
AQA A Level Economics 
Synoptic Investigation

Aid and the Central African Republic 

Exam Practice for AQA Economics Paper 3 

Time Allowed: 1h15 
Marks available: 50 

Instructions 
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Extract A: The Central African Republic – a brief outline 

 

 

  

The political situation 
The Central African Republic (CAR) became independent from French colonial rule in 
1960. Since then, governments have been notoriously unstable and there have been 
periods of military rule and civil war. Fighting resumed in 2012/2013 between rival 
religious groups and tribes. 
 
Central African Republic’s geography 
The CAR is located, as the name suggests, in central Africa; the country is landlocked, and 
sandwiched between other unstable states, including the Democratic Republic of Congo 
and South Sudan. The country experiences hot, dry and dusty winters, and hot, wet 
summers. Only 10km2 of agricultural land in the country is irrigated. The CAR has 
significant natural resources, including diamonds, uranium, gold and oil. The country has 
been suffering from desertification and deforestation. 
 
Population 
It is difficult to accurately measure the CAR’s population because of the significant impact 
of AIDS, and because of civil war. Estimates suggest that around 40% of the population is 
aged under 14 – and over half of children have to work rather than attend school - and the 
median age is only 19.6 years. It has the 22nd highest birth rate in the world, and the 11th 
highest death rate. Its infant mortality rate is the world’s 4th highest. Around 40% of the 
population lives in urban areas; this is increasing annually by around 2.5%, which is 
worsening urban unemployment rates (already at around 25%). Approximately 10% of the 
population does not have access to clean, safe drinking water and over 50% do not have 
access to a toilet. 
 
The economy of the Central African Republic 
The economy is supported by subsistence farming i.e. families simply growing their own 
food. Agriculture generates around 50% of the country’s GDP. Timber and diamonds 
provide the greatest export earnings, but the country faces significant export challenges 
including being landlocked, very poor transport infrastructure, and an extremely unskilled 
workforce. Over 50% of the country’s exports go to Norway, around 15% to China and 8% 
to the Democratic Republic of Congo. Income distribution is extremely unequal. Aid from 
other countries and humanitarian organisations provides some help, but certainly does 
not reach all who need it. 18% of the population has access to a telephone (either a fixed-
line or mobile phone), making the CAR one of the least-connected countries in the world. 
 
Source: https://www.cia.gov/library/publications/the-world-factbook/geos/ct.html  
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Extract B: Aid to the Central African Republic 
 
Figure 1: sources and types of aid to the Central African Republic in 2015, US$ 

 
 
Key 
         = social infrastructure 
 

          = multi-sector aid           = production aid 

         = economic infrastructure 
 

          = humanitarian aid           = admin costs of aid donors 

         = programme assistance 
 

          = debt relief           = refugees in donor country 

Source: http://www.oecd.org/statistics/datalab/oda-recipient-sector.htm  

 
 
Figure 2: Total aid (Overseas Development Assistance) received by the Central African 
Republic, 1960-2015, US$ 
 

 
Source: http://data.worldbank.org/indicator/DT.ODA.ALLD.CD?end=2015&locations=CF&start=1960&view=chart  
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Figure 3: The Central African Republic’s HDI, 1990-2016 
 

 
 

Source: http://hdr.undp.org/en/countries/profiles/CAF#  
 

 
Figure 4: The Central African Republic’s GDP per capita at PPP (US$), 1990 – 2015 
 

 
 
 

Source: http://www.tradingeconomics.com/central-african-republic/gdp-per-capita-ppp   
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Extract C: Fragile States and Aid 

 
 
 
 
 
 

 
  

According to the World Bank, “fragility, conflict and violence” is now one of the main 
challenges to improving economic development in many countries, affecting around 2bn 
people. The proportion of those regarded as extremely poor and living in conflict-affected 
regions is expected to rise from 17% today to around 50% by 2030. Conflicts are responsible 
for around 80% of the global requirement for humanitarian aid. Violent conflict has increased 
since 2010, and a range of inter-connected causes have been suggested, including climate 
change, the impact of new technology, increases in illegal financial flows as official global 
banking regulations have tightened following the financial crisis, and rising inequality.  
 
