laundering Mafia drug money 
during the eighties. Apparentiy application for this was made through First 
National Bank (Troye Street) where he apparently had an account at that time. It 
appears that these funds arrived in RSA on or about 28/08/1989. Thereafter 
MORETTI NO attempted to obtain assistance up to the commercial rand value of 
the funds imported, but he was unable to provide company balance sheet 
information to the satisfaction of the bank. He exhibited a letter of acceptance by 
South African Airways for the supply of aircraft seats to value R 7,6 million for 
which he alleged he would be due R 760 000 in commission. The bank declined 
to assist after being warned against him by First National Bank. 

On 25/10/1989 he provided Standard Bank with proforma balance sheets that 
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revealed he was indebted to FNB Troye Street the amount of R 195000 as a 
result of overdraft facilities. 

On 15/1/1990 Standard Bank learned that MORETTINO was indebted to Trust 
Bank who had applied for his sequestration but apparently later settled for R 160 
000 from him. 

On 22/2/1990 the bankcard discloses that he has made arrangements through 
the Johannesburg branch to introduce a further R 500 000 via Finrand. 

On 12/07/1990 mention is made of an account styled Erf 2079 Houghton Estates 
CC at FNB Troye Street and further that there is cross firing between accounts. 
The report goes on to state that MORETTINO is highly evasive about what he 
actually does in business and that he says he works for Government 
contracts and that he travels to Mauritius on business. 

On 30/11/1990 mention is made of MORETTINOs receipt of a further order and 
possible contracts in 1992/1993 with South Africa Airways. No details. 

On 21 10211992 mention is made of a granite venture in Namibia and a sawmill 
venture in Mozambique. 

A schedule of transactions over R 15 000 has been constructed as follows : 

001228331 - Miramare Import I Export (pty) 

Account was opened on 17/07/1989. No bank Remarks Card kept. 

A schedule of transactions over R 15000 has been constructed as follows : 

002682375 - S MORETTI NO Holdings (pty) Ltd. trading as Vittoria 
Residence 

Account was opened on 22/05/1995. No other meaningful comments on bank 
cards. Account shows deposit by KARLINSKY and other amounts transferred in 
from other MORETTINO accounts. 

A schedule of transactions over R 15000 has been constructed as follows : 

001237152 - S MORETTINO 
Account was opened on 1/08/1994 apparently as a result of MORETTINO's 
need for bridging finance for the completion of a new residence on a plot next to 
his present residential property. (Erf 2081) Bankcard reveals that he had already 
submitted proof that he had already spent R 750,000 (including R 250 000 for 
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the ground) that has been funded from his overseas income. AugusUSeptember 
are holiday months in Europe and his income will only start to flow again during 
October. 

On 14/12/1994 a bankcard entry notes he purchased a property in Camps Bay 
for cash . The funds will be brought over from overseas by MORETIINOwho has 
now left on an overseas trip. 

On 14/12/94 bankcard also makes mention of funds from CGIC will be 
forthcoming any day now. 

Bank card reveals that they have been furnished with a statement of Assets and 
Liabilities as at 27/07/1995 which shows assets (including fixed property of R 
8.3 million) of R 83 145882, and liabilities of R 678 690) 

The Bank Manager believes that much of the asset figure is made up of alleged 
loans. 

A schedule of all transactions over R 15000 has been constructed as follows : 

I nvestigations reveal that in 1989 SALVATORE MORETTI NO was provisionally 
sequestrated in his personal capacity by the Supreme Court of South Africa 
(Transvaal Division) (reference T 2061/89) at the request of Trust Bank to whom 
he was indebted for monies lent and advanced on overdraft to Eurafrica Trading 
and MORETIINO. The order was later set aside. (ie the sequestration was 
stopped - presumably because he was able to satisfy his creditor and the Court .. 

Deposits into MORETIINO=s Accounts - E KARLINSKY and A KARLIN SKY 

Total deposits into MORETIINO's accounts, as reflected by the bank statements 
obtained, amounts to R 655 612.00. 

