
Statement of Financial Position 2016 (£000) 2015 (£000)

Non-Current Assets 772  590

Current Assets

Inventory 18 18

Receivables 23 15

Bank & Cash - 2

41 35

Current Liabilities

Payables 27 20

Bank Overdraft 43 -

70 20

Net Current Assets (Net Current Liabilities) (29) 15

Non-Current Liabilities 230 220

NET ASSETS (Assets – Liabilities) 513 385

TOTAL EQUITY (Shareholders’ Funds) 513 385

Statement of Comprehensive Income 2016 (£000) 2015 (£000)

Revenue 900 805

Cost of Sales 300 260

Gross Profit 600 545

Expenses 410 350

Operating Profit 190 195

Finance Costs (Loan Interest @10%) 30 22

Taxation 32 35

Profit for the year 128 138

Dragon
Enterprises Ltd 

Statement of Financial Position and 
Statement of Comprehensive Income



Option 1: Cardiff Net Cash Flows (£) Cumulative Net Cash Flows (£)

Year 0 (now) (200,000) (200,000)

Year 1 50,000 150,000

Year 2 60,000

Year 3

Year 4

Year 5

Option 2: Birmingham Net Cash Flows (£) Cumulative Net Cash Flows (£)

Year 0 (now) (220,000) (220,000)

Year 1 70,000 (150,000)

Year 2 80,000 (70,000)

Year 3

Year 4

Year 5

Payback period
4 Calculate how long, in years and months, it will take for each of the Cardiff an Birmingham 
 options to reach payback. The grids below will help you to structure your workings.



Ratio performance for Wolf Car Salvage Ltd.
As Winston’s proposed expansion into the e-commerce market will require an investment 
of either £4m (System Avanti) or £3m (System Bene), Winston wants to check over his 
Finance Director’s figures carefully before the next board meeting.

An extract from Winston’s company’s final accounts for 2016 are shown below alongside 
the most recent data relating to a competitor, Pulp Car Crushers Ltd

Inter-Firm Analysis: Statements of Financial Position and Statements of Comprehensive 
Income

Statement of Financial Position Wolf Car Salvage Ltd
2016 (£000)

Pulp Car Crushers Ltd
2016 (£000)

Non-Current Assets 600  800

Current Assests

Inventory 90 55

Receivables 0 6

Bank & Cash 127 264

217 325

Current Liabilities 125 150

Net Current Assets 92  175

Non-Current Liabilities 300 70

NET ASSETS (Assets – Liabilities) 392 905

TOTAL EQUITY (Shareholders’ Funds) 392 905

Statement of Comprehensive Income
Wolf Car Salvage Ltd
2016 (£000)

Pulp Car Crushers Ltd
2016 (£000)

Revenue 1,500 3,000

Cost of Sales 525 900

Gross Profit 975 2,100

Expenses 650 1,600

Operating Profit 325 500

Finance Costs (Loan Interest @10%) 30 7

Taxation 53 89

Profit for the year 242 404



Teacher Answers Resources for Courses

1 Calculate and complete the ratio table for both years. Show your working 
Ratio Formula 2016 2015

Current  
Ratio

Current Assets = x:1
Current Liabilities

41 = 0.59 :1 (0.585)
70

35 = 1.75 :1
20

Acid Test 
Ratio

Current Assets - Inventory
Current Liabilities

41-18 = 0.33:1 
70

35-18  = 0.85:1 
70

Gross Profit 
Margin

Gross Profit x 100  = x%
Revenue

600 x 100
900
= 66.67%

545 x 100 = 67.7%
805

Operating 
Profit 
Margin

Operating Profit x 100 = x%
Revenue

190 x 100
900
= 21.11% 

195 x 100
805
= 24.22%

Profit 
for year 
Margin

Profit for the year x 100 = x%
Revenue

128 x 100 
900
= 14.22%

138 x 100 
805
= 17.14%

Return on 
Capital 
Employed

Operating Profit x 100 = x%
Total Equity + Non-Current 
Liabilities

190 x 100
513 + 230
= 25.57%

195 x 100 
385 + 220
= 32.23%

Gearing Non-Current Liabilities x 100 = x %
Total Equity + Non-Current 
Liabilities

230 x 100 
513 + 230 
= 30.96% 

220 x 100
385 + 220 
36.36%




