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Read the following extract before answering Questions 1, 2 and 3

Julie and Jon Smith established Rooftop Adventures as a partnership just over two years ago. The couple 
decided to invest in a Land Rover Defender kitted out with rooftop camping equipment. At the time, the vehicle 
cost £55,000. This was paid for from Julie and Jon’s personal savings. Customers are able to book the vehicle 
for a short break or a longer holiday. The pair run the business alongside their well paid full time jobs, with Julie 
being in charge of marketing and customer service whereas Jon is involved with the maintenance of the vehicle 
and insurance, as well as finance.

Rooftop Adventures has proven to be so successful that Julie and Jon are considering purchasing another 
Defender to grow the business. The couple have recognised that an increasing number of people are choosing 
to holiday in the UK as interest rates are set to rise and because of the constantly changing rules and uncertainty 
affecting foreign holidays.

Before they commit to the idea, Julie and Jon need to consider how they will pay for the new £60,000 vehicle. 
They are thinking of changing their business ownership to a private limited company and inviting their friend 
Graham to join the firm as a shareholder alongside each of them. Graham is retired, has the funds to invest 
in the business and has experience of working in the travel industry. Julie and Jon together have £30,000 in 
personal savings which they are happy to invest in share capital towards the business expansion, but they 
cannot afford to pay for the Defender outright. The alternative is for the couple to take out a bank loan for the 
additional £30,000 they will need to pay for the vehicle.

Pearson Edexcel
Business GCSE (9-1)

Advance Information Short | Rooftop Adventures
Specification Reference 1.3.4 and 1.4.1

1 Outline one impact to Julie and Jon of forming Rooftop Adventures as a partnership.  
(2 marks)
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2  In order to raise the £30,000 of extra finance needed to purchase the new Land Rover Defender, 
  Julie and Jon are considering two options:

  Option 1: Share capital

  Option 2: Bank loan

  Justify which one of these two options Julie and Jon should choose.  
(9 marks)
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3 Jon and Julie are reviewing the business ownership of Rooftop Adventures and are considering 
two options:

Option 1: Remain as a partnership

Option 2: Change their business ownership to a private limited company

Justify which one of these two options Julie and Jon should choose.  
(9 marks)
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