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Setting the scene

Delegated Act on Taxonomy Disclosures (Art. 8)

2022 - Financial Year 2021

= For climate change
mitigation and adaptation
activities

= Disclose the share of
Taxonomy-eligible and
Taxonomy non-eligible
activities in total activities
and related qualitative

2023 - Financial Year 2022

= All six environmental objectives
* Tabular form (template)
= Granular information
= KPIs
= Turnover
* CapEx
= OpEx
= Disclosure accompanying KPIs

Thaictursca'tbodslayed.

REVENUE

%

Aligned = Not aligned = Not categorised

CAPEX

information = Accounting policy
= Contextual information of KPls m Aligned » Notaligned = Not categorised
K / K OPEX
2021 Revenue Capex Opex ,
EU Taxonomy
Eligible activities XX XX XX
Non-eligible activities XX XX XX m Aligned = Not aligned = Not categorised
Total XX XX XX
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Challenges

GREEN ECONOMY

> Und
erstand and impact regulatio
n

y X
y /

> Identify the d
ata needed to
calculate the K
Pls

> Embed t
ax
onomy to other tools and syst
ems

umber Activity
Afforestation

DNSH on Climate adaptati
nt forest managemer‘rhe activity complies with

2 Forestry 1. Atforestation plan and subseque’

> How
and where to report the data

2 Forestry 1.2 Rehabilitation and restoration of forests, including refor 1. Forest managemem plan or equivalem instrumenu.l.The activity complies with
2 Forestry 13 Forest managemenl 1. Forest managemem plan of equ'lvalem insl(umentl.l. The activity complies with
> H Forestry 14 Conservation forestry 1. Forest management plan of equivalent instrumentl- 1.The activity complies with
O W ‘t O e 25,C27, c28 Manufad:uring 3.1 Manufacture of renewable energy technologies The economic activity manufactures renewable energy t The activity complies with
n s u re q u O | H . 25,€27,C28 manufacturing 3.2 manufacture of equipment for the production and use oiThe economic activity manufactures equipmem forthe gThe activity complies with
I ty I n 't h e n 29.1,€30.1, €30.2, Manufacturing 33 manufacture of low carbon technologies for transport The economic activity manufactures, repairs, maintains, The activity complies with
U m b e r S 27.2and £38.32 Manufacturing 3.4 Manufacture of batteries The economic activity manufactures rechargeable patter The activity complies with
> A C . 16.23,C23.1L c23 manufacturing 35 Manufacturé of energy efficiency equipment for puildinyThe economic activity manufactures one or more ofthe iThe activity complies with
C O u nt | n g | H 22, €25, €26, ca7, Manufaauring 3.6 manufacture of other low carbon technologies The economic activity ma nufactures technologies thatarThe activity complies with

p O I C y O n d 1 23.51 anufacturing 3.7 manufacture of cement The activity manufactures one of the following:grey cemThe activity complies with

I m p O Ct 2410, 24.20,C24 Manufacturing 3.9 manufacture of iron and steel The activity manufactures one of the following:iron and:The activity complies with

2011 manufacturing 3.10 manufacture of hydrogen The activity complies with the life-cycle GHG emissions <The activity complies with

> I m p O Ct 2013 manufacturing 311 Manufacture of carbon black GHG emissionsuu)o-alwlated in accordance with ReguliThe activity complies with
O n St r O t e 20.13 Manufacturing 312 manufacture of soda ash GHG emissions(lzs)calwlated in accordance with ReguliThe activity complies with

g y 2013 Manufacturing 313 manufacture of chlorine Electricity consumption for electrolysis and chloring treaThe activity complies with

20.14 wanufacturing 3.14 manufacture of organic basic chemicals GHG emi ssions[n&)calculated in accordance with ReguliThe activity complies with

> C . 20.15 N\anufacturing 3.15 manufacture of anhydrous ammonia The activity complies with one of the following critena:aThe activity complies with
O n S | St e n . 20.15 Manufacturing 3.16 manufacture of nitric acid GHG emi ssicns(u‘;)calw\ated in accordance with the ReThe activity complies with

C y I n O p | 1 . 20.16 Manufacturing 317 manufacture of plastics in primary form The activity complies with one of the following criteriat The activity complies with

p I C Ot I O n O C . 35.11, F42.22 Energy 41 Electricity generation using solar phatovoltaictechnolog\'he activity generates electricity using solar PV techno\oThe activity complies with

r O S S I n d u S-t 35.11, F42.22 Energy 42 Electricity genera!ion using u:mr.entrated solar power (c.The activity generates electricity using CSP technology- The activity complies with

ry 35.11, F42.22 Energy 43 Electricity gene ration from wind power The activity generate; electricity fromwind power. The activity complies with

