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 Instructions 

You are an economist working for the IMF, and you have been asked to write a report assessing the 

strengths and weaknesses of the Thai economy for FDI into Thailand by multinational companies. You 

should use the data provided below to write your assessment report, although you can, of course, use any 

additional information that you find. 
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All Smiles for the Thai Economy 

CNBC – Nov 20th 2015 

Things are turning around in the Land of Smiles with promising signs pointing to an economic recovery, according 

to a senior executive at Thailand's stock exchange. Thailand's gross domestic product climbed 2.9 percent from a 

year ago in the thirds quarter, on the back of domestic spending and exports. This improvement comes after a 

series of disruptive events in Thailand's recent history including the military coup in May last year and the Bangkok 

explosions near a famous shrine in August. 

Pakorn Peetathwatchai, chief strategy and finance officer of the Stock Exchange of Thailand, told CNBC that he 

expects growth in the next quarter to be around 3 percent. "Next year, the government plans to [roll out] a lot of 

new investments and that would be the major factor to drive the economy," said Peetathwatchai in a CNBC 

interview. Thailand's Finance Minister Apisak Tantivorawong announced plans yesterday to launch the $2.79 billion 

"Thailand Future Fund" by the end of this year to support infrastructure investments, Reuters reported. "The 

government spending plan is not limited to just long-term infrastructure investments but also investments into new 

sectors," Peetathwatchai said. "Now they can start to think of additional issues like how we can create short-term 

consumption, new investments in the private sector," added Peetathwatchai, who is also a CNBC CFO Council 

member. 

According to Peetathwatchai, the tourism industry which constitutes 10-12 percent of Thailand's GDP, a pick-up in 

the global economy and increased government spending are the three major factors to drive Thailand's economy 

next year.The Bank of Thailand has forecast GDP growth of 2.7 percent for 2015 and 3.7 percent next year, 

according to Reuters. 
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Thai Economy and Spirits are Sagging 

New York Times – Nov 29 2015 

Do not be fooled by the throngs of tourists clogging the entrance to the Grand Palace in Bangkok or the 

roads buzzing with traffic. Thailand is in a rut. The economy is moribund and Thai households are among the 

most indebted in Asia. The king, who is 88, has not been seen in public since September. A military 

government that seized power last year shows no sign of handing back power to politicians. 

“No one feels like smiling anymore”, says a merchant at a fruit and vegetable market near the Temple of 

Dawn. “Life is so stressful”.  

Thailand was once the torchbearer of freedom and prosperity in South East Asia. But these days when Thais 

look to their neighbours they feel envy not pity. 

By no means is Thailand lifeless. The wealthy parts of Bangkok are still jammed with Thais and tourists. The 

well-heeled elite is insulated from downturn. But gone is the notion of Teflon Thailand, a country that could 

continue to survive despite political dysfunction. Thailand’s malaise settled in after a decade of political 

turmoil. The leader of the military junta in control had to retract a statement last year that he might “have 

to close the country”, after an outcry by Thais and puzzlement by foreign-owned businesses. At the same 

time, Thai media reported that the government planned to route all internet traffic in and out of the country 

through a single gateway, giving the military government control over information flow. Thais are also 

increasingly fearful of crime – thefts and burglaries have coincided with military rule.  


