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Development Indicators for Morocco

GNI per capita (PPP) in US$s $7,480

Latest HDI ranking 121st

Malnutrition data for children under 5yrs 
(Stunting (moderate or severe)) 15%

Child labour (% of children ages 5-17 years) No data

Healthy Life Expectancy at birth (years) 63 years

Gini coefficient (measure of inequality) 0.40

Inward Foreign Direct Investment (% of 
GDP) 5-year average FDI inward flow 2.8%

Remittances (net, % of GDP) 5.8%

Overseas aid (net, % of GDP) 1.8%

Working poor at PPP$3.20 a day (% of total 
employment) 6%



Morocco’s GNI per capita: 
$3,359 at market exchange 

rates and ($7,400 with 
purchasing power parity 

adjustment) 
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Development Indicators for Morocco

Health spending as a share of GDP 6%

Income share of the bottom 40% 17%

Income share of the richest 10% 32%

Population of females with at least some 
secondary education 36%

Population in severe multidimensional 
poverty (per cent) 6%

Median age of the population (years) 30 years

Government tax revenue (total tax revenue 
as a per cent of GDP) 33%

Trade as a share of GDP (exports and 
imports) 88%

Youth unemployment rate (per cent) 27%

Renewable energy consumption (% of total 
final energy consumption) 11%



Our research shows that adult 
literacy topped 70% in 2015, which is 

the prerequisite for a country to 
sustain manufacturing above 20% of 

GDP (the latest figure shows 
Morocco is at 18%).  (Source: Charlie 

Robertson, Renaissance Capital, 
2018)



Key 
macroeconomic 

indicators

Key Recent Macro Data for Morocco

Average annual real GDP growth, 2010–20 (%) 3%

Inflation rate (%) 1%

Unemployment rate (% of labour force) 10%

Fiscal balance (% of GDP) -3.5%

Current account balance (% of GDP) -4.0%

External debt (external debt to GDP ratio) 45%

Investment spending (% of GDP) 32%

Gross national savings (% of GDP) 28%

Morocco has attracted 
inward investment 
from companies such 
as Renault, Peugeot, 
Airbus, Siemens and 
others.
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High youth 
unemployment 
– a barrier to 
inclusive 
growth and 
development

• Youth unemployment in Morocco 
remains extremely high – 22%
•A large share of youths are 

economically and politically 
excluded
•45% of the population is aged 25 

or below, but they are hardly 
represented in politics and many 
cannot earn a regular living –
leading to huge social tensions 
and pressures for political reform



Risks of a youth 
brain drain because 

of very high 
unemployment rates

Morocco is an 
example of a country 
with net outward 
migration of labour



Other 
Background

Key Background Information for Morocco

Currency unit Dirham

Currency system Semi-fixed 
system

Policy interest rate (%) 2.25%

Member of a Regional Trade Agreement? Number of FTAs

Main corporate tax rate (Per Cent) 31 per cent

Competitiveness Ranking (World Economic 
Forum)

75th / 140 
countries

Corruption Perception Ranking (Transparency 
International) 73rd

Ease of Doing Business Ranking (World Bank) 60th / 191 
countries 
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Morocco’s Free Trade Agreement 
with the United States began in 
2006. This agreement is the only 
USA FTA on the continent of Africa. 
Morocco also has FTAs with Egypt, 
Jordan, Tunisia, Turkey, and the 
United Arab Emirates (UAE) and 
has advanced trade status with the 
European Union including an FTA 
on agricultural products.



Morocco’s Exports of Goods (2017)



Primary 
dependency

•Morocco is the largest phosphate 
producer in the world (75% of total 
phosphate reserves are in Morocco)
• The Moroccan farm sector is also 

the biggest employer in the country 
ahead of tourism
• This means that Morocco  is 

vulnerable to the impact of extreme 
weather, including climate-change 
induced weather patterns and the 
threat of severe water scarcity



High dependency on exports to the EU



Gravity theory

• Geographic proximity to a very large 
potential market (European Union) for 
international investors and traders.
• This makes Morocco exposed to weaker 

economic growth within the EU
• EU slowdown leads to fewer exports, 

less tourism, lower remittances and less 
foreign direct investment
• Morocco does relatively little trade with 

other middle east and north African 
countries (low intra-regional trade, 
protectionist / political tensions persist 
e.g. with Algeria)



Diversification 
of the export 
base as a 
long-term 
growth 
strategy

Automotive

Aeronautics

Electronics

Renewable energy







The importance of tourism

• Tourism represents 
an important foreign 
exchange earner and 
employs around 40% 
of the Moroccan 
labour force
• Examine whether 

tourism can be a 
long-term driver of 
development for 
countries such as 
Morocco



Examine the possible impact of increased 
infrastructure spending on the 
macroeconomic performance of Morocco



Operating with a semi-fixed exchange rate



Application and 
context – using 

Morocco as a 
possible case 

study example 
in your 

economics 
exams

• Role of infrastructure (e.g. ports, rail 
and renewable energy in increasing 
both AD and LRAS)
• Economic and social impact of very high 

rates of youth unemployment
• Possible reasons for switching from a 

semi-fixed exchange rate to a managed 
floating system
• Benefits and drawbacks of tourism as a 

growth & development strategy
• High dependency on trade with the 

European Union. Trade creation and 
trade diversion from free trade 
agreements
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