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MARKET UPDATE: SHARES RISE AS GLOBAL ECONOMY 

GRADUALLY EXITS LOCKDOWN  

 
11th May 2020 

 

LAST WEEK – KEY TAKEAWAYS 
 

 

Markets: Return to work lifts shares  
• Global shares ended the week higher, overcoming lingering concerns about tensions between the US and China and 

evidence of the toll that the coronavirus pandemic has taken on the global economy (see UK and US sections below);  

• The markets rallied as US states and European countries eased lockdown restrictions and the prospect of a subsequent 
rise in demand boosted oil prices.  

• Omnis view: The markets appear to be focusing on the economic recovery which they hope will be reinforced by 
unprecedented support from governments and central banks. However, reports of new outbreaks in China, South 
Korea and Germany as they attempt to restart activity may give pause for thought.  
 

 

UK: Bank of England optimistic about recovery in 2021  
• The Bank of England (BoE) kept interest rates at their current level and warned the UK economy could shrink by as much 

as 14% in 20201;  

• Figures released by IHS Markit showed UK business activity fell to its lowest level on record in April;  

• Meanwhile, the pound weakened against the US dollar amid uncertainty about whether the government would extend 
the Brexit deadline past the end of this year.  

• Omnis view: The BoE was more optimistic about the outlook for the UK economy which it claimed could rebound by 
15% in 2021. Governor Andrew Bailey also pledged to introduce further support measures if needed.  

 

US: Coronavirus weighs on job market  
• The slowdown in US economic activity due to the coronavirus pandemic led to the loss of more than 20 million jobs in 

April, according to the latest non-farm payroll report2; 

• Despite tensions with China over the source of the virus, talks continued between the two sides about the 
implementation of the first phase of the trade deal signed in January.  

• Omnis view: The rise in unemployment could prolong the recovery, putting pressure on politicians to take additional 
steps to support the economy. However, they are struggling to agree on the terms of a new package of measures.  

 

 

Europe: Germany challenges role of QE  
• The euro weakened against the US dollar after a German court questioned the use of the European Central Bank’s (ECB) 

bond-buying programme, known as quantitative easing (QE).  

• Omnis view: QE is a key tool employed by the ECB to keep the income paid on bonds (yields) low and support the 
financial system, so divisions among member states about its use weighed on the euro. The ECB must respond to the 
German court within three months.  

 

 

 

                                                           
1 https://www.bankofengland.co.uk/-/media/boe/files/monetary-policy-report/2020/may/monetary-policy-report-
may-2020 
2 https://www.bls.gov/news.release/empsit.nr0.htm 
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China: Exports increase in April  
• Chinese exports (goods produced in China but sold abroad) rose by 8.2% in April according to the country’s customs 

agency3. 

• Omnis view: An increase in exports is further evidence that Chinese economic activity is picking up again, although 
demand from Europe and the US may take longer to recover.  

 

 

LOOKING AHEAD - TALKING POINTS 

Economic data  
• Tuesday- Chinese inflation rate in April; US inflation rate in April;  

• Wednesday- UK economic growth in the first quarter;  

• Friday- Chinese unemployment rate in April. 
 

 

 

Omnis Investments is now tweeting updates. Follow us at: @OmnisInvest  

 

This update reflects Omnis’ view at the time of writing and is subject to change. 

The document is for informational purposes only and is not investment advice. We recommend you discuss any investment 

decisions with your Openwork financial adviser. Omnis is unable to provide investment advice. Every effort is made to ensure 

the accuracy of the information but no assurance or warranties are given. 

                                                           
3 http://english.customs.gov.cn/Statics/cf5c30c4-704d-4a15-8040-06730301bb1a.html 
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