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INTERNAL AUDIT REPORT
2017/2018 - ANNUAL RETURN
SANDHUTTON PARISH COUNCIL

Folowing the aboltion of the Acdi Commssion & new organsation has been sstabiished which is
responsidie for IS5UNE DIOPET PAACHICes In relation 1 the actours of smaler suttorties, I is called
the Smalker Autherties Proper Practices Doaed (SAFPE), and is made up of members of the SLCC,
NALC, CPFA, the Degantmen of Housing, Commeniies and Loc Gowemment (DMCLG). the
Dwpartment of Emvircnment, Food and Rural Aaies [DEFRAL the National Audk Office and @
represaniative of the extersal sud? firms sppored 1o smaler authorities

Every smadier uthosty In Engiand that efther reosived 21055 INCOME OF INCUTES oas expendium
exceeding £25,.0000 must compne Pat 3 of the Asnusl Govemance and Accountabiizy Retum
(AGAR) st the erd of each Ninancial year, Where the higher of r0ss INCome Of oGS apanditus was
£25,000 or less, & councd can certfy thameelves 55 esemt from 3 limted assurance review, and
completn pon 2 of the AGAR.  The AGAR for pat 2 & madie of 2 sections along weth an antust ntemal
FUSI MO which 5 1o be completed by the Parsh Counclls independent intemal auditor, who & to
e an opinion of the Pasieh Council’s intemad controls.

Sandhutton Parksh Councl has completed cenificats of exemotion and pan 2 of e AGAR.

COALC have provided Councis with & chacking to e used, this snnusl sudit uses this st as the
minimum of the tasts 5 be camied out.

Objectives of the Audit
To axamine the system of Imemal controls 10 ensure that the Parish Councl may cbitkn an
adecuate vel of assurance for its activites,

Scope of the Work and the areas of Audit Work examined.
The Scope of Wark covers the fan key contrel tests identfiod In the annual intemal audt report
pan of the AGAR.

To properly complate the audit the following aneas of activly have been axamined and tested by
Imteenal Audt:

. Pawol

. Credtors {ncluding petty cash)

. Risk Managoement

- Income colaction and Banking amsngomants
. Accouniing records,

. Assels

. Dobttors

Budgetary Control (nchuding ywar end procedures)

Any udk fndings of this report have been discussed with the Clerk of the Councd and any audt
Rocmmendations have boon agroad with her.

Audit Findings

Payroll
The Parish Council hus 1 employes who works agreed hours and is paid in line with NJC
payscaios, ol payroll iInformation & confinmed by the Char,

Payrol services ls provided extamally every 3 months and this was chacked for the year and was
Processeed propety with tha amounts corroctly pakd.

Creciitors
There ace no sepatation of duties at Sardhetion Parsh Counct as the Parsh Clark is the only
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Offcer reaporabe for Financs and Administtstion.  Satisfaciory compensating checks are
camied cut by e Members,

Chegues for payment are propared by T Responsbie Finance Oficer (Clark) and 10pether with
the relevart ivoices are presented 10 Members each month © view and check. A record of ol
Cheques PUMDEs, Paywe snd srourt am shown in the Councl's minutes.

The ntemsl Auditor checknd all payments amounts and the a3s0ckated reconds 12f the yaar and
@l recaipts and payments wers found 1o be property recorded.

There were 0 donatons/Section 137 payments made within the year.

Smadl amounts am paid By the Ced who is reimburssd on production of recelpts.

Risk Management'Govermnance
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. There 3ppoars 10 B adequath naurancs cover for sl assets of B Council

| undarstand Tat Stancing Orders and Financial Regulations are stil relevant by the Councd for
the year, akhough this is not recorded.  Minimum fosting by COALC recommend that the mast
recent review date & within the cumest fnancisl your

Income collection and Banking arrangemants

. Income received & manly the precept and any tank imerest throughout the yoar and this was

confimd a8 COMICTy recorcded in Bw mconds and He bank statement.

Theto are 2 bark accounts held by the Councl, Treasurers account for day 10 day transactions of
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Treaswens account when required

| have agreed the reconciation of the tank statements at the ond of the yoar 10 the Incoma and
Expendiniure recoods as at 31% March 2018

Vat wos recerved on 28% Agrl 2017 for the period up 1o December 2098, VAT for 2017/18 s o
be recialmed by the Councll

Accounting Records

Al Income and Expendture was properly recorded, and the Clark camias out regular bank
teccnckatons, which am submitted %o Members monthly. 1t was agroed by Councl that @
Counclior (exciuding charman) woukd cooss check B bark statement and bank
reconcllation repor.  This bud Seen cartied out curing the year,

SecuritylAssats
| undanstand Pt the Coundll owns two assots. (war mamonal and flag pole)

Debtors
Thatw arw no sccourts rasad for any debls owed 10 the Council.

Budgetary Control
The txdpet estirraies and procapt wers discussed by a Parish Councll Commitioe mesting on
the 16" November 2017 whare T wis agresd %or the coming year.



482 Atevery Councl maeting, Mambers ars provided with Smancal reports, a bank reconcllation

statement and orders and payments since the last committes smeting, and checked in ine with
Fnancil Reguatons.

Conchsions

Of the key controls examined within AGAR thans was noding which was considered 10 be of
concern with the internal controls found 1o b working satisfacicry,

Recommandations
There are no recommendations for this sudl.,
2, Flikursfa,

Gordon (CMLLA), Internal Asdhor,
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