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REFERENCES 
All references in the parts relating to income tax, corporation tax and capital gains 
tax are to the appropriate section in the Taxes Consolidation Act 1997 (as 
amended by Finance Act 2015). 
All references in the part relating to value added tax are to the appropriate section 
in the Value-Added Tax Consolidation Act 2010 (as amended by Finance Act 
2015). 
All references in the part relating to capital acquisitions tax are to the appropriate 
section in the Capital Acquisitions Tax Consolidation Act 2003 (as amended by 
Finance Act 2015). 
All references in the part relating to stamp duties are to the appropriate section in 
the Stamp Duties Consolidation Act 1999 (as amended by Finance Act 2015). 
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INCOME TAX 
Charge to tax 

Individuals and non-corporate persons 
Income tax is charged on income of individuals, unincorporated bodies (s 1044), 
trustees (s 1046) and personal representatives (s 799).  
Income of partnerships and European Economic Interest Groupings is charged on 
the individual partners (s 1008) or grouping members (s 1014). 

Tax year 
Income tax is charged on income arising in a tax year. The tax year coincides with 
the calendar year, for example, the tax year 2016 runs from 1 January 2016 to 31 
December 2016. 

Residence 
Resident individuals 

If you are resident and domiciled in the Republic of Ireland (ROI), you are liable to 
Irish income tax on your total income from all sources, i.e., your worldwide income. 
You are regarded as ROI resident if your ROI presence amounts to: 

(a) 183 days or more in a tax year, or  
(b) an aggregate of 280 days in the current and preceding tax year. 

Presence of not more than 30 days in a tax year is ignored for the purposes of the 
280-day test (s 819). You are present for a day if you are present at any time 
during the day. 
You are regarded as ordinarily resident in the ROI for a tax year if you were 
resident in each of the three immediately preceding tax years. You cease to be 
ordinarily resident when you have become non-resident for the three immediately 
preceding tax years (s 820). 

Non-domiciled individuals 
If you are resident but non-ROI-domiciled (for example, a foreign national living in 
Ireland), you are only taxed on foreign income to the extent that it is remitted to 
Ireland (s 71). This “remittance basis” extends to UK source income (since 1 
January 2008).  

Non-Irish-resident individuals 
If you are non-Irish-resident, you are taxed on Irish source income, i.e., income 
arising in the ROI.  
If you are non-Irish-resident but ordinarily resident in the ROI, you are liable to 
Irish tax on foreign investment income in excess of €3,810 in the tax year. You are 
not liable in respect of income from an employment or trade carried on abroad (s 
821). 
If you are a resident of a country that has a tax treaty with the ROI, you may be 
exempt, or due a credit, in relation to tax on Irish source income if that income is 
also taxed in the treaty country (see Double Taxation). 
If you are an Irish citizen and Irish domiciled, but resident abroad, you may be 
liable to the domicile levy (€200,000 per annum) if: 

(a) your world-wide income exceeds €1m, 
(b) your Irish located property is worth more than €5m, and 
(c) your Irish income tax liability is lower than €200,000. 

Income tax rates 
Individuals and married couples 

A married person can opt to be assessed for tax purposes via: 
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PRSI 
Pay-related social insurance (PRSI) is levied at the following rates, for the tax year 
2016. 

Employee  
Exempt: Earnings up to €352 per week. 
4%: Earnings above €352 per week. 

Employer PRSI 
8.5%: Earnings up to €376 per week. (This was 4.25% for 2011-2013 inclusive). 
10.75%: Earnings above €376 per week. 

Self-employed PRSI 
4%: All earnings. The minimum contribution is €500 per year. 
 
From January 2016, earnings between €352 and €424 per week are subject to a 
maximum PRSI credit of €12, this is reduced by 1/6th of earnings in excess of 
€352. 

Universal social charge 
Exempt: Income below €13,000; certain social welfare payments; income already 
subjected to DIRT. 
1% (previously 1.5%): The first €12,012 of earnings. 
3% (previously 3.5%): Income between €12,013 and €18,668.  
5.5% (previously 7%): Income between €18,669 and €70,044.  
The 3% rate applies if the earner is: 

(a) aged 70 or over, or 
(b) a medical card holder aged under 70, 

with income less than €60,000. 
8%: Remainder. The rate is 11% (i.e., 8% plus 3% surcharge) in respect of non-
employment income in excess of €100,000 (reduced to 8% if the earner is aged 70 
or over). 
A 5% USC charge applies to income sheltered by area-based property incentives 
(accelerated capital allowances and “section 23” reliefs). 
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CAPITAL GAINS TAX 
Charge to tax 

Capital gains tax (CGT) is charged when a person makes a chargeable gain on 
the disposal of an asset (s 28).  
An asset means property in any form including intangible property, such as an 
option or debt (s 532).  
A disposal includes a part disposal (s 534) and the deriving of a capital sum from 
an asset (s 535). 
CGT is charged on gains arising in a tax year after deducting allowable losses (s 
31). Gains accruing to a partnership are separately assessed on the individual 
partners (s 30). 

