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MARKET UPDATE: SHARES TENTATIVELY LOOK AHEAD 

TO GLOBAL RECOVERY  

 
20th April 2020 

 

LAST WEEK – KEY TAKEAWAYS 
 

 

Markets: Easing of lockdown and promising drug trials boost shares 
• Global shares finished higher despite disappointing results from companies reporting first-quarter profits and concerns 

about the impact of the coronavirus on the world economy (see below);  

• The markets put a greater emphasis on the easing of some social distancing measures in Europe and reports of a 
promising trial of a treatment for the virus.  

• Omnis view: As the rate of new cases appeared to stabilise in many countries, the markets are starting to look ahead 
to when business activity picks up again, as we are currently witnessing in China. The unprecedented steps taken by 
governments and central banks in response to the crisis should accelerate the recovery.  

 

China: Sharp fall in economic activity  
• Figures released by China’s National Bureau of Statistics showed the toll that the coronavirus took on the country’s 

economy in the first quarter of the year as it shrank by 6.8%1.  

• Omnis view: Focus will now turn to how the Chinese economy performs for the rest of the year and what steps the 
government will take to support the recovery. The country’s central bank took pre-emptive action by cutting interest 
rates before the slowdown in the first quarter was announced, and it may launch additional measures when it meets 
this week.  

 

US: Early signs of virus weighing on economy  
• There was further evidence of the impact of the coronavirus on the US economy as another five million Americans 

applied for unemployment benefits2, while industrial activity and retail sales slowed to record lows in March.  

• Omnis view: It is too early to assess the full economic impact of the virus outbreak as the US went into lockdown 
later than other countries. However, these figures do not bode well for the short-term outlook, particularly the rise in 
unemployment.  

 

Corporate earnings: Profits tumble at US banks  
• Earnings season got off to a disappointing start as profits dropped in the first quarter of the year at some of America’s 

biggest banks, including JP Morgan, Wells Fargo, and Morgan Stanley.  

• Omnis view: US banks typically set the tone for earnings season, although expectations were already low as the 
coronavirus brought many economies to an effective halt. Overall, earnings among US companies are expected to fall 
by 14.5% in the first quarter, according to research firm FactSet3.  

 

Commodities: Oil prices drop as demand recedes  
• Oil prices fell as concerns about the decline in demand due to the coronavirus crisis overshadowed the cuts to 

production agreed by the Organization of the Petroleum Exporting Countries (OPEC) and its partners.  

• Omnis view: Oil prices should remain low until the global economy starts to recover, which will weigh on energy-
heavy stock markets like the FTSE 100. Increasing industrial activity in China may provide some support.  

 

                                                           
1 http://www.stats.gov.cn/english/PressRelease/202004/t20200417_1739339.html 
2 https://www.dol.gov/ui/data.pdf 
3 https://insight.factset.com/sp-500-earnings-season-update-april-17-2020 
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LOOKING AHEAD - TALKING POINTS 

Economic data  
• Tuesday- UK unemployment rate in February;  

• Wednesday- UK inflation rate in March;  

• Friday- Japanese inflation rate in March. 
 

Brexit 
• The latest round of negotiations between the UK and the EU start on Monday, with the UK insisting that there will be no 

extension to the transition period.  

 

Corporate earnings  
• Netflix is the first of the major technology firms to report profits as earnings season continues.  

 

 

Omnis Investments is now tweeting updates. Follow us at: @OmnisInvest  

 

This update reflects Omnis’ view at the time of writing and is subject to change. 

The document is for informational purposes only and is not investment advice. We recommend you discuss any investment 

decisions with your Openwork financial adviser. Omnis is unable to provide investment advice. Every effort is made to ensure 

the accuracy of the information but no assurance or warranties are given. 


