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Auditor General’s report and audit opinion 
I certify that I have completed the audit of the Annual Return for the year ended 31 
March 2025 of Pencarreg Community Council. My audit has been conducted on 
behalf of the Auditor General for Wales and in accordance with the requirements of 
the Public Audit (Wales) Act 2004 (the 2004 Act) and guidance issued by the Auditor 
General for Wales. 

Audit opinion: Qualified 

Except for the matters reported below in my Basis for Qualification, on the basis of 
my audit, in my opinion no matters have come to my attention to give cause for 
concern that, in any material respect, the information reported in this Annual Return: 
• has not been prepared in accordance with proper practices; 
• that relevant legislative and regulatory requirements have not been met; 
• is not consistent with the Council’s governance arrangements; and 
• that the Council does not have proper arrangements in place to secure 

economy, efficiency and effectiveness in its use of resources. 

Basis of Qualification 

Annual Governance Statement 

In my opinion, the Annual Governance Statement is not consistent with the Council’s 
internal controls and governance arrangements for the year:  

• Assertion 3: Publication of information on website 
Regulation 15 of the 2014 Regulations requires the Council to publish along 
with the accounts, any certificate, opinion, or report issued, given or made by 
the Auditor General. The Council has failed to publish its audit reports from 
previous years. 
 

• Assertion 4: Compliance with laws and regulations 
The Local Government and Elections (Wales) Act 2021, requires the Council to 
create and publish a plan for councillor and staff training. The Welsh 
Government provides statutory guidance on this, which states that the plan 
must be approved by the full council and include details on the type of training, 
participant numbers, timeframe, and cost. The Council has not met its obligation 
under the Local Government and Elections (Wales) Act 2021 to create and 
publish a training plan for members. 
The Council does not publish a register of members’ interests as required by 
section 81 of the Local Government Act 2000. 
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• Assertion 7: System of internal control 
The Council’s proper arrangements for making payments require that all 
payments are approved by the Council. My audit identified four out of ten 
payments tested that appear to have been approved in a Council meeting after 
the payment was made. 

Other matters and recommendations 

I draw the Council’s attention to the following matters and recommendations which 
do not affect my audit opinion but should be addressed by the Council.  

Insufficient detail in explanation of variances 

Each year, we send the Council an audit notice that specifies the information 
required for audit. This includes details of requirements for explaining variances 
between the current and prior years’ accounts. Further guidance is set out in the 
Practitioners’ Guide. The Council explanations provided did not quantify the 
variances sufficiently. 

We recommend that the Council carefully reviews the audit notice and Practitioners’ 
Guide to ensure that it provides the information required for audit. 

Assertion 10 of the AGS: General Power of Competence 

The Council has provided a positive response to assertion 10 in the Annual 
Governance Statement, however the Council does not meet the conditions required 
to exercise the General Power of Competence. 

We recommend that before it provides positive responses to the assertion in the 
Annual Governance Statement, the Council carefully reviews the statement to ensure 
that its responses are accurate. 

Supplementary papers not published with the agendas and minutes 

Section 55 of the Democracy and Boundary Commission Cymru etc. Act 2013 
requires the Council, in so far as is reasonably practicable, to publish alongside its 
minutes, any documents which are referred to in the minutes. 

The Council does not publish documents and reports provided to members. We 
recommend that the Council reviews its publication arrangements to publish 
supplementary information. 

Audit completion notice 

The Council has not published the audit completion notice in respect of previous 
years. The purpose of the audit completion notice is to inform electors of their rights 



Page 3 of 3 - Auditor General’s report and audit opinion - Please contact us in Welsh 
or English / Cysylltwch â ni’n Gymraeg neu’n Saesneg. 

 

under the Accounts and Audit (Wales) Regulations 2014 in relation to the audited 
annual return. 

We recommend that the Council published the audit completion notice sent to it at 
the completion of each annual audit. 

There are no further matters I wish to draw to the Council’s attention. 

 

  
Richard Harries, Director, Audit Wales  
For and on behalf of the Auditor General for Wales  
 

Date: 26/01/2026 
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