Deposits into MORETIINO's Accounts - Finbuild CC 
Total deposits into MORETIINO's accounts, as reflected by the bank statements 
obtained, amounts to R 549 660.00 

Deposits into MORETIINO's Accounts - Merchandise Enterprises 
Total deposits into MORETTI NO's accounts, as reflected by the bank statements 
obtained, amounts to R84 218.00 
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FORMS "E", FORMS "A" AND FORMS 178 
The above Forms are Reserve Bank Forms used for Exchange Control 
purposes. Any movement of currency in or out of RSA is controlled by use of 
these forms, which are completed by "Authorised Banks" on behalf of their 
clients. The Forms are used as follows: 

FORM "E" 

This form is completed by an Authorised Bank and records all incoming foreign 
exchange for a particular client, with the following exceptions : 

a. Amounts less than R 1 000 
b. Incoming foreign currency representing the transfer of funds abroad for 

the credit of Non Resident Accounts 
c. Transfers between Non Resident Accounts. 

FORM "A" 

This form is completed when a client purchases foreign exchange from an 
Authorised Dealer for the purposes of sending it out of RSA. 

FORM 178 

The purpose ofthis form is to control I record the export of goods for sale abroad 
A list of transactions has been drawn from SA Reserve Bank records in respect 
of the abovementioned Forms. 

It is through these forms that an amount of +1- eight million rand is laundered on 
a monthly basis. Foreign exchange entering South Africa comes in on a regular 
basis from the following countries: 

ITALY, MOZAMBIQUE, USA, GERMANY, SWITZERLAND 
MIDDLE EAST, SOUTHERN AFRICAN COUNTRIES, UNITED 
KINGDOM 

12. AREAS OF RESPONSIBILITY 

Listed below are the current operational shortfalls that the P.I.T.U. experiences. 
It is intended that the operational shortfalls listed below become the areas of 
responsibility of the N IA. 
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The major shortfall in this investigation is that it lacks specialised technical 
assistance. 
The request is therefore for the specialised assistance of Division T23 in the 
areas of audio and visual monitoring of the subjects of this investigation based in 
Cape Town. 

Secondly with the inclusion of the departments of Justice, Home Affairs and 
Inland Revenue, the P.I.T.U. has appointed two skilled investigators to work 
closely with the abovementioned departments. 

The last shortfall in Cape Town to be taken care of by the NIA will be 
surveillance of the known subjects of this investigation. 

GOALS 

To successfully implement the strategies of the operation within the period of the 
operation as outlined. 

To arrest and successfully prosecute the suspects. 

STRATEGY 

This investigation deals with criminals who are highly sophisticated and well 
connected to some of the most senior government officials and civil servants. 
Due to the above-mentioned, success can only be realised by running this 
investigation jointly between the South African Police Service (SAPS) and the 
National Intelligence Agency (NIA). 

For the purpose of this operation South African interest will receive priority i.e. 
corrupt officials within the system need to be identified and investigated. 
Furthermore, damage to the SA economy should be prevented. 

Cooperation between the above mentioned and the departments of Home 
Affairs, Customs And Excise, Inland Revenue and Justice has to be formalised 
because they also cover a crucial part of this investigation. 

The cooperation between the SAPS and NIA should cover but not be restricted 
to 

the following: 

Infiltration of agents into the syndicate. 
Use of the intelligence capability of NIA. 
Surveillance and technical capability of NIA. 
The implementation of Act 127. 
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The handling and recruitment of informers. 
The recruitment of trustworthy interpreters. 

The SAPS will be responsible for building and maintaining contact between the 
SAPS and foreign police agencies in the countries where the target figures are 
involved in criminal activity. 

To achieve the goals as set out, this investigation must be driven by the unit 
appointed by the SAPS, 

Liaison between the various departments should be coordinated by NICOC. 

Considering that the criminal organisation, COSA NOSTRA has already become 
a transnational phenomenon in view of the fact that it commits crimes such as 
money laundering, drug trafficking, murder and extortion and that some of the 
most important members of this organisation are resident in South Africa, a 
serious and dedicated effort should be put into combating them in this country. 

___________________________________ DIRECTOR 

COMMANDER: PRESIDENTIAL INVESTIGATION TASK UNIT 
A E LINCOLN 