Residence 
A person who is resident or ordinarily resident in the Republic of Ireland (ROI) for 
a tax year chargeable to CGT on his worldwide gains in that tax year. 
A person who is neither resident nor ordinarily resident in the ROI, is chargeable 
on the disposal of ROI:  

(a) land, 
(b) minerals or exploration rights, 
(c) branch or agency assets. 

A foreign-domiciled person is only chargeable on the disposal of non-ROI to the 
extent that he remits the proceeds into ROI (s 29). 

Capital gains tax rates 
The general rate of CGT is 33%.  
A 40% rate applies to gains on disposals of: 

(a) foreign life assurance policies (s 594(2)(f)), and 
(b) a material interest in certain offshore fund (s 747A). 

Exemptions 
The main exemptions from CGT are: 

(a) Annual exemption. The first €1,270 of gains for a tax year is exempt (s 
601). 
(b) Disposals of property acquired between 7 December 2011 and 31 
December 2014, provided the property is held for more than seven years (s 
604A). 
(c) Chattel exemption. If the proceeds from the disposal of a durable chattel 
(“tangible movable property” other than wasting assets) do not exceed 
€2,540, the gain is exempt (s 602). 
(d) Gains on government and certain other securities (s 607). 
(e) Gains realised by pension funds (s 608) and charities (s 609). 
(f) Gains on the following are also exempt (s 613): 

 (i) instalment savings scheme bonuses,  
 (ii) prize bond winnings, 
 (iii) compensation for damages or personal injury, 
 (iv) lottery and betting winnings, and 
 (v) a disposal of pension rights. 

(g) Transfer of residential site from parent to child, provided the site is to 
construct the child’s principal private residence, and the site’s market value 
does not exceed €500,000 (s 603A). 
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Exempt activities 
VAT is not charged on any of the following supplies:  

POSTAL SERVICES 
1. Public postal services. 

MEDICAL AND RELATED SERVICES 
2. (1) Medical care or treatment provided by a hospital, nursing home or 

clinic. 
(2) Home care services undertaken on behalf of the Health Service 
Executive. 
(3) Professional medical care services. 
(4) Dental technician services and the supply of dentures and other dental 
prostheses. 
(5) Professional dental or optical services. 
(6) The collection, storage, supply, intra-EU acquisition and importation of 
human blood, milk and organs. 

INDEPENDENT GROUPS, NON-PROFIT MAKING ORGANISATIONS AND OTHER BODIES 
3. (1) Services supplied by an independent tax-exempt entity established for 

administrative convenience in order to render services to the members. 
(2) Welfare or social security type goods and services provided by a non-
profit body. 
(3) Goods and services supplied to its members by a non-profit body. 
(4) The provision of sports facilities by a non-profit body. 
(5) Cultural services provided by a Revenue-recognised cultural body. 

CHILDCARE AND EDUCATION 
4. (1) Non-profit childcare services. 

(2) Childcare provided by regulated childcarers. 
(3) Educational activities. 

OTHER ACTIVITIES 
5. (1) Catering services supplied to patients in a hospital or nursing home, or 

to students in a school. 
(2) The promotion of, and admission to, live theatre, concert and circus 
shows. 
(3) The promotion of sporting events. 
(4) The national broadcasting and television service. 

FINANCIAL SERVICES 
6. (1) Financial services: these include all the usual banking type services – 

lending money, operating bank accounts, credit card management, issuing, 
transferring and dealing in stocks etc.  
(2) They also include managing a collective investment undertaking. 
(3) A determination by the Minister for Finance that an undertaking is a 
collective investment undertaking takes effect from the date of the 
determination. 
(4) Management of an undertaking is as defined by EU law. 

AGENCY SERVICES 
7. Insurance premium collection services, insurance agency services, and 
financial agency services. 

INSURANCE AND REINSURANCE SERVICES 
8. (1) Insurance services. 

(2)  Related insurance services include collecting premiums and claims-
handling. 
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CAPITAL ACQUISITIONS TAX 
Charge to tax 

DISPONER AND DISPOSITION 
Capital Acquisitions Tax (CAT) applies to gratuitous benefits, for example, a gift (s 
4) or an inheritance (s 9).  
The person who provides the property is the disponer, and the disposition is the 
method by which the property passes. Where property passes by will, the disponer 
is the testator. Where property passes on intestacy (no will), the disponer is the 
deceased.  
The term disposition is very widely defined to include not only a will or intestacy, 
but any method (including, for example, any trust covenant, agreement or 
arrangement) by which property can pass.  
The date of the disposition is the date of death of the disponer in the case of 
property passing by will or intestacy, and in other cases it is the date on which the 
disponer provided the property (or bound himself to provide it). 

