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Party funding-sources and debates 

 
 

 Q1                                                                        True or False? 

  A The Conservative Party receives the majority of their funding from trade unions.  

  B Political parties gain money from membership subscriptions.  

  C 
The Conservative Party receive donations from wealthy business people such as Lord 
Ashcroft. 

 

  D Opposition parties receive some state funding for administration costs.  

  E Political parties all have the same amount to spend on election campaigns.  

 
 
 

Q2 Put the correct term to the definitions below Correct Term 

  A Money given to a candidate or party to assist their cause  

  B 
Money spent that must be declared by a candidate or party in attempting to gain public 
support 

 

  C Independent body that monitors the fairness of elections including party funding  

  D Method used to persuade voters to vote for a specific candidate or party  

  E Ability to ensure that elections have been conducted in a fair manner  

Select from:        Transparency         Electoral Commission          Campaign          Donation          Election expenses 

 
 

  

 

Q3 Fill in the missing words 

Prior to the 2001 general __________ there were no limits on what political parties could spend on _______ campaigns 

at a UK general election. The limit is _________ depending on how many seats a party contests; those that field 

candidates in all 650 seats are allowed to spend up to £19.5m, equivalent to _________ for each of the UK's 650 

constituencies. UK political parties spent £31.1m at the 2010 general election. The _________ accounted for 53% of 

this total, the Labour Party spent 25% of it and the Liberal Democrats _______ 

 Select from:             calculated             15%             election             £30000             Conservatives             national 
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Q4 

Should the State fund political parties? Select which arguments from the list below are in favour and 

which are against state funding, and add at least one more argument of your own to each column. 

In favour of state funding: 

 

 

 

 

Against state funding: 

 

Select from: 

Avoid accusations of buying influence such as Bernie Ecclestone to the then New Labour government of 1997.
 

Make it fairer for smaller parties such as the Liberal Democrats to compete on level playing field. 

Not an appropriate use of tax payer’s money. Especially during austerity times. 

Why should tax payers fund parties they do not support. 

Allow parties to focus on politics rather than fund raising. 

May increase the isolation of political parties and politicians. 

 
 

Q5 

Find the most recent guidance from the Electoral Commission on donations to political parties (e.g. 

http://www.electoralcommission.org.uk/__data/assets/pdf_file/0014/102263/to-donations-rp.pdf)  

Use the information to help you answer the following questions 

1. Which Act of Parliament sets out the rules for Political Party funding and donations? Political Parties, Elections 

and Referendums Act 2000 

2. What is the smallest amount of money that is regarded as a donation? £500 

3. What is meant by a permissible donor? Anyone from a given list including people on the electoral register, 

trade unions, UK-registered companies, a GB-registered political party, and UK building societies 

4. How long do parties have in which to decide whether a donation is acceptable? 30 days 

5. What value of donations must be reported to the Electoral Commision? Anything over £7500; all 

impermissible donations; donations from the same source that add up to at least £7500 annually 

6. Extension task: how might the rising use of crowdfunding and crypto-currencies, such as Bitcoin, affect these 

rules and party compliance? 
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Case Study: Party funding. 

(Source adapted from The Guardian) 

 

Labour was the best-funded political party in the UK in 2013, with an income of £33.3m. The Conservatives were in 

second place on £25.4m with the Lib Dems third on £7.3m, according to accounts lodged with the Electoral Commission. 

The UK Independence Party doubled its income, from £1.2m in 2012, to £2.5m. 

The SNP saw a slight decrease, from £2.3m to £2m, with Sinn Fein on £1.2m, the Green Party on £881,819 and the 

British National Party on £605,208. 

Labour's income included £6.9m in public funding - most of it from the so-called Short money to help opposition parties 

with policy research and other costs. The Conservatives received just £659,000 in public funding. The rest of the income 

is from donations, including those too small to be registered quarterly, plus money from conferences, merchandising 

and any sales of property and other assets. The trade unions are major contributors to Labour coffers, but the party said 

funds from individual members amounted to more than £8m. John Mills, founder of TV shopping channel JML continued 

to be one of Labour's biggest donors, with one non-cash donation worth £1.6m. Labour's membership increased by 

nearly 2,000 to 189,531 - less than half the total in 1997, when Tony Blair won his landslide general election victory. 

The Lib Dems' membership increased for the first time since 2010, with an extra 950 people joining the party, bringing 

the total to 43,451. Membership was 65,038 when the party entered into coalition with the Conservatives. The party's 

total income was also up by more than £1m on 2012. The Conservatives do not declare membership figures but their 

membership income was up slightly, from £747,000 to £749,000. 

Here is the full list of income for parties with gross expenditure of more than £250,000: 

▪ Labour Party - £33,336,000 

▪ Conservative Party - £25,352,000 

▪ Liberal Democrats - £7,303,514 

▪ UK Independence Party - £2,479,314  

▪ Scottish National Party - £2,038,245 

▪ Co-operative Party - £1,187,120 

▪ Sinn Fein - £1,161,163 

▪ Green Party - £881,819 

▪ Plaid Cymru - £667,718 

▪ British National Party - £605,208 

▪ Democratic Unionist Party - £474,147 

▪ SDLP - £360,483 

▪ The Socialist Party of Great Britain - £340,863 

Source-based question:  Using the source and your own knowledge, evaluate how fair you think the method of party 

funding is in the UK. 
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Worksheet suggested solutions 

 

 Q1                                                                       True or False? 

