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—dexcel GCSE Business
Paper 1a
Section A

ANSWER ALL QUESTIONS. WRITE YOUR AN“WERS IN THE « " JVIDED
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(d) Explain one disadvantage to a business of an increase in interest rates.
3)

&
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2 (@) Which two of the following are examples of variable costs?
Select two answers:
A Insurance @)

B Production wages |
C Raw materials [
D Rent O
E Salaries a
(b) Which two of the followin S g-te urces of finance fo -u de
Select two answers:
A Crowd funding
B Overdraft

@)

2
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Figure 1 shows the number of customers visiting a business over the first four weeks of this year.

160
150
140
130
120
110
100
90
80
70
60
50
40
30
20
10

Number of customers

e selling price per customer

st four weeks

sing the information in e the sales revenue of the i

f this year. You are advis

&

2

i)
Page 6 Edexcel GCSE Business Practice Exam Paper 1a tUtOI"2u



‘tutor2u”

(d) Explain one reason why a business needs to understand its customer needs.

3

(e) Explain one

n 2 = 12 marks)
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3 (@) Which one of the following best describes the margin of safety of a business?
Select one answer:
A The number of units that a business needs to sell to break even [ |
B The point at which total revenue equals total

C The difference between the actual level o
break even output

D The value of the total costs and revenu

(1)
(b) Using the information belo . total st the business w on as
advised to show y; orkings.
i \ 2

of using technol

(c) Explain o
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(d) Explain one reason why a start-up business would have survival as an aim in its first year of trading.

3

(e) Discuss the i tart-up business of setting

(Total for Question 3 = 15 marks)
TOTAL FOR SECTION A = 35 marks
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Section B

ANSWER ALL QUESTIONS IN THE SPACES PROVIDED

Look at Figures 2 and 3, read the following ext

then answer Questions 4, 5 and 6.

Niya and Paul opened Chicken & Grill, a 4
fast food outlet, two years ago hoping ji e —

would provide them with financial sect — ‘ - 1
(Figure 2). Eager to have equal 0 56‘: ; 4 ) \
the pair decided to set up the . TPILIA

as a partnership. Although CHICKEN « BURGER =
have been constant, they
expected which has |

sales made by the
improve profit.

Figure 2

U the impact a rec

&S are being fobbed off ight seem like a fresh, plump chicken
icken pumped full of chemgigals ight be only 51% meat! Consumers told
Ut 40% of the chicken “that the meat is really spongy and

catering suUg Y In fact it doesn’t taste like normal chicken

Given their concerns abo
a home delivery service. If th
promote the service.

t their idea, they plan to make extensive use of social media to

i)
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4 (a) Outline one way in which Chicken and Girill’s location might impact on the business.
2
(b) Analyse the impact of ¢ Vnd Paul’

(Total for Question 4 = 8 marks)
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5 (a) Outline one benefit to Niya and Paul of operating Chicken & Grill as a partnership.

]

Niya and Paul have decide
service will be £400 per
price will equal £2.40.

one meal for deliv

he business would need t
d to show your worki

C

ch the delivery

@)

to break even
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(c) Analyse the impact on Chicken & Grill of using social media to promote the home delivery service.

(6)

5 = 10 marks)
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6 Niya and Paul are worried about their cash-flow and have decided to produce a cash-flow forecast for
the next three months (Figure 4) to help them decide on the launch date of their delivery service.

January (£) February (£) March (£)

Receipts 8,000 8,000 9,000

Raw materials 2,050 0

Wages ,100
Fixed costs
Total payments

Net cash flow

the two missing f

be concerned about the cash-flow forecast.

n why Niya and Paul
(1)

i)
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In order to increase the amount of sales made by Chicken & Grill, Niya and Paul are considering two
options:

Option 1: Reducing average prices by 10%

Option 2: Increasing the amount they spend o

(c) Justify which one of these two options

(Total for Question 6 = 12 marks)
TOTAL FOR SECTION B = 30 marks
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Section C

ANSWER ALL QUESTIONS IN THIS SECTION

- AW -=RERR:HiblbL.L

Look at Figures 5, 6 and 7, read the following e

ly, then answer Question 7.

Dave has worked as a carpenter with a large building
years. In recent years, he has becom
the routine work he has been asked to
his carpentry skills. He is now copammgsi
up his own business making
furniture.

Many of his friends,
they were refitting
wooden furniture. |
to undertake work fi eir own building
Dave is th ss idea would be

is idea further, Dave de
arket. He found that t

°sult of these findings, Dal
ore market research by

Figure 6 Figure 7

Based on his market researclz
decided that he would neg
he would need a loan to ge
next week, he is considering
research.

iness costs and have some money to live off, Dave

. He has also decided to produce a business plan, as

y s Dave has an appointment with his local bank manager
0 conduct further primary market research or more secondary market

i)
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7 (a) State one way in which Dave could segment the market for his business.

M

(b) Identify one element Dave should include in h S .

(1)
(c) Outline on t impact on Dave’s bugin

2
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Dave has decided to conduct further market research and is considering two options:
Option 1: More primary research

Option 2: Further secondary research

(d) Justify which one of these two options D

i)
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(e) Evaluate whether Dave has the entrepreneurial skills required to make the business a success.
You should use the information provided as well as your knowledge of business.

&
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