
MEAP Specimen Multiple Choice Questions SET 2 Answers

	1
	(a)  Percentage of sales from new customers.
	
	
	
	
	

	2
	(b)  The elapsed time between a project starting and its profits covering set-up costs.
	

	3
	(a)  Gaining recognition.
	
	
	
	
	

	4
	(a)  Qualitative information.
	
	
	
	
	

	5
	(c)  How does the bank see us?
	
	
	
	
	

	6
	(d)  skilled staff
	
	
	
	
	

	7
	(a)  Applies at both strategic and operational level
	
	
	
	
	

	8
	(a)  Economic value added
	
	
	
	
	

	9
	(b)  financial statements are prepared in accordance with 
  generally accepted accounting practice.

	10
	(c)  Non Current Assets – Current Assets = 
Capital + Long term Liabilities – Current Liabilities
	
	
	
	
	

	11
	(b)  understating balance sheet values. 
	
	
	
	
	

	12
	(c)  they are out of date and simply reflect a historic position. 
	
	
	
	

	13
	(d)  Prudence.
	
	
	
	
	

	14
	(c)  expenditure of a revenue nature only. 
	
	
	
	
	

	15
	(b)  ensures that the reduction in value is spread equally over the economic life of the asset. 
	

	16
	(c)  income statement.
	
	
	
	
	

	17
	(d)  where the cash has come from and gone.
	
	
	
	
	

	18
	(d)  Profit and loss account.
	
	
	
	
	

	19
	(d)  liabilities. 
	
	
	
	
	

	20
	(d)  Straight line.
	
	
	
	
	

	21
	(d)  Revenue received.
	
	
	
	
	

	22
	(a)  drawings.
	
	
	
	
	

	23
	(d)  Was the level of fixed assets adequate for the business needs? 
	
	
	

	24
	(a)  Cash receipts from customers less cash paid to suppliers and employees
	
	

	25
	(c)  Suppliers.
	
	
	
	
	