  A The Conservative Party receive the majority of their funding from trade unions. False 

  B Political parties gain money from membership subscriptions. True 

  C 
The Conservative Party receive donations from wealthy business people such as Lord 
Ashcroft. 

True 

  D Opposition parties receive some state funding for administration costs. True 

  E Political parties have the same amount to spend on election campaigns. False 

 
 

Q2 Put the correct term to the definitions below Correct Term 

  A Money given to a candidate or party to assist their cause Donation 

  B 
Money spent that must be declared by a candidate or party in attempting to gain 
public support 

Election expenses 

  C Independent body that monitor the fairness of elections including party funding 
Electoral 
commission 

  D Method used to persuade voters to vote for a specific candidate or party Campaign 

  E Ability to ensure that elections have been conducted in a fair manner Transparency 

 

  

 

 

 

Q3 Fill in the missing word 

Prior to the 2001 general election there were no limits on what political parties could spend on national campaigns at a 

UK general election. The limit is calculated depending on how many seats a party contests; those that field candidates 

in all 650 seats are allowed to spend up to £19.5m, equivalent to £30,000 for each of the UK's 650 constituencies. 

UK political parties spent £31.1m at the 2010 general election. The Conservatives accounted for 53% of this total, the 

Labour Party spent 25% of it and the Liberal Democrats 15%. 

http://www.tutor2u.net/politics


Worksheet: Pearson Edexcel A-Level Politics                                                                                                                 Component 1  

UK Politics: Political Parties 

www.tutor2u.net/politics  [Type here] 

 
Q4 Should the state fund political parties? 

In favour of state funding: 

Avoid accusations of buying influence such as Bernie Ecclestone to the then New Labour government of 1997. 

Make it fairer for smaller parties such as the Liberal Democrats to compete on level playing field. 

Allow parties to focus on politics rather than fund raising 

Could be earmarked e.g. in Australia,state funding is only available to help with elections, or with research in the 

Netherlands 

Could increase the diversity of Parliament /politics as the poor or disenfranchised might be less reluctant to participate 

Fewer people than before now make individual donations making it difficult for parties to carry out their roles and 

functions 

 

Arguments against: 

Not an appropriate use of tax payers’ money, especially during austerity times when there are other essential services 

requiring funding 

Tax payers may not want to fund parties they do not support  

May increase the isolation of political parties and politicians. 

Raising money from members is the best way to fund a party because it indicates the popularity and support of a party 

i.e. parties should work for their money 

Extremism could be funded by the taxpayer 

Funding could be used inappropriately or for activities that taxpayers may not desire e.g. more political advertising, 

stories that attack other parties etc. 

Parties will be less independent of the state, and may struggle to hold the government / the state to account 

Parties are arguably increasingly less important than they used to be 

 
 

Q5 

Find the most recent guidance from the Electoral Commission on donations to political parties (e.g. 

http://www.electoralcommission.org.uk/__data/assets/pdf_file/0014/102263/to-donations-rp.pdf)  

Use the information to help you answer the following questions 

1. Which Act of Parliament sets out the rules for Political Party funding and donations? Political Parties, Elections 

and Referendums Act 2000 

 

2. What is the smallest amount of money that is regarded as a donation? £500 

 

3. What is meant by a permissible donor? Anyone from a given list including people on the electoral register, 

trade unions, UK-registered companies, a GB-registered political party, and UK building societies 
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4. How long do parties have in which to decide whether a donation is acceptable? 30 days 

 

5. What value of donations must be reported to the Electoral Commission? Anything over £7500; all 

impermissible donations; donations from the same source that add up to at least £7500 annually 

 

6. Extension task: how might the rising use of crowdfunding and crypto-currencies, such as Bitcoin, affect these 

rules and party compliance? Some suggestions can be found in this Factsheet from the Electoral Commission 

here: https://www.electoralcommission.org.uk/__data/assets/pdf_file/0006/184236/Factsheet-

Crowdfunding-UKPGE-2015-.pdf  
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Case study suggested answers 

Source-based question: Using the source and your own knowledge, evaluate how fair you think the method of party 

funding is in the UK. 

Party funding is fair: 

Controlled by the independent Electoral Commission. 

Major donations have to be declared. 

Party memberships’ income is made public. 

Parties in opposition receive some state support through the Short fund. 

Freedom of choice for individuals to give financial support to the party of their choice. 

Spending is regulated by the number of constituencies that candidates are “put up” for. 

 

Party funding is unfair: 

Wealthy individuals can give large donations- has led to debate over cash for honours. 

Some dispute that parties can receive loans which are less transparent. 

Huge difference in party income makes for an unlevel playing field. 

State funding should be used to avoid possible corruption from individuals or companies with vested interests. 

Smaller parties have insufficient funds to field many candidates. 
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