In 2016, the UK government’s Department for International Development (DfiD) published a 
‘Fragile States and Regions list’. This was intended to help the UK government decide where 
its aid spending could best be targeted; the UK Aid Strategy states that 50% of the aid sent 
overseas by the UK government must be to fragile states. However, that aid is split up 
disproportionately between different fragile states. For example, Democratic Republic of 
Congo, South Sudan and Pakistan are all classified as “highly fragile” by the UK government, 
and were in the top 10 UK aid recipients in 2015 but the Central African Republic (also 
classified as “highly fragile”) was only ranked 31st in terms of amount of aid sent by the UK. 
Some countries, such as Sierra Leone, are classified as having “low fragility” but yet received 
the 3rd largest amount of UK aid. 
 
 
Sources: http://www.worldbank.org/en/topic/fragilityconflictviolence/overview , http://devinit.org/post/does-dfids-new-fragile-states-list-
point-towards-a-shift-in-funding-allocation/  
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Extract D: the UK aid debate 

Conservation funds failing to protect the environment 
The Rainforest Foundation reported in 2016 that the $500m spent by the US and EU to help 
protect animals and plants in the Congo basin has failed, according to researchers who have 
spent time in 5 Congo basin countries including Democratic Republic of Congo and the Central 
African Republic. The analysis showed that illegal logging, deforestation, oil and gas 
exploration, and displacement of villages has resulted from the aid money, leading to human 
rights abuses and further conflict. The aid has often been misused, and used instead to fund 
the purchase of guns and supporting the poaching of endangered animals. 

Source: https://www.theguardian.com/global-development/2016/apr/22/us-eu-conservation-funds-failing-to-protect-trees-people-
rainforest-foundation-report  

UK Aid Spending 
In 1974, the UK government signed up to the United Nation’s target of spending 0.7% of GDP 
on foreign aid, but only finally achieved that figure in 2013 – equivalent to about £12bn 
annually. The target has a long history of opposition, but in recent years has been attacked by 
the anti-austerity movement which has argued that the money would be better spent on 
domestic priorities such as social care or defence. From one perspective, it can be argued that 
£12bn is about 4 to 5 times greater than the annual budget shortfall in social care spending. 
But from another perspective is a little less than the total annual amount that UK households 
spend on food that is then thrown away before being eaten. That said, only 5 other countries 
spend more (as a % of GDP) than the UK on international aid.  

Source: https://fullfact.org/economy/uk-spending-foreign-aid/  

Aid – a key pillar of UK foreign policy 
In early 2017, Prime Minister May described the UK’s aid budget as a key pillar of the country’s 
foreign policy. The UK government has said that spending money on aid is building “a safer, 
healthier, more prosperous world for people in developing countries and the UK”. The former 
Secretary of State for International Development, Andrew Mitchell, has said that “UK aid and 
development help to tackle the root causes of global problems – such as disease, migration, 
terrorism and conflict – which matter to us here in Britain…By generating employment, 
fostering trade, developing markets and increasing people’s ability to earn a living, UK aid 
provides enormous opportunities for sustainable economic growth…we build strong links and 
create powerful trading partners for the future. In time, such countries are likely to look to 
London for their capital and financing requirements” 

Source: http://www.bbc.co.uk/news/uk-politics-39658907  , 
http://www.telegraph.co.uk/news/earth/greenpolitics/developingworld/11463658/Spending-more-on-foreign-aid-makes-Britain-richer-safer-

and-morally-better.html  
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Aid and the Central African Republic Investigation – Questions 
 
You are a development economist who has been asked to advise the UK government’s 
Department for International Development (DfiD) on the provision of aid to the Central 
African Republic. The government has requested that you provide answers to three key 
questions. 
 