TAXABLE BENEFITS 
To be chargeable, a gift (s 6) or inheritance (s 11) must be taxable.  
A gift is taxable if: 

(a) the disponer was Republic of Ireland (ROI) resident or ordinarily resident 
at the date of the disposition, or at the date of the gift, or 
(b) the donee was Republic of Ireland (ROI) resident or ordinarily resident at 
the date of the gift. 

Otherwise, only the part or proportion of the property situate in the ROI at the date 
of the gift is taxable. 
An inheritance is taxable if: 

(a) the disponer was ROI resident or ordinarily resident at the date of the 
disposition, i.e., the date of death, or 
(b) the successor was ROI resident or ordinarily resident at the date of the 
inheritance. 

Otherwise, only the part or proportion of the property situate in the ROI at the date 
of the gift is taxable. 
A non-Irish domiciled person can only be regarded as ROI resident or ordinarily 
resident for CAT purposes if he has been continuously ROI resident for the five 
year period ending on the date of the gift or inheritance. 

TAXABLE VALUE 
A property’s taxable value (s 28) is computed as: 

 
Market value 

less liabilities, costs and expenses payable out of the gift or inheritance 
= incumbrance free value 

less consideration paid by acquirer in money or money’s worth 
= taxable value 

 
Tax is charged on the valuation date. In the case of a gift, this is the date of the 
gift. In the case of an inheritance, it is generally the date of death, or the earliest 
date on which his personal representatives can retain the inherited property for the 
beneficiary (s 30). 

Rates of tax 
Inheritance tax 

The rates applicable to gifts and inheritances are: 
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65. Credit cards. Replaces the definition of “bank” and “building society” with 
“credit institution” and “financial institution”.  

Capital acquisitions tax 
67. Parent-child threshold. Increased to €280,000 (previously €225,000). Effective 
14 October 2015. 

Miscellaneous 
69. Standard Life shares. Shareholders whose election to take B shares was 
delayed in the post are deemed to have taken a capital payment and are 
accordingly subject to CGT (not income tax) on the payment received. 
70. Marriage equality. Adapts the legislation to allow for same sex marriages. 
71. Mandatory disclosure of certain transactions. Minor changes in relation to: 

(a) the rule which allows a taxpayer to avoid penalties by reporting a 
disclosable transaction on or before the filing deadline for the tax year in 
which the transaction took place – the deadline means the new TCA 1997 s 
959A deadline, and 
(b) the 21 days which a marketer of a scheme must respond to Revenue 
means 21 working days.  

72. Confidentiality of taxpayer information. Amends  the definition of “professional 
body.” 
73. Records. Must be retained for five years after the trade has ceased. 
74. Exchange of information. The EU Directive on Administrative Cooperation 
(“DAC 2”) which implemented the OECD’s Common Reporting Standard (CRS) 
required banks to disclose non-resident account holders to Revenue authorities.  
75. Revenue powers. New powers enable Revenue to: 

(a) Get information from a third party whose identity is unknown. 
(b) Seek a High Court order requiring a third party to disclose information and 
to direct that the existence of a disclosure order is not communicated to the 
taxpayer. 
(c) Seek information from a financial institution about an unknown taxpayer. 
(d) Seek a High Court order requiring a financial institution to disclose 
information and to direct that the existence of a disclosure order is not 
communicated to the taxpayer. 
(e) Apply to Appeal Commissioners to consent to seek taxpayer information 
from a third party (named by a financial institution) in relation to foreign tax. 
This enables Revenue to act as a conduit in providing information to foreign 
tax authorities.  

76. Property agents. An agent must include in the return of information, as regards 
each residential property he manages: 

(a) the owner’s tax reference number, and 
(b) the local property tax (LPT) number for the property.  

A government body paying rent or rent supplement must include in its return of 
information the LPT number for each property. 
77. Nomination of Revenue officers. Allows the Revenue Commissioners to 
nominate an officer to discharge certain functions where previously only the 
Collector-General could have made such a nomination. 
78. Penalties. Applies the percentage penalties for deliberately (or carelessly) filing 
an incorrect return to an excess refund paid by Revenue in relation to such a 
return. 
79. Double taxation and exchange of information. Allows arrangements with non-
governmental bodies bodies (e.g., OECD) to have the force of law in Ireland.  
80. Tax treaties. Adds Ethiopia to the list of treaty countries and updates the 
references to new treaties with Germany, Pakistan and Zambia. 
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