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MARKET UPDATE: SHARES LOOK AHEAD TO CAUTIOUS 

EASING OF RESTRICTIONS  

4th May 2020 

 
LAST WEEK – KEY TAKEAWAYS 

 

 

Markets: Mixed week for shares as economies plan to restart  
• Global shares rose early in the week as several European countries outlined plans for an easing of lockdown restrictions 

and biotech firm Gilead announced positive results from its latest tests of a potential coronavirus treatment;  

• However, they handed back some of those gains as the markets recognised the return to work would be gradual and 
the threat of trade tensions resurfaced as US President Donald Trump blamed China for the spread of the virus.  

• Omnis view: Markets welcomed the easing of restrictions as economic activity should start picking up again. Whether 
countries experience a second wave of infections in the coming weeks will have a bearing on the trajectory of shares.  

 

Global: Economies shrink at record rates 
• The US economy contracted by 4.8% in the first quarter compared to a year earlier, its fastest pace since 2008)1, while 

nearly four million new Americans applied for unemployment benefits2;  

• The EU economy also experienced its worst performance in the first quarter since 2008, shrinking by 3.3% on an annual 
basis3.  

• Omnis view: The drop in economic growth was widely expected, but worse could be to come in the second quarter. 
Western economies only started slowing down in March, but activity effectively came to a halt in April.  

 

Central banks: Interest rates remain at record lows  
• The Federal Reserve (US central bank), the European Central Bank (ECB) and the Bank of Japan (BoJ) decided to leave 

interest rates unchanged after meeting last week;  

• The ECB took steps to encourage the region’s banks to keep lending money, while the BoJ announced it would increase 
its programme of buying bonds- known as quantitative easing- and expand it to company bonds.  

• Omnis view: All three central banks warned about the economic impact of the coronavirus pandemic but said they 
were ready to take further measures if necessary to support the recovery.  

 

Corporate earnings: Amazon and Apple uncertainty weighs on markets  
• Shares in Facebook and Alphabet (parent company of Google) rose after both companies reported sales had stabilised 

in April following a challenging end to first quarter caused by the coronavirus pandemic;  

• Amazon shares fell as the e-commerce giant warned that rising costs could offset its surge in profits during the 
lockdown;  

• Apple beat sales expectations but the iPhone maker’s shares dropped as it could not provide guidance for profits in the 
second quarter.  

• Omnis view: The uncertain outlook for Amazon and Apple weighed on the US markets as they are two of the biggest 
listed companies. Overall, profits generated by US companies in the first quarter are expected to drop by 13.7%, an 
improvement on the previous week’s forecast of 15.8%4.  

 

 

 

                                                           
1 https://www.bea.gov/news/2020/gross-domestic-product-1st-quarter-2020-advance-estimate  
2 https://www.dol.gov/ui/data.pdf 
3 https://ec.europa.eu/eurostat/documents/2995521/10294708/2-30042020-BP-EN.pdf/526405c5-289c-30f5-068a-
d907b7d663e6 
4 https://insight.factset.com/sp-500-earnings-season-update-may-1-2020 
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Commodities: Prospect of return to work boosts oil prices  
• Oil prices fell at the start of the week and then fluctuated as concerns of oversupply and a lack of storage facilities 

lingered;  

• However, they recovered as European governments outlined plans to restart their economies.  

• Omnis view: A subsequent rise in demand for oil will boost prices and have a positive knock-on effect on energy-
heavy stock markets like the FTSE 100.  

 

LOOKING AHEAD - TALKING POINTS 

Economic data 
• Tuesday- US imports, exports and balance of trade in March;  

• Thursday- Chinese imports, exports and balance of trade in April;  

• Friday- US non-farm payrolls (job creation) in April.  
 

Monetary policy  
• Thursday- Bank of England interest rate decision.  

 

 

Omnis Investments is now tweeting updates. Follow us at: @OmnisInvest  

 

This update reflects Omnis’ view at the time of writing and is subject to change. 

The document is for informational purposes only and is not investment advice. We recommend you discuss any investment 

decisions with your Openwork financial adviser. Omnis is unable to provide investment advice. Every effort is made to ensure 

the accuracy of the information but no assurance or warranties are given. 