Study Extracts A, B, and C then use these and your own economic knowledge to help you 
answer questions 1 and 2 below. You will also need to read Extract D in order to answer 
question 3. 

 
 

1. To what extent, if at all, does the data in Extract B suggest that the aid provided to 
the Central African Republic has supported its growth and development? (10 marks) 

 
 

2. With reference to Extracts A, B and C, explain why conflict in a developing country is 
likely to limit its economic development. (15 marks) 
 
 
 

3. Taking into account the information in Extract D and the original evidence, do you 
recommend that the UK government should continue to provide aid to fragile states 
such as the Central African Republic?  (25 marks) 

 
  

Aid convoy in CAR finds chaos and little hope 
“The aid workers had driven for several hours to get to Mann in the North East of CAR to meet 
displaced people and find out what they needed. But after just 10 minutes on the ground, 
team leader Simon Quet ordered everyone back into their 4X4s. Men carrying machetes and 
guns had surrounded a [nearby village]…”Go faster on the way back out” Quet told the drivers 
as the Action Against Hunger convoy pulled out” 

Source: https://www.theguardian.com/global-development/2016/jul/04/aid-convoy-central-african-republic-car-chaos-hunger-little-hope  
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Suggested Mark Scheme 
 

1. To what extent, if at all, does the data in Extract B suggest that the aid provided to the 
Central African Republic has supported its growth and development? (10 marks)   
 

Level of 
response 

Response Max 10 
marks 

3 A good response that: 

• is well organised and includes at least three well developed issues 

• makes effective use of the numerical/statistical data in Extract B  

• shows some appreciation of the limitations of the data 

• includes a supported final judgement concerning the extent to 
which aid has supported the growth and development of the CAR 

8-10 marks 

2 A reasonable response that: 

• is fairly well organised and includes at least two relevant and fairly 
well-developed issues 

• Includes some satisfactory use of the numerical/statistical data in 
Extract B  

• may show some limited appreciation of the limitations of the data 

• at the top of the level, is likely to include a final judgement 
concerning the extent to which aid has supported the growth and 
development of the CAR 

4-7 marks 

1 A reasonable response that: 

• is very brief, disorganised and/or lacks coherence 

• contains very limited or poor use of the data in Extract B 

• doesn’t show any appreciation of the limitations of the data 

• may include an unsupported final judgement concerning the extent 
to which aid has supported the growth and development of the CAR 

 

1-3 marks 

 
Relevant issues include: 
 

• An understanding of what is meant by aid / overseas development assistance 

• An understanding of growth (an increase in real GDP) and development (an increase in living 
standards, often measured by the HDI) 

• Figure 1 suggests that the CAR is receiving a variety of aid that will support growth (e.g. 
provision of infrastructure) and development (e.g. humanitarian assistance) 

• Figure 2 shows that aid received by the CAR has increased approximately threefold between 
2011 and 2015, following volatility from around 1990 (a high of $250m) to 2003 (a low of 
$50m) 

• At the same time, Figure 3 shows little change in the CAR’s HDI from around 0.3 in 1990 to 
around 0.35 in 2015; there has been some increase, though, so it can be inferred that 
development levels have improved slightly 

• Figure 4 shows a significant decline in GDP per capita at PPP from 2011 onwards, at the 
same time as the amount of aid provided increased rapidly 
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• Evaluative issues could include: 
o Difficult to determine causation rather than correlation e.g. the increase in aid 

spending from 2011 and the decline in GDP per capita from 2011 might be due to an 
additional influence e.g. war or other shocks to the economy 

o Development is broader than just the HDI measure; data on the component parts of 
the HDI would help to form a stronger view on changes in development 

o Data on how the type of aid has changed over time would potentially help to reach a 
judgement i.e. significant humanitarian aid over time is unlikely to help with growth 
whereas infrastructure aid over time might do 

o Other factors are likely to have more influence over the CAR’s growth and 
development than the provision of aid 

 
MAXIMUM FOR QUESTION 1: 10 MARKS 

 
2. With reference to Extracts A, B and C, explain why conflict in a developing country is likely to 

limit its economic development. (15 marks) 

 
Level of 

response 
Response Max 15 marks 

3 A good response provides an answer that: 
• is well organised and develops a selection of the key 

issues that are relevant to the question 
• shows sound knowledge and understanding of 

economic terminology, concepts and principles with 
few, if any, errors 

• includes good application of relevant economic 
principles and, where appropriate, good use of data to 
support the response 

• includes well-focused analysis with clear, logical 
chains of reasoning. 