35.11, FA2.22 Energy a4 Electricity generation from ocean energy technologies The activity generates electricity from ocean energy- The activity complies with

35.11, F42.22 Energy 4.5 Electricity generation from nydropower The activity complies with either of the following critericThe activity complies with

35.11, F42.22 Energy 4.6 Electricity generatiun from geotherma\ energy Life-cycle GHG emissions from the generaticn of electricThe activity complies with

35.11, F42.22 Energy 47 Electricity gene ration from renewable non-fossil gaseou 1. Life-cycle GHG emissions from the genevat‘mn of elect The activity complies with

35.11 Energy 48 Electricity generation from bicenergy 1. Agriculty ral biomass used in the activity complies witt The activity complies with
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EU Taxonomy Steering Committee

- Why a steering committee?

New mandatory reporting requirements with short
implementation timeline

Expect disclosures to get high public attention

Uncertainty with regards to methodology and
scoping

Uncertainty with regards to ability to get data
needed to report

Requires cross functional collaboration in order to
succeed

Can impact business strategy

Representatives in the committee:

« CFO function (leader and project owner)
- Legdl

- Business area representatives

- Corporate climate and sustainability

- Corporate strategy

 Low carbon solutions
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Work streams

Taxonomy
interpretation

Taxonomy alignment

Monitor
and assess changes to
guidelines

Mapping
eligible
activities

Scoping

Mcll_p EU Taxonomy to
quinor activities

Alignment internally

Meeting the
EU
Taxonomy
criteria

Technical
screening criteria

Do no significant
harm criteria

Aligned activities

Financial
Reporting

Calculation of KPIs

Alignment with
external peers
(international and
Norway)

Presentation as part
of financial reporting

S

Communication

External auditor

Impact on
strategy

Evaluate
impact on
Equinor’s
operations

Equity
accounted
investments

Impact on
IOKPIs

Imlgmct on external
KPIs and strategy

Impact on internal
KPIs

Digital
solutions

How to tag and
report activities

What solution exist
or are considered
by SAP

Embed in other
tools and system

Thepict

e can'tbe displayed.

e e e = e e e e e e - ——

Assurance

Audit assurance
(not required as
per now)

Implementation of
internal control
framework

v

Competence

N N NN NTNEIEIEn s>
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[5] Thepicurecantoe spiayd.

Achievements to date

Establishment and education of project team and steering committee

n European |
Commission

DIRECTORATE-GENERAL | FISMA

Influence towards regulators

Financial Stability, Financial Services and Capital

) Markets Union
I n fo rm atl o n to Sta ke h o I d e rs The Directorate-General for Financial Stability, Financial Services and Capital Markets Union is

the Commission department responsible for EU policy on banking and finance.

International
Association
of Oil&Gas
Producers

Initiated / participated in peer group working groups / discussions

Started mapping activities
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Impact assessment

Approximate magnitude of costs under CSRD/NFRD scope

‘Large companies under the scope of CSRD (former NFRD) are expected to bear
administrative costs related to the EU Taxonomy. ”

The input provided in this limited exercise suggested one-off costs
approximately in the range of 40 000 - 125 000 EUR per company, and

recurring costs in the range of 20 000 - 50 000 EUR per year, albeit with a
certain degree of uncertainty around these estimates.

EUROPEAN
COMMISSION

Brussels, 4.6.2021
SWD(2021) 152 final

COMMISSION STAFF WORKING DOCUMENT

IMPACT ASSESSMENT REPORT

Open 17 September 2021
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https://ec.europa.eu/finance/docs/level-2-measures/taxonomy-regulation-delegated-act-2021-2800-impact-assessment_en.pdf
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High level process for Taxonomy reporting

MAP ACTIVITIES TO EXTRACT DATA ON ELIGIBLE AND PERFORM TECHNICAL
EXISTING ACCOUNTS NON-ELIGIBLE ACTIVITY SCREENING & ALLOCATE KPIs R s

Identify economic activities and map Separate eligible and non-eligible
to existing accounting centres activity in each accounting centre
and extract revenue, capex and opex

For each activity and accounting
centre, validate against TSCs and Calculate disclosure tables
allocate aligned and non-aligned
revenue, capex and opex

- Number of technical
and accounting decisions

Number of eligible assets per activity “ Required data points -

m 50 eligible assets 2 20 data points ® 1000 technical and
accounting decisions

QUALITY ASSURANCE

a Assumes five eligible activities with ten assets each. For large companies, the scope of the reporting will be substantially larger.
b Data points: Outcome of SC test; outcome of 5 DNSH tests; outcome of Social Safeguard test; activity type (enabling/transitional); eligible and ineligible turnover, capex and opex; and aligned and non-aligned tumover, capex and opex.

International
6 Association

of OiL&Gas

Producers
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The new template, turnover KPl example

Template: Proportion of turnover from products or services associated with Taxonomy-aligned economic

year N

Substantial contribution criteria

(‘Does Not Significantly Harm’

DNSH criteria

activities - disclosure covering

] Thepcnrocantoe ssayed

Economic activities (1)

Al TAXONOMY-ELIGIBLE
ACTIVITIES

AL Eavironmentally susGunable activilies
(Taxonomy-aligned)

(2 (sppo)

(£) 12a0uam

AN josqy

(§) 42 A00.40)

10 wpaodoayg

() uoneinu

3 ~
= : 0 z | = 3
B £ = =z g < 3
g zE z s F :
= %5 Sz 5| =2 3 g
2 ERE el e g H
£ = E - s = b
E] = = = & = = =
% =% : = —
=

pue Sysaaaporg

(1) vonednmm
Aup aewip)

(Z1)uopeydepe

A uyd Nwwrg)

Ay

SN0 LI

LUK S0 AN

r1)

AWIOU02D AR NI )

(S1) wonngog

(91) swsAs009

UK KIS aA oIy

laxonomy-
aligned
propertion

(L1) spaeniiojes
gy

vear N (18)

of turnover,

laxonomy-
aligned
propertion
of turnover,
year N-1
(19)

Category
(enabling
activity
or) (20)

e | FY2021
= | FY2022

Activity 1

Activity 2

Turnover of environmentally sustainable

activities (Taxonomy-aligned) (A.1)

A2 but

environmentally sustainable activities (not

laxonomy-Eligible not

T'axonomy-aligned activities)

Activaty 1

Activity 3

Turnover of Taxonomy-eligible but
not environmentally sustainable activities
(mot  Taxonomy-aligned activities)

Total (A.1 +A.2)

B. TAXONOMY-NON-ELIGIBLE
ACTIVITIES

Turnover of Taxonomy-non-eligible
activities (B)

Total (A+B)
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Turnover KPIl, Annex |l Templates

Template: Proportion of turnover from products or services associated with Taxonomy-aligned economic

year N

Substantial contribution criteria

(‘Does Not Significantly Harm’)

DNSH criteria

activities - disclosure covering

[5] Thepicurecantoe spiayd.

@) - = (@) - = Iy ry-
- - g C = O = 3= s C|2 2| & = = 2= < Taxonomy- nfmun_\ ) Category
a 5 £ = = = F = <z a2 s = =2 5 = 2 z S 2 = 2z . aligned Category
2 z = =3 = B s B = - 2 | E|ZE| % Sl 2 |2F] 2 =2 aligned ‘ "
Ee 5 z 3 z Zz s = = o &l == 25 E-|lEzEZ J=2 = 245 g = . propertion (enabling Covamatet
_conomic activities (1) - s = -1 [~ =" ~ 2 5 ® . e Z == |l=*p 2 —~ = e 2 = propertion L. (transitio
L 2 = 2= g a = n R N B = = s alsaf 2 - & ] s 2 = g of turnover, activity
~ - - = - E = 2 = = - » < -~ BE|Z B g e — » =2 - = of turnover, it nal
- o = 2 > 3 = - & =z =) - -z |== = = o - = = = year N-1 or) (20) tedann?
= -~ % S 2 = -~ =z =nlwe 2 = =z >3 -3 vear N (18) activity)
) 4 = - = B 2 = - - - . (19)
(21)
Al FAXONOMY-ELIGIBLE o
g g ~C L]
ACTIVITIES
A L Eavironmentally sustainable activities
(Taxonomy-aligned)
Activity 1 % % %o . % %o Y Y Y Y Y 0 E
Activity 2 g %o % % o % % v Y Y Y Y ag
Turnover of environmentally sustainable o o % % o % % o
/0 ]
activities (Taxonomy-aligned) (A1)
A2 laxonomy-Eligible but not
environmentally sustainable activities (not
T'axonomy-aligned activities)
Activaty 1 a
Activity 3
Turnover of Taxonomy-eligible but
not environmentally sustainable activities ar
‘1 . . e /0
(mot  Taxonomy-aligned activities)
(A.2)
Total (A.1 +A.2) %
B. TAXONOMY-NON-ELIGIBLE
ACTIVITIES
I'urnover of Taxonomy-non-eligible o
s sge %
activities (B)
Total (A+B)



The proposed KPls REVENUE

c

Aligned = Not aligned m Not categorised

1. KPlrelated to turnover (turnover KPD)

2. KPlrelated to capital expenditure (CapEx)
(CapEx KPD) CAPEX

3. KPlrelated to operating expenditure (OpEx)
(OpEx KPI)

m Aligned = Not aligned = Not categorised

Numerator OPEX

Denominator 3

m Aligned = Not aligned = Not categorised

12 | SBN Webinar Open 17 September 2021