11-15 marks 

2 A reasonable response provides an answer that: 
• focuses on issues that are relevant to the question  
• shows satisfactory knowledge and understanding of 

economic  
• terminology, concepts and principles but some 

weaknesses may be present 
• includes reasonable application of relevant economic 

principles and, where appropriate, some use of data 
to support the response 

• includes some reasonable analysis but which might 
not be adequately developed or becomes confused in 
places. 

6-10 marks 

1 A weak response provides an answer that: 
• has one or more relevant issues identified 
• has some limited knowledge and understanding of 

economic terminology, concepts and principles but 
some errors are likely 

• has very limited application of relevant economic 
principles and/or data to the question 

• might have some limited analysis but it may lack focus 
and/or become confused 

1-5 marks 
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Relevant issues include: 

• Conflict reallocates resources from production of consumer goods to production of capital 
goods such as guns – could be illustrated using a PPF – but these capital goods are 
destructive and could cause a PPF to shift inwards as other factors of production e.g. land 
and labour, are destroyed. 

• Conflict can lead to a rush to find valuable natural resources e.g. diamonds, uranium, gold 
and oil [Extract A] in order to finance the conflict, and this in turn can cause deforestation 
and desertification, which reduces living standards 

• Conflict prevents education of children which in turn reduces living standards/development, 
as measured by the HDI. Education falls because  

o children must fight/work (over half of children must work) 
o teachers are involved in conflict or are not paid by unstable governments 
o no resources available such as textbooks or stationery 

• Conflict prevents basic needs from being met e.g. high infant mortality, 10% without access 
to safe drinking water, and 50% without adequate sanitation – these leads to increased 
disease, inability to work, lower productivity etc. 

• Conflict reduces life expectancy and reduces entrepreneurial activity because of the 
increased risks therefore reducing investment – both factors lead to a fall in growth, 
productivity and development 

• Extract A tells us that fighting resumed in 2012/2013, and Extract B Figure 4 shows a 
significant decline in GDP per capita at PPP at the same time, suggesting that conflict and 
recession are linked 

• World Bank research states that “fragility, conflict and violence” is a key challenge in 
improving development [Extract C] 
 

MAXIMUM FOR QUESTION 2: 15 MARKS 

 
 
 

3. Taking into account the information in Extract D and the original evidence, do you 
recommend that the UK government should continue to provide aid to fragile states such as 
the Central African Republic? (25 marks) 

 

Level of 
response 

Response 
Max 
25 

marks 

5 

Sound, focused analysis and well-supported evaluation that:  
• is well organised, showing sound knowledge and understanding of 

economic terminology, concepts and principles with few, if any, errors  
• includes good application of relevant economic principles to the given 

context and, where appropriate, good use of data to support the 
response  

• includes well-focused analysis with clear, logical chains of reasoning  

• includes supported evaluation throughout the response and in a final 
conclusion. 

21-25 
marks 

4 

Sound, focused analysis and some supported evaluation that:  
• is well organised, showing sound knowledge and understanding of 

economic terminology, concepts and principles with few, if any, errors  
• includes some good application of relevant economic principles to the 

given context and, where appropriate, some good use of data to 

16-20 
marks 
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support the response  
• includes some well-focused analysis with clear, logical chains of 

reasoning  
• includes some reasonable, supported evaluation. 

3 

Some reasonable analysis but generally unsupported evaluation that:  
• focuses on issues that are relevant to the question, showing 

satisfactory knowledge and understanding of economic terminology, 
concepts and principles but some weaknesses may be present  

• includes reasonable application of relevant economic principles to the 
given context and, where appropriate, some use of data to support 
the response  

• includes some reasonable analysis but which might not be adequately 
developed or becomes confused in places  

• includes fairly superficial evaluation; there is likely to be some 
attempt to make relevant judgements but these aren’t well supported 
by arguments and/or data. 

11-15 
marks 

2 

A fairly weak response with some understanding that:  
• includes some limited knowledge and understanding of economic 

terminology, concepts and principles but some errors are likely  
• includes some limited application of relevant economic principles to 

the given context and/or data to the question  
• includes some limited analysis but it may lack focus and/or become 

confused  
• includes some evaluation which is weak and unsupported. 

6-10 
marks 

1 

A very weak response that:  
• includes little relevant knowledge and understanding of economic 

terminology, concepts and principles  
• includes application to the given context which is, at best, very weak  
• includes attempted analysis which is weak and unsupported. 

1-5 
marks 

 
Relevant issues and areas for discussion include: 
 

• Reasons why the UK government / DfiD should continue to provide aid to fragile states: 

o Ethical / humanitarian motivations [Extract B Fig 1 shows that it was solely 

humanitarian aid provided to the CAR by the UK in 2015] – link to behavioural 

economics and altruism 

o Building better relationships now so that it opens up better trade possibilities with 

the CAR in the future i.e. the UK could more easily purchase their resources such as 

gold and oil (Extract A), and the CAR might be willing to handle their finances and 

capital requirements via London (Extract D); this could be vital in the post-Brexit 

environment 

o Humanitarian aid spending could help to prevent causes of exogenous shocks to the 

UK economy e.g. further inflow of migrants/refugees as they flee conflict, prevent 

the spread of contagious diseases, reduce the risk of terrorist groups plotting attacks 

and conducting attacks against the UK – these factors could potentially reduce the 

UK’s LRAS and therefore our ability to grow sustainably 

o Extract C states that there has been an increase in illegal financial flows through 

fragile states such as the CAR, so it could be in the UK’s interest to be closer to the 
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CAR in order to monitor those flows, given the UK’s comparative advantage in the 

financial sector 

o The total amount being spent (0.7% of GDP, or approximately £12bn) is actually a 

relatively small amount i.e. “a little less than the total annual amount that UK 

households spend on food that is then thrown away before being eaten” 

 

• Reasons why the UK government / DfiD should not continue to provide further aid to fragile 

states: 

o Limited chance for these fragile states to trade with the UK in the near future i.e. 

subsistence farming is low value-added and rarely produces enough surplus that can 

be traded even domestically 

o Very difficult to monitor the use and effectiveness of the aid that is provided for 

example 

▪ only 18% of the population of CAR has a telephone connection [Extract A] 

▪ misuse of aid money to fund further violence and conflict [Extract D] 

▪ further environmental destruction and poaching of endangered animals 

means that aid could be increasing negative externalities and resulting in 

government failure 

▪ too dangerous to monitor how the aid money is being used i.e. the Action 

Against Hunger aid convoy retreat 

o Opportunity cost argument i.e. the money could be better spent domestically in the 

UK, on perhaps the social care sector which is underfunded; or the money could be 

better spent on aid to places such as Sierra Leone which is the 3rd largest recipient of 

aid from the UK and is less fragile 

 

• Evaluative issues could include: 

o The type of aid rather than the amount of aid should be considered 

o Alternative forms of assistance e.g. advice, debt relief, aid-for-trade etc. 

o Short-term versus long-term considerations 

o The value of aid provided by the UK in comparison to the amount provided by other 

countries (i.e. only 5 other countries spend more than the UK as a % of GDP) 

o The extent to which trade is likely with fragile states 

An answer that does not include any evaluation must not be awarded more than 13 marks. 
 

MAXIMUM FOR QUESTION 3: 25 MARKS 
 

Total for this Investigation: 50 marks 